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NO BROKER, DEALER, SALESMAN OR OTHER PERSON HAS BEEN 
AUTHORIZED BY THE ISSUER OR THE UNDER WRITER TO GIVE ANY 
INFORMATION OR TO MAKE ANY REPRESENTATIONS OTHER THAN THOSE 
CONTAINED IN THIS OFFICIAL STATEMENT, AND IF GIVEN OR MADE, SUCH 
OTHER INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON AS 
HAVING BEEN AUTHORIZED BY ANY. OF THE FOREGOING. THIS OFFICIAL 
STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION 
OF AN OFFER TO BUY ANY OF THE BONDS, AND THERE SHALL BE NO OFFER, 
SOLICITATION, OR SALE OF THE BONDS BY ANY PERSON IN ANY JURISDICTION 
IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, 
SOLICITATION, OR SALE. 

THE INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED FROM 
PUBLIC DOCUMENTS, RECORDS AND OTHER SOURCES WHICH ARE BELIEVED TO 
BE RELIABLE, BUT IT IS NOT GUARANTEED AS TO ACCURACY OR 
COMPLETENESS BY AND IS NOT TO BE CONSTRUED AS A REPRESENTATION OF 
THE UNDERWRITER. THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN 
CONTAINED ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE 
DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER 
SHALL UNDER ANY CIRCUMSTANCES CREATE ANY IMPLICATION THAT THERE 
HAS BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER OR THE BORROWER SINCE 
THE DATE HEREOF. 

CERTAIN OF THE INFORMATION HEREIN REGARDING THE BORROWER IS 
BEYOND THE KNOWLEDGE OF THE ISSUER. WHILE THE ISSUER HAS NO REASON 
TO BELIEVE THAT SUCH INFORMATION IS INCOMPLETE OR INACCURATE, THE 
ISSUER HAS NOT INDEPENDENTLY INVESTIGATED OR CONFIRMED THE 
ACCURACY OR COMPLETENESS THEREOF AND HAS INCLUDED SUCH 
INFORMATION IN THIS OFFICIAL STATEMENT IN RELIANCE UPON THE 
REPRESENTATION AND WARRANTY OF THE BORROWER THAT SUCH 
INFORMATION DOES NOT CONTAIN ANY UNTRUE STATEMENT OF A MATERIAL 
FACT AND DOES NOT OMIT TO STATE ANY MATERIAL FACT NECESSARY IN 
ORDER TO MAKE THE STATEMENTS MADE HEREIN, IN THE LIGHT OF THE 
CIRCUMSTANCES UNDER WHICH THEY ARE MADE, NOT MISLEADING. 

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933 NOR HAS THE INDENTURE BEEN QUALIFIED UNDER THE TRUST INDENTURE 
ACT OF 1939, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. THE 
REGISTRATION OR QUALIFICATION OF THE BONDS UNDER THE SECURITIES 
LAWS OF THE JURISDICTIONS IN WHICH THEY HAVE BEEN REGISTERED OR 
QUALIFIED, IF ANY, SHALL NOT BE REGARDED AS A RECOMMENDATION 
THEREOF. NEITHER THESE JURISDICTIONS NOR ANY OF THEIR AGENCIES HAVE 
PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY OR 
COMPLETENESS OF THIS OFFICIAL STATEMENT. 



THE UNDERWRITER HAS PROVIDED THE FOLLOWING SENTENCE FOR 
INCLUSION IN THIS OFFICIAL STATEMENT. THE UNDERWRITER HAS REVIEWED 
THE INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE WITH, AND 
AS PART OF, ITS RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL 
SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS 
TRANSACTION, BUT THE UNDER WRITER DOES NOT GUARANTY THE ACCURACY 
OR COMPLETENESS OF SUCH INFORMATION. 
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OFFICIAL STATEMENT 
Relating to 

$48,460,000* 
FLORIDA MUNICIPAL LOAN COUNCIL 

REVENUE BONDS 
SERIES 2011D (City of Hialeah Series) 

INTRODUCTION 

The purpose of this Official Statement, including the cover page and the Appendices 
hereto, is to furnish certain information with respect to the original issuance and sale of 
$48,460,000* Florida Municipal Loan Council Revenue Bonds, Series 2011D (the "Bonds") to 
be issued by the Florida Municipal Loan Council (the "Issuer"). 

This Introduction is only a brief description of the matters described i~ this Official 
Statement, and a full review of this Official Statement should be undertaken by potential 
investors in the Bonds. This Official Statement speaks only as of its date, and the information 
contained herein is subject to change. 

The Issuer is a separate legal entity under the laws of the State of Florida. The Issuer was 
created by an Inter local Agreement (the "lnterlocal Agreement"), dated as of December 1, 1998, 
initially among the City of Stuart, the City of Deland and the City of Rockledge, each of which is 
a Florida municipality. Subsequent to that date, other municipalities and counties have joined in 
the Interlocal Agreement, including Gadsden County, Florida, Jackson County, Florida and Leon 
County, Florida. 

The Bonds are being issued pursuant to the Constitution of the State of Florida, Chapter 
163, Florida Statutes, and other applicable provisions of law (collectively, the "Act"), authorizing 
resolutions adopted by the Issuer on December 17, 1998, March 25, 2010 and September 23, 
2010, and a Trust Indenture (the "Indenture"), dated as ofMay 1, 2011, between the Issuer and 
Deutsche Bank Trust Company Americas, as trustee (the "Trustee"). 

The Bonds are being issued to provide funds to make a loan to the City of Hialeah, 
Florida (the "Borrower") pursuant to a Loan Agreement, dated as of May 1, 2011, between the 
Issuer and the Borrower (the "Loan Agreement"). The Borrower will use proceeds of the loan 
made to it by the Issuer (the "Loan") to finance the cost of certain capital improvements in and 
for the Borrower, including the Borrower's portion of certain of the capital costs of a new water 
treatment plant to be co-owned by the Borrower and Miami-Dade County. See "THE 
PROJECT", herein. 

Pursuant to the Loan Agreement, the Borrower agrees to make payments (the "Basic 
Payments") in such amounts and at such times as shall be sufficient to pay the principal of, 

*Preliminary, subject to change. 



premium, if any, and interest on the Loan when due. The Basic Payments correlate to the debt 
service on a principal amount of Bonds equal to the principal amount of the Loan. The 
Borrower also agrees to make certain other payments (the "Additional Payments"), including, but 
not limited to, the fees and expenses of the Issuer, the Program Administrator and the Trustee, 
and any other fees, including any rebate obligations with respect to the Bonds. 

The Basic Payments and the Additional Payments are jointly referred to as the "Loan 
Repayments." 

The Borrower has pledged its Pledged Revenues to secure payments due under the Loan. 
Pledged Revenues are defined in the Loan Agreement to mean (I) the Gross Revenues of the 
Borrower's water and sewer system (the "System") after deduction ofthe Cost of Operation and 
Maintenance, and (2) until applied in accordance with the provisions of Ordnance No. 2.010-40 
of the Borrower, enacted June 22, 2010 (the "Borrower Ordinance"), all moneys, including 
investments thereof, in the funds and accounts established under the Borrower Ordinance, except 
(A) the Rebate Fund, (B) the Revenue Fund, to the extent moneys therein shall be required to 
pay the Cost of Operation and Maintenance in accordance with the terms of the Borrower 
Ordinance and (C) to the extent moneys on deposit in each subaccount of the Reserve Account 
shall be pledged solely for the payment of the Series of Borrower Bonds for which it was 
established in accordance with the provisions of the Borrower Ordinance. The Borrower 
Ordinance provides for a pledge of the Pledged Revenues to secure bonds issued thereunder 
("Borrower Bonds"). The Borrower's obligation under the Loan Agreement constitutes a 
Borrower Bond under the Borrower Ordinance. See "SECURITY AND SOURCES OF 
PAYMENT" and "APPENDIX F- Form of the Hialeah Bond Ordinance", herein. Neither the 
Indenture nor the Borrower Ordinance establishes a reserve account that secures the Bonds. 

Pursuant to the Indenture, the Issuer has assigned and pledged to the Trustee all of the 
Issuer's right, title and interest (with certain exceptions specified therein) in and to the Loan 
Agreement, including the Issuer's right to receive Loan Repayments. 

The Bonds are not a general debt, liability or obligation of the Issuer, but are 
limited obligations of the Issuer, payable solely from (i) the payments to be made by the 
Borrower pursuant to the Loan Agreement (as defmed herein) (ii) all amounts in certain 
funds and accounts created pursuant to the Indenture, and (iii) all Revenues, and any and 
all other property, rights and interest of every kind and nature from time to time hereafter 
by delivery or by writing of any kind subjected to the Indenture, as and for additional 
security for the Bonds, by the Issuer or by any other person on its behalf or with its written 
consent (collectively, the "Trust Estate"), as more fully described herein. The obligation 
of the Borrower pursuant to the Loan Agreement is not a general debt, liability or 
obligation of the Borrower, but is a limited obligation of the Borrower payable from the 
sources described herein. The Bonds are not a debt, liability or obligation of the State of 
Florida or any political subdivision or entity thereof other than the Issuer. 

There follows in this Official Statement descriptions of the Bonds, the Issuer, the 
Borrower and certain other matters. The descriptions and information contained herein do not 
purport to be complete, comprehensive, or defmitive, and all references herein to documents or 

2 



reports are qualified in their entirety by reference to the complete text of such documents or 
reports. Copies of documents and reports referred to herein that are not included in their entirety 
herein may be obtained from the Managing Underwriter at 2363 Gulf-to-Bay Boulevard, Suite 
200, Clearwater, Florida 33765 prior to delivery of the Bonds and thereafter from the Trustee 
upon payment of any required fee. Unless otherwise defmed herein, terms used in capitalized 
form in this Official Statement shall have the same meanings as in the Indenture. See 
Appendices C and D for definitions of certain terms used in this Official Statement. 

THE BONDS 

General Description 

The Bonds are being issued as fully registered bonds without coupons in principal 
denominations of $5,000 or any integral multiple thereof (the "Authorized Denominations"). 
The Bonds will be dated as of the date of their initial issuance and delivery, will bear interest 
from that date at the rates per annum and will mature on the dates and in the amounts set forth on 
the inside cover page of this Official Statement. The Bonds will be subject to the redemption 
provisions set forth below. Interest on the Bonds will be computed on the basis of a 360-day 
year consisting of twelve 30-day months and will be payable semiannually on each April 1 and 
October 1 (each, an "Interest Payment Date,"), commencing October 1, 2011. 

The principal and premium of the Bonds shall be payable when due by check or draft, 
upon presentation and surrender of the Bonds at the Designated Office of the Trustee, and 
interest will be payable by check or draft mailed by the Trustee on each Interest Payment Date to 
the holders of the Bonds registered as such as of the Record Date; provided, however, that at the 
expense of and upon the written request of a holder of $1,000,000 or more (or of all Bonds ifless 
than $1,000,000 shall be outstanding) interest will be paid by wire transfer to an account in the 
United States. The Record Date with respect to any Interest Payment Date is the fifteenth day of 
the calendar month preceding such Interest Payment Date. For so long as the book-entry only 
system of ownership of the Bonds is in effect, payments of principal, premium, if any, and 
interest on the Bonds will be made as described below under the caption "Book-Entry Only 
System." 

All payments of principal of, premium, if any, and interest on the Bonds shall be payable 
in any coin or currency of the United States of America which at the time of payment is legal 
tender for the payment of public and private debts. 

Redemption Provisions 

Optional Redemption. The Bonds maturing on or before October 1, __ are not subject 
to optional redemption prior to maturity. The Bonds maturing after October 1, __ are subject 
to redemption at the option of the Issuer on or after October 1, __ , as a whole or in part at any 
time, in any manner as determined by the Trustee taking into consideration the maturity of the 
Loan, at the redemption price equal to the principal amount of the Bonds to be redeemed, plus 
accrued interest to the redemption date. 
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Scheduled Mandatory Redemption. The Bonds maturing on October 1, __ are subject 
to mandatory redemption, in part, by lot, at redemption prices equal to 100% of the principal 
amount thereof plus interest accrued to the redemption date, beginning on October 1, __ and 
on each October 1 thereafter, in the following principal amounts in the following years: 

Principal Amount 

* 

*Maturity, not a redemption. 

The Bonds maturing on October 1, __ are subject to mandatory redemption, in part, by 
lot, at redemption prices equal to 100% of the principal amount thereof plus interest accrued to 
the redemption date, beginning on October 1, __ and on each October 1 thereafter, in the 
following principal amounts in the following years: 

Principal Amount 

* 

*Maturity, not a redemption. 

Selection of Bonds to be Redeemed. The Bonds may be redeemed only in Authorized 
Denominations. The Bonds or portions of the Bonds to be redeemed shall, except as otherwise 
described above or as specified in the Indenture, be selected by the Registrar by lot or in such 
other manner as the Trustee in its discretion may deem appropriate. 

Notice of Redemption. In the case of every redemption, the Trustee shall cause notice of 
such redemption to be given to the registered Owner of any Bonds designated for redemption in 
whole or in part, at such Owner's address as the same shall last appear on the Bond registration 
books, by mailing a copy of the redemption notice by first class mail at least thirty days prior to 
the redemption date. The failure of the Registrar to give notice to a Bondholder or any defect in 
such notice shall not affect the validity of the redemption of any other Bonds. 

Each notice of redemption shall specify the date fixed for redemption, the redemption 
price to be paid, the place or places of payment, that payment will be made upon presentation 
and surrender of the Bonds to be redeemed, that interest, if any, accrued to the date fixed for 
redemption will be paid as specified in said notice, and that on and after said date interest thereon 
will cease to accrue. If less than all of the outstanding Bonds are to be redeemed, the notice of 
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redemption shall specify the numbers of the Bonds or portions thereof, including CUSIP 
identification numbers to be redeemed. 

Notice of redemption is also required to be sent by registered or certified mail or 
overnight delivery service to certain securities depositories, provided, however, that such mailing 
is not a condition precedent to any redemption and a failure to mail any such notice shall not 
affect the validity of any proceedings for the redemption of Bonds. 

In the case of an optional redemption, any notice of redemption may state that ( 1) it is 
conditioned upon the deposit of moneys, in an amount equal to the amount necessary to effect 
the redemption, with the Registrar, Paying Agent or a fiduciary institution acting as escrow agent 
no later than the redemption date or (2) the Issuer retains the right to rescind such notice on or 
prior to the scheduled redemption date (in either case, a "Conditional Redemption"), and such 
notice and optional redemption shall be of no effect if such moneys are not so deposited or if the 
notice is rescinded as described in this section. Any such notice of Conditional Redemption shall 
be captioned "Conditional Notice of Redemption." Any Conditional Redemption may be 
rescinded at any time prior to the redemption date if the Program Administrator delivers a 
written direction to the Registrar directing the Registrar to rescind the redemption notice. The 
Registrar shall give prompt notice of such rescission to the affected Bondholders. Any Bonds 
subject to Conditional Redemption where redemption has been rescinded shall remain 
Outstanding, and neither the rescission nor the failure by the Issuer to make such funds available 
shall constitute an Event of Default under the Indenture. The Registrar shall give immediate 
notice to the securities information repositories and the affected Bondholders that the redemption 
did not occur and that the affected Bonds called for redemption and not so paid remain 
Outstanding. 

Effect of Calling for Redemption. On the redemption date, the principal amount of each 
Bond to be redeemed, together with the accrued interest thereon to such date, shall become due 
and payable; and from and after such date, notice (if required) having been given and moneys 
available for such redemption being on deposit with the Trustee in accordance with the 
provisions of the Indenture, then notwithstanding that any Bonds called for redemption shall not 
have been surrendered, no further interest shall accrue on any of such Bonds or portions thereof 
to be redeemed. From and after such date of redemption (such notice having been given and 
moneys available solely for such redemption being on deposit with the Trustee), the Bonds or 
portions thereof to be redeemed shall not be deemed to be Outstanding under the Indenture and 
the Issuer shall be under no further liability in respect thereof. 

Book-Entry Only System 

The information provided immediately below concerning DTC and the Book-Entry Only 
System has been obtained from DTC and is not guaranteed as to accuracy or completeness by, 
and is not to be construed as a representation by, the Underwriter, the Issuer, the Trustee or the 
Borrower. 

Unless the book-entry system described herein is terminated, DTC will act as securities 
depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an 
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authorized representative of DTC. One or more fully-registered bond certificates will be issued 
for the Bonds, and will be deposited with the Trustee on behalf ofDTC. Individual purchases of 
beneficial interests in the Bonds will be made in increments of $5,000 or integral multiples 
thereof. 

DTC and its Participants. DTC, the world's largest securities depository, is a limited
purpose trust company organized under the New York Banking Law, a "banking organization" 
within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a 
"clearing agency" registered pursuant to the provisions of Section 17 A of the Securities 
Exchange Act of 1934, as amended. DTC holds and provides asset servicing for over 3.5 million 
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC's participants ("Direct Participants") 
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of 
sales and other securities transactions in deposited securities, through electronic computerized 
book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need 
for physical movement of securities certificates. Direct Participants include both U.S. and non
U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain 
other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing 
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing 
agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system 
is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard 
& Poor's highest rating: AAA. The DTC Rules applicable to its Direct and Indirect Participants 
are on file with the Securities and Exchange Commission. More information about DTC can be 
found at www.dtcc.com and www.dtc.org. The contents of such websites do not constitute a part 
of this Official Statement. 

Purchases. Purchases of the Bonds under the DTC system must be made by or through 
Direct Participants, which will receive a credit for the Bonds on DTC's records. The ownership 
interest of each actual purchaser of each Bond ("Beneficial Owner") is in tum to be recorded on 
the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchases. Beneficial Owners are, however, expected to receive 
written confrrmations providing details of the transactions, as well as periodic statements of their 
holdings, from the Direct or Indirect Participants through which the Beneficial Owner entered 
into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

Transfers. To facilitate subsequent transfers, all Bonds deposited by Direct Participants 
with DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other 
name as may be requested by an authorized representative of DTC. The deposit of the Bonds 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 

6 



effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose 
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct 
and Indirect Participants will remain responsible for keeping account of their holdings on behalf 
of their customers. 

Notices. Conveyance of notices and other communications by DTC to Direct 
Participants, by Direct Participants to Indirect Participants, and by Direct Participants and 
Indirect Participants to Beneficial Owners will be governed by arrangements among them, 
subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of the Bonds may wish to take certain steps to augment the transmission to 
them of notices of significant events with respect to the Bonds, such as redemptions, tenders, 
defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of 
Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to 
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may 
wish to provide their names and addresses to the Trustee and request that copies of notices be 
provided directly to them. 

Redemption notices shall be sent to DTC. Ifless than all of the Bonds within an issue are 
being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC's 
procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the issuer as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

NONE OF THE ISSUER, THE BORROWER OR THE TRUSTEE WILL HAVE ANY 
RESPONSIBILITY OR OBLIGATION TO SUCH PARTICIPANTS OR THE PERSONS FOR 
WHOM THEY ACT AS NOMINEES WITH RESPECT TO THE PAYMENTS TO OR THE 
PROVIDING OF NOTICE FOR THE DTC PARTICIPANTS, THE INDIRECT 
PARTICIPANTS OR THE BENEFICIAL OWNERS OF THE BONDS. NEITHER THE 
ISSUER NOR THE BORROWER CAN PROVIDE ANY ASSURANCE THAT DTC, DIRECT 
PARTICIPANTS OR OTHERS WILL DISTRIBUTE PAYMENTS OF PRINCIPAL OF, 
PREMIUM, IF ANY, OR INTEREST ON THE BONDS PAID TO DTC OR ITS NOMINEE, 
AS THE REGISTERED OWNER, OR ANY NOTICES TO THE BENEFICIAL OWNERS OR 
THAT THEY WILL DO SO ON A TIMELY BASIS, OR THAT DTC WILL ACT IN THE 
MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. 

Payments. Payments on the Bonds will be made to Cede & Co., or such other nominee as 
may be requested by an authorized representative of DTC. DTC's practice is to credit Direct 
Participants' accounts upon DTC's receipt of funds and corresponding detail information from 
the Trustee on the relevant payable date in accordance with their respective holdings shown on 
DTC's records. Payments by Participants to Beneficial Owners will be governed by standing 
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instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC, the Trustee or the Issuer, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment to Cede & Co. (or such other 
nominee as may be requested by an authorized representative ofDTC) is the responsibility ofthe 
Trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC, 
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct 
and Indirect Participants. 

Discontinuance of Book-Entry-Only System. DTC may discontinue providing its 
services as depository with respect to the Bonds at any time by giving reasonable notice to the 
Issuer or the Trustee. Under such circumstances, in the event that a successor depository is not 
obtained, certificated Bonds are required to be printed and delivered to the holders of record. 

The Issuer may decide to discontinue use of the system of book-entry-only transfers 
through DTC (or a successor securities depository) with respect to the Bonds. Under current 
industry practices, however, DTC would notify its Direct or Indirect Participants of the Issuer's 
decision but will only withdraw beneficial interests from a Bond at the request of any Direct or 
Indirect Participant. In that event, certificates for the Bonds will be printed and delivered. 

No Assurance Regarding DTC Practices 

The foregoing information in this section concerning DTC and DTC's book-entry system 
has been obtained from sources that the Issuer believes to be reliable, but the Issuer, the 
Borrower, the Underwriter, and the Trustee take no responsibility for the accuracy thereof. 

So long as Cede & Co. is the registered owner of the Bonds as nominee of DTC, 
references herein to the holders or registered owners of the Bonds will mean Cede & Co. and 
will not mean the Beneficial Owners of the Bonds. 

None of the Issuer, the Trustee or the Underwriter will have any responsibility or 
obligation to the Participants, DTC or the persons for whom they act with respect to (i) the 
accuracy of any records maintained by DTC or by any Direct or Indirect Participant of DTC, (ii) 
payments or the providing of notice to the Direct Participants, the Indirect Participants or the 
Beneficial Owners, (iii) the selection by DTC or by any Direct or Indirect Participant of any 
Beneficial Owner to receive payment in the event of a partial redemption of the Bonds or (iv) 
any other action taken by DTC or its partnership nominee as owner ofthe Bonds. 

THE ISSUER 

The Issuer was created pursuant to the Florida Interlocal Cooperation Act of 1969, 
Section 163.01, Florida Statutes, as amended, through an Interlocal Agreement dated as of 
December 1, 1998 (the "Interlocal Agreement"), initially by and among the City of Stuart, 
Florida, the City of Deland, Florida and the City of Rockledge, Florida. Subsequent to that date, 
other municipalities and counties have joined in the Interlocal Agreement, including Gadsden 
County, Florida, Jackson County, Florida and Leon County, Florida. 
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The Issuer is a separate legal entity created for the purpose of enabling participating 
municipalities and counties or other participating governmental entities to finance or refinance 
(including reimbursement of prior expenditures) undertakings on a cooperative and cost effective 
basis and to benefit from the economies of scale associated with larger scale financings which 
might otherwise be unrealized if separate financings were undertaken. The Bonds are being 
issued in furtherance of the Issuer's program (the "Program") of making loans to participating 
governmental units. Pursuant to the lnterlocal Agreement, the Issuer has the power to issue, 
from time to time, in various series, bonds, notes or other obligations to finance and re-finance 
loans to participating governmental entities. 

Membership in the Issuer consists of those governmental entities which from time to time 
have been admitted to membership by the affirmative vote of two-thirds of the board of directors 
of the Issuer and which have joined in the Interlocal Agreement. While membership in the 
Issuer is open to other governmental entities, membership in the Issuer is not a pre-condition to 
becoming a Borrower under the Program. 

The Issuer is governed by a board of directors which consists of not less than one or more 
than seven elected public officials, each of which shall be appointed by the President of the 
Florida League of Cities, Inc. There is no limitation upon the term of office of a director, and 
directors serve until the expiration of their term in elected office, their resignation or their 
removal. A director may be removed upon the affirmative vote of at least two-thirds of the 
members of the Issuer. 

The duration of the Issuer shall continue so long as any obligation of the Issuer or any 
obligation of any participating governmental entity issued under the Program remains 
outstanding. 

The Bonds constitute the twenty-first series of bonds to be issued by the Issuer. 

The current Board of Directors of the Issuer consists of the following elected officials 

Chairman Isaac Salver, Councilman, Town of Bay Harbor Islands 
Vice-Chair Lawrence I. Ady, Council Vice-Chair, City of Belle Isle 

Frank C. Ortis, Mayor, City of Pembroke Pines 
Carmine Priore, Vice-Mayor, Village of Wellington 

Julio Robaina, Mayor, City of Hialeah 
Heyward Strong, Jr., Mayor Pro Tern, City of Valparaiso 

THE ADMINISTRATOR AND THE ADMINISTRATION AGREEMENT 

The Administrator 

The Administrator of the Issuer's Program is the Florida League of Cities, Inc., a Florida 
non-profit corporation established in 1922. The mission of the Administrator, as outlined in its 
charter, is primarily to provide assistance to Florida municipalities on matters of common 
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interest. The Administrator will provide loan origination and administration services under the 
Indenture pursuant to the Program Administration Agreement (hereinafter described). 

The Administrator is a Florida corporation not-for-profit. The Administrator is organized 
on a non-stock membership basis. The members ofthe Administrator consist of over 400 Florida 
cities and counties. The Administrator is governed by a Board of Directors consisting of 54 
members. Directors are elected by the members of the Administrator. 

In addition to the Issuer's twenty outstanding bond issues, the Administrator has also 
provided loan origination and administration services in connection with other prior loan pools 
established by entities other than the Issuer and, in that capacity, has participated in the 
origination of numerous loans to Florida municipalities and counties. 

In addition to loan pool origination and administration services, the Administrator 
provides services to its members in the areas of pool insurance and advice on current and 
emerging constitutional, legislative, and regulatory issues. The Administrator has 160 full-time 
employees and an annual operating budget of approximately $26.0 million. 

The Bonds are not obligations of the Administrator. The Administrator is neither 
obligated nor expected to advance its own funds to pay principal of or interest on the Bonds or to 
perform the other obligations of the Issuer under the Indenture. 

The Administration Agreement 

The Issuer and the Administrator have entered into an ongoing Administration 
Agreement (the "Administration Agreement"). Under the terms of the Administration 
Agreement, the Administrator agrees to receive and review applications of municipalities and 
counties to participate in the Program and to forward the same to any institutions as may be 
providing credit support for the Program. The Administrator agrees to meet with representatives 
of applicants and to aid applicants in determining whether to participate in the Program. The 
Administrator agrees to abide by the terms of the Indenture and to use its best efforts to ensure 
that the Loans comply with the terms of the Indenture. Under the terms of the Administration 
Agreement, the Administrator is to be paid a semi-annual fee based upon the principal balance of 
all Loans outstanding. The annual amount of the fee does not exceed 1110 of one percent of the 
par amount of the Loans outstanding, and based upon the original par amount at issuance for 
each individual Loan, the fee decreases as a percentage as the par amount increases above certain 
levels. 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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ESTIMATED SOURCES AND USES 

The following table sets forth the estimated sources and uses of funds in connection with 
the Bonds: 

SOURCES OF FUNDS: 

Par Amount .................................................................................................... $ 
Net Original Issue [Premium/Discount] ....................................................... . 
Other Sources ofFunds .................................................................................. $ 

TOTAL SOURCES ....................................................................................... $ 

USES OF FUNDS: 

Project Loan Fund .......................................................................................... $ 
Costs of Issuance0 ) ........................................................................................ $ 

TOTAL USES: ............................................................................................... $ 

CI) This includes legal fees, Underwriter's discount, costs of printing and other incidental 
expenses. 

SECURITY AND SOURCES OF PAYMENT 

Limited Obligations; Trust Estate 

The Bonds are not a general debt, liability or obligation of the Issuer, but are 
limited obligations of the Issuer, payable solely from (i) the payments to be made by the 
Borrower pursuant to the Loan Agreement, (ii) all amounts in certain funds and accounts 
created pursuant to the Indenture, and (iii) all Revenues, and any and all other property, 
rights and interest of every kind and nature from time to time hereafter by delivery or by 
writing of any kind subjected to the Indenture, as and for additional security for the Bonds, 
by the Issuer or by any other person on its behalf or with its written consent (collectively, 
the "Trust Estate"), as more fully described herein. The obligation of the Borrower 
pursuant to the Loan Agreement is not a general debt, liability or obligation of the 
Borrower, but is a limited obligation of the Borrower payable from the sources described 
herein. The Bonds are not a debt, liability or obligation of the State of Florida or any 
political subdivision or entity thereof other than the Issuer. 

Pledge of Net Revenues 

The Trust Estate Bonds includes "Revenues," which are defined in the Indenture to mean 
Loan Repayments paid to the Trustee and all receipts of the Trustee credited to the Borrower 
under the provisions of the Loan Agreement. Payments due under the Loan Agreement are 
secured by a pledge of the Pledged Revenues, as described above, including primarily the Net 
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Revenues of the System. "Net Revenues" is defined in the Loan Agreement to mean the Gross 
Revenues of the System after deduction of the Cost of Operation and Maintenance. "System" is 
defined in the Borrower Ordinance to mean, collectively, the City's water system and its sewer 
system and, upon compliance with certain requirements of the Borrower Ordinance, may include 
certain other utility functions. See "APPENDIX D - Form of the Loan Agreement" and 
"APPENDIX F- Form of the City of Hialeah Bond Ordinance," herein. "Gross Revenues" is 
defined in the Borrower Ordinance to mean all income and earnings, including Connection Fees, 
received by the Borrower or accrued to the Borrower from the ownership, use or operation of the 
System and all parts thereof, moneys deposited from the Rate Stabilization Fund into the 
Revenue Fund in accordance with the terms of the Borrower Ordinance, provided any moneys 
transferred from the Rate Stabilization Fund into the Revenue Fund within 90 days following the 
end of a Fiscal Year may be designated by the Borrower as Gross Revenues of such prior Fiscal 
Year, and shall also include investment income, if any, earned on any fund or account created 
pursuant to the Borrower Ordinance, except the Rebate Fund, the Sewer System Capital 
Facilities Fee Fund, the Water System Capital Facilities Fee Fund, and also including any 
income or earnings (including investment income) derived from the System in any prior Fiscal 
Year and which is redeposited into the Revenue Fund, all as calculated in accordance with 
generally accepted accounting principles, and any payment received by the Borrower pursuant to 
a Qualified Agreement as contemplated in the Borrower Ordinance, but "Gross Revenues" or 
"Revenues" under the Borrower Ordinance shall not include any direct subsidy payments 
received from the United States Treasury relating to "Build America Bonds" issued pursuant to 
Section 54AA of the Code or any other interest subsidy or similar payments made by the federal 
government, proceeds from the sale or other disposition of the System or any part thereof, 
condemnation awards or proceeds of insurance received with respect to the System and moneys 
deposited to the Rate Stabilization Fund from the Surplus Fund, including any moneys 
transferred from the Surplus Fund to the Rate Stabilization Fund within 90 days following the 
end of a Fiscal Year which the Borrower determines not to be Gross Revenues of such prior 
Fiscal Year, Contributions in Aid of Construction, Sewer System Capital Facilities Fees, Water 
System Capital Facilities Fees, or unrealized gains or losses from investments. See "APPENDIX 
F- Form of the City of Hialeah Bond Ordinance." 

The term "Cost of Operation and Maintenance" is defmed in the Loan Agreement as the 
then current expenses, paid or accrued, in the operation, maintenance and repair of the System, 
as calculated in accordance with generally accepted accounting principles, including, but not 
limited to, general administrative and indirect labor costs, personal services, contractual services, 
repairs and maintenance, and maintenance and supplies, but shall not include expenses not 
annually recurring, any reserve for renewals and replacements, extraordinary repairs or any 
allowance for depreciation, any Bond Service Requirement, any payments in lieu of taxes, 
franchise fees or other transfers. 

Rate Covenant 

In the Borrower Ordinance, the Borrower covenants to fix, establish, revise from time to 
time whenever necessary, maintain and collect always such fees, rates, rentals and other charges 
for the use of the products, services and facilities of the System which will always provide: 
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(i) Net Revenues in each Fiscal Year sufficient to pay one hundred ten percent 
( 110%) of the Bond Service Requirement on all Outstanding Borrower Bonds in the applicable 
Bond Year, or 

(ii) Net Revenues in each Fiscal Year sufficient to pay one hundred five percent 
(105%) ofthe Bond Service Requirement on all Outstanding Bonds in the applicable Bond Year; 
and Net Revenues, Water System Capital Facilities Fees and Sewer System Capital Facilities 
Fees in each Fiscal Year sufficient to pay at least one hundred twenty percent (120%) of the 
Bond Service Requirement on all Outstanding Borrower Bonds in the applicable Bond Year. 

In addition to compliance with either subparagraph (i) or (ii) above, Net Revenues in 
each Fiscal Year shall also be sufficient to provide one hundred percent (100%) of the Bond 
Service Requirement on all Outstanding Borrower Bonds in the applicable Bond Year, any 
amounts required by the terms of the Borrower Ordinance to be deposited into the Reserve Fund 
or with any Credit Facility Issuer as a result of a withdrawal from the Reserve Fund, the 
Renewal, Replacement and Improvement Fund and debt service on other obligations payable 
from the Net Revenues of the System, and other payments, and all allocations and applications of 
revenues therein required in such Fiscal Year. 

Flow of Funds for the Bonds 

The Borrower Ordinance provides for the establishment of various funds and accounts 
related to Borrower Bonds, all to be held by the Borrower. The Borrower has covenanted in the 
Borrower Ordinance that all Gross Revenues shall be deposited into the Revenue Fund 
established pursuant to the Borrower Ordinance. 

All Net Revenues in the Revenue Fund, after payment of the Cost of Operation and 
Maintenance, are required to be disposed of monthly, but not later than the twenty-fifth (25th) 
day of each month, in the following manner and the following order of priority: 

(1) The Borrower shall first deposit into or credit to the Bond Service Fund 
established under the Borrower Ordinance, to the following accounts, in the following order 
(except that payments into the Interest Account and Parity Contract Obligations Account shall be 
a parity with each other, and payments into the Principal Account and Redemption Account shall 
be on a parity with one another), the following identified sums: 

(a) Interest Account. One-sixth (l/6th) of all interest coming due on all 
Outstanding Bonds on the next interest payment date, together with any fees and charges 
of the Paying Agent therefor. 

(b) Parity Contract Obligations Account. A pro rata estimated amount 
necessary to build up over time the amount of any Parity Contract Obligation which will 
next be due and payable or reasonably expected to be due and payable under any 
Qualified Agreement on the next payment date thereunder; provided, however that the 
monthly amount to be so deposited may be adjusted, as appropriate, to reflect the 
frequency of payment dates thereunder (e.g., if such Parity Contract Obligations are 
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required to be paid semi-annually, the Borrower shall be required to monthly deposit an 
amount which is estimated to equal one-sixth (1/61h) of the next such payment). 

(c) Principal Account. Such sum as will be sufficient, together with the funds 
then on deposit therein, to pay one-twelfth (1/12th) of the principal amount of the 
Outstanding Bonds which will mature and become due on such annual maturity dates 
beginning in the month which is twelve (12) months prior to the first principal maturity 
date. 

(d) Redemption Account. Such sum as will be sufficient to pay one-twelfth 
(1/12th) of any Amortization Installment established for the mandatory redemption of 
Outstanding Bonds on such annual maturity date beginning the month which is twelve 
(12) months prior to the first Amortization Installment date. 

(e) Reserve Fund. To the extent that the amounts on deposit in the Reserve 
Fund are less than the Reserve Requirement, the Reserve Fund shall be restored, after the 
application as described above, from the first moneys available in the Revenue Fund; 
provided, that in the event of a withdrawal, in no event shall the Borrower be required to 
deposit an amount greater than the amount necessary to restore the Reserve Fund to the 
Reserve Requirement within sixty (60) months of the date of such withdrawal. As 
otherwise described herein, no portion of the Reserve Fund secures the Borrower's 
obligation under the Loan Agreement or the Bonds. 

(2) From the moneys remaining in the Revenue Fund, the City shall next deposit into 
the Subordinated Debt Service Fund an amount required to be paid as provided in the ordinance 
or agreement of the Borrower authorizing such Subordinated Debt, but for no other purposes. 

(3) The Borrower shall next apply and deposit monthly from the moneys remaining 
on deposit in the Revenue Fund into the Renewal, Replacement and Improvement Fund, an 
amount at least equal to one-twelfth (1/lih) of five percent (5%) ofthe Gross Revenues received 
during the immediately preceding Fiscal Year. The moneys in the Renewal, Replacement and 
Improvement Fund shall be used only for the purpose of paying the cost of extensions, 
enlargements or additions to, or the replacement of capital assets of the System or emergency 
repairs or extraordinary repairs thereto. No further deposits shall be required to be made into the 
Renewal, Replacement and Improvement Fund when there shall be on deposit therein an amount 
equal to or greater than one percent ( 1%) of the gross book value of the fixed assets of the 
System pursuant to generally accepted accounting principles, or such other amount as may be 
determined from time to time by the Consulting Engineer. Funds on hand in the Renewal, 
Replacement and Improvement Fund may be used to pay the current Cost of Operation and 
Maintenance to the extent moneys on deposit in the Revenue Fund are insufficient for such 
purposes. The moneys on deposit in such fund may also be used to supplement the Reserve 
Fund, if necessary, in order to prevent a default in the payment of the principal and interest on 
Borrower Bonds. 

(4) The balance of any moneys remammg in the Revenue Fund after the above 
required payments have been made shall be deposited into the Surplus Fund and may be used for 
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any lawful purpose; provided, however, that none of said money shall be used for any purposes 
other than those specified above unless all current payments, including any deficiencies for prior 
payments, have been made in full and unless the Borrower shall have complied fully with all the 
covenants and provisions of the Borrower Ordinance. 

As described above, the Borrower Ordinance provides for a Reserve Fund that may be 
used to secure Borrower Bonds. However, no account of such Reserve Fund has been 
established with respect to the Borrower's obligation under the Loan Agreement or 
otherwise secures the Bonds. 

Additional Bonds: Permitted Parity Indebtedness 

No additional Bonds or debt of the Issuer may be issued pursuant to the Indenture. 
However, the Issuer may issue additional indebtedness, including future series of bonds, for any 
other purposes of the Issuer (including in order to make loans to the Borrower), provided that 
such indebtedness may not be payable from the Trust Estate pledged to the repayment of the 
Bonds. There is no limitation on the issuance of additional debt by the Borrower except per the 
limits of the Borrower's Bond Ordinance. The Bond Ordinance provides that no Additional 
Parity Obligations shall be issued after the issuance of the Borrower Bonds authorized therein, 
except upon the conditions and in the manner set forth below. 

There shall have been obtained and filed with the Clerk a certificate of the Borrower's 
Finance Director stating: (a) that the books and records of the Borrower relative to the System 
and Net Revenues, and if applicable, the Sewer System Capital Facilities Fees and the Water 
System Capital Facilities Fees, have been reviewed by the Finance Director; and either (b) that 
the amount ofthe Net Revenues derived for any consecutive twelve (12) months out of the thirty 
(30) months preceding the date of issuance of the proposed Additional Parity Obligations (the 
"Test Period") adjusted as provided in the Borrower Ordinance, is equal to not less than II 0% of 
the Maximum Bond Service Requirement becoming due in any Bond Year thereafter on (A) all 
Borrower Bonds issued under the Borrower Ordinance, if any, then Outstanding, and (B) on the 
Additional Parity Obligations with respect to which such certificate is made, or (c) that Net 
Revenues during the Test Period adjusted as provided in the Borrower Ordinance are equal to not 
less than 105% of the Maximum Bond Service Requirement becoming due in any Bond Year 
thereafter on (A) all Borrower Bonds issued under the Borrower Ordinance, if any, then 
Outstanding, and (B) on the Additional Parity Obligations with respect to which such certificate 
is made, and Net Revenues during the Test Period as so adjusted plus Sewer System Capital 
Facilities Fees and Water System Capital Facilities Fees during the Test Period are equal to not 
less than I20% of the Maximum Bond Service Requirement becoming due in any Bond Year 
thereafter on (A) all Borrower Bonds issued under the Borrower Ordinance, if any, then 
Outstanding, and (B) on the Additional Parity Obligations with respect to which such certificate 
is made. 

The Borrower need not comply with provisions of the prior paragraph if and to the extent 
the Borrower Bonds to be issued are Refunding Bonds, if the Borrower shall cause to be 
delivered a certificate of the Finance Director of the Borrower setting forth the Average Annual 
Debt Service Requirement (i) for the Borrower Bonds then Outstanding and (ii) for all Series of 
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Borrower Bonds to be immediately Outstanding thereafter and stating that the Average Annual 
Debt Service Requirement pursuant to (ii) above is not greater than that set forth pursuant to (i) 
above. 

The Borrower need not comply with the provisions of the first paragraph above if and to 
the extent the Borrower Bonds to be issued are for the purpose of providing any necessary 
additional funds required for completion of any improvements to the System ("Completion 
Bonds") if originally fmanced with the proceeds of Borrower Bonds; provided that such 
Completion Bonds for which the Borrower need not comply with the provision of the first 
paragraph above may not exceed 10% of the total principal amount of Borrower Bonds estimated 
to be required for such improvements to the System at the time of issuance of the initial Series of 
Borrower Bonds to finance such improvements. 

THE PROJECT 

The Borrower has historically purchased all of its treated water from Miami-Dade County 
(the "County"). In 2007, the Borrower and the County entered into a Joint Participation 
Agreement for the Reverse Osmosis Treatment Plant, providing for the construction and 
operation of a reverse osmosis water treatment plant (the "Project"), initially producing ten 
million gallons per day and capable of expansion to 17.5 million gallons per day, which will 
provide potable water to the Borrower and also serve residents in the unincorporated area of the 
County. The Borrower will operate the Project on behalf of itself and the County. The cost of 
the Project will be split equally between the Borrower and the County, and the Borrower intends 
to fund its portion of the cost of the Project through the Loan from the Issuer derived from 
proceeds of the Bonds. The Borrower and the County have entered into an agreement reflecting 
payment of incremental costs pursuant to an established cash flow schedule to provide for their 
respective payments to finance the Project. The Project will be located on a 24-acre site in the 
area recently annexed into the City of Hialeah as described under the heading "THE SYSTEM -
Service Area." The total project cost, including improvements to be made by the Borrower, is 
estimated at approximately $100 million. The Borrower has awarded construction of the 
building and plant portion of the Project to INIMA USA Construction Corporation under a 
guaranteed maximum price contract of $55.7 million, subject to adjustments as provided therein. 
Proceeds of the Bonds will be used to fund the Borrower's portion of amounts due under the 
INIMA project, with the remainder of such proceeds used to either reimburse the Borrower for 
costs previously incurred for the Project or to pay other capital Project costs allocated to the 
Borrower. Construction of the Borrower's portion of certain Project items, including a 
production well, two injection wells, a monitoring well and a pump station, has commenced. 
INIMA is nearing completion of final design of its portion of the Project, and is expected to 
commence construction soon. The Project as a whole is estimated to be completed and 
operational by March 2012. Either the Borrower or the County has received the majority of 
permits necessary to complete the Project, including a consumptive use permit from the South 
Florida Water Management District. Additional permits are needed (and expected to be 
obtained) for certain pipelines and wells. See "THE SYSTEM" herein. 
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THE SYSTEM 

The Borrower owns a water utility enterprise system (the "Water System") and a 
wastewater utility enterprise system (the "Sewer System") (collectively, as more fully described 
herein, the "System") which serves the citizens of the City of Hialeah. The physical plant of 
each system is operated separately, but both systems are fmancially managed as a single utility 
enterprise fund. 

Service Area 

The Borrower is located in north-central Miami-Dade County in the southeast part of 
Florida, and currently encompasses an area of approximately twenty-three square miles. See 
"APPENDIX H - General Information Concerning the City of Hialeah." From a population of 
1,500 in 1925, the year the Borrower was incorporated, the Borrower has grown to a population 
of approximately 225,000 residents and is ranked as the sixth largest city in Florida. 

On March 19, 2004, the Borrower entered into an Interlocal Agreement with Miami-Dade 
County annexing approximately three square miles of undeveloped area located along the 
northwest comer of the Borrower between Highway I-75 and the Florida Turnpike. Prior to the 
annexation of this area, the Borrower was virtually built-out. Although a small number of 
developed units utilize septic tanks, approximately 99.98% of the Borrower's water customers 
are also wastewater customers. The annexation area is generally vacant at this time and no 
services are currently provided within the area. The Borrower is prepared to extend services to 
the area incrementally, as development occurs. 

Water and Wastewater Customers 

Year 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

City of Hialeah- Department of Water and Sewers 
Total Number of Accounts 

Residential 
51,102 
53,172 
53,099 
53,908 
53,407 
53,114 
53,271 
53,070 

Commercial 
656 

1,165 
1,232 
1,357 
1,233 
1,286 
1,309 
1,309 

Total No. of 
Accounts 

51,758 
54,337 
54,331 
55,265 
54,640 
54,400 
54,580 
54,379 

Source: City of Hialeah- Department of Water and Sewers- Utility Billing System 
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Water System 

Water Supply. Miami-Dade County through its utility enterprise operations has 
historically provided wholesale treated potable water to the Borrower for re-pumping and 
distribution throughout its service area for ultimate delivery to retail customers. The Borrower 
has historically been the County's largest wholesale customer. The County water supply is 
obtained from wellfields generally near the Everglades in the western part of the County that 
primarily tap the surficial Biscayne Aquifer, a non-artesian (or near-surface) aquifer which 
underlies an area of about 3,200 square miles in Miami-Dade, Broward and Palm Beach 
Counties, and treated by lime softening at several treatment facilities (including two in the City 
of Hialeah) before delivery to customers. The County currently supplies virtually all the potable 
water distributed by the municipal utilities operating in Miami-Dade County and could be forced 
to limit or pro rate supplies in the unlikely event of a shortage. After completion of the Project 
(see "THE PROJECT," herein), the new reverse osmosis treatment facility, which will utilize 
saltier water from the deeper Floridian aquifer, will provide a portion of the Borrower's treated 
water needs, although the Borrower expects to continue to purchase a portion of its potable water 
from the County. The table below sets forth the monthly amount of water purchased by the 
Borrower during its fiscal year ended September 30, 2010: 

City of Hialeah -Department of Water and Sewers 
Water Billed by Miami-Dade Water and Sewer Department for Fiscal Year 2010 

Month 
October -09 
November-09 
December-09 
January-! 0 
February-10 
March-IO 
April-10 
May-10 
June-10 
July-10 
August-10 
September-! 0 
TOTAL 

AVERAGE DAILY FLOW 
(millions) 

Gallons/Month 
809,790,000 
681' 190,000 
678,860,000 
803,385,000 
810,005,000 
664,160,000 
820,500,000 
737,100,000 
794,000,000 
701,916,000 
806,644,000 
795,910,000 

9,103,460,000 

24.941 

Source: Monthly Invoices from MDWASD to the City of Hialeah - Department of Water 
and Sewers 

Such purchased water is billed to the Borrower, by means of a volume-based fee charged to 
the County's volume customers, which rate is based on the volume utilized and multiplied by a 
number of factors, including the County's costs of operation and maintenance, renewal and 
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replacement funding, debt service, transmissiOn and administration. The charge has been 
imposed pursuant to a Contract Providing for the Rendition of Water Service, dated September 7, 
1997, as amended by Amendment Number One dated July 22, 1997 (collectively, the "Prior 
Water Agreement"). The Prior Water Agreement by its terms expired in 2007, but the parties 
have continued to operate pursuant to it. The Prior Water Agreement provides that, if the 
Borrower shall fail to pay amounts due thereunder, the County shall have the right to apply for a 
court receivership to be appointed as a receiver to operate the Borrower's water facilities and 
collect from the Borrower's customers the amounts due the County. The Borrower expects to 
enter into a new water agreement with the County, replacing the Prior Water Agreement, by 
March 2012. Execution of such new agreement is a condition of the consumptive case permit 
granted by the South Florida Water Management District with respect to the Project. The 
wholesale water rate paid by the Borrower in fiscal year 2010 was $1.5630 per thousand gallons. 
The table below sets forth the amount paid by the Borrower for purchased water for the fiscal 
years ended September 30, 2005 through September 30, 2009: 

City of Hialeah- Department of Water and Sewers 
Purchased Water Costs<1

> 

Fiscal Year 
2005 
2006 
2007 
2008 
2009 

Amount 
$6,253,142 
8,357,785 
8,008,789 
7,865,285 

10,562,803 

Source: City of Hialeah- Department of Water and Sewers 
(I) The Borrower also collects a 7.5% fee on the amount of water and sewer billed that is 

remitted to Miami-Dade County. 

The Borrower has engaged Milian, Swain & Associates, Inc. to conduct a leak detection 
study to determine whether there are any leaks in the System resulting in increased water 
purchases. In November 2010, the Borrower received a letter from Tenet Healthcare, owner of 
Palmetto Hospital, requesting, after a replacement of water meters at the facility, an inspection of 
the old meters and a determination of whether any billing error occurred with respect thereto. 
The Borrower, although not aware of any error, has begun looking into the matter. The financial 
impact associated with a billing error, if there is one, is not expected to have a materially adverse 
impact on the Net Revenues or fmancial health of the System. 

Water Conservation. The service area is subject to wide fluctuations in rainfall, not only in 
total annual amount, but also month-to-month. An extended dry period usually results in 
substantial water usage for residential irrigation and corresponding peak demands on the System. 
In response, the Borrower encourages water conservation through certain water use restrictions, 
rates and other methods. Since March 2007, Miami-Dade County has been under enforced water 
restrictions imposed by the South Florida Water Management District. 
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Delivery Points, Storage and Pumping Facilities. The County provides wholesale potable 
water to the City at three metered delivery points. Th~ metered delivery points each supply a 
pumping station owned and operated by the Borrower to meet the potable water, fire protection 
and pressure needs of the System. 

The Borrower also owns a two million gallon ground water storage tank located at W 84th 
Street and 13th A venue. The tank is a Crom prestressed concrete tank measuring 110 feet in 
diameter and is 28 feet high, almost 10" thick at the base wall tapering to 4" thick at the upper 
sidewall. It has been out of service for more than fifteen years, but the City contracted to have 
the tank inspected in 2004, with a request for recommendations to put the structure into a first
class serviceable condition. The inspection report indicated no structural damage to the roof 
exterior or interior, small normal hairline cracks, and an evaluation that the tank could be put 
back into service with cleaning and repainting and only certain mechanical modifications and 
minor repairs. The Borrower expects to eventually utilize the storage facility, but has not 
established a date for its placement back into service. 

Distribution System. The water distribution system consists of over 500 miles of water 
mains ranging from%" to 30 inches in diameter and more than 3,000 fire hydrants. 

Wastewater System 

At the present time, the Borrower does not own any wastewater treatment plant facilities. 
Wastewater collected within the Borrower's service area is, pursuant to a Sewage Disposal 
Service Contract between the County and the Borrower, dated February 13, 1979, as amended 
(the "Sewage Disposal Contract"), pumped to three County pump stations that re-pump the 
wastewater to the County's north district regional sanitary sewer wastewater treatment plant, 
where it is treated and disposed of. The Borrower's wastewater collections system consists of 
eighty-seven pump stations, three of which are master lift stations with four pumps each and 
generators capable of providing auxiliary power as needed during power failures. The system 
includes 83 lift station service areas, approximately 460 miles of gravity sewer mains and laterals 
ranging from 4 inches to 54 inches in diameter and more than 6,500 manholes. The force main 
network includes approximately 3 7 miles of pressurized pipe ranging in size from 4 inches to 24 
inches in diameter. 

The Sewage Disposal Contract expired by its terms in 2009, although the Borrower and the 
County have continued to operate pursuant to it. Pursuant to the Sewage Disposal Contract, the 
County charges the Borrower a volume based fee, with metered volumes multiplied by County 
operation and maintenance expenses, renewal and replacement costs, debt service costs and 
administrative expenses. The Borrower expects to enter into a new contract for wastewater 
treatment, replacing the Sewage Disposal Contract, by March 2012. The County's charge for 
wastewater treatment in fiscal year 2010 was $2.0436 per thousand gallons. 

The County currently disposes of its treated wastewater by outfalls into the Atlantic Ocean 
(two plants) and deep well injection into the Florida aquifer (one plant). On June 30, 2008, the 
Florida Governor signed a bill into law that prohibits the construction of new ocean outfalls and 
the use of existing ones for disposal of average flows by 2025. The new law, which became 
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effective July 1, 2008, requires the County to (i) submit a plan by 2013 for compliance with the 
advanced wastewater treatment and management requirements related to the use of nutrient 
removal and high level disinfection technology; (ii) meet the provisions of the advance 
wastewater treatment and management requirements by December 31, 2018, either by (a) 
provision of advanced wastewater treatment to all ocean outfall flows, or (b) reducing the 
volume of wastewater effluent disposed through ocean outfall flows between December 31, 2008 
and December 31, 2025 so that the reduction in nutrients discharged would be the same as with 
advanced wastewater treatment, or (c) use of a combination of advanced wastewater treatment 
and diversion of ocean outfall flows to meet the nutrient reduction level required on December 
31, 2018. By December 31, 2025, a fully functioning reclaimed water system must be installed 
using a minimum of 60% of the ocean outfall flows for irrigation, groundwater replenishment, 
industrial cooling or other acceptable forms of reclaimed water. The County's expected cost of 
eliminating the two large ocean outfalls is expected to be substantial. No assurance can be given 
as to how much or when these expenditures will affect the rates charged to the Borrower's 
wastewater customers. 

As described under the subheading "Government Regulation- Puinp Station Ill" below, the 
Borrower has implemented a system-wide sewer condition assessment and rehabilitation 
program in an attempt to comply with a consent order imposed by the County and reduce 
infiltration and inflow into the sewer system. As of 2010, the cost of relining large portions of 
the sewer system exceeded $11.8 million, but the Borrower believes it is already receiving 
benefits by means of lower volume-based treatment charges because of reduced wastewater 
flows to the County for treatment. 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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The table below sets forth the monthly sewer flows treated by Miami-Dade County for the 
Borrower for the Borrower's fiscal year ended September 30, 2010: 

City of Hialeah- Department of Water and Sewers 
Sewer Flows as Billed by Water and Sewer Department for Fiscal Year 2010 

Month 
October-09 
November-09 
December-09 
January-10 
February-1 0 
March-10 
April-10 
May-10 
June-10 
July-10 
August-10 
September-! 0 
TOTAL 

AVERAGE DAILY FLOW 
(millions) 

Gallons/Month 
502,206,200 
488,908,600 
683,328,300 
503,324,000 
521,997,200 
581,035,300 
516,071,100 
445,069,000 
618,195,800 
584,415,600 
642,219,300 
816,517,300 

6,903,287 '700 

18.913 

Source: Monthly Invoices from MDW ASD to the City of Hialeah- Department of Water and 
Sewers 

The table below sets forth the cost for treatment of wastewater generated within the service 
area of the Borrower for the fiscal years ending September 30, 2005 through 2009. As can be 
seen, these numbers have decreased over the past five years, which the Borrower attributes to a 
reduction in infiltration and inflow: 

Year 
2005 
2006 
2007 
2008 
2009 

Cost 
$18,811,904 

15,277,538 
13,380,413 
14,187,552 
11,160,592 

Source: City of Hialeah - Department of Water and Sewers 
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Historical Revenues and Expenditures 

The table set forth below shows historical revenues and expenditures of the System for the 
past five fiscal years ending September 30: 

Audited Audited Audited Audited Unaudited 
2006 2007 2008 2009 2010(!) 

Operating revenues: 
Metered water sales $14,958,001 $14,504,373 $14,765,828 $14,907,080 $16,314,171 
Sanitary sewer service 26,352,078 25,465,066 26,286,533 26,710,230 27,863,732 
Sanitation fees 
Other<2J 1,591,834 866,921 1,159,311 1,204,700 858,641 

Total operating revenues 42,901,913 40,836,360 42,211,672 42,822,010 45,036,544 

Operating expenses: 
Operating administrative and 33,992,197 32,708,709 35,804,984(3

) 35,962,861 42,051,542 
maintenance 

Depreciation 2,992,574 3,045,757 3,050,531 3,447,045 3,500,000 
Total operating expenses 36,984,771 35,754,466 38,855,515 39,409,906 45,551 ,542(6) 

Operating Income (loss) 5,917,142 5,081,894 3,356,157 3,412,104 (514,998) 

Non-operating revenues (expenses): 
Interest income 2,597,400 3,361,773 1,995,210 1,929,614 1,419,630 
Interest expense (247,180) (104,694) (32,588) (161,336) 
Transfers 

Net non-operating revenues (expenses) 2,350,220 3,257,079 1,962,622 1,768,278 1,419,630 

Income (loss) before contributions 8,267,363 8,338,973 5,318,779 5,180,382 904,632 

Capital contributions 457,207 3,557,718 4,413,317 3,119,117 8,323,446 

Change in net assets 8,724,570 11,896,691 9,732,096 8,299,499 9,228,078 

Net assets - beginning 106,931,017 115,655,587 127,552,277 137,360,640(4
) 145,660,139 

Net assets- ending $115,655,587 $127,552,278 $137,284,373 $145,660,139(5
) 154,888,217 

NOTES: 
(I) Unaudited obtained from trial balance. 
(2) Other revenue includes miscellaneous charges (reconnection charges, returned check charges, new account charges, etc.) 

and impact fees. 
(3) The Borrower attributes the increase in operating expenses in fiscal year 2008 in part to an increase in overhead 

allocation implemented during such fiscal year. 
(4) Adjusted per the audited financial statements. 
(5) Adjusted per the audited fmancial statements. 
(6) The Borrower attributes the increase in operating expenses in fiscal year 2010 in part to (i) an increase in purchased water 

from the County and (ii) the County's true-up in the amount due and owing for water purchases in fiscal year 2008, and 
(iii) an additional increase in overhead allocation implemented during such fiscal year. 

Source: City of Hialeah - Department of Water and Sewers 
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The Borrower currently has no other debt outstanding secured by a pledge of the revenues 
of the System. The System does, however, owe certain amounts to the Borrower's general fund 
as a result of internal loans. See "APPENDIX I- Audited Financial Statements of the City of 
Hialeah for the year ended September 30, 2009 and Unaudited Financial Statements related to 
the Water and Sewer System for the year ended September 30, 2010." 

For a projection of future revenues and expenses and debt service coverage of the System, 
see "APPENDIX G- City of Hialeah Department of Water and Sewers Engineering Assessment 
Report." 

System Staff 

The System presently employs approximately 100 persons. The System is managed by 
Armando Vidal, P.E., who reports to the Mayor and administers the activities of the construction, 
operation and maintenance of the System facilities. The following are brief biographies of key 
personnel of the System: 

Alfredo Hernandez, Water Distribution Supervisor (Acting Appointment). Mr. Hernandez 
has been working for the Department in water distribution since August 1986. He holds a B
certificate in water distribution and a C-certificate in wastewater collection. Mr. Hernandez, as 
the Water Section Supervisor, is in charge of the day-to-day activities of the Section, including 
service connections and disconnections, new construction and repairs and maintenance. Mr. 
Hernandez also supervises the Meter Room which is responsible for meter maintenance, testing 
and water quality sampling collection. 

James Morris, Sewers and Pump Station Supervisor (Acting Appointment). Mr. Morris 
started working with the Department in August of 1986. He has worked in all sections in the 
Operations Division (Water, Wastewater, and Pump Division). He holds a C-certificate in Water 
and Wastewater. He is also certified in the repair and maintenance of Flygt Pumps. As 
the Sewer Section Supervisor he is in charge of the day-to-day activities of the Section, including 
service connections and disconnections, new construction and repairs and maintenance. 
Mr. Morris is also responsible for the daily maintenance of 86 sewage pump stations in the 
collection and transmission system, including three regional stations. 

Jose Rodriguez, P.E., Engineering Coordinator. Mr. Rodriguez has a B.S. in 
Meteorology 1972, B.S. in Civil Engineering 1983. He is a Professional Engineer registered in 
the State of Florida. Mr. Rodriguez started with the City of Hialeah Department of Water and 
Sewers in 2004. He is responsible for the review and approval of utility designs for permitting, 
the preparation of engineering reports for regulatory agencies, and other engineering-related 
matters. 

Armando Vidal, P.E., Director. Mr. Vidal, with over 39 years of experience, is a 
graduate engineer with a B.S.C.E. and a Masters in Public Administration. Mr. Vidal is also a 
Professional Engineer, registered in the State of Florida. Mr. Vidal first joined the Department as 
the Assistant Director in May 1998 and became the Director in October 1998. Previously Mr. 
Vidal was the Director of Miami Dade County Public Works Department and became the Miami 
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Dade County Manager from 1995 to 1998. Mr. Vidal is responsible for the day-to-day 
management of the Department and acts as the project manager for the City's Sewer 
Rehabilitation Program and the Reverse Osmosis Water Treatment Plant. Mr. Vidal holds 
several certificates in related engineering disciplines. 

Government Regulation 

Since the System is mainly a collection and distribution system and at the present time 
does not include either water production and treatment facilities or wastewater treatment and 
disposal facilities, much of the current government regulation governing the System is from 
Miami-Dade County pursuant to the Miami-Dade County Code. Pursuant to Section 24-42 of the 
Miami-Dade County Code, the County regulates such matters as prohibited discharges, 
infiltration and inflow, pump station operation, overflows, and pretreatment standards. See 
"Government Regulation-Pump Stations Ill" below for a discussion regarding a consent order 
entered into between the Borrower and the County with respect to inflow and infiltration. Upon 
completion of the Project, the reverse osmosis water treatment facility co-owned by the 
Borrower and the County will be subject to regulation by federal and state authorities, as 
described below. In addition, the County's wastewater treatment facility that treats wastewater 
generated within the Borrower's service area and the water production facilities that currently 
provide wholesale potable water to the Borrower are likewise subject to regulation by federal and 
state authorities. Although the Borrower is unaware of any pending regulatory actions with 
respect to such wholesale facilities, it would not necessarily be apprised of such, and any 
regulatory actions associated therewith could have a direct impact on rates the Borrower is 
required to pay for both wholesale treated water and the treatment of wastewater generated 
within the Borrower's service area. 

Water Supply Regulation. 

1. Federal. All water supply systems in the United States which provide water to at 
least 15 service connections or 25 individuals are subject to the provisions of, and to regulation 
by the Environmental Protection Agency ("EPA") under the Safe Drinking Water Act (the 
"SDWA"). The EPA has promulgated nationwide drinking water regulations which specify the 
maximum level of harmful contaminants allowed in drinking water and which govern the 
construction, operation and maintenance of water supply systems as required by SDWA. 

2. State. Under the terms of the SDWA, a state has primary enforcement 
responsibility for public water systems if the EPA determines that the state's drinking water 
regulations are at least as stringent as the federal drinking water regulations. Florida has adopted 
all of the primary and secondary regulations promulgated by the EPA pursuant to the SDWA as 
part of its drinking water program. Consequently, regulation of the water system is primarily 
under the jurisdiction of the State of Florida. The Borrower's water system has consistently met 
all Florida Department of Environmental Protection ("FDEP") requirements. In addition, 
withdrawal of water from Florida underground sources is regulated by the several regional water 
management districts, including in the Borrower's case the South Florida Water Management 
District. As described under the headings "THE PROJECT" and "THE SYSTEM - Government 
Regulation- Regulation of Miami-Dade County" herein, the consumptive use permit required 
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for the Project has been obtained from the Water Management District by the County through the 
County's overall water production authority permitting. 

Wastewater Regulations. 

Federal. The provisions of the Federal Water Pollution Control Act, the Clean Water Act 
of 1977 (the "Clean Water Act"), the Marine Protection, Research and Sanctuaries Act of 1972 
("MPRSA") and related regulations affect the wastewater system. Federal enforcement of these 
statutes is entrusted to EPA. 

Under the Clean Water Act, EPA administers an extensive program of federal capital 
construction grants (the "Construction Grants Program") and oversees compliance with 
regulations and guidelines it has promulgated concerning (i) wastewater treatment plant 
construction, operation, maintenance, upgrading and rehabilitation, (ii) introduction oftoxins and 
other pollutants into wastewater treatment facilities and (iii) pollutant discharges from all point 
sources. Included in that regulatory framework is the National Pollutant Discharge Elimination 
System ("NPDES") Permit Program and the issuance of wastewater treatment plant operating 
permits. The required NPDES permit and a state permit have been combined into one permit 
issued by FDEP. 

The Clean Water Act also directs the EPA to address the problem of discharges of toxins 
and other substances that must be met by specific industries ("Categorical Standards") and has 
directed that publicly-owned treatment facilities establish and enforce industrial pretreatment 
programs. 

The EPA pursuant to the Clean Water Act has indicated its intent to establish numeric 
criteria for certain nutrients (specifically, phosphorous and nitrogen) for both flowing waters and 
marine waters in Florida. Although the EPA initially delegated establishment of such rule to the 
FDEP, EPA has taken back over the establishment of said rule. EPA's proposed criteria are 
lower than that currently achieved even by advanced wastewater treatment processes in place in 
Florida, which could necessitate mandatory upgrades to meet the new criteria. The Florida 
Water Environment Association Utility Council and other local government agencies have filed 
legal action challenging the proposed criteria. At this point the Borrower is unable to predict 
whether and when new, more stringent criteria will be imposed and what impact, financial 
and otherwise, the same might have on the Borrower and the System. 

State. State regulations set forth various permitting requirements applicable to the 
wastewater system. Construction of new wastewater facilities or the modifications of existing 
facilities requires a construction permit issued by the FDEP. Prior approval from the FDEP is 
required to place new collection and transmission systems into operation. In addition, operation 
of all treatment and disposal facilities requires an operating permit from the FDEP. 

State regulations establish various standards with which the System must comply in 
operating the wastewater system. The regulations set forth (i) criteria and standards for the 
FDEP in granting permits to construct or modifY domestic wastewater facilities, including 
specific guidelines for the design and construction of gravity wastewater systems and collection 
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and transmission systems; (ii) criteria for the discharge of domestic wastewater effluent to 
certain wetlands; and (iii) standards for treating wastewater before discharge into disposal 
systems, surface waters, spray irrigation, ocean outfalls or underground geological formations. 

In addition to the water effluent limitations set forth above, all activities of the System 
and all discharges from the wastewater system and the Borrower's stormwater drainage system 
must also meet certain water quality-based effluent limitations. The regulations prohibit the 
FDEP from issuing a permit for a discharge to the waters of the State unless the FDEP has 
established an effluent limit for those pollutants in the discharge that are present in quantities or 
concentrations that can reasonably be expected to cause or contribute to a violation of the water 
quality standards for the State's public water supply. 

In addition, the regulations require owners of wastewater treatment plants to provide 
monthly reports concerning the composition, concentration and treatment of the wastewater from 
the treatment plants. The regulations set forth a schedule of required sampling of effluent 
discharge for the following: flow, ph-chlorine residual, biochemical oxygen demand, suspended 
solids and fecal coliform. Failure to maintain records of such sampling and to correct such 
failure shall subject the wastewater treatment plant to revocation of its permit. 

Pump Stations III. On February 21, 2007, in response to the Sewer Rehabilitation Program 
Status Report submitted by the Borrower to the County on January 5, 2007, the County notified 
the Borrower that the sanitary sewer system was not in compliance with Miami-Dade County 
Code Section 24-42.2. The report indicated that thirty-five of the Borrower's pump stations were 
not in compliance with the requirements established in Section 24-42.2. As a result, the 
Borrower entered into an Administrative Consent Agreement with the County in April 2007, 
concerning the thirty-five basins for which compliance with the 5,000 gallon per day/inch/mile 
(gdpim) standard infiltration and inflow ("III") specified in the County Code had not been 
demonstrated. 

The Borrower has implemented a system-wide sewer condition assessment and 
rehabilitation program and has performed various tasks including smoke testing, flow 
monitoring, manhole inspection, televising sanitary sewer lines, evaluating sewer videotapes, and 
performing remediation efforts with in-house and outside contractors. The program has been 
highly successful in reducing III. The Borrower's wastewater flow for treatment by the County 
has declined over the past ten years as a result of the Borrower's infiltration and inflow reduction 
program. 

Although the initial term of the Consent Agreement expired on September 15, 2010, the 
Borrower has reached a verbal agreement to extend the deadline to September 15, 2012, with the 
option to extend one additional year, to September 15,2013, if needed. 

Regulation of Miami-Dade County. As the current provider of wholesale purchased water 
and treated wastewater to the Borrower, the County is subject to both federal and state regulation 
as described above of its water production facilities and wastewater treatment plants. As any 
regulatory action which imposes additional costs to the County's operations are ultimately 
passed on to its wholesale customers, including the Borrower, these actions may have significant 
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effect on the Borrower, but it may be powerless either to know about them in advance or to do 
anything to mitigate their effect. The Borrower is aware that there has been regulatory action 
affecting the County's water system with regard to ground water under direct influence of 
surface water, disinfection byproducts and aquifer storage and recovery, and affecting the 
County's wastewater system with regard to effluent movement in the aquifer, inflow and 
infiltration and overflow violations. At this point the Borrower is unaware of any specific 
additional costs expected to be passed down as a result of such regulatory action, but can provide 
no assurance that such costs will not in fact occur, or that additional regulatory actions may be 
undertaken which will result in increased rates and charges to the Borrower's customers. See 
also "THE SYSTEM-Wastewater System" herein for a discussion of the proposed elimination 
of the use of ocean outfalls for disposal of wastewater in Miami-Dade County. 

Water and Wastewater Rates 

Pursuant to city ordinance, as amended through the Borrower's budget process, the 
Borrower has established the water and sewer charges set forth below. The Rate Consultant's 
projections set forth in APPENDIX G attached hereto assume the rate increase recently 
implemented by the Borrower with no additional rate adjustments needed over the period ending 
with fiscal year 2015, other than an indexing of such rates to inflation, and the pass-through of 
any increase in the costs of purchased water or sewer treatment and disposal received from 
Miami-Dade County. The Borrower's rates are indexed to the "Consumer Price Index for all 
Urban Consumers- United States City Average- All Items." See "APPENDIX G- City of 
Hialeah Department of Water and Sewers Engineering Assessment Report." 

FY2011 
Prior Rates Rates Effective 111/11 

Water Sewer Water Sewer 
Monthly Charges 

Readiness to Serve Charge $3.98 $4.50 $4.42 $4.57 
Gallonage Charge (per 1 00 gls) 
0-5,000 $0.168 $0.335 $0.187 $0.340 
5,001- 10,000 $0.182 $0.360 $0.202 $0.366 
10,001 - 20,000 $0.191 $0.372 $0.212 $0.378 
20,001-40,000 $0.207 $0.426 $0.230 $0.432 
40,001-50,000 $0.207 $0.426 $0.230 $0.432 
50,001- 100,000 $0.225 $0.428 $0.250 $0.435 
Over $0.225 $0.428 $0.2506 $0.435 
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Bi-monthly Charges 
Gallonage Charge (per 100 gls) $7.96 $8.80 $8.85 $8.94 
Readiness to Serve Charge 
0-5,000 $0.168 $0.335 $0.187 $0.340 
5,001- 10,000 $0.168 $0.335 $0.187 $0.340 
10,001 - 20,000 $0.182 $0.360 $0.202 $0.366 
20,001 - 40,000 $0.196 $0.389 $0.218 $0.395 
40,001- 50,000 $0.207 $0.426 $0.230 $0.432 
50,001- 100,000 $0.207 $0.428 $0.230 $0.435 
Over $0.225 $0.428 $0.250 $0.435 

Set forth below is a comparison of residential billing rates for the Borrower and certain 
neighboring utilities as ofFebruary 2010: 

Residential Service Assuming 
7,000 Gallons ofUtility Service 

City of Hialeah Water Wastewater Total 
Rates 
Rates effective January 1, 2011 $17.51 $30.19 $47.70 

Other Similar Utilities 
City of Boca Raton $17.05 $20.39 $37.44 
Miami-Dade Water & Sewer Dept. $12.57 $24.87 $37.44 
City of Pembroke Pines $21.87 $24.27 $46.14 
Palm Beach County $20.34 $25.81 $46.15 
City of Orlando $13.62 $32.67 $46.29 
City of Pompano Beach $22.51 $26.52 $49.03 
City of Coral Springs $22.86 $31.25 $54.11 
City ofTamarac $19.02 $35.52 $54.54 
City of Coconut Creek $33.14 $25.59 $58.73 
City of North Miami $26.21 $32.62 $58.83 
City of Fort Lauderdale $21.83 $37.17 $59.00 
City of Hollywood $21.15 $38.24 $59.39 
Broward County $27.51 $34.22 $61.73 
City of Boynton Beach $28.26 $35.40 $63.66 
City of West Palm Beach $31.19 $35.33 $66.52 
City of Sunrise $34.02 $40.42 $74.44 
City of Margate $32.39 $57.86 $90.25 
Average $23.46 $32.69 $56.15 

Source: City of Hialeah- Department of Water and Sewers 
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Capital Facilities Fees and Connection Fees 

The Borrower imposes a charge for all connections to the water or wastewater system, 
which includes a meter connection fee ("Connection Fee") for physically connecting to the 
System and an impact fee ("Capital Facilities Fee") for costs reasonably attributable to future 
expansion of the System. The total of the two fees is referred to herein as the "Connection 
Charge". In addition, the Borrower is required pursuant to County Ordinance No. 89-95, as 
amended, to collect the County's water and wastewater impact fees from customers connecting to 
the System. The Connection Fees are included within the definition of "Gross Revenues" and 
pledged to secure the Borrower's obligation under the Loan Agreement, while the Capital 
Facilities Fees are not included within the definition of Gross Revenues. See "APPENDIX F
Form of the City of Hialeah Bond Ordinance." By law, such Capital Facilities Fees may only be 
used to fund growth-related improvements to the System. See "THE SYSTEM- Planned Capital 
Improvements," below. 

Currently, the Borrower collects Capital Facilities Fees from new connections to its water 
and sewer systems under various Resolutions as follows: 

• Resolution No. 293 provides for the assessment of a rated gallon per day charge to any new 
building construction connecting to the water transmission and distribution system west of 
the Palmetto Expressway (SR826) and north of Okeechobee Road. The water transmission 
charge was established at $0.26 and the water distribution charge was established at $0.82 
per daily rated gallon in accordance with the resolution. Currently, as updated in Resolution 
306, the Department uses the daily rated gallonage provided by the County. 

• Resolution No. 295 provides for the assessment of a rated gallon per day charge to the 
existing water distribution system by any new building construction requiring water service, 
except for new construction west of the Palmetto Expressway (See Resolution 293). The 
charge was established at $0.27 per daily rated gallon in accordance with the resolution. 

• Resolution No. 341 provides for the assessment of a rated gallon per day charge to any new 
building construction in Section 27 and 34 connecting to the sewer collection system. The 
sewer connection charge was established at $2.50 per daily rated gallon in accordance with 
the resolution. Currently, as updated in Resolution 306, the Department uses the daily rate 
gallonage provided by the County. The resolution also established a construction charge for 
sewage collection in Section 28 at a cost of $1.50 per rated gallon per day use ofthe sewage 
main on West 76 Street. 
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Set forth below are historical receipts of water and wastewater Connection Charges 
(approximately 27% ofwhich represent Capital Facilities Fees) for Fiscal Years 2006-2010: 

Fiscal 
Year 
2006 
2007 
2008 
2009 
2010 

City of Hialeah 
Historical Connection Charge Receipts 

Fiscal Years 2006-201 0°) 

Water 
Connection Charges 

$66,732 
158,026 
76,321 
38,932 
44,520 

Wastewater 
Connection Charges 

$30,905 
10,008 

1,103 

1,920 

Source: .City of Hialeah- Department of Water and Sewers 

(I) The Borrower attributes the fluctuation in water and wastewater system Connection Charges 
in part to construction cycles for large-scale projects and general economic conditions. 

The Borrower's current Water Capital Facilities Fee and Wastewater Capital Facilities 
Fee rates are set forth below. The Borrower's rate consultant has recommended modifying the 
Water Capital Facilities Fee and Wastewater Capital Facilities Fee as also set forth below, and 
such modification is expected to be considered by the Borrower during its fiscal year 2012 
budget process. 
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Current and 2011 Capital Facilities Fee Rates 

City of Hialeah 
Department of Water and Sewers 

Schedule of Current and Proposed Water and Wastewater Capital Facilities Fees 

CURRENT FEES (PER GALLON) 

All Customer Classifications 
Resolution 293: 
Connections West of Palmetto & North of Okeechobee: 

Transmission Fee 
Distribution Fee 

Resolution 295: 
All other connections except areas covered under Resolution 293 

Distribution Fee 
Resolution 341: 
Sewer Collection 

Sections 27 and 34 
Sections 28 

PROPOSED FEES 

All Customer Classifications 
Per Gallon- Water Transmission & Distribution 
Per Gallon- RO Water Treatment 
Per Gallon- Sewer Collection 

Total Proposed Impact Fee Per Gallon- System Wide 
Total Proposed Impact Fee Per ERC(IJ- System Wide 

(1) One ERC = 350 Gallons Per Day (GPD) 

Water Impact 
Fee per GPD 

0.26 
0.82 

0.27 

Water 
Impact Fee 

0.71 
7.79 

$8.50 
$2.975.00 

Sewer Impact 
Fee per GPD 

2.50 
1.50 

Sewer 
Impact Fee 

_____$llQ 
_____$llQ 
$966.00 

The County's current water and wastewater connection charge rate is $1.39 per average 
daily gallon. 

Capital Improvement Program 

Several capital improvements and expansions to the water and wastewater systems 
(including the Project) have been planned for the next four years. Funding for the projects will 
be through a mix of unrestricted operating revenues, low interest state loans, impact fees and 
bond issues. The total projected cost of these projects is estimated by the Borrower to be 
$117,456,337, of which $46,000,000 or 39% of the total project cost is anticipated to be funded 
with Bond proceeds, with the remainder expected to come from Miami-Dade County and the 
South Florida Water Management District. See "APPENDIX G- City of Hialeah Department of 
Water and Sewers Engineering Assessment Report." 
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City of Hialeah- Department of Water and Sewers 
Capital Improvement Plan (CIP)- Fiscal Year 2011 to Fiscal Year 2014 

FY2011 FY2012 FY2012 FY2014 
Water and Sewer Services (9500) 

Vehicle Replacements 167,000 
Completion of Construction of New Administration Building 1,950,000 
Replacement of telephone system and servers for billing system 200,000 
Replacement of office furniture and fixtures for new building 130,000 

Total CIP Water and Sewer Services $2,447,000 

Water Services (9510) 
Replacement of Existing Water Main on E. 4th Ave. 2,600,000 
Replacement of Existing Water Main on W. 4th Ave. 1,300,000 
Restoration of Swales/ Alleyways/Sidewalks due to Water Repairs 100,000 100,000 100,000 100,000 
Restoration of Pavement due to Water Repairs 50,000 50,000 50,000 50,000 

Total CIP Water Services $4,050,000 $150,000 $150,000 $150,000 

Sewer Services (9520) 
Restoration of Swales/ Alleyways/Sidewalks due to Sewer Repairs 100,000 100,000 100,000 100,000 
Restoration of Pavement due to Sewer Repairs 50,000 50,000 50,000 50,000 
Lining of Sewer Mains Infiltrationllnflow Remediation 2,350,000 
Purchase of Pumps, Control, Generators, ATS to prevent overflows 600,000 
Rehabilitation of 11 Pump Stations in Section 26 1,650,000 1,375,000 
Construction ofNew Force Mains for Stations in Section 26 2,046,000 4,180,000 
Construction of Regional Pump Station #300 for Section 26 1,100,000 2,750,000 
Rehabilitation of Pump Station #4 to prevent sewer overflows 266,000 
Rehabilitation of Pump Station #5 to prevent sewer overflows 370,000 
Rehabilitation of Pump Station #6 to prevent sewer overflows 2,104,000 
Rehabilitation of Pump Station #12 to prevent sewer overflows 316,000 
Rehabilitation of Pump Station #105 to prevent sewer overflows 316,000 
Rehabilitation of Pump Station #126 to prevent sewer overflows 266,000 
Rehabilitation of Pump Station #131 to prevent sewer overflows 316,000 
Rehabilitation of Pump Station #150 to prevent sewer overflows 516,0000 

Total CIP Sewer Services $13,366,000 $8,455,000 $150,000 $150,000 

Reverse Osmosis (RO) Water Treatment Plant (9530) 
RlWTO- DBO Construction 35,372,064 18,939,373 
ROWTP- Site Improvements 1,295,000 
ROWTP- Injection Well Pump Station 2,673,000 
ROWTP- Production Wells 18,480,000 1,540,000 
ROWTP- Pipeline Construction 10,164,000 924,000 

Total CIP RO Water Treatment Plant $67,984,964 $21,403,3 73 
TOTAL CIP PROJECTS $86,847,964 $30,008,373 $300,000 $300,000 

Source: Department of Water and Sewers, FY 2011 Budget Submission- Capital Improvement Plan Charges-
Fiscal Years 2011-2014 
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BOND INSURANCE OPTION 

The Issuer has applied for a commitment from Assured Guaranty Corp. ("Assured 
Guaranty" or the "Bond Insurer") for a bond insurance policy to guarantee the scheduled 
payment of principal and interest on the Bonds. At the option of the Issuer, as determined 
at the time of pricing, payment of the principal and interest on all or a portion of the Bonds 
when due may be insured by the insurance policy issued by Assured Guaranty. The Issuer 
may elect to provide for insurance with respect to all of the Bonds, some of the Bonds or 
none of the Bonds. If the insurance policy is purchased, the following are risk factors 
relating to bond insurance. 

In the event of default of the payment of principal or interest with respect to the insured 
Bonds when all or some becomes due, any owner of the insured Bonds shall have a claim under 
the Bond Insurance Policy (the "Policy") for such payments. The Policy does not insure against 
redemption premium, if any. The payment of principal and interest in connection with 
mandatory or optional prepayment of the insured Bonds by the Issuer which is recovered by the 
Issuer from the bond owner as a voidable preference under applicable bankruptcy law is covered 
by the Policy; however, such payments will be made by the Bond Insurer at such time and in 
such amounts as would have been due absent such prepayment by the Issuer unless the Bond 
Insurer chooses to pay such amounts at an earlier date. 

Under most circumstances, default of payment of principal and interest does not obligate 
acceleration of the obligations of the Bond Insurer without appropriate consent. The Bond 
Insurer may direct and must consent to any remedies and the Bond Insurer's consent may be 
required in connection with amendments to the Indenture. In the event the Bond Insurer is 
unable to make payments of principal and interest as such payments become due under the 
Policy, the insured Bonds would be payable solely from the moneys received by the Trustee 
pursuant to the Indenture. In the event the Bond Insurer becomes obligated to make payments 
with respect to insured Bonds, no assurance is given that such event will not adversely affect the 
market price of such Bonds or the marketability (liquidity) for such Bonds. The issuance of such 
policy would be subject to the terms and conditions of the commitment obtained from Assured 
Guaranty and to compliance with standard closing requirements. If the Issuer decides to obtain 
such a municipal bond insurance policy, the Issuer and the provider of such policy will enter into 
an insurance agreement providing for the rights of the provider. The terms of such agreement 
would be incorporated by reference into and become a part of the Indenture. 

The long-term ratings on any insured Bonds are dependent in part on the financial 
strength of the Bond Insurer and its claims paying ability. The Bond Insurer's financial strength 
and claims paying ability are predicated upon a number of factors which could change over time. 
No assurance is given that the long-term ratings of the Bond Insurer and of the ratings on any 
insured Bonds will not be subject to downgrade, and such event could adversely affect the 
market price of the Bonds or the marketability (liquidity) for the Bonds. See "RATINGS," 
herein. 

The obligations of any bond insurer are general obligations of such bond insurer and in 
an event of default by the bond insurer, the remedies available to the Bondholders may be 
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limited by applicable bankruptcy law or other similar laws related to insolvency of insurance 
compames. 

Neither the Issuer nor the Underwriter have made independent investigation into the 
claims paying ability of the Bond Insurer and no assurance or representation regarding the 
financial strength or projected financial strength of the Bond Insurer is given. Thus, when 
making an investment decision, potential investors should carefully consider the ability of the 
Issuer and underlying Borrower(s) to pay principal and interest on the Bonds and the claims 
paying ability of the Bond Insurer, particularly over the life of the investment. 

No assurance can be given as to (a) whether the Issuer will decide to obtain such 
municipal bond insurance policy in connection with the issuance ofthe Bonds or (b) whether the 
Issuer will insure all or less than all of the Bonds. The decision as to whether or not a financial 
guaranty insurance policy will be obtained with respect to all or a portion of the Bonds will be 
made at or about the time of the pricing of the Bonds and will be based upon, among other 
things, market conditions existing at such time. If the Issuer does decide to obtain any such 
policy, it will be a condition to the issuance of the Bonds that such policy be issued concurrently 
with the issuance of the Bonds and it is expected that the premium for such policy will be paid 
from the proceeds of the insured Bonds. 
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DEBT SERVICE REQUIREMENTS 

The following table sets forth the total annual scheduled debt service requirements for the Bonds. 

Year Ending 
October 1 
(Inclusive) 

2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 
2037 
2038 
2039 
2040 
2041 

Principal Interest 
Total Annual Debt 

Service 
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TAX MATTERS 

General 

The Internal Revenue Code of 1986, as amended (the "Code") establishes certain 
requirements which must be met subsequent to the issuance of the Bonds in order that interest on 
the Bonds be and remain excluded from gross income for purposes of Federal income taxation. 
Non-compliance may cause interest on the Bonds to be included in Federal gross income 
retroactive to the date of issuance of the Bonds, regardless of the date on which such non
compliance occurs or is ascertained. These requirements include, but are not limited to, 
provisions which prescribe yield and other limits within which the proceeds of the Bonds and the 
other amounts are to be invested and require that certain investment earnings on the foregoing 
must be rebated on a periodic basis to the Treasury Department of the United States. The Issuer 
has covenanted in the Indenture and the Borrower has covenanted in its Loan Agreement to 
comply with such requirements in order to maintain the exclusion from Federal gross income of 
the interest on the Bonds. 

In the opinion of Bond Counsel, assuming compliance with certain covenants, under 
existing laws, regulations, judicial decisions and rulings, interest on the Bonds is excluded from 
gross income for purposes of Federal income taxation. Interest on the Bonds is not an item of 
tax preference for purposes of the Federal alternative minimum tax imposed on individuals or 
corporations; however, interest on the Bonds will be subject to the Federal alternative minimum 
tax when any Bond is held by a corporation. The Federal alternative minimum taxable income 
of a corporation must be increased by 75% of the excess of such corporation's adjusted current 
earnings over its alternative minimum taxable income (before this adjustment and the alternative 
tax net operating loss deduction). "Adjusted Current Earnings" may include a portion of the 
interest on the Bonds for purposes of computing the alternative minimum tax on corporations. 
Prospective bondholders should consult with their tax specialists for information and advice with 
respect to adjusted current earnings. 

Except as described above, Bond Counsel will express no opinion regarding the Federal 
income tax consequences resulting from the ownership of, receipt or accrual of interest on, or 
disposition of Bonds. Prospective purchasers of Bonds should be aware that the ownership of 
Bonds may result in collateral Federal income tax consequences, including (i) the denial of a 
deduction for interest on indebtedness incurred or continued to purchase or carry Bonds, (ii) the 
reduction of the loss reserve deduction for property and casualty insurance companies by 15% of 
certain items, including interest on the Bonds, (iii) the inclusion of interest on the Bonds in 
earnings of certain foreign corporations doing business in the United States for purposes of a 
branch profits tax, (iv) the inclusion of interest on the Bonds in passive income subject to Federal 
income taxation of certain Subchapter S corporations with Subchapter C earnings and profits at 
the close of the taxable year, and (v) the inclusion of interest on the Bonds in "modified adjusted 
gross income" by recipients of certain Social Security and Railroad Retirement benefits for 
purposes of determining whether such benefits are included in gross income for Federal income 
tax purposes. 

As to questions of fact material to the opinion of Bond Counsel, Bond Counsel will rely 
upon representations and covenants made on behalf of the Issuer and the Borrower, certificates 
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of appropriate officers and certificates of public officials (including certifications as to the use of 
proceeds of the Bonds), without undertaking to verify the same by independent investigation. 

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE BONDS AND THE 
RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HAVE ADVERSE 
FEDERAL TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL AND CORPORATE 
BONDHOLDERS, INCLUDING, BUT NOT LIMITED TO, THE CONSEQUENCES 
DESCRIBED ABOVE. PROSPECTIVE BONDHOLDERS SHOULD CONSULT WITH 
THEIR TAX SPECIALISTS FOR INFORMATION IN THAT REGARD. 

Other Tax Matters. Purchasers of the Bonds should consult their tax advisors as to the 
income tax status of interest on the Bonds in their particular state or local jurisdiction. During 
recent years, legislative proposals have been introduced in Congress, and in some cases enacted, 
that altered certain federal tax consequences resulting from the ownership of obligations that are 
similar to the Bonds. In some cases these proposals have contained provisions that altered these 
consequences on a retroactive basis. Such alteration of federal tax consequences may have 
affected the market value of obligations similar to the Bonds. From time to time, legislative 
proposals are pending which could have an effect on both the federal tax consequences resulting 
from ownership of the Bonds and their market value. No assurance can be given that legislative 
proposals will not be enacted that would apply to, or have an adverse effect upon, the Bonds. 

Tax Treatment of Original Issue Discount. Under the Code, the difference between the 
maturity amount of the Bonds maturing on through , the Bonds maturing 
on through and on , and 
the Bonds maturing on (collectively, the "Discount Bonds"), and the initial 
offering price to the public, excluding bond houses, brokers or similar persons or organizations 
acting in the capacity of underwriters or wholesalers, at which price a substantial amount of the 
Discount Bonds of the same maturity was sold is "original issue discount." Original issue 
discount will accrue over the term of the Discount Bonds at a constant interest rate compounded 
periodically. A purchaser who acquires the Discount Bonds in the initial offering at a price equal 
to the initial offering price thereof to the public will be treated as receiving an amount of interest 
excludable from gross income for federal income tax purposes equal to the original issue 
discount accruing during the period he or she holds the Discount Bonds, and will increase his 
adjusted basis in the Discount Bonds by the amount of such accruing discount for purposes of 
determining taxable gain or loss on the sale or other disposition of the Discount Bonds. The 
federal income tax consequences of the purchase, ownership and redemption, sale or other 
disposition of the Discount Bonds which are not purchased in the initial offering at the initial 
offering price may be determined according to rules which differ from those above. 
Bondholders of the Discount Bonds should consult their own tax advisors with respect to the 
precise determination for federal income tax purposes of interest accrued upon sale, redemption 
or other disposition of the Discount Bonds and with respect to the state and local tax 
consequences of owning and disposing of the Discount Bonds. 

Tax Treatment of Bond Premium The difference between the principal amount of the 
Bonds other than the Discount Bonds (the "Premium Bonds") and the initial offering price to the 
public (excluding bond houses, brokers or similar persons or organizations acting in the capacity 
of underwriters or wholesalers) at which price a substantial amount of such Premium Bonds of 
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the same maturity was sold constitutes to an initial purchaser amortizable bond premium which 
is not deductible from gross income for federal income tax purposes. The amount of amortizable 
bond premium for a taxable year is determined actuarially on a constant interest rate basis over 
the term of each of the Premium Bonds, which ends on the earlier of the maturity or call date for 
each of the Premium Bonds which minimizes the yield on such Premium Bonds to the purchaser. 
For purposes of determining gain or loss on the sale or other disposition of a Premium Bond, an 
initial purchaser who acquires such obligation in the initial offering price is required to decrease 
such purchaser's adjusted basis in such Premium Bond annually by the amount of amortizable 
bond premium for the taxable year. The amortization of bond premium may be taken into 
account as a reduction in the amount of tax-exempt income for purposes of determining various 
other tax consequences of owning such Premium Bonds. Bondholders of the Premium Bonds 
are advised that they should consult with their own advisors with respect to the state and local 
tax consequences of owning such Premium Bonds. 

Information Reporting and Backup Withholding. Interest paid on tax-exempt bonds such 
as the Bonds is subject to information reporting to the Internal Revenue Service in a manner 
similar to interest paid on taxable obligations. This reporting requirement does not affect the 
excludability of interest on the Bonds from gross income for federal income tax purposes. 
However, in conjunction with that information reporting requirement, the Code subjects certain 
non-corporate owners of Bonds, under certain circumstances, to "backup withholding" at (i) the 
fourth lowest rate of tax applicable under Section 1 (c) of the Code (i.e., a rate applicable to 
unmarried individuals) for taxable years beginning on or before December 31, 201 0; and (ii) the 
rate of 31% for taxable years beginning after December 31, 2010, with respect to payments on 
the Bonds and proceeds from the sale of Bonds. Any amount so withheld would be refunded or 
allowed as a credit against the federal income tax of such owner of Bonds. This withholding 
generally applies if the owner of Bonds (i) fails to furnish the payor such owner's social security 
number or other taxpayer identification number ("TIN"), (ii) furnished the payor an incorrect 
TIN, (iii) fails to properly report interest, dividends, or other "reportable payments" as defined in 
the Code, or (iv) under certain circumstances, fails to provide the payor or such owner's 
securities broker with a certified statement, signed under penalty of perjury, that the TIN 
provided is correct and that such owner is not subject to backup withholding. Prospective 
purchasers of the Bonds may also wish to consult with their tax advisors with respect to the need 
to furnish certain taxpayer information in order to avoid backup withholding. 

LITIGATION 

On the date of delivery of the Bonds, the Borrower will certifY that there is no action, 
suit, proceeding or investigation at law or in equity before or by any court, public board or body, 
pending, or to the best of such Borrower's knowledge, threatened, against or affecting such 
Borrower wherein an unfavorable decision, ruling or finding would materially and adversely 
affect the Borrower, its fmancial condition or its ability to comply with its obligations under the 
Loan Agreement or the validity or enforceability of the Loan Agreement. 

On the date of delivery of the Bonds, the Issuer will certifY that there is no action, suit, 
proceeding or investigation at law or in equity before or by any court, public board or body, 
pending, or to the best knowledge of the Issuer, threatened, against or affecting the Issuer, 
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wherein an unfavorable decision, ruling or finding would materially and adversely affect the 
validity of the Bonds, the Indenture or the Loan Agreement. 

VALIDATION 

On February 13, 2003, the Circuit Court of the Second Judicial Circuit of Florida in and 
for Leon County, Florida, entered an order validating the Bonds. The time for filing an appeal 
from such judgment expired with no appeal having been filed. 

SEC ORDER; VOLUNTARY CLOSING AGREEMENT 

On July 19, 2010, the Issuer and the City of South Miami ("South Miami") initiated with 
the Internal Revenue Service the process for requesting a voluntary closing agreement to resolve 
several issues which came to the attention of the Issuer and could affect the tax-exempt status of 
certain prior bonds issued by the Issuer. Specifically, South Miami was a borrower of a portion 
of the proceeds of the Issuer's Series 2002A and Series 2006 Bonds. South Miami has made the 
Issuer aware of an issue with regard to the use of the proceeds of such bonds and a long-term 
lease of a parking facility. On July 19, 2010, the United States Securities and Exchange 
Commission issued an Order Directing Private Investigation and Designating Officers to Take 
Testimony, alleging that in the underwriting, offering, sale and purchase of such bonds that there 
may have been made false statements of a material fact or a failure to disclose material facts 
concerning, among other things, the tax-exempt status of such bonds. The Issuer intends to 
cooperate fully with the IRS and SEC in evaluating the matter. However, no action in 
connection with such issues is expected to have any impact on the Bonds or the tax-exempt 
status thereof. 

LEGAL MATTERS 

Certain legal matters incident to the authorization, issuance and sale by the Issuer of the 
Bonds are subject to the approving opinion of Bryant Miller Olive P.A., bond counsel. Bond 
counsel has not undertaken to independently verify, and therefore expresses no opinion as to the 
accuracy, completeness or fairness of any of the statements in this Official Statement or in the 
Appendices hereto, except as to the correctness of the information in the sections hereof 
captioned "THE BONDS" (except for the information contained in the subheading thereunder 
captioned "BOOK-ENTRY ONLY SYSTEM" as to which no opinion will be expressed), 
"SECURITY AND SOURCES OF PAYMENT" and "TAX MATTERS." A form of the 
approving opinion of bond counsel is included herein as APPENDIX E. Certain legal matters 
will be passed upon for the Issuer by Kraig A. Conn, Esquire, counsel to the Issuer, as assistant 
general counsel to the Florida League of Cities, Inc. and for the Underwriter by its counsel, 
Nabors, Giblin & Nickerson, P.A. <:;:ertain legal matters will be passed upon for the Borrower by 
its counsel. 

Bond Counsel and counsel to the Underwriter will receive fees for services rendered in 
connection with the issuance of the Bonds, which fees are contingent upon the issuance and sale 
of the Bonds. 
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RATINGS 

Standard and Poor's Ratings Services, a division of The McGraw-Hill Companies, has 
assigned a rating to the Bonds of "A" (stable outlook) and Fitch, Inc. has assigned a rating to the 
Bonds of "A+" (stable outlook). The ratings reflect only the views of the rating agencies and an 
explanation of the significance of the ratings may be obtained only from the rating agencies. The 
ratings are not a recommendation to buy, sell or hold the Bonds and there is no assurance that 
such ratings will remain in effect for any given period of time or that they will not be revised 
downward or withdrawn entirely if, in the judgment of either or both of the rating agencies, 
circumstances so warrant. Any downward revision or withdrawal of such ratings may have an 
adverse effect on the market price of the Bonds. Neither the Underwriter nor the Issuer have 
undertaken responsibility to bring to the attention of the holders of the Bonds any proposed 
revision or withdrawal of the ratings of the Bonds, or to oppose any proposed revision or 
withdrawal. 

UNDERWRITING 

Wells Fargo Bank, National Association, the Underwriter, has agreed, subject to certain 
customary conditions precedent, to purchase the Bonds at a price of$ (which 
includes net original issue discount of $ and Underwriter's discount of 
$ , and to reoffer the Bonds at the prices shown on the inside cover hereof. If 
obligated to purchase any of the Bonds, the Underwriter will be obligated to purchase all of the 
Bonds. The initial public offering prices may be changed from time to time by the Underwriter. 

There can be no assurance that there will be a secondary market for purchase or sale of 
the Bonds. Depending upon prevailing market conditions, including the financial condition or 
market positions of firms which may make the secondary market, evaluation of the Borrower's 
capabilities and the financial condition and results of their operations, there may not be a 
secondary market for the Bonds from time to time, and investors in the Bonds may be unable to 
divest themselves of their interests therein. 

Wells Fargo Bank, National Association, sole underwriter of the Bonds, has entered into 
an agreement (the "Distribution Agreement") with Wells Fargo Advisors, LLC ("WFA") for the 
retail distribution of certain municipal securities offerings, including the Bonds. Pursuant to the 
Distribution Agreement, Wells Fargo Bank, National Association will share a portion of its 
underwriting compensation with respect to the Bonds with WFA. Wells Fargo Bank, National 
Association and WFA are both subsidiaries ofWells Fargo & Company. 

Wells Fargo Securities is the trade name for certain capital markets and investment 
banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank, 
National Association. 

FINANCIAL ADVISOR TO THE ISSUER 

The Issuer has retained Waters and Company, LLC, Birmingham, Alabama, as Financial 
Advisor in connection with the Bonds. The Financial Advisor is not obligated to undertake and 
has not undertaken to make, an independent verification or to assume responsibility for the 
accuracy, completeness or fairness ofthe information contained in this Official Statement. 
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CONTINUING DISCLOSURE 

In compliance with Securities and Exchange Commission Rule 15c2-12 under the 
Securities Exchange Act of 1934, as amended (17 CFR Part 240, 240.15c2-12) (the "Rule"), the 
Issuer and the Borrower have entered into a covenant (each, a "Continuing Disclosure 
Covenant") that constitutes the written undertaking for the benefit of the holders of the Bonds 
required by Section (b )(S)(i) of the Rule. The form of the Continuing Disclosure Covenants for 
the Issuer and the Borrower are contained in Appendices A and B hereof. 

As noted elsewhere in this Official Statement, the Bonds constitute the twenty-first series 
of bonds issued by the Issuer. The Issuer's prior bond issues funded a loan to borrowers (the 
"Prior Borrowers") in a fashion similar to that described herein with respect to the Bonds. In 
connection with its prior bond issues, the Issuer and each of the Prior Borrowers entered into 
continuing disclosure agreements (the "Prior Undertakings") pursuant to the Rule. Pursuant to 
the Prior Undertakings, the Issuer and each Prior Borrower agreed to provide certain annual 
financial information on or before the date 270 days after the end of each fiscal year of the Issuer 
and the respective Prior Borrower. The Issuer has complied with its Prior Undertakings. 
Likewise, the Borrower has complied with prior undertakings applicable to it as a borrower. 

ENFORCEABILITY OF REMEDIES 

The remedies available to the owners of the Bonds upon an event of default under the 
Indenture and any policy of insurance referred to herein are in many respects dependent upon 
judicial actions which are often subject to discretion and delay. Under existing constitutional 
and statutory law and judicial decisions, the remedies specified by the federal bankruptcy code, 
the Indenture, the Bonds and any policy of insurance referred to herein may not be readily 
available or may be limited. The various legal opinions to be delivered concurrently with the 
delivery of the Bonds (including Bond Counsel's approving opinion) will be qualified, as to the 
enforceability of the remedies provided in the various legal instruments, by limitations imposed 
by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors 
enacted before or after such delivery. 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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MISCELLANEOUS 

The summaries of and references to all documents, statutes, reports and other instruments 
referred to herein do not purport to be complete, comprehensive or definitive, and each such 
reference or summary is qualified in its entirety by reference to each such document, statute, 
report or other instrument. So far as any statements made in this Official Statement involve 
matters of opinion or are estimates, whether or not expressly stated, they are set forth as such and 
not as representations of fact, and no representation is made that any of the estimates will be 
realized. 

FLORIDA MUNICIPAL LOAN COUNCIL 

By __________________________ __ 

Its: Chairman 
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APPENDIX A 

FORM OF CONTINUING DISCLOSURE AGREEMENT 
FOR BORROWER 

This CONTINUING DISCLOSURE AGREEMENT dated as of May I, 20 II (the 
"Continuing Disclosure Agreement") is executed and delivered by the City of Hialeah, Florida, a 
Florida municipal corporation ("Borrower"), and by Florida League of Cities, Inc., a Florida 
corporation not-for-profit, as Dissemination Agent (the "Dissemination Agent") hereunder. 
Additional capitalized terms used herein shall have the meanings ascribed thereto in Section 2 
hereof 

SECTION 1. Nature of Undertaking. This Continuing Disclosure Agreement 
constitutes an undertaking by the Borrower under paragraph (b)( 5) of the Rule to provide 
Financial Information and notice of the occurrence of certain events with respect to the Bonds, as 
provided in paragraph (b )(5)(i)(C) of the Rule, and otherwise to assist the Participating 
Underwriter in complying with paragraph (b )(5) of the Rule with respect to the Offering of the 
Bonds. Among other things, the Borrower is hereby undertaking (i) to disseminate an Annual 
Report not later than 270 days after the end of each Fiscal Year of the Borrower in accordance 
with Section 4 hereof, which contains Financial Information with respect to the Borrower, (ii) if 
an Annual Report does not contain the Audited Financial Statements, to disseminate the Audited 
Financial Statements in accordance with Section 4 hereof as soon as practicable after they shall 
have been approved by the Governing Body, (iii) to provide notice in a timely manner, in 
accordance with Section 6 hereof, of the occurrence of any of the Listed Events related to the 
Borrower and (iv) to provide notice in a timely manner, in accordance with Section 4(e) hereof, 
of any failure to disseminate an Annual Report in accordance with the preceding clause (i) of this 
sentence. 

SECTION 2. Defmitions. In addition to the definitions set forth above and in the 
herein-defined Indenture, which shall apply to any capitalized terms used herein, the following 
capitalized terms shall have the following meanings, unless otherwise defined therein: 

"Annual Report" means a document or set of documents which (a) identifies the 
Borrower; (b) contains (or includes by reference to documents which were filed with the SEC or 
EMMA prior to the date that the Annual Report containing such reference is provided to the 
Dissemination Agent in accordance with Section 4 hereof): (i) Financial Information and 
Operating Data for the Borrower; (ii) Audited Financial Statements if such Audited Financial 
Statements shall have been approved by the Governing Body at the time the Annual Report is 
required to be provided to the Dissemination Agent in accordance with Section 4 hereof; and (iii) 
Unaudited Financial Statements if the Audited Financial Statements shall not have been 
approved by the Governing Body at the time the Annual Report is required to be provided to the 
Dissemination Agent in accordance with Section 4 hereof; (c) in the event that the Borrower 
delivers a Continuing Disclosure Certificate to the Dissemination Agent pursuant to Section 5(b) 
hereof, contains (in the case of the Annual Report disseminated on or immediately after the date 
such Continuing Disclosure Certificate is so delivered) a narrative explanation of the reasons for 
the changes in Financial Information and/or Operating Data set forth in such Continuing 
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Disclosure Certificate and the effect of the changes on the types of Financial Information and/or 
Operating Data being provided in such Annual Report; and (d) in the event that the Borrower 
authorizes a change in the accounting principles by which its Audited Financial Statements are 
prepared, contains (in the case of the Annual Report disseminated on or immediately after the 
date of such change) (1) a comparison between the Financial Information prepared on the basis 
of the new accounting principles which is contained in such Annual Report and the Financial 
Information prepared on the basis of the former accounting principles which was contained in the 
previous Annual Report disseminated immediately prior to such Annual Report and (2) a 
discussion of the differences between such accounting principles and the effect of such change 
on the presentation of the Financial Information being provided in such Annual Report. 

"Annual Report Certificate" means an Annual Report Certificate in the form attached 
hereto as Exhibit A. 

"Annual Report Date" means the date which is 270 days after the end of a Fiscal Year. 

"Audited Financial Statements" means the financial statements of the Borrower which 
have been examined by independent certified public accountants in accordance with generally 
accepted auditing standards. 

"Bondholder" means (i) the registered owner of a Bond and (ii) the beneficial owner of 
a Bond, as the term "beneficial owner" is used in any agreement with a securities depository for 
the Bonds and as the term may be modified by an interpretation by the SEC of paragraph (b)( 5) 
ofthe Rule. 

"Bonds" means the $ _______ Florida Municipal Loan Council Revenue Bonds, 
Series 2011D. 

"Continuing Disclosure Agreement" means this Continuing Disclosure Agreement, as 
the same may be supplemented and amended pursuant to Section 8 hereof. 

"Continuing Disclosure Certificate" means a Continuing Disclosure Certificate in the 
form attached hereto as Exhibit B delivered by the Borrower to the Dissemination Agent 
pursuant to Section 5 hereof. 

"Dissemination Agent" means Florida League of Cities, Inc., acting in its capacity as 
Dissemination Agent hereunder, or any successor Dissemination Agent which is appointed 
pursuant to Section 3 hereof or to which the responsibilities of Dissemination Agent under this 
Continuing Disclosure Agreement shall have been assigned in accordance with Section 9 hereof. 

"EMMA" means the Electronic Municipal Market Access System as described in 
Securities and Exchange Commission Release No. 34-59062 and maintained by the Municipal 
Securities Rulemaking Board for purposes of the Rule as further described in Sections 4 and 6 
hereof. 

"Event Notice" means notice of the occurrence of a Listed Event. 
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"Final Official Statement" means the Final Official Statement prepared in connection 
with the Offering of the Bonds. 

"Financial Information" means financial information related to the Borrower of the 
types identified in the Continuing Disclosure Certificate most recently delivered by the Borrower 
to the Dissemination Agent in accordance with Section 5 hereof. The Financial Information (i) 
shall be prepared for the Fiscal Year immediately preceding the date of the Annual Report 
containing such Financial Information, and (ii) shall be prepared on the basis of the Audited 
Financial Statements to be provided to the Dissemination Agent concurrently with the Annual 
Report, provided that, if the Audited Financial Statements are to be provided to the 
Dissemination Agent subsequent to the date that the Annual Report is provided to the 
Dissemination Agent, such Financial Information may be prepared on the basis of the Unaudited 
Financial Statements. 

"Governing Body" shall mean the governing body of the Borrower which shall approve 
the Audited Financial Statements. 

"Indenture" means the Trust Indenture dated of even date herewith by and between 
Florida Municipal Loan Council, as Issuer, and Deutsche Bank Trust Company Americas, as 
Trustee. 

["Insurer" means ______ .] 

"Loan Agreement" means the Loan Agreement dated of even date herewith, between 
the Issuer and the Borrower. 

"Listed Events" means any ofthe events which are set forth in Section 6 hereof 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Offering" means the primary offering of the Bonds for sale by the Participating 
Underwriter. 

"Operating Data" means operating data of the types identified in the Continuing 
Disclosure Certificate most recently delivered by the Borrower to the Dissemination Agent in 
accordance with Section 5 hereof. The Operating Data shall be prepared for the Fiscal Year 
immediately preceding the date of the Annual Report containing such Operating Data. 

"Participating Underwriter" means Wells Fargo Bank, National Association. 

"Rating Agencies" means Fitch, Inc. and Standard & Poor's Ratings Services. 

"Rule" means Rule l5c2-l2 adopted by the SEC under the Securities Exchange Act of 
1934, as amended, as the Rule may be amended from time to time, or any successor provision 
thereto. 
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"SEC" means the Securities and Exchange Commission. 

"SID" means any state information depository that is established within the State of 
Florida and with which the Borrower is legally required to file the information set forth herein. 

"Trustee" means Deutsche Bank Trust Company Americas, as trustee under the 
Indenture. 

"Unaudited Financial Statements" means unaudited financial statements of the 
Borrower for any Fiscal Year which have been prepared on a basis substantially consistent with 
the Audited Financial Statements to be subsequently prepared for such Fiscal Year. The 
Unaudited Financial Statements for any Fiscal Year shall be prepared on a comparative basis 
with the Audited Financial Statements prepared for the preceding Fiscal Year. 

SECTION 3. Appointment of Dissemination Agent: Obligations of Borrower 
Respecting Undertaking. (a) The Borrower hereby appoints Florida League of Cities, Inc. to 
act as the initial Dissemination Agent hereunder. Florida League of Cities, Inc. hereby accepts 
such appointment. The Borrower may, from time to time, appoint a successor Dissemination 
Agent or discharge any then acting Dissemination Agent, with or without cause. If at any time 
there shall be no Dissemination Agent appointed and acting hereunder or the then appointed and 
acting Dissemination Agent shall fail to perform its obligations hereunder, the Borrower shall 
discharge such obligations until such time as the Borrower shall appoint a successor 
Dissemination Agent or the then appointed and acting Dissemination Agent shall resume the 
performance of such obligations. 

(b) The Borrower hereby acknowledges that the Borrower is obligated to 
comply with this Continuing Disclosure Agreement and that the appointment of the 
Dissemination Agent as agent of the Borrower for the purposes herein provided does not relieve 
the Borrower of its obligations with respect to this Continuing Disclosure Agreement. 

SECTION 4. Annual Financial Information. (a) The Financial Information shall be 
contained in the Annual Reports and, if provided separately in accordance with Section 5(b) 
hereof, the Audited Financial Statements which the Borrower is required to deliver to the 
Dissemination Agent for dissemination in accordance with this Section 4. 

(b) The Dissemination Agent shall notify the Borrower of each Annual 
Report Date and of the Borrower's obligation hereunder not more than 60 and not less than 30 
days prior to each Annual Report Date. The Borrower shall provide an Annual Report to the 
Dissemination Agent, together with an Annual Report Certificate, not later than each Annual 
Report Date, provided that, if the Annual Report does not include the Audited Financial 
Statements, the Borrower shall provide the Audited Financial Statements to the Dissemination 
Agent as soon as practicable after they shall have been approved by the Governing Body. 

(c) The Dissemination Agent shall provide the Annual Report and, if received 
separately in accordance with Section 4(b) hereof, the Annual Financial Statements, to EMMA, 
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the Trustee, the Issuer, the Rating Agencies and [the Insurer] within five (5) Business Days after 
receipt thereof from the Borrower. 

(d) The Dissemination Agent shall provide the Issuer, the Borrower and the 
Trustee written confirmation that the Annual Report and, if received separately in accordance 
with Section 4(b) hereof, the Annual Financial Statements, were provided to EMMA in 
accordance with Section 4( c) hereof 

(e) If the Dissemination Agent shall not have filed the Annual Report by the 
Annual Report Date, the Dissemination Agent shall so notify the Borrower, EMMA, the Trustee 
and [the Insurer] within five (5) Business Days of the Annual Report Date. 

SECTION 5. Continuing Disclosure Certificates. (a) The Borrower shall prepare a 
Continuing Disclosure Certificate in the form attached hereto as Exhibit B in connection with the 
Offering of the Bonds and shall deliver the same to the Dissemination Agent for dissemination to 
the Participating Underwriter, Issuer and Trustee. 

(b) Prior to the deletion or substitution of any Financial Information and 
Operating Data from the information listed in Exhibit B hereto, the Borrower will obtain an 
opinion of nationally recognized disclosure counsel (which may also act as outside counsel to the 
Borrower) addressed to the Issuer, the Participating Underwriter, the Trustee and the 
Dissemination Agent, to the effect that the Financial and Operating Data to be provided will 
comply with the Rule, as in effect on the date of the Offering of the Bonds and taking into 
account any amendment or interpretation of the Rule by the SEC or any adjudication of the Rule 
by a final decision of a court of competent jurisdiction which may have occurred subsequent to 
the execution and delivery of this Continuing Disclosure Agreement. The Dissemination Agent 
is entitled to rely on such opinion without further investigation. 

(c) Notwithstanding Section 5(b) hereof, the Borrower shall not be required to 
comply with Section 5(b) hereof if such Section shall no longer be deemed to be required in 
order for this Continuing Disclosure Agreement to comply with the Rule as a result of the 
adoption, rendering or delivery of (i) an amendment or interpretation of the Rule by the SEC, (ii) 
an adjudication of the Rule by a final decision of a court of competent jurisdiction or (iii) an 
opinion of nationally recognized disclosure counsel (which may also act as outside counsel to the 
Borrower), in each case, to that effect. 

(d) Any delivery of a Continuing Disclosure Certificate pursuant to Section 
5(b) hereof shall not be deemed to be an amendment to this Continuing Disclosure Agreement 
and shall not be subject to the provisions of Section 8 hereof 

SECTION 6. Reporting of Listed Events. (a) This Section 6 governs the provision of 
Event Notices relating to Listed Events with respect to the Bonds. The Borrower shall provide to 
the MSRB and to the SID, if any, on a timely basis not in excess of ten (I 0) business days after 
the occurrence of the event, notice of any of the following events, if such event is material with 
respect to the Bonds or the Borrower's ability to satisfy its payment obligations with respect to 
the Loan. The following events are "Listed Events": 
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(i) principal and interest payment deficiencies; 

(ii) non-payment related defaults; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of 
Proposed Issue or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events 
affecting the tax status of the Bonds; 

(vii) modifications to the rights of the holders of the Bonds; 

(viii) optional, contingent or unscheduled redemption calls; 

(ix) tender offers with respect to the Bonds; 

(x) defeasances; 

(xi) release, satisfaction or sale of property securing repayment of the 
Bonds; 

(xii) rating changes; 

(xiii) bankruptcy, insolvency, receivership or similar event of the 
Borrower (this event is considered to occur when any of the 
following occur; the appointment of a receiver, fiscal agent or 
similar officer for the Borrower in a proceeding under the U.S. 
Bankruptcy Code or in any other proceeding under state or federal 
law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the 
Borrower, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but 
subject to the supervision and orders of a court or governmental 
authority, or the entry of an order confirming a plan of 
reorganization, arrangement or liquidation by a court or 
governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the Borrower); 
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(xiv) the consummation of a merger, consolidation, or acquisition 
involving the Borrower or the sale of all or substantially all of the 
assets of the Borrower other than in the ordinary course of 
business, the entry into a defmitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any 
such actions, other than pursuant to its terms; and 

(xv) appointment of a successor or additional trustee or the change of 
name of a trustee. 

provided that each of the Listed Events shall be interpreted in accordance with any interpretation 
of the Rule by the SEC or adjudication of the Rule by a final decision of a court of competent 
jurisdiction which may occur subsequent to the date of the original execution and delivery 
hereof. 

(b) Whenever the Borrower obtains actual knowledge of the occurrence of any 
of the Listed Events with respect to or caused by the Borrower, the Borrower shall, on a timely 
basis and in any event within ten (1 0) Business Days, determine whether the occurrence of such 
event is material to any of the Bondholders, provided, that any event under Sections 6(i), (iii), 
(iv), (v), (vi), (ix), (x), (xii) and (xiii) above will always be deemed to be material. 

(c) If the Borrower determines that the occurrence of any of the Listed Events 
is material to any of the Bondholders, the Borrower shall promptly notifY the Dissemination 
Agent of such determination in writing and instruct the Dissemination Agent to provide an Event 
Notice in accordance with Section 6( e) hereof. 

(d) If the Borrower determines that the occurrence of the Listed Event 
described in such notice is not material, the Borrower shall notifY the Dissemination Agent of 
such determination, and no Event Notice shall be provided pursuant to Section 6( e) hereof. The 
determination of the Borrower under this paragraph (d) shall be conclusive and binding on all 
parties hereto. 

(e) If the Borrower instructs the Dissemination Agent to provide an Event 
Notice pursuant to Section 6(c) hereof, the Dissemination Agent shall, within three (3) Business 
Days thereafter, file an Event Notice with EMMA, the Trustee, the Rating Agencies, the Issuer 
and [the Insurer]. The Dissemination Agent shall provide the Borrower, the Issuer and the 
Trustee written confirmation that such Event Notice was provided to EMMA in accordance with 
this Section 6( e). 

(f) Notwithstanding the foregoing, an Event Notice with respect to a Listed 
Event described in Section 6(a)(viii) or (ix) shall not be given under this Section 6 any earlier 
than the notice (if any) of such event is given to the affected Bondholders pursuant to the 
Indenture, as confirmed to the Dissemination Agent by the Trustee. The Dissemination Agent 
shall have no liability for failure of notice given to Bondholders if it does not receive the 
necessary confirmation from the Trustee after written request. 
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(g) Notwithstanding the foregoing, whenever the Borrower authorizes a 
change in either its Fiscal Year or the accounting principles by which its Audited Financial 
Statements are prepared, the Borrower shall provide the Dissemination Agent with written notice 
of such change and instruct the Dissemination Agent to file a copy of such notice with EMMA, 
the Issuer, the Insurer, the Rating Agencies and the Trustee, and the Dissemination Agent shall, 
within three (3) Business Days thereafter, file a copy of such notice with EMMA, the Issuer, [the 
Insurer,] the Rating Agencies and the Trustee. The Dissemination Agent shall provide the 
Borrower written confirmation that such notice was provided to EMMA in accordance with this 
Section 6(g). 

SECTION 7. Additional Information. Nothing in this Continuing Disclosure 
Agreement shall be deemed to prevent (i) the Borrower from disseminating any information or 
notice of the occurrence of any event using the means of dissemination specified in this 
Continuing Disclosure Agreement or other means or (ii) the Borrower from including in an 
Annual Report any information which shall be in addition to the Financial Information, 
Operating Data and Audited or Unaudited Financial Statements required by Section 4 hereof to 
be included in such Annual Report, provided that this Continuing Disclosure Agreement shall 
not be deemed to require the Borrower to include or update any such additional information in 
any subsequently prepared Annual Report. 

SECTION 8. Amendments: Waivers. This Continuing Disclosure Agreement may be 
amended, and any provision hereof may be waived, by the parties hereto if prior to the effective 
date of any such amendment or waiver, the Borrower delivers to the Dissemination Agent, the 
Issuer and the Trustee an opinion of nationally recognized disclosure counsel (which may also 
act as outside counsel to the Borrower), to the effect that this Continuing Disclosure Agreement 
(taking into account such amendment or waiver) complies with the Rule, as in effect on the date 
of the Offering of Bonds or after the execution and delivery of this Continuing Disclosure 
Agreement, taking into account any amendment or interpretation of the Rule by the SEC or any 
adjudication of the Rule by a final decision of a court of competent jurisdiction which may have 
occurred subsequent to the execution and delivery of this Continuing Disclosure Agreement. The 
Dissemination Agent shall notifY EMMA of any such amendment and shall provide EMMA with 
a copy of any such amendment. 

SECTION 9. Assignment. The Borrower may not assign its obligations under this 
Continuing Disclosure Agreement. The Dissemination Agent may assign its rights and 
responsibilities hereunder to a third party with the consent of the Borrower, which shall not be 
unreasonably withheld. 

SECTION 10. Compensation of the Dissemination Agent. As compensation to the 
Dissemination Agent for its services pursuant to this Continuing Disclosure Agreement, the 
Borrower agrees to pay all fees and all expenses of the Dissemination Agent including, without 
limitation, all reasonable expenses, charges, costs and other disbursements in the administration 
and performance of its duties hereunder, and shall to the extent permitted by law indemnifY and 
save the Dissemination Agent and its officers, directors, attorneys, agents and employees 
harmless from and against any costs, expenses, damages or other liabilities (including attorneys 
fees) which it (or they) may incur in the exercise of its (or their) powers and duties hereunder, 
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except with respect to its (or their) willful misconduct or gross negligence. Nothing contained 
herein is intended to be nor shall it be construed as a waiver of any immunity from or limitation 
of liability that the Borrower may be entitled to pursuant to the Doctrine of Sovereign Immunity 
or Section 768.28, Florida Statutes. Notwithstanding anything to the contrary contained herein, 
the obligations of the Borrower hereunder shall be limited obligations payable solely from the 
sources provided under Section 2.02(a) of the Loan Agreement. 

SECTION 11. Concerning the Dissemination Agent and the Borrower. (a) The 
Dissemination Agent is not answerable for the exercise of any discretion or power under this 
Continuing Disclosure Agreement or for anything whatever in connection herewith, except only 
its own willful misconduct or gross negligence. The Dissemination Agent shall have no liability 
to the Bondholders or any other person with respect to the undertakings described in Section 1 
hereof except as expressly set forth in this Continuing Disclosure Agreement regarding its own 
willful misconduct or gross negligence. 

(b) The Dissemination Agent has no responsibility or liability hereunder for 
determining compliance for any information submitted hereunder with any law, rule or 
regulation or the terms of this agreement. The Dissemination Agent shall have no responsibility 
for disseminating information not delivered to it or giving notice of non-delivery except as 
specifically required hereunder. 

(c) The parties to this Continuing Disclosure Agreement acknowledge and 
agree that the Borrower assumes no obligations hereunder other than those specifically assumed 
by the Borrower herein. 

SECTION 12. Termination of this Continuing Disclosure Agreement. This 
Continuing Disclosure Agreement shall terminate at such time as the Loan Agreement 
terminates. 

SECTION 13. Beneficiaries. This Continuing Disclosure Agreement shall inure solely 
to the benefit of the Borrower, the Dissemination Agent, the Trustee, the Issuer, [the Insurer,] the 
Participating Underwriter and the Bondholders. This Continuing Disclosure Agreement shall not 
be deemed to inure to the benefit of or grant any rights to any party other than the parties 
specified in the preceding sentence. 

SECTION 14. Counterparts. This Continuing Disclosure Agreement may be executed 
in several counterparts, each of which shall be an original and all of which shall constitute one 
and the same instrument. 

SECTION 15. Governing Law. This Continuing Disclosure Agreement shall be 
governed by the laws ofthe State of Florida. 

A-9 



IN WITNESS WHEREOF, the Borrower and the Dissemination Agent have caused this 
Continuing Disclosure Agreement to be executed and delivered as of the date first written above. 

THE CITY OF HIALEAH, FLORIDA, as 
Borrower 

By: _____________ _ 
Its: -----------------------------

FLORIDA LEAGUE OF CITIES, INC., 
as Dissemination Agent 

By: __________________________ _ 

Its: 
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EXHIBIT A 

Form of Annual Report Certificate 

The undersigned duly appointed and acting of the City of Hialeah, a 
Florida municipal corporation, as Borrower under the Continuing Disclosure Agreement 
(hereinafter described) (the "Borrower"), hereby certifies on behalf of the Borrower 
pursuant to the Continuing Disclosure Agreement dated as of May 1, 2011 (the 
"Continuing Disclosure Agreement") executed and delivered by the Borrower and 
accepted by Florida League of Cities, Inc., as Dissemination Agent (the "Dissemination 
Agent"), as follows: 

1. Definitions. Capitalized terms used but not defined herein shall have the 
meanings ascribed thereto in the Continuing Disclosure Agreement. 

2. Annual Report. Accompanying this Annual Report Certificate is the Annual 
Report for the Fiscal Year ended ______ _ 

3. Compliance with Continuing Disclosure Agreement. The Annual Report is 
being delivered to the Dissemination Agent herewith not later than 270 days after the end 
of the Fiscal Year to which the Annual Report relates. The Annual Report contains, or 
includes by reference, Financial Information and Operating Data of the types identified in 
the Continuing Disclosure Certificate most recently delivered to the Dissemination Agent 
pursuant to Section 5 of the Continuing Disclosure Agreement. To the extent any such 
Financial Information or Operating Data is included in the Annual Report by reference, 
any document so referred to has been previously provided to EMMA or filed with the 
SEC. 

Such Financial Information and Operating Data have been prepared on the basis 
of the [Audited/Unaudited] Financial Statements. [Such Audited Financial Statements are 
included as part of the Annual Report.] [Because the Audited Financial Statements have 
not been approved by the Governing Body as of the date hereof, the Unaudited Financial 
Statements have been included as part of the Annual Report. The Unaudited Financial 
Statements have been prepared on a basis substantially consistent with such Audited 
Financial Statements. The Borrower shall deliver such Audited Financial Statements to 
the Dissemination Agent as soon as practicable after they have been approved by the 
Governing Body.] 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this 
Annual Report Certificate to the Dissemination Agent, which has received such 
certificate and the Annual Report, all as of the day of the _ day of _____ _ 

Acknowledgment of Receipt: 

FLORIDA LEAGUE OF CITIES, INC., 
as Dissemination Agent 

By: _____________ _ 

Its: -----------------
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CITY OF HIALEAH, FLORIDA, 
Borrower 

By: ___________ _ 
Its: --------------------
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EXHIBIT B 

Form of Section S(a) Continuing Disclosure Certificate 

Florida League of Cities, Inc. 
301 Bronough Street 
Tallahassee, Florida 33401 

The undersigned duly authorized signatory of the City of Hialeah, Florida (the 
"Borrower") hereby certifies on behalf of the Borrower pursuant to the Continuing Disclosure 
Agreement dated as of May 1, 2011 (the "Continuing Disclosure Agreement") executed and 
delivered by the Borrower and accepted by Florida League of Cities, Inc., as Dissemination 
Agent (the "Dissemination Agent"), as follows: 

I. Definitions. Capitalized terms used but not defined herein shall have the meanings 
ascribed thereto in the Continuing Disclosure Agreement. 

2. Purpose. The Borrower is delivering this Continuing Disclosure Certificate to the 
Dissemination Agent pursuant to Section 5(a) of the Continuing Disclosure Agreement. 

3. Financial. Information and Operating Data Included in Final Official Statement. The 
following types of Financial Information and Operating Data were included in the Final Official 
Statement for the Bonds and are to be included in the Annual Report: 

(a) Financial Information: Historical Revenues and Expenditures 

(b) Operating Data: Total Number of Accounts, Purchased Water Costs, Cost 
of Wastewater Treatment, Water and Wastewater Rates, Capital Facilities 
Fee Rates 

4. Annual Report. Until such time as the Borrower delivers a revised Continuing 
Disclosure Certificate and an opinion of disclosure counsel to the Dissemination Agent pursuant 
to Section 5 of the Continuing Disclosure Agreement, the Financial Information and Operating 
Data of the types identified in paragraph 3 of this certificate shall be included in the Annual 
Reports delivered by the Dissemination Agent pursuant to Section 4 of the Continuing 
Disclosure Agreement. 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Continuing 
Disclosure Certificate to the Dissemination Agent, which has received the same, all as of the 

day of __________ __ 

Acknowledgment ofReceipt: 

FLORIDA LEAGUE OF CITIES, INC., 
as Dissemination Agent 

By: __________________________ _ 

Its: -------------------------

CITY OF HIALEAH, FLORIDA, Borrower 

By: __________________________ _ 
Its: ----------------------------
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APPENDIXB 

FORM OF CONTINUING DISCLOSURE AGREEMENT FOR THE ISSUER 

This CONTINUING DISCLOSURE AGREEMENT dated as of May 1, 2011 (the 
"Continuing Disclosure Agreement") is executed and delivered by Florida Municipal Loan 
Council ("Issuer"), and by Florida League of Cities, Inc., a Florida corporation not-for-profit, as 
Dissemination Agent (the "Dissemination Agent") hereunder. Additional capitalized terms used 
herein shall have the meanings ascribed thereto in Section 2 hereof. 

SECTION 1. Nature of Undertaking. This Continuing Disclosure Agreement 
constitutes an undertaking by the Issuer under paragraph (b)( 5) of the Rule to provide Annual 
Financial Information and notice of the occurrence of certain events with respect to the Bonds, as 
provided in paragraph (b)(5)(i)(C) of the Rule, and otherwise to assist the Participating 
Underwriter in complying with paragraph (b)(5) of the Rule with respect to the Offering of the 
Bonds. Among other things, the Issuer is hereby undertaking (i) to disseminate an Annual 
Report not later than 270 days after the end of each Fiscal Year of the Issuer in accordance with 
paragraph (b)(5)(i)(A) of the Rule and Section 4 hereof, which contains Annual Financial 
Information with respect to the Issuer, (ii) if an Annual Report does not contain the Audited 
Financial Statements, to disseminate the Audited Financial Statements in accordance with 
paragraph (b )(5)(i)(B) of the Rule and Section 4 hereof as soon as practicable after they shall 
have been approved by the Governing Body, (iii) to provide notice in a timely manner, in 
accordance with paragraph (b)(5)(i)(C) of the Rule and Section 6 hereof, of the occurrence of 
any of the Listed Events related to the Issuer and (iv) to provide notice in a timely manner, in 
accordance with paragraph (b)(5)(i)(D) of the Rule and Section 4(e) hereof, of any failure to 
disseminate an Annual Report in accordance with the preceding clause (i) of this sentence. 

SECTION 2. Definitions. In addition to the definitions set forth above and in the herein
defined Indenture, which shall apply to any capitalized terms used herein, the following 
capitalized terms shall have the following meanings, unless otherwise defined therein: 

"Annual Financial Information" shall have the meaning ascribed thereto in paragraph 
(t)(9) of the Rule. 

"Annual Report" means a document or set of documents which (a) identifies the Issuer; 
(b) contains (or includes by reference to documents which were filed with the SEC or with 
EMMA prior to the date that the Annual Report containing such reference is provided to the 
Dissemination Agent in accordance with Section 4 hereof): (i) Financial Information and 
Operating Data for the Issuer; (ii) Audited Financial Statements if such Audited Financial 
Statements shall have been approved by the Governing Body at the time the Annual Report is 
required to be provided to the Dissemination Agent in accordance with Section 4 hereof; and (iii) 
Unaudited Financial Statements if the Audited Financial Statements shall not have been 
approved by the Governing Body at the time the Annual Report is required to be provided to the 
Dissemination Agent in accordance with Section 4 hereof; (c) in the event that the Issuer delivers 
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a Continuing Disclosure Certificate to the Dissemination Agent pursuant to Section 5(b) hereof, 
contains (in the case of the Annual Report disseminated on or immediately after the date such 
Continuing Disclosure Certificate is so delivered) a narrative explanation of the reasons for the 
changes in Financial Information and/or Operating Data set forth in such Continuing Disclosure 
Certificate and the effect of the changes on the types of Financial Information and/or Operating 
Data being provided in such Annual Report; and (d) in the event that the Issuer authorizes a 
change in the accounting principles by which its Audited Financial Statements are prepared, 
contains (in the case of the Annual Report disseminated on or immediately after the date of such 
change) ( 1) a comparison between the Financial Information prepared on the basis of the new 
accounting principles which is contained in such Annual Report and the Financial Information 
prepared on the basis of the former accounting principles which was contained in the previous 
Annual Report disseminated immediately prior to such Annual Report and (2) a discussion of the 
differences between such accounting principles and the effect of such change on the presentation 
ofthe Financial Information being provided in such Annual Report. 

"Annual Report Certificate" means an Annual Report Certificate in the form attached 
hereto as Exhibit A. 

"Annual Report Date" means the date which is 270 days after the end of a Fiscal Year. 

"Audited Financial Statements" means the financial statements of the Issuer which 
have been examined by independent certified public accountants in accordance with generally 
accepted auditing standards. 

"Bondholder" means (i) the registered owner of a Bond and (ii) the beneficial owner of 
a Bond, as the term "beneficial owner" is used in any agreement with a securities depository for 
the Bonds and as the term may be modified by an interpretation by the SEC of paragraph (b)( 5) 
of the Rule. 

"Bonds" means the $ Florida Municipal Loan Council Revenue Bonds, -----
Series 2011D. 

"Continuing Disclosure Agreement" means this Continuing Disclosure Agreement, as 
the same may be supplemented and amended pursuant to Section 8 hereof. 

"Continuing Disclosure Certificate" means a Continuing Disclosure Certificate in the 
form attached hereto as Exhibit B delivered by the Issuer to the Dissemination Agent pursuant to 
Section 5 hereof. 

"Dissemination Agent" means Florida League of Cities, Inc., acting in its capacity as 
Dissemination Agent hereunder, or any successor Dissemination Agent which is appointed 
pursuant to Section 3 hereof or to which the responsibilities of Dissemination Agent under this 
Continuing Disclosure Agreement shall have been assigned in accordance with Section 9 hereof. 
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"EMMA" means the Electronic Municipal Market Access System as described in 
Securities and Exchange Commission Release No. 34-59062 and maintained by the Municipal 
Securities Rulemaking Board for purposes of the Rule as further described in Sections 4 and 6 
hereof. 

"Event Notice" means notice of the occurrence of a Listed Event. 

"Final Official Statement" means the Final Official Statement (as defined in paragraph 
(f)(3) of the Rule) prepared in connection with the Offering of the Bonds. 

"Financial Information" means financial information related to the Issuer of the types 
identified in the Continuing Disclosure Certificate most recently delivered by the Issuer to the 
Dissemination Agent in accordance with Section 5 hereof. The Financial Information (i) shall be 
prepared for the Fiscal Year immediately preceding the date of the Annual Report containing 
such Financial Information, and (ii) shall be prepared on the basis of the Audited Financial 
Statements to be provided to the Dissemination Agent concurrently with the Annual Report, 
provided that, if the Audited Financial Statements are to be provided to the Dissemination Agent 
subsequent to the date that the Annual Report is provided to the Dissemination Agent, such 
Financial Information may be prepared on the basis of the Unaudited Financial Statements. 

"Governing Body" shall mean the governing body of the Issuer which shall approve the 
Audited Financial Statements. 

"Indenture" means the Trust Indenture dated as of May 1, 2011, by and between the 
Issuer and Deutsche Bank Trust Company Americas, as Trustee. 

["Insurer" means ____ _. 

"Issuer" means Florida Municipal Loan Council. 

"Listed Events" means any of the events which are listed in paragraph (b )(5)(i)(C) of 
the Rule as in effect on the date hereof and which are set forth in Section 6 hereof. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Offering" shall have the meaning ascribed thereto in paragraph (a) of the Rule. 

"Operating Data" means operating data of the types identified in the Continuing 
Disclosure Certificate most recently delivered by the Issuer to the Dissemination Agent in 
accordance with Section 5 hereof. The Operating Data shall be prepared for the Fiscal Year 
immediately preceding the date of the Annual Report containing such Operating Data. 

"Participating Underwriter" means Wells Fargo Bank, National Association. 

"Rating Agencies" means Fitch, Inc. and Standard & Poor's Ratings Services. 
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"Rule" means Rule 15c2-12 adopted by the SEC under the Securities Exchange Act of 
1934, as amended, as the Rule may be amended from time to time, or any successor provision 
thereto. 

"SEC" means the Securities and Exchange Commission. 

"SID" means any state information depository that is established within the State of 
Florida and with which the Borrower is legally required to file the information set forth herein. 

"Trustee" means Deutsche Bank Trust Company Americas, as trustee under the 
Indenture. 

"Unaudited Financial Statements" means unaudited financial statements of the Issuer 
for any Fiscal Year which have been prepared on a basis substantially consistent with the 
Audited Financial Statements to be subsequently prepared for such Fiscal Year. The Unaudited 
Financial Statements for any Fiscal Year shall be prepared on a comparative basis with the 
Audited Financial Statements prepared for the preceding Fiscal Year. 

SECTION 3. Appointment of Dissemination Agent: Obligations of Issuer 
Respecting Undertaking. (a) The Issuer hereby appoints Florida League of Cities, Inc. to act as 
the initial Dissemination Agent hereunder. Florida League of Cities, Inc. hereby accepts such 
appointment. The Issuer may, from time to time, appoint a successor Dissemination Agent or 
discharge any then acting Dissemination Agent, with or without cause. If at any time there shall 
be no Dissemination Agent appointed and acting hereunder or the then appointed and acting 
Dissemination Agent shall fail to perform its obligations hereunder, the Issuer shall discharge 
such obligations until such time as the Issuer shall appoint a successor Dissemination Agent or 
the then appointed and acting Dissemination Agent shall resume the performance of such 
obligations. 

(b) The Issuer hereby acknowledges that the Issuer is obligated to comply 
with paragraph (5)(i) of the Rule in connection with the issuance of the Bonds and that the 
appointment of the Dissemination Agent as agent of the Issuer for the purposes herein provided 
does not relieve the Issuer of its obligations with respect to paragraph (5)(i) of the Rule. 

SECTION 4. Annual Financial Information. (a) The Annual Financial Information 
shall be contained in the Annual Reports and, if provided separately in accordance with Section 
5(b) hereof, the Audited Financial Statements which the Issuer is required to deliver to the 
Dissemination Agent for dissemination in accordance with this Section 4. 

(b) The Dissemination Agent shall notify the Issuer of each Annual Report 
Date and of the Issuer's obligation hereunder not more than 60 and not less than 30 days prior to 
each Annual Report Date. The Issuer shall provide an Annual Report to the Dissemination 
Agent, together with an Annual Report Certificate, not later than each Annual Report Date, 
provided that, if the Annual Report does not include the Audited Financial Statements, the Issuer 
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shall provide the Audited Financial Statements to the Dissemination Agent as soon as practicable 
after they shall have been approved by the Governing Body. 

(c) The Dissemination Agent shall provide the Annual Report and, if 
received separately in accordance with Section 4(b) hereof, the Annual Financial Statements, to 
E:M:MA, the Trustee, the Rating Agencies and [the Insurer] within five (5) Business Days after 
receipt thereof from the Issuer. 

(d) The Dissemination Agent shall provide the Issuer and the Trustee written 
confirmation that the Annual Report and, if received separately in accordance with Section 4(b) 
hereof, the Annual Financial Statements, were provided to E:M:MA in accordance with Section 
4( c) hereof. 

(e) If the Dissemination Agent shall not have filed the Annual Report by the 
Annual Report Date, the Dissemination Agent shall so notify E:M:MA, the Trustee and [the 
Insurer] within five (5) Business Days of the Annual Report Date. 

SECTION 5. Continuing Disclosure Certificates. (a) The Issuer shall prepare a 
Continuing Disclosure Certificate in the form attached hereto as Exhibit B in connection with the 
Offering of the Bonds and shall deliver the same to the Dissemination Agent for dissemination to 
the Participating Underwriter and Trustee. 

(b) Prior to the deletion or substitution of any Financial Information and 
Operating Data from the information listed in Exhibit B hereto, the Issuer will obtain an opinion 
of nationally recognized disclosure counsel (which may also act as outside counsel to the Issuer) 
addressed to the Issuer, the Participating Underwriter, the Trustee and the Dissemination Agent, 
to the effect that the Financial Information and Operating Data to be provided will comply with 
the Rule, as in effect on the date of the Offering of the Bonds and taking into account any 
amendment or interpretation of the Rule by the SEC or any adjudication of the Rule by a final 
decision of a court of competent jurisdiction which may have occurred subsequent to the 
execution and delivery of this Continuing Disclosure Agreement. The Dissemination Agent is 
entitled to rely on such opinion without further investigation. 

(c) Notwithstanding Section 5(b) hereof, the Issuer shall not be required to 
comply with Section 5(b) hereof if such Section shall no longer be deemed to be required in 
order for this Continuing Disclosure Agreement to comply with the Rule as a result of the 
adoption, rendering or delivery of (i) an amendment or interpretation of the Rule by the SEC, (ii) 
an adjudication of the Rule by a final decision of a court of competent jurisdiction or (iii) an 
opinion of nationally recognized disclosure counsel (which may also act as outside counsel to the 
Issuer), in each case, to that effect. 

(d) Any delivery of a Continuing Disclosure Certificate pursuant to Section 
5(b) hereof shall not be deemed to be an amendment to this Continuing Disclosure Agreement 
and shall not be subject to the provisions of Section 8 hereof. 
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SECTION 6. Reporting of Listed Events. (a) This Section 6 governs the provision of 
Event Notices relating to Listed Events with respect to the Bonds. The Issuer shall provide to the 
MSRB and to the SID, if any, on a timely basis not in excess of ten (1 0) business days after the 
occurrence of the event, notice of any of the following events, if such event is material with 
respect to the Bonds or the Issuer's ability to satisfy its payment obligations with respect to the 
Bonds. The following events are "Listed Events": 

(i) principal and interest payment deficiencies; 

(ii) non-payment related defaults; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of 
Proposed Issue or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events 
affecting the tax status of the Bonds; 

(vii) modifications to the rights of the holders ofthe Bonds; 

(viii) optional, contingent or unscheduled redemption calls; 

(ix) tender offers with respect to the Bonds; 

(x) defeasances; 

(xi) release, satisfaction or sale of property securing repayment of the 
Bonds; 

(xii) rating changes; 

(xiii) bankruptcy, insolvency, receivership or similar event of the Issuer 
(this event is considered to occur when any of the following occur; 
the appointment of a receiver, fiscal agent or similar officer for the 
Issuer in a proceeding under the U.S. Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially 
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all of the assets or business of the Issuer, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials 
or officers in possession but subject to the supervision and orders 
of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by 
a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the 
Issuer); 

(xiv) the consummation of a merger, consolidation, or acquisition 
involving the Issuer or the sale of all or substantially all of the 
assets of the Issuer other than in the ordinary course of business, 
the entry into a definitive agreement to undertake such an action or 
the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms; and 

(xv) appointment of a successor or additional trustee or the change of 
name of a trustee. 

Appointment of a successor or additional trustee or the change of name of a trustee; and; 

provided that each of the Listed Events shall be interpreted in accordance with any interpretation 
of the Rule by the SEC or adjudication of the Rule by a final decision of a court of competent 
jurisdiction which may occur subsequent to the date of the original execution and delivery 
hereof. 

(b) Whenever the Issuer obtains actual knowledge of the occurrence of any of 
the Listed Events, the Issuer shall, on a timely basis and in any event within ten ( 1 0) Business 
Days, determine whether the occurrence of such event is material to any of the Bondholders, 
provided, that any event under Sections 6(i), (iii), (iv), (v), (vi), (ix), (x), (xii) and (xiii) above 
will always be deemed to be material. 

(c) If the Issuer determines that the occurrence of any of the Listed Events is 
material to any of the Bondholders, the Issuer shall promptly notifY the Dissemination Agent of 
such determination in writing and instruct the Dissemination Agent to provide Event Notice in 
accordance with Section 6( e) hereof. 

(d) If the Issuer determines that the occurrence of the Listed Event described 
in such notice is not material, the Issuer shall notifY the Dissemination Agent of such 
determination, and no Event Notice shall be provided pursuant to Section 6(e) hereof. The 
determination of the Issuer under this paragraph (d) shall be conclusive and binding on all parties 
hereto. 

(e) If the Issuer instructs the Dissemination Agent to provide an Event Notice 
pursuant to Section 6(c) hereof, the Dissemination Agent shall, within three (3) Business Days 
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thereafter, file an Event Notice with EMMA, the Trustee, the Rating Agencies and [the Insurer]. 
The Dissemination Agent shall provide the Issuer and the Trustee written confirmation that such 
Event Notice was provided to EMMA in accordance with this Section 6( e). 

(f) Notwithstanding the foregoing, an Event Notice with respect to a Listed 
Event described in Section 6(a)(viii) or (ix) shall not be given under this Section 6 any earlier 
than the notice (if any) of such event is given to the affected Bondholders pursuant to the 
Indenture, as confirmed to the Dissemination Agent by the Trustee. The Dissemination Agent 
shall have no liability for failure of notice given to Bondholders if it does not receive the 
necessary confirmation from the Trustee after written request. 

(g) Notwithstanding the foregoing, whenever the Issuer authorizes a change in 
either its Fiscal Year or the accounting principles by which its Audited Financial Statements are 
prepared, the Issuer shall provide the Dissemination Agent with written notice of such change 
and instruct the Dissemination Agent to file a copy of such notice with EMMA, [the Insurer], the 
Rating Agencies and the Trustee, and the Dissemination Agent shall, within three (3) Business 
Days thereafter, file a copy of such notice with EMMA, [the Insurer], the Rating Agencies and 
the Trustee. The Dissemination Agent shall provide the Issuer written confirmation that such 
notice was provided to EMMA in accordance with this Section 6(g). 

SECTION 7. Additional Information. Nothing in this Continuing Disclosure 
Agreement shall be deemed to prevent (i) the Issuer from disseminating any information or 
notice of the occurrence of any event using the means of dissemination specified in this 
Continuing Disclosure Agreement or other means or (ii) the Issuer from including in an Annual 
Report any information which shall be in addition to the Financial Information, Operating Data 
and Audited or Unaudited Financial Statements required by Section 4 hereof to be included in 
such Annual Report, provided that this Continuing Disclosure Agreement shall not be deemed to 
require the Issuer to include or update any such additional information in any subsequently 
prepared Annual Report. 

SECTION 8. Amendments: Waivers. This Continuing Disclosure Agreement may be 
amended, and any provision hereof may be waived, by the parties hereto if prior to the effective 
date of any such amendment or waiver, the Issuer delivers to the Dissemination Agent and the 
Trustee an opinion of nationally recognized disclosure counsel (which may also act as outside 
counsel to one or more members of the Issuer), to the effect that this Continuing Disclosure 
Agreement (taking into account such amendment or waiver) complies with the Rule, as in effect 
on the date of the Offering of Bonds or after the execution and delivery of this Continuing 
Disclosure Agreement, taking into account any amendment or interpretation of the Rule by the 
SEC or any adjudication of the Rule by a fmal decision of a court of competent jurisdiction 
which may have occurred subsequent to the execution and delivery of this Continuing Disclosure 
Agreement. The Dissemination Agent shall notify EMMA of any such amendment and shall 
provide EMMA with a copy of any such amendment. 

SECTION 9. Assignment. The Issuer may not assign its obligations under this 
Continuing Disclosure Agreement. The Dissemination Agent may assign its rights and 
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responsibilities hereunder to a third party with the consent of the Issuer, which shall not be 
unreasonably withheld. 

SECTION 10. Compensation of the Dissemination Agent. As compensation to the 
Dissemination Agent for its services pursuant to this Continuing Disclosure Agreement, the 
Issuer agrees to pay all fees and all expenses of the Dissemination Agent including, without 
limitation, all reasonable expenses, charges, costs and other disbursements in the administration 
and performance of its duties hereunder, and shall to the extent permitted by law indemnify and 
save the Dissemination Agent and its officers, directors, attorneys, agents and employees 
harmless from and against any costs, expenses, damages or other liabilities (including attorneys 
fees) which it (or they) may incur in the exercise of its (or their) powers and duties hereunder, 
except with respect to its (or their) willful misconduct or gross negligence. 

SECTION 11. Concerning the Dissemination Agent and the Issuer. (a) The 
Dissemination Agent is not answerable for the exercise of any discretion or power under this 
Continuing Disclosure Agreement or for anything whatever in connection herewith, except only 
its own willful misconduct or gross negligence. The Dissemination Agent shall have no liability 
to the Bondholders or any other person with respect to the undertakings described in Section 1 
hereof except as expressly set forth in this Continuing Disclosure Agreement regarding its own 
willful misconduct or gross negligence. 

(b) The Dissemination Agent has no responsibility or liability hereunder for 
determining compliance for any information submitted hereunder with any law, rule or 
regulation or the terms of this agreement. The Dissemination Agent shall have no responsibility 
for disseminating information not delivered to it or giving notice of non-delivery except as 
specifically required hereunder; and 

(c) The parties to this Continuing Disclosure Agreement acknowledge and 
agree that the Issuer assumes no obligations hereunder other than those specifically assumed by 
the Issuer herein. 

SECTION 12. Termination of this Continuing Disclosure Agreement. This 
Continuing Disclosure Agreement shall terminate at such time as the Bonds are no longer 
outstanding. 

SECTION 13. Beneficiaries. This Continuing Disclosure Agreement shall inure solely 
to the benefit of the Dissemination Agent, the Trustee, the Issuer, [the Insurer], the Participating 
Underwriter and the Bondholders. This Continuing Disclosure Agreement shall not be deemed 
to inure to the benefit of or grant any rights to any party other than the parties specified in the 
preceding sentence. 

SECTION 14. Counterparts. This Continuing Disclosure Agreement may be executed 
in several counterparts, each of which shall be an original and all of which shall constitute one 
and the same instrument. 
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SECTION 15. Governing Law. This Continuing Disclosure Agreement shall be 
governed by the laws of the State of Florida. 

B-10 



IN WITNESS WHEREOF, the Issuer and the Dissemination Agent have caused this 
Continuing Disclosure Agreement to be executed and delivered as of the date first written above. 

FLORIDA MUNICIPAL LOAN COUNCIL, 
as Issuer 

By: -----------------------------
Its: Chairman 

FLORIDA LEAGUE OF CITIES, INC., as 
Dissemination Agent 

By: __________________________ __ 
Its: Executive Director 
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EXHIBIT A 

Form of Annual Report Certificate 

The undersigned duly appointed and acting of Florida Municipal Loan 
Council, as Issuer under the Continuing Disclosure Agreement (hereinafter described) (the 
"Issuer"), hereby certifies on behalf of the Issuer pursuant to the Continuing Disclosure 
Agreement dated as of May 1, 2011 (the "Continuing Disclosure Agreement") executed and 
delivered by the Issuer and accepted by Florida League of Cities, Inc., as Dissemination Agent 
(the "Dissemination Agent"), as follows: 

1. Definitions. Capitalized terms used but not defined herein shall have the meanings 
ascribed thereto in the Continuing Disclosure Agreement. 

2. Annual Report. Accompanying this Annual Report Certificate is the Annual Report for 
the Fiscal Year ended. 

3. Compliance with Continuing Disclosure Agreement. The Annual Report is being 
delivered to the Dissemination Agent herewith not later than 270 days after the end of the Fiscal 
Year to which the Annual Report relates. The Annual Report contains, or includes by reference, 
Financial Information and Operating Data of the types identified in the Continuing Disclosure 
Certificate most recently delivered to the Dissemination Agent pursuant to Section 5 of the 
Continuing Disclosure Agreement. To the extent any such Financial Information or Operating 
Data is included in the Annual Report by reference, any document so referred to has been 
previously provided to EMMA or filed with the SEC. 

Such Financial Information and Operating Data have been prepared on the basis of the 
[Audited/Unaudited] Financial Statements. [Such Audited Financial Statements are included as 
part of the Annual Report.] [Because the Audited Financial Statements have not been approved 
by the Issuer as of the date hereof the Unaudited Financial Statements have been included as part 
of the Annual Report. The Unaudited Financial Statements have been prepared on a basis 
substantially consistent with such Audited Financial Statements. The Issuer shall deliver such 
Audited Financial Statements to the Dissemination Agent as soon as practicable after they have 
been approved by the Governing Body.] 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Annual 
Report Certificate to the Dissemination Agent, which has received such certificate and the 
Annual Report, all as of the day ofthe __ day of _____ _ 

Acknowledgment ofReceipt: 

FLORIDA LEAGUE OF CITIES, INC., 
as Dissemination Agent 

By: __________________ _ 

Its: -------------------------

FLORIDA MUNICIPAL LOAN COUNCIL, 
as Issuer 

By: -------------------
Its: ----------------------
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EXHIBITB 

Form of Section S(a) Continuing Disclosure Certificate 

Florida League of Cities, Inc. 
Tallahassee, Florida 

Deutsche Bank Trust Company Americas 
New York, New York 

Wells Fargo Bank, National Association 
Clearwater, Florida 

The undersigned duly appointed and acting Chairman of Florida Municipal Loan Council 
(the "Issuer") hereby certifies on behalf of the Issuer pursuant to the Continuing Disclosure 
Agreement dated as of May 1, 2011 (the "Continuing Disclosure Agreement") executed and 
delivered by the Issuer and accepted by Florida League of Cities, Inc., as Dissemination Agent 
(the "Dissemination Agent"), as follows: 

1. Definitions. Capitalized terms used but not defined herein shall have the meanings 
ascribed thereto in the Continuing Disclosure Agreement. 

2. Purpose. The Issuer is delivering this Continuing Disclosure Certificate to the 
Dissemination Agent pursuant to Section 5(a) of the Continuing Disclosure Agreement. 

3. Written Undertaking. On behalf of the Issuer, the Issuer hereby designates the 
Continuing Disclosure Agreement to be the written undertaking under paragraph (b)(5) of the 
Rule with respect to the $ Florida Municipal Loan Council Revenue Bonds, Series 
2011D. 

4. Financial Information and Operating Data Included in Final Official Statement. 
The following types of Financial Information and Operating Data were included in the Final 
Official Statement for the Bonds and are to be included in the Annual Report: 

(a) Financial Information None 

(b) Operating Data None 

5. Annual Report. Until such time as the Issuer delivers a revised Continuing 
Disclosure Certificate and an opinion of disclosure counsel to the Dissemination Agent pursuant 
to Section 5 of the Continuing Disclosure Agreement, the Financial Information and Operating 
Data of the types identified in paragraph 4 of this certificate shall be included in the Annual 
Reports delivered by the Dissemination Agent pursuant to Section 4 of the Continuing 
Disclosure Agreement. 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Continuing 
Disclosure Certificate to the Dissemination Agent, which has received the same, all as of the 1st 

day of ___ _ 

Acknowledgment of Receipt: 

FLORIDA LEAGUE OF CITIES, INC., 
as Dissemination Agent 

By: __________________________ __ 
Its: Executive Director 
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FLORIDA MUNICIPAL LOAN COUNCIL, 
as Issuer 

By: ----------------------------
Its: Chairman 
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TRUST INDENTURE 

Tf!IS TRUST INDENTURE is made and entered into as of May 1, 2011, by and behvecn 
FLORIDA NfUNICIPAL LOAN COUNCIL, a legal entity and public body corporate and politic 
duly created and existing under the Constitution and laws of the State of Flortda (the 
"Council"), and DEUTSCHE BANK TRUST COMPANY AMERICAS, a New York state banking 
corporation, duly organized, existing and authorized to accept and execute trusts of the 
character herein set out, as Trus!Pe (the "Trustee"). 

WITNESSETHo 

WHEREAS, all capitalized undefint."'<i terms used herein shall have the meanings set 
forth in Article I hereof; and 

\A/1-IEREAS, the Council is duly created and existing pursuant to the Constitution and 
laws of the State of Florida, including particularly Part I of Chapter 163, Florida Statutes, as 
amended (the "Interlocal Act"), and initially certain resolutions of the City of Stuart, Florida, the 
City of Deland, Florida and the City of Rockledge, Florida; and 

WHEREAS, the CounciL pursuant to the authority of the Interlocal Act and other 
applicable provisions of law, is authorized, among other things, to issue revenue bonds on 
behalf of and for the benefit of the Borrower in the State in order to finance, refinance or 
reimburse the cost of qualified Projects of Borrower, such bonds to be secured by instruments 
evidencing and securing loans to said Borrower and to be payable solely out of the payments 
made by such Borrmver pursuant to Loan Agreement entered into behv('f'n the Borrower and 
the Council or from other moneys designated as available therefor and not otherwise riedged 
or used as security, and to enter into a trust indenture providing for the issuance of such bonds 
and for their rayment and security; and 

WHEREAS, the Council has determined that the public interest will be best served and 
that the purposes of the Interlocal Act can be more advantageously obtained by the CoWlcil's 
issuance of revenue bonds in order to provide funds to loan to the Borrower to finance, 
refinance or reimburse the cost of qualifying Projects pursuant to Loan Agreement between the 
Borrower and the Council; and 

WHEREAS, the Council has previously by a resolution adopted on October 23, 2002 (the 
"Resolution"), authorized the issuance of its Florida Municipal Loan CoWlcil Revenue Bonds, in 
various series in an additional aggregate principal amount of not exceeding $750,000,000, 
pursuant to certain trust indentures, to provide funds to finance, refinance or reimburse the cost 
of qualified Projects of the participating Borrowers; and 

GRANTING CLAUSE SECOND 

All moneys and securities from time to time held by the Trustee under the terms of th1s 
Indenture (except for moneys and semrities held in lhe Rebate Fund); and 

GRANTING CLAUSE THIRD 

All Revenues, any proceeds of the Bond Insurance Policy, any and all other property, 
rights and interests of every kind and nature from time to time hereafter by delivery or by 
writing of any kind granted, bargained, sold, alienated, demised, released, conveyed, assigned, 
transferred, pledged, hypothecated or othervvise subjected hereto, as and for additional semrity 
herewith, by the Council or any other person on its behalf or with its written consent, and the 
Trustee is hereby authorized to receive any and all such property at any and all times and to 
hold and apply the same subject to the terms hereof; 

TO HAVE AND TO HOLD all and singular the Trust Estate, whether now owned or 
hereafter acquired, to the Trustee and its respective successors in trust and assigns forever; 

IN TRUST NEVERTHELESS, upon the terms and trusts herein set forth for the equal 
and proportionate benefit, security and protection of all present and future owners of the Bonds 
issued under and secured by this Indenture jand the Bond Insurer] without pnvilege, pnority 
or distinction as to the lien or otherv.rise of any of the Bonds over any of the other Bonds; 

PROVIDED, HOWEVER, that the holders of the Bonds shall be entitled to payment only 
from the Loan Agreement more fully described in Granting Clause First hereof pledged for the 
payment of such Bonds, the Funds and Accounts set forth in Granting Clause Second hereof 
established for such Bonds and the Revenues, proceeds of the Bond Insurance Policy and other 
property, rights and interests desaibed in Granting Clause Third pledged for the payment of 

such Bonds; 

AND FURTHER PROVIDED, that if the Council, its successors or assigns, shall well and 
truly pay, or cause to be paid, the j)rincipal of, premium, if any, and interest on the Bonds due 

or to become due thereon, at the times and in the manner mentioned in the Bonds and as 
provided in Article II hereof according to the true intent and meaning thereof, and shali cause 

the payments to be made as required under Article n hereof, or shall provide, as pemtitted 
hereby, for the payment thereof in accordance v.rith .Article VIII hereof, and shall well and truly 

ke-ep, perform and observe all the covenants and conditions pursuant to the terms of this 

Indenture to be kept, performed and observed by it, and shall pay or cause to be paid to the 
Trustee and any Paying Agent all sums of money due or to become due in accordance with the 
terms and provislOns hereof, then upon such final payments or deposits as provided in Article 
VIH hereof, this Indenture and the rights hereby granted shall cease, terminate and be void and 

the Trustee shall thereupon cancel and diS<'.harge this Indenture and execute and deliver to the 
Council such instruments in wrihng a.'> shall be requisite to evidence the discharge hereof. 
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WHEREAS, the Council has now determined to 1ssue !l<; $ __ Flonda Munidra! 
Loan Council Revenue Bonds, Series 2011D at this time pursuant to this Trust Indenture for the 
purposes more fully described herein; and 

'vVHEREAS, m order to secure the payment when due of the princiral of, premium, if 
any, and interest on the Bonds, the Borrower has pledged in the Loan Agreement to pay from 
specific revenues of the Borrower; and 

{WHEREAS, the Council has obtained a commibnent from the Bond Insurrr to issue a 
Bond Insurance Policy in connection with the issuance of the Bonds.] 

NOW, THEREFORE, THIS TRUST INDENTURE 

WITNESSETH· 

GRANTING CLAUSES 

The Coundl, in consideration of the premises and the acceptance by the Trustee of the 
trusts hereby created and of the purchase and acceptance of the Bonds by the owners thereof, 
and for other good and valuable consideration, the receipt of which is hereby acknowledged, in 
order to secure the payment of the principal of, premium, if any, and interest on the Bonds 
according to their tenor and effect and to secure the performance and obsetvanL-e by the Council 
of all the covenants expressed or implied herein and in the Bonds, does hereby grant, bargain, 
sell, convey, mortgage, assign, pledge and grant, without recourse, a security mterest in the 
Trust Estate to the Trustee, and its successors in trust and assigns forever, for the .securing of the 
performance of the obligations of the Council hereinafter set forth: 

GRANTING CLAUSE FIRST 

All right, title and interest of the Coundl under the Loan Agreement (excluding fees and 
expenses payable to the Council and rights of the Council to indemnity and notices thereunder 
and excluding any payments made by the Borrower to comply with the rebate provisions of 
Section 148(£) of the Code) if, as and when entered into by the Borrower and any documents 
securing payment thereunder, including all extensions and renewals of any of the terms of the 
Loan Agreement and any documents securing payment thereunder, if any, and without limiting 
the generality of the foregoing, the present and continuing right to make claim for, collect, 
receive and receipt for any income, issues and profits and other sums of money payable to or 

receivable by the Council to bring actions or proceedings under the Loan Agreement, any 
documents securing payment thereunder or for the enforcement thereof, and to do any and all 
things which the Council is or may become entitled to do under or due to its ownershir of the 
interests hereby granted in the Loan Agreement; and 

THIS TRUST INDENTURE FURTHER WITNESSETH, and it is expressly declared, that 
all Bonds issued and secured hereunder are to be issued, authenticated and delivered and all of 
the Trust Estate is to be dealt with and disposed of, under, upon and subject to the terms, 
conditions, stipulations, covenants, agreements, trusts, uses and purposes hereinafter 
expressed, and the Council has agreed and covenanted, and does hereby agree and covenant, 
with the Trustee and with the respechve owners, from time to time, of the Bonds, or any part 
thereof, as follows: 

ARTICLE I 

DEFINITIONS AND RULES OF INTERPRETATION 

SECTION 1.01. Definitions. 

Unless the context otherwise requires, the terms defined in this Section shall, for all 
purposes of this Indenture and of any Supplemental Indenture, have the meanings herein 
specified 

"Accountant" or "Accountants" means an independent certified public accountant or a 
firm of independent certified public accountants. 

"Accounts" means the accounts created pursuant to Section 4.02 hereof. 

"Act" means collectively, Chapter 163, Part I, Florida Statutes, Chapter 166, Part II, 

Florida Statutes, and Chapter 125, Part I, as amended, and all other applicable provisions of law 

"Additional Payments" mean.<; payments required by Section 5.03 of the Loan 
Agreement. 

"Amortization Installment" with respect to any Term Bonds, shall mean an amount so 
designated for mandatory principal installments (for mandatory call or othernrise) payable on 
any Terms Bonds issued under the provisions of this Indenture. 

"Arbitrage Regulations" means the income tax regulations promulgated, prorosed or 
applicable pursuant to Section 148 of the Code, as the same may be amended or supplemented 
or proposed to be amended or supplemented from time to time. 

"Authorized Denominations" means $5,000 and integral multiples thereof. 

"Authorized Representative" means, when used pertaining to the Council, the 
Chairman of the Council and such other designated members, agenl<; or representatives as may 

hereafter be selected by Coundl resolution and, when used with reference to a Borrower which 
is a municipality, means the person performing the functions of the Mayor or Deputy or Vice 



Mayor thereof and, when used with referf'nce to a Borrower which is a County means the 
person performing the functions of the Chairman or Vice Chairman of the Board of County 
Commissioners of such Borrower, and, when used with reference to an act or document, also 
means any other person authorized by resolution to perform such act or sign such document 

"Basic Payments" means the payments denominated as such in Section 5.01 of the Loan 
Agreement. 

"Board" means the governing body of the Borrower. 

"Bond Counsel" means Bryant Miller Olive P.A., Tampa, Florida, or any other nationally 
recognized bond counsel which is selected by the Council and acceptable to the Trustee 

"Bondholder" or "Holder" or "holder of Bonds" or "Owner" or "owner of Bonds", 
whenever used herein with respect to a Bond, means the person in whose name such Bond is 
registered 

["Bond Insurance Policy" means the financial guaranty insurance policy of the Bond 
Insurer which insures payment when due of the principal of and interest on the Bonds as 
provided therein. J 

("Bond Insurance Premium" with respect to the Bonds, means the premiums payable to 
the Bond Insurer for the Bond Insurance Policy.} 

/"Bond Insurer" means ___ and any successor thereto J 

"Bonds" means the $ __ Florida Munidpal Loan Council Revenue Bonds, Series 
2011D issued hereunder. 

"Bond Year" means a 12-month period beginning on __ 2, ending on and including 
the following __ 1, except for the first period which begins on -~ 2011 and ends on 
___ 1,2012. 

"Borrower" means the City of Hialeah, Florida, a governmental wtit which has entered 
into a Loan Agreement and which is borrowing and using the Loan proceeds to finance, 
refinance and/or hE' reimbursed for, all or a portion of the costs of one or more Projects. 

"Business Day" means a day of the year which is not a Saturday or Sunday or a day on 
which the Trustee is lawfully closed or on which the New York Stock Exchange is closed. 

"Certificate," "Statement," "Request," "Requisition" and "Order" of the Count.il mean, 
respectively, a written certificate, statement, request, requisition or order signed in the name of 
the Council by its Cha1rman, Executive Director or such other person as may be designated and 

"Financial Newspaper" or "Journal" means The Wall Street Journal or The Bond Buyer 
or any other newspaper or journal containing financial news, printed in the English language, 
customarily pubHshed on each Business Day and circulated in New York, New York, and 
selected by the Trustee, whose decision shall be final and conclusive 

"Fiscal Year" means the fiscal year of the Borrower. 

"Fitch" means Fitch, Inc. d/b/a Fitch Ratings, a corporation organized and existing under 
the laws of the State of Delaware, its successors and assigns and if such corporation shall be 
dissolved or liquidated or shall no longer perform the functions of a securities rating agency, 
"Fitch" shall be deemed to refer to any other nationally recognized securities rating agency 
designated by the Council, [with approval of the Bond Insurer,] by notice to the Trustee. 

"Flonda Municipal Investment Trust" means the investment trust administered Py the 
Florida League of Cities, Inc., which consists of U.S. Treasuries, federal agE'nC)' securities, 
instrwnentalities and high grade corporate securities. 

"Funds" means U1e funds created pursuant to Section 4.02 hereof. 

"Governmental Obligations" means (a) direct and general obligations of the Uruted 
States of America, or those which are unconditionally guaranteed as to principal and interest by 
the same, and (b) pre-refunded municipal obligations meeting the following criteria: 

(i) the municipal obligations mu..o;;t be rated AAA by S&P and AAA by Fitch 
and may not be callable prior to maturity or, alternatively, the trustee has received 
irrevocable instructions concerning their calling and redemption; 

(ii) the municipal obligations are secured by cash or securities described in 
clause (a) above (the "Defeasance Obligations"), which cash or Defeasance Obligations 
may be applied only to interest. prindpal, and premium payments of such mwticipal 

obligations; 

(iii) the principal and interest of the Defeasance Obligations (plus any cash in 

the fund) are sufficient to meet the liabilities of the municipal obligations; 

(iv) the Defeasance Obligations serving as security for the municipal 
obligations must be held by an escrow agent or a trustee; and 

(v) the Defeasance Obligations are not available to ~tisfy any other claims, 

including thoS(' against the Trustee or escrow agent. 

Additionally, evidences of ownership of proportionate interests in future interest and 
principal payments of !)(>feasance Obligations are permissible Investments in these 
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authorized to sign for the Council. An~· such instrument and supporting opinioTL<; or 
representations, if any, may, but need not, be combined in a single instrument with any other 
instrument, opinion or representation, and the two or more so combined shall be read and 
construed as a single instrument 

"Ciosmg" means the closing of a Loan pursuant to this Indenture and a Loan 
Agreement. 

"Code" means U1e Internal Revenue Code of 1986, as amended, and the regulations 
promulgated, proposed, or applicable thereunder. 

"Commencement Date" means the date when the term of a Loan Agreement begins and 
the obligation of the Borrower thereunder to make Loan Repaymenlo;; accrues. 

"Council" means the Florida Munidpall.oan Council. 

"Cost" means "Cost" as defined in the Act. 

"Cost of Issuance Fund" means the fund by that name created by Section 4.02 hereof 

"Counsel"' means an attorney duly admitted to practice law before the highest court of 
any state and, without limitation, may include legal counsel for either the Council or the 
Borrower. 

"Default" means an event or condition the occurrence of which would, with the lapse of 
time or the ginng of notice or both, become J.n Event of Default. 

"Depository" means the secunties depository acting as Depository under this Indenture, 
which may be the Council 

"Designated Member" means any designated person selected by the Counol 

"Designated Office" means, with respect to the Trustee, the office set forth in or 
pursuant to Section 14.05 hereof. 

"OTC" means The Depository Trust Company, New York, New York, and its successors 
and assigns. 

"Event of Default" means any occ'Urrence or event specified in Section 9.01 hereof. 

"Executive Director" means the Executive Director of the Program Administrator and 
his successor 

proportionate interests are limited to circumstances wherein (a) a bank or trust company acts as 
custodian and holds the underlying obligations; (b) the owner of the investment is the real party 
in interest and has the right to proceed d~rectly and individually agamst the obligor of the 
underlying obligations; and (c) the underlying obligations are held in a special account separate 
and apart from the wstodian's general assets, and are not available to satisfy any claim of the 
wstod ian, any pl'rson claiming through the wstod1an, or any person to whom the custodian 
may be obligated 

"Indenture" means this Trust Indenture dated as of May 1, 2011 between the Council 
and the Trustee, including any indentures supplemental thereto, pursuant to which (i) the 
Bonds are authorized to be issued and (ii) the Council's interest in the Trust Estate is pledged as 
security for the payment of principal of, premium, if any, and interest on the Bonds. 

"Interest Payment Date'· means April I and C)ctober 1 of each year, beginning October 1, 
2011. 

"Interest Period'" means the period commencing on an Interest Payment Date and 
ending on the day preceding the next Interest Payment Date, provided that the initial Interest 
Penod shall commence on the dated date of the Bonds 

"Interlocal Act" means Chapter 163, Part l, Florida Statutes 

"Interlocal Agreement" means that certain Interlocal Agreement originally dated as of 
December L 1998, among the various goverrunental entities executing it from time to time, 
(until the withdrawal of such members) the original parties to which are the City of Stuart, the 
City of Deland and the City of Rockledge 

"Investment Secwities" means any of the follO\·Ving investments: 

A. Direct obligations of the United States of America (including obligations 
issued or held in book-entry form on the books of the Department of the Treasury, and 
CATS and TIGRS) or obligations, the principal of and interest on which are 
unconditionally guaranteed by the United States of America. 

B. Bonds, debentures, notes or other evidence of indebtedness issued or 
guarantt:>ed by any of the following federal agencies and provided such obligations are 
backed by the full fatth and nedit of the United States of America (stripped securities are 
penni tied only if they have been shipped by the agency itself): 

I. U.S. Export-Import Bank (Ex1mbank) 
Direct obligatioTL<; or fully guaranteed certificates of beneficial 
ownership 

farmers Home Administration (FMI iA) 
Certificates of beneficio.l ownership 



4. 

6. 

Federal Financing Bank 

Federal Housing Administration Debentures (FHA) 

General Services Administration 
Participation certificates 

Government National Mortgage Association (CNMA or "Ginnie 
Mae") 

GN:MA-guaranteed mortgage-backed bonds 
GNl\.1.A-guaranteed pass-through obligations 
(not acceptable for certain cash-flow-sensitive issues.) 

7. U.S. Maritime Administration 
Guaranteed Title XI financing 

8. U.S. Deparhnent of Housing and Urban l)evelopment (HUD) 

Project Notes 
Local Authority Bonds 
New Communities INbentures-U.S. government guaranteed 

debentures 
U.S. Public !lousing Notes and Bonds-U.S. government 

guaranteed public housing notes and bonds 

C. Bonds, debentures, notes or other evidence of indebtedness issued or 
guaranteed by any of the following non-full faith and credit U.S. government agencies 
(stripped securities are permitted only i1 they have been stripped by the agency itself)· 

c. 

1. Federal Home Loan Bank System 
Senior debt obligations 

3. 

4. 

5. 

6. 

Federal Home Loan Mortgage Corporation (FHLMC or "Freddie 
Mac") Participation Certificates 
Senior debt obligations 

Federal National Mortgage Association (FNMA or "Fannie Mae") 
Mortgage-backed securities and senior debt obligations 

Student Loan Marketing Assm.iation (SLMA or "Sa !lie Mae") 
Senior debt obligations 

Resolution Funding Corp. (REFCORP) obligations 

Farm Credit System 

(i) Direct U.S. governments, or 

(ii) Federal agencies backed by the full faith and credit of the U.S. 
government (and FN:MA and FHLMC) 

The term of the repo may be up to 30 days 

The collateral must be delivered to the municipal entity, trustee (if trustee 
is not supplying the collateral) or third party acting as agent for the 
trustee (if the trustee is supplying the collateral) before/simultaneously 
with payment (perfection by possession of certificated securities) 

Valuation of Collateral 

(i) The securities must be valued weekly marked-to-market at 
current market price plus accrued mterest 

(a) The value of collateral must be equal to 104% of the 
amount of cash transferred by the munidpal entity to the 
dealer bank or security firm under the repo plus accrued 
interest. If the value of securities held as collateral slips 
below 104'Y., of the value of the cash transferred bv 
municipality, then additional cash and/or acceptabl~ 
securities must be transferred. If, however, the securities 
used as collateral are FNMA or FHLMC, then the value of 
collateral must equal lOS%. 

3. Le&al opinion that must be delivered to the municipal entity: 

Repo meets guidelines under state law for legal investment of 
public funds. 

L. The Florida Municipal lnveshnent Trust-a local government investment 
pool created under Section 163.01, Florida Statutes administered by the Florida League 
of Cities, Inc., which consists of U.S. Treasuries, federal agency securities, 
instrumentalities and high grade corporate securities. 

M. The Local Government Surplus Funds Trust Fund created pursuant to 
Chapter 218, Part IV, Florida Statutes, for which Florida State Board of Administration 
acts as custodian. 

N Any other inveshnent in which proceeds of the Bonds may be invested 
under Florida law, [provided that such investments are approved in wnting by the Bond 
Insurer]. 
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Consolidated systemwide bondt> and notes 

D. Money market funds registered under the Federal Investment Company 
Act of 1940, whose shares are registered under the Federal Securities Act of 1933, and 
having a rating by S&P of "AAAm-G," "AAA-m," or "AAA-m" and if rated by Mcxxiy's 
rated "Aaa," "Aal" or "Aa2." 

E. Certificates of deposit set.ured at all times by collateral described in (A) 
and/or (B) above. Such certificates must be issued by commercial banks, savings and 
loan associations or mutual savings banks. The collateral must be held by a third party 
and the bondholders must have a perfected first security interest in the collateral 

F. Certificates of deposit, savings accounts, deposit accounts or money 
market deposits that are fully imured by FDIC including BIF and SAIF 

C. Investment Agreements, [including GICs, acceptable to the Bond Imurerj. 

f I. Commercial paper rated, at the time of purchase, "Prim;;>- 1 by Moody's 
and "A-1" or better by S&P. 

Bonds or notes issued by any state or municipality that are rated by 
Moody's and S&P in one of the two highest ratmg categones assigned by such agencies. 

Federal funds or bankers acceptances with a maximum term of one year 
of any bank that has an unsecured, unimured and unwarranted obligation rating of 
"Prime- 1," or "M" or better by Moody's and "A-1" or "A" or better by S&P. 

K. Repurchase agreements provide for the transfer of securities from a 
dealer bank or securities firm (seller/borrower) to a municipal entity (buyer/lender), and 
the transfer of cash from a municipal entity to the dealer bank or securities firm with an 
agreement that tl1e dealer bank or securities firm wiU repay the cash plus a yield to the 
municipal entity in exchange for the securities at a specified date. 

Repurchase Agreements must satisfy the following criteria [or he approved by 
the Bond Imurer]: 

I. Repos must be betv.:een the municipal entity and a dealer bank or 
securities firm 

Pnmary dealers on the Federal Reserve reporting dealer list that are rated 
"A" or betler by S&P and Moody's, or 

b. Banks rated" A" or above by S&P and Moody's 

2. The written repo contract must include the following. 

Securities that are acceptable for transfer are-
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"Liquidation Proceeds" means amounts received bv the Trustee or the Council m 

connection with the enforcement of any of the remedies u~der a Loan Agreement after the 
occurrence of an "event of default" under a Loan Agreement which has not been waived or 
cured. 

"Loan" meam a loan to a Borrower from proL--eeds of the Bonds to finance, refinance or 
reimburse a Project or Projects pursuant to a Loan Agreement in the amount specified in Section 
3.01 of the Loan Agreement. 

"Loan Agreement" or "Loan Agreements" means the Loan Agreement or Loan 
Agreements between the Council and the Borrower participating in the Program with respect to 
the Bonds, and any amendments and supplements thereto which are executed for the purpose 
of securing repayment of the Loan made by the Council to such participating Borrower from 
proceeds of a Series of Bonds and establishing the terms and conditions upon which such Loans 
are to be made. 

"Loan Repayment Date" means September 20, 2011 and thereafter each March 20th and 
September 20th or if such day is not a Business Day, the next preceding Business Day. 

"I ,oan Repayments" means the payments of principal and interest and other payments 
payable by the Borrower pursuant to the provisions of the Loan Agreement. 

"Loan Term" means the term provided for in Article IV of the Loan Agreement. 

"Moody's" means Moody's Investors Service and its successors and assigns 

"Non-Ad Valorem Revenues" means, with respect to a Borrower, all revenues and taxes 
of such Borrower derived from any source whatsoever other than ad valorem taxation on real 
and personal property, which are legally available for Loan Repayments. 

"Opinion of Bond Counsel" means an opinion by a nationally recognized bond counsel 
firm experienced in matters relating to the exclusion from gross income of interest payable on 
obligations of states and their instrumentalities and political subdivisions, and which is selected 
by the Council and acceptable to the Trustee [and the Bond Imurer]. 

"Opinion of Counsel" means an opinion in writing of a legal counseL who may, but need 
not be, counsel to the Coundl, a Borrower or the Trustee. 

"Outstanding" or "Bonds Outstanding" means aU Bonds which have been authenticated 
and delivered by the Trustee under this Indenture, except. 

(a) Bonds canceled after purchase in the open market or because of payment 
at maturity or redemption prior to maturity; 

(b) Bonds deemed paid under Arhcle VIII hereof; and 
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{c) Bonds in lieu of \vhich other Bonds have been authenticated under 
Section 2.06, 2.07 or 2.09 hereof. 

"Paying Agent" means the Trustee. 

"Person" means any individual, corporation, parbtership, association, trust or any other 
entity or organization including a government or political subdivision or an agency 
instrumentality thereof 

"Principal Fund" means the fund by that name created by Section 4.02 hereof. 

"Principal Payment Date" means the maturity date or mandatory redemption date of 
any Bond. 

"Program" means the Council's program of making Loans under the Act and pursu.mt 
to this Indenture. 

"Program Administrator" means the Florida League of Cities, Inc., a non profit Florida 
corporation 

"Project" or "Projects" means a governmental undertaking approved by the governing 
body of a Borrower for a public purpose, including the refinancing of any indebtedness. 

"Pro;cct Loan Fund" means the fund by that name created by Section 4.02 hereof. 

"Purchase Price" means the purchase prit.-e of one or more items of a Project negotiated 
by a Borrower with the seller of such items. 

"Rating Category" means one of the generic rating categories of either Fitch, Moody's, or 
S&P, without regard of any refinement or graduation of such rating category by a numerical 
modifier or otherwise 

"Rebate Fund" means the fund by that name created by Section 4.02 hereof. 

"Record Date" means, with respect to any Interest Payment Date, the fifteenth day of the 
calendar month preceding such Interest Payment Date. 

"Redemption Price" means, with respect to any Bond (or portion thereof), the principal 
amount of such Bond (or portion) plus the applicable premium, if any, payable upon 
redemption pursuant to the provisions of such Bond and this Indenture. 

"Registrar" means the Trustee 

"Representation Letter" shall mean the Representation [ £tter from the Council to DTC. 

"Revenue Fw1d" means the fund by that name created by Section 4.02 hereof and all 
accounts therein. 
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(d) All accounting terms not otherw1se defined herein have the meanings 
assigned to them m accordance with generally accepted accounting principles 

(e) The terms defined elsewhere in this Indenture shall have thE' meanings 
therein prescribed for them. 

(f) Words of the masculine gender shall be deemed and construed to include 
correlative words of the feminine and neuter genders. 

(g) The headings or captions used in this Indenture are for convenience of 
reference only and shall not define or limit or describe any of the provisions hereof or the 
scope or intent hereof 

{Remamder of this page intentionally left blank) 
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"Revenues" means all Loan Repayments paid to the Trustee for the Account of the 
Borrower for deposit in the Revenue Fund and the Principal Fund to pay principal of, premium, 
if any, and interest on the Bonds when due, and all receipt<; of the Trustw credited to the 
Borrower under the pro\'lsions of the Loan Agreement. 

"S&P" means Standard & Poor's, a division of The McGraw~Hill Companies, Inc., a 
corporation organized and existing under the laws of the State of New York, its successors and 
assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform the 
functions of a serurities rating agency, "S&JY' shall be deemed to refer to any other nationally 
recognized securibes rating agency designated by the Council, {with the approval of the Bond 
Insurer,J by notice to the Trustee. 

"Spedal Record Date" means the date established pursuant to Section 9.05 as a record 
date for the payment of defaulted interest on the Bonds. 

"State" means the State of Florida. 

"Supplemental Indenture" means any indenture hereafter duly authorized and entered 
into between the Council and the Trustee, supplementing, modifying or amending this 
Indenture, but only if and to the extent that such Supplemental Indenture is specifically 
authorized hereunder. 

'Term Bonds" shall mean the Bonds which are subject to Amortization Installments, and 
are designated as Term Bonds. 

"Trustee" means Deutsche Bank Trust Company Amencas, as Trustee, or any successor 
thereto under this Indenture. 

"Trust Estate" means the property, rights, Revenues and other assets pledged and 
assigned to the Trustee pursuant to the Granting Clauses hereof. 

SECTION 1.02. Rules of Interpretation. For all purposes of this Indenture, except as 
otherwise expressly provided or unless the context otherwise requires: 

(a) "This Indenture" means this instnunent as originally executed and as it 
may from time to time he supplemented, modified or amended by any Supplemental 
Indenture 

(b) Ail reference in this instrument to designated "Articles", "Sections" and 
other subdivisions are to the designated Articles, Sections and other subdivisions of this 
instrument as originally executed. The words "herein", "hereof", "hereunder" and 
"herewith", and other words of similar import, refer to this Indenture as a whole and not 
to any particular Article, Section or other subdivision. 

{c) The terms defined in this Article have the meanings assigned to them in 
this Article and include the plural as well as the singular. 
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ARTICLE II 

THE BONDS 

SECTION 2.01. Authorization; Book-Entry System. 

(a) Authorization Issuance and Execution of Bonds. A single series of Bonds may be 
issued hereunder in order to obtain moneys to carry out the purposes of the Program for the 
benefit of the Council and the Borrower. The Bonds shall be designated as "Florida Municipal 
Loan Council Revenue Bonds, Series 2011D'' At any time after the execution of this Indenture, 
the Council may execute and the Trustee shall authenticate and, upon request of the CounciL 
deliver the Bonds in the aggregate prindpal amount of Thousand Dollars 
{$__). This Indenture constitutes a continuing agreement with the Owners from time to 
time of the Bonds appertaining thereto to secure the full payment of the principal of, premium, 
if any, and interest on all such Bonds subject to the covenants, provisions and conditions herein 
contained. 

The Bonds shall be ISsuable as fully registered bonds without coupons and shall be 
exeruted in the name and on bchali of the Council with the manual or facsimile signature of its 
Chairman, under its seal attested by the manual or facsimile signature of its Executive Director 
or Designated Member. Such seal may be in the form of a facsimile of the Cound.l's seal and 
may be reproduced, imprinted or impressed on the Bonds. The Bonds shall then be delivered to 
the Reglstrar, as hereinafter defined, for authentication by it. In case any of the officers who 
shall have signed or attested any of the Bonds shall cease to be such officer or officers of the 
Council before the Bonds so signed and attested shall have been authenticated or delivered by 
the Registrar or issued by the Council, such Bonds may nevertheless be authenticated, delivered 
and issued and, upon such authentication, delivery and issue, shall be as binding upon the 
Council as though those who signed and attested the same had continued to be such officers of 
the CounciL and also any Bond may be signed and attested on behalf of the Council by such 
persons as at the actual date of execution of such Bond shall he the proper officers of the 
Council although at the nominal date of such Bond any such person shall not have been such 
officer of the Council. 

Only such of the Bonds as shaH bear thereon a certificate of authentication substantially 
in the form hereinafter recited, manually executed by the Registrar as hereinafter defined, shall 
be valid or obligatory for any purpose or entitled to the benefits of this Indenture, and such 
certificate of the Reglstrar shall be conclusive evidence that the Bonds so authenticated have 
been duly executed, authenticated and delivered hereunder and are entitled to the benefits of 
this Indenture. 

(b) The Bonds shall be initially issued in the form of a separate single certificated 
fully registered Bond for each of the maturities. Upon initial issuance, the ownership of each 
such Bond shall be registered in the registration books kept by the Registrar in the name of 
Cede & Co., as nominee of DTC. Except as prov1ded in this Section, all of the outstanding 
Bonds shall be registered in the registration book.<. kept by the Registrar in the name of Cede & 
Co, as nominee of DTC 
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With respect to Bonds registered in the registration books kept by the Registrar in the 
name of Cede & Co., as nominee of DTC, the CounciL the Registrar and the Paying Agent shall 
have no responsibility or obligation to any such Participant or to any indirect participant 
Without limiting the immediately preceding sentence, the Council, the Registrar and the Paying 
Agent shall have no responsibility or obligation with respect to (i) the accuracy of the records of 
DTC, Cede & Co. or any Participant with respect to any ownership interest in the Bonds, (ii) the 
delivery to any Participant or any other person other than a Bondholder, as shown in the 
registration OOoks kept by the Registrar, of any notice with respect to the Bonds, including any 
notice of redemption, or (iii) the payment to any Participant or any other person. other than a 
Bondholder, as shown in the registration books kept by the Registrar, of any amount with 
respect to principal of, premium, if any, or interest on the Bonds. The Council, the Registrar 
and the Paying Agent may treat and consider the person in whose name eadt Bond is registered 
in the registration books kept by the Registrar as the holder and absolute owner of such Bond 
for the purpose of payment of principal, premium and interest with respect to such Bond, for 
the purpose of giving notices of redemption and other matters with respect to such Bond, for 
the purpose of registering transfers with respect to such Bond, and for all other purposes 
whatsoever. The Paying Agent shall pay a!\ principal of, premium. if any, and interest on the 
Bonds only to or upon the order of the respective Holders, as shown in the registration books 
kept by the Registrar, or their respective attorneys duly authorized in writing, as provided 
herein and all such payments shall be valid and effective to fully satisfy and discharge the 
Council's obligations with respect to payment of principal of, premi111lt, if any, and interest on 
the Bonds to the extent of the sum or sums so paid. No person other than a Holder, as shown in 
the registration books kept by the Registrar, shall receive a certificated Bond evidencing the 
obligation of the Cound.l to make payments of principal, premium, if any, and interest pursuant 
to the provisions hereof. Upon delivery by DTC to the Council of written notice to the effect 
that DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the 
provisions herein with respect to Record Dates, the words "Cede & Co." in this Indenture shall 
refer to such new nominee of DTC; and upon receipt of such a notice the Council shall promptly 
deliver a copy of the same to the Registrar and the Paying Agent. 

Upon receipt by the Council of written notice from DTC {i) to the effect that DTC has 
received written notice from the Council to the effect that a continuation of the requirement that 
all of the outstanding Bonds be registered in the registration books kept by the Registrar in the 
name of Cede & Co., as nominee of DTC, is not in the best interest of the beneficial owners of 
the Bonds or {ii) to the effect that DTC is unable or unwilling to discharge its responsibilities 
and no substitute depository willing to undertake the functions of DTC hereunder can be found 
which is willing and able to undertake such functions upon reasonable and rustomary terms, 
the Bonds shall no longer be restricted to being registered in the registration books kept by the 
Registrar in the name of Cede & Co., as nominee of DTC, but may be registered in whatever 
name or names Holders transferring or exchanging Bonds shall designate, in accordance with 
the provision hereof. 

SECTION 2.02. Maturity and Interest Rate Provisions. The Bonds shall be dated 
-~ 2011. They shall be numbered consecutively from R-1 upward. They shall be in the 
denomination of $5,000 each, or integral multiples thereof. Each Bond shall bear interest from 
the Interest Payment Date next preceding the date on which it is authenticated, unless 
authenticated on an Interest Payment Date, in which case it shall bear interest from such 
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SECTION 2.03. Payment Provisions. The principal of, premium, if any, and 
interest on the Bonds shall be payable in any coin or currency of the United States of Arneric<1 
which on the respective dates of payment thereof is legal tender for the payment of public and 
private debts. Principal of and premium, if any, on the Bonds shall be payable at the designated 
corporate trust office of the Trustee, or any successor paying agent and registrar appointed 
pursuant to the provisions of Sechons 10.12 and 10.13 hereof {the ''Paying Agent" or 
"Registrar"), and payment of the interest on each Bond shall be made by the Paying Agent on 
each Interest Payment Date to the person appearing as the registered owner thereof on the bond 
registration books maintained by the Registrar as of the close of business on the Record Date 
preceding the Interest Payment Date [(or, if interest on the Bonds is in default and the Bond 
Insurer is in default under the Bond Insurance, a Special Record Date established pursuant to 
Section 9.05)], by check mailed on the Interest Payment Date to such registered owner at his 
address as it appears on such registration OOoks or at the prior written request and expense of 
an owner of $1,000,000 in aggregate principal amount of Bonds, by bank wire transfer to a 
domestic bank account, notwithstanding the cancellation of any such Bonds upon any exchange 
or transfer thereof subsequent to the Record Date or Special Record Date and prior to such 
Interest Payment Date. Payment of the principal (or redemption pricE'), of the Bonds shall be 
made upon the presentation and surrender of such Bonds as the samE' shall become due and 
payable. 

[SECTION 2.04. Matters Concerning Bond Insurance Policy. So long as the Hond 
Insurance Policy shall be in full force and effect, the Council and the Trustee hereby agree to 
comply with the following provisions:] 

{To Come] 

[SECTION 2..05. Payments in Advance of Scheduled Maturity Dates by the Bond 
Insurer. In the event that the Bond Insurer shall make any payments of principal of and/or 
interest on any of the Bonds pursuant to the terms of the Bond Insurance Policy and the Bonds 
are accelerated or are redeemed pursuant to Section 3.02 hereof, the Bond Insurer may at any 
time and at its sole option pay all or a portion of amounts due under the Bonds to the 
Bondholders prior to the stated maturity dates thereof J 

SEen ON 2.06_ Mutilated, Lost, Stolen or Destroyed Bonds; Bonds Not 
Delivered for Redemption. If any Bond is mutilated, lost, stolen or destroyed, the Council shall 
execute and the Registrar shall authenticate a new Bond of the same date, maturity and 
denomination as that mutilated, lost, stolen or destroyed; provided that in the case of any 
mutilated Bond, such mutilated Rond shall first ]x. surrendered to the Registrar, and in the case 
of any lost, stolen or destroyed Bond, there shall be first furnished to the Council and the 
Registrar evidence of such loss, theft or destruction satisfactory to the Council and the Registrar, 
together with an indemnity satisfactory to them. In the event any such Bond shall have 
matured or been called for redemption, instead of issumg a duplicate Bond, the Paying Agent 
may pay the same. The Council and the Registrar may charge the l)v.mer of such Bond with 
their reasonable fees and expenses in connection with replaong any Bond mutilated, lost, stolen 
or destroyed. 

19 C-6 

Interest Payment Date, or unless authenticated prior to the first payment date, in wh1ch case it 
shall bear interest from its date 

The Bonds shall bear interest and shall mature at the rates, in the amounts and on the 
dates set forth below 

Maturity 
(Octobe' II 

Serial Bonds 

Term Bonds Due October 1, 20~- $ __ - _% 
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SECTION 2.07. Transfer and Exchange of Bonds; Persons Treated as Owners. 
The Council shall cause books for the registration and transfer of the Bonds, as provided in this 
Indenture, to be kept by the Registrar. Upon surrender for transfer of any Bond at the 
Designated Office of the Registrar, accompanied by an assignment duly executed by the 
registered Owner or his attorney-in-fact duly authorized in writing, the Council shall execute 
and the Registrar shall authenticate and deliver in the name of the transferee or transferees a 
new Bond or Bonds for a like aggregate principal amount. 

Bonds of the same type may be exchanged at the Designated Office of the Registrar for a 
like aggregate principal amount of Bonds of other Authorized Denominations. The Council 
shall execute and the Registrar shall authenticate and deliver Bonds which the Bondholder 
making the exchange is entitled to receive, bearing numbers not contemporaneously 
outstanding. 

The Registrar shall not be required to {i) transfer or exchange any Bonds during the ten 
(10) days next preceding any day upon which notice of redemption of Bonds is to be mailed or 
(ii) transfer or exchange any Bonds selected, called or being called for redemption in whole or in 
part 

The person in whose name any Bond shall be registered shall be deemed and regarded 
by the Trustee, the Registrar, the Paying Agent and the Council as the absolute Owner thereof 
for all purposes, and payment of or on account of the principal of, premium, if any, or interest 
on any Bond shall be made only to or upon the written order of the registered Owner thereof or 
his legal representative, subject to Section 2.03 hereof, and neither the Council nor the Trustee, 
the Paying Agent nor the Registrar shall be affected by any notice to the contrary, but such 
registration may be changed as hereinabove provided. All such payments shall be valid and 
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums 
paid. 

A reasonable transfer charge may be made for any exchange or transfer of any Bond and 
the Registrar shall require the payment by any Bondholder requesting exchange or transfer of a 
sum sufficient to cover any tax or other governmental charge required to be paid with respect to 
such exchange or transfer and a sum sufficient to pay the cost of preparing each new Bond 
issued upon such exchange or transfer. 

SECTION 2..08. Cancellation of Bonds. \Vhenever any Outstanding Bond shall be 
delivered to the Registrar for cancellation pursuant to this Indenture, upon payment of the 
principal amount, or for replacement pursuant to Section 2.06 hereof or for transfer or exchange 
pursuant to Sections 2.07 or 2.()Q hereof, such Bond shall be canceled by the Registrar 

SEen ON 2.09. Temporary Bonds. Pending the preparation of definitive Bonds, 
the Council may execute and the Registrar shall authenticate and deliver temporary Bonds. 
Temporary Bonds shall be issuable as tully registered Bonds, of any Authorized Denomination, 
and substantially in the form of the definitive Bonds but with such omission<>, insertions and 
variations as may be appropriate for temporary Bonds, all as may be determined by the 
Council. Temporary Bonds may be issued without specific terms and may contain such 
reference to any provisions of this Indenture as may be appropriate. Every temporary Bond 
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shall be exeruted by the Council and authenticated by the Registrar upon the same conditions 
and in substantially the same manner, and with like effect, as the definitive Bonds As 
promptly as practi~ble, the Council shall execute and shall furnish definitive Bonds and 
thereupon temporary Bonds may be surrendered m exchange therefor without charge at the 
principal corporate trust office of the Registrar, and the Registrar shall authenticate and deliver 
in exchange for such temporary Bonds a like aggregate principal amonnt of definitive Bonds 
Until so exchanged, the temporary Bonds shall be entitled to the same benefits under this 
Indenture as definitive Bonds. 

SECTION 2.10. Nonpresentment of Bonds. In the event any Bond shall not be 
presented for payment when the principal thereof becomes due, either at maturity, or at the 
date fixed for redemption thereof, or otherv.rise, or if any interest check shall not be casht>d, if 
funds sufficient to pay such Bond or interest shall have been made available by the Council to 
the Trustee or Paying Agent for the benefit of the Owner thereof, all liability of the Council to 
the Owner thereof for the payment of such Bond or interest, as the case may be, shall forthwith 
cease, terminate and be completely discharged, and thereupon it shall be the duty of the Trustee 
or Paying Agent to hold such funds, uninvested and without liability for interest thereon, for 
the benefit of the Owner of such Bond or interest, as the case may be, who shall thereafter be 
restricted exclusively to such funds for any claim of whatever nature on his part under this 
Indenture or on,. or with respect to, said Bond or interest, as the case may be, provided that any 
money deposited with the Trustee or Paying Agent for the payment of the principal of (and 
premium, if any) or interest on any Bond and remaining unclaimed for six years after such 
principal (and premium, if any) or interest has hecome due and payable shall be paid to the 
Council, and the Owner of such Bond or interest, as the case may be, shall thereafter, as an 
unsecured general creditor, look onJy to the Council for payment thereof, and all liability of the 
Trustee or Paying Agent with respect to such trust money shall thereupon cease; provided, 
however, that the Trustee, before making any such payment to the Conncil, shall, at the expense 
of the Council, cause to be published once, in a Financial Newspaper or Journal, notice that such 
money remains unclaimed and that, after a date specified therein, which shall not be less than 
30 days from the date of such publication, any unclaimed balance of such money then 
remaining will be paid to the CounciL 

SECTION 2.11. Form of Bonds. The Bonds to be issued hereunder, and the 
certificate of authentication by the Registrar to be endorsed on all such Bonds, shall be 
substantially in the form set forth as Exhibit A hereto, with such variations, omissions and 
insertions as are permitted by this Indenture or are required to conform the form of Bond to the 
other provisions of this Indenture (any portion of such form of Bond may be printed on the back 
of the Bonds). 

(Remainder of this page intentionally left blank) 
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thereon will cease to accrue. If less than all the Outstanding Bonds are to be redeemed, the 
notice of redemption shall specify the numbers of the Bonds or portions thereof, including 
CUSIP identification numbers to be redeemed. 

The Registrar also shall mail a copy of such notice by registered or certified mail or 
overnight delivery service (or by telecopy where permitted) for receipt not less than thirty (30) 
days before such redemption date to the following: The Depository Trust Company, 711 
Stewart Avenue, Garden City, New York 11530; provided, however, that such mailing shall not 
be a condition precedent to such redemption and failure so to mail any such notice shall not 
affect the validity of any proceedings for tl1e redemption of Bonds. 

SECTION 3.04. Bonds Due and Payable on Redemption Date; Interest Ceases To 
Accrue. On the redemption date, the principal amount of each Bond to be redeemed, together 
with the accrued interest thereon to such date, shall become due and payable; and from and 
after such date, notice (if requued) having been given and moneys available solely for such 
redemption being on deposit with the Trustee in accordance with the provisions of this Article 
m, then, notwithstandmg that any Bonds called for redemption shall not have been 
surrendered, no further interest shall accrue on any of such Bonds or portions thereof to be 
redeemed. From and after such date of redemption (such notice having been given and moneys 
available solely for such redemption being on deposit with the Trustee), the Bonds or portions 
thereof to be redeemed shall not be deemed to be Outstanding hereunder, and the Coundl shall 
be under no further liability in respect thereof 

SECTION 3.05. Cancellation. All Bonds which have been redeemed shall be 
canceled by the Registrar as provided in Section 2.08 hereof 

SECTION 3.06. Partial Redemption of Bonds. Upon surrender of any Bond in a 
denomination greater than $S,()(X) called for redemption in part only, the Council shall execute 
and the Registrar shall authenticate and deliver to the registered Owner thereof a new Bond or 
Bonds of Authorized Denominations in an aggregate pnncipal amount equal to the 
unredeemed portion of the Bond surrendered. 

SECTION 3.07. Selection of Bonds to be Redeemed. The Bonds shall be redeemed 
pursuant to Sections 3.01 and 3.02 only in the principal amount of an Authorized 
Denomination. The Bonds or portions of the Bonds to be redeemed shall, except as otherwise 
provided in Section 3.02 hereof, be selected by the Registrar by lot or in such other manner as 
the Coundl in its discretion may deem appropriate. 

(Remamder of this page intentionally left blank) 
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ARTICLE Ill 

REDEMPTION OF BONDS 

SECTION 3.01. Optional Redemption of the Bonds. 

The Bonds maturing on or before October 1, 20~ are not subject to optional 
redemption prior to their maturities. The Bonds maturing after October 1, 20_ are subject to 
redemption at the option of the Council on or after October 1, 20_ as a whole or in part at 

any time, in any manner as determined by the Trustee in its discretion taking into consideration 
the maturity of the Loan being prepaid by a particular Borrower, at the redemption price equal 
to the principal amount of the Bonds to be redeemed, plus accrued interest to the redemption 
date. 

SECTION 3.02. Mandatory Redemption of Bonds. 

The Bonds maturing on October 1, 20_ are subject to mandatory redemption, in part, 
by lot, at redemption prices equal to 100% of the prindpal amount thereof plus interest accrued 
to the redemption date, beginning on October 1, 20_ and on each October 1 thereafter, in the 
following principal amounts in the following years: 

Principal Amount 

•Maturity, not a redemption 

SECTION 3.03. Notice of Redemption. In the case of every redemption, the 
Registrar, at the direction of the Trustee, shall cause notk--e of such redemption to be given to the 
registered Chvner of any Bonds designated for redemption in whole or in part, at his address as 
the same shall last appear upon the Bond registration books by mailing a copy of the 
redemption notice by first-class mail at least thirty (30) days prior to the redemption date. The 
failure of the Registrar to give notice to a Bondholder or any defect in such notice shall not 
affect the validity of the redemption of any other Bonds. A copy of any such notice shall also be 
sent by the Registrar to [the Bond Insurer and] any person necessary to ensure compliance hy 
the Council \vith applicable rules and regulations regarding such notices. 

Each notice of redemption shall specify the date fixed for redemption, the redemption 
price to be paid, the place or places of payment, that payment will be made upon presentation 
and surrender of the Bonds to be redeemed, that interest if anv, accrued to the date fixed for 
redemption will be paid as speofied in said notice, and that ~n and after said date interest 
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ARTICLE IV 

REVENUES AND FUNDS 

SECTION 4.01. Source of Payment of Bonds. The Bonds and all payments by the 
Council hereunder ar(' bm1lt>d and special obligations of the Council and are payable solely out 
of Revenues and certam proceeds of the Bonds as authorized by the Constitution and laws of 
the State, including particularly the Act, as and to the extent provided herein. The Bonds and 
the Council's other obligations hereunder arc solely and exclusively obligations of the Council 
to the extent set forth herein and do not constitute or create an obligation,. general or special, or 
debt, liability or moral obligation of the State or any political subdivision or any municipal 
corporation of the State. The Bonds shall not be or constitute a general obligation of the 
Council, the Stale of Florida or any political subdivision or any municipal corporation thereof or 
a lien upon any property owned or situated within the territorial limits of the Council, the State 
of Florida or any political subdivision or any municipal corporation thereof except the Trust 
Estate, in the manner provided herein and in the Loan Agreement. The Loan Agreement does 
not represent joint liabilities of the Borrower executing a Loan Agr('('ment with the Council, and 
shall be payable solE'Iy as prov1dC'd in such Loan Agreement 

SECTION 4.02. Creation of Funds and Accounts. There are hereby establishC'd by 
the Council the following Funds and Accounts to be held by the Trustee: 

(1) ProJect Loan Fund; 

(2) Principal Fund; 

(3) Revenue Fund; 

(4) Cost of Issuance Fund, 

(5) Rebate Fund 

SECTION 4.03. Project Loan Fund. Interest earnings on investments in the Project 
Loan Fund shall be held 1n and credited to the Project Loan Fund. 

SECTION 4.04. Principal Fund. Upon the receipt of Loan Repayments, Liquidation 
Proceeds [or Insurance Proceeds], the Trustee shall deposit in the Prindpal Fund all payments 
or recoveries of principal of Loans or payments to he applied to the payment of any premium 
due upon optional redemphon of such Bonds 

Amounts in the Fnnopal Fund shail be used as follows: (1) to pay scheduled principal 
payments of the Bonds and (2) to pay the principal of and premium, if any. on the Bonds 
redeemed pursuant to Section 3.01 or Section 3.02 when required by such Sections. 

SECfJON 4.05. Revenue Fund. Upon the rece1pt of Loan Repayments, L1quidation 
Proceeds, [Insurance Proceeds] or proceeds earmarked for capitalized interest, the Trustee shall 
deposit in the Revenue Fund Jl! moneys remaimn~ after the deposits required by Section 4 04 
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hereof. All investment earnings on amounts in the Funds and Accounts (except the Rebate 
Fund and the Project Loan Fund) shall be deposited in the Revenue Fund as received. Any 
amounts received by the Trustee hereunder in connection with the Bonds which are not 
required to be deposited elsewhere shall also b(' deposited in the Revenue Fund. 

Amounlo:; in the Revenue Fund shall be used to make the following payments or transfers 
in the following order of priority: 

(1) On each Interest Payment Date, to pay interC'st due on the Bonds; 

(2) At such times as are necessary, to pay ac<..'Tiled interest due on the Bonds 
redeemed pursuant to Sections 3.01 or 3.02 hereof; 

(3) At such times as are necessary, to pay the fees and expenses of the Trustee, 
DTC, the Program Administrator, the Registrar and the Paying Agent {including the cost of 
printing additional Bonds) and the fees and expenses of the Council (including costs of issuing 
the Bonds if insufficient amounts are on hand in the Cost of Issuance Fund), any counsel 
consulted by the Council with respect to any Loan, or of Accountants employed pursuant to 
Section 4.12 hereof; (provided, further, that the Bond Insurer may authorize the payment of any 
such fees or expenses prior to the payment of interest on the Bonds;] 

(4) On each Interest Payment Date of each year, all amounts remaining within 
each Revenue Fund, other than fees being collected in installments pursuant to the relevant 
Loan Agreement and amounts which will be credited against the Borrower's next Loan 
Repayments shall be deposited in the Principal Fund, as provided in Section 5.04 of the Loan 
Agreement 

SECTION 4.06. Cost of Issuance Fund. Moneys m each Cost of Issuance Fund 
shall be used to pay costs of issuing the Bonds to the extent not paid from other sources, which 
costs may include, all printing expenses in connection with this Indenture, the Loan Agreement, 
the preliminary and finaJ Official Statements for the Bonds and the Bonds; the underv.rriter's 
discount for the initial purchase of the Bonds; [the initial Bond Insurance Policy premiums]; 
administrative expenses of the Council; and legal fees and expenses of cotlllSel to the Council, 
bond counsel [and counsel to the Bond lnsurer] and fees of the financial advisor to the Council; 
fees of the Program Administrator, any accounting expenses incurred in connection with 
determining that the Bonds are not arbitrage bonds, the Trustee's and the Paying Agent and 
Registrar's initial fees and expenses (including attorney's fees), upon the submission of 
requisitions by the Council signed by an officer of the Council stating the amount to be paid, to 
whom it is to be paid and the reason for such payment, and that the amount of such requisition 
is justly due and owing and has not been the subject of another requisition which was paid and 
is a proper expense of issuing such Bonds. Any monies remaining in the Cost of Issuance Fund 
on --~ 2012 shall be transferred to the Revenue Fund and be credited toward the 
Borrower's obligation to pay Loan interest, taking into consideration the discount at which such 
Loan was made as specified in Section 3.01 of the Loan Agreement. 
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herein to pay the principal of and interest on the Bonds; (b) the actuarial yields on the Loans 
and on the Bonds as the same may relate to any data or conclusions necessary to verify that the 
Bonds are not arbitrage bonds within the meaning of Section 148 of the Code; and (c) 
calculations related to rebate liability. Payment for costs and expenses incurred in connection 
with supplying the foregoing information shall be paid from moneys m the Revenue Fund 
pursuant to Section 4.05(3) hereof. 

(Remainder of this page intentionally left blank) 
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SECTION 4.07. Application of Bond Proceeds. The pror.."t'Cds of the Bonds in the 
sum of$ __ shall be deposited with the Trustee as follows: 

(i) In the Cost of Issuance Fund, the total sum of$ __ ~· 
(ii) In the Project Loan Fund, the total sum of$. ____ _ 

(The Council understands that $ __ is being transmitted directly to the Bond 
Insurer.] 

SECTION 4.08. (Reserved} 

SECTION 4.09. Rebate Fund. In order to insure compliance with the rebate 
provisions of Section 148(f) of the Code, the Council shall create the Rebate Fund. Such Fund 
shall be held by the Trustee. The Rebate Fund need not be maintained if the Council shall have 
received an Opinion of Bond Counsel acceptable to the Council to the effect that failure to 
maintain the Rebate Fund shall not adversely affect the exclusion of interest on the Bonds from 
gross income for purposes of Federal income taxation. Moneys in the Rebate Fund shall not be 
considered moneys held under the Indenture and shall not constitute a part of the Trust Estate 
held for the benefit of the Bondholders or the CounciL Moneys in the Rebate Fund (includmg 
earnings and deposits therein) shall be held for future payment to the United States 
Government as required by the regulations and as set forth in instructions delivered to the 
Council upon issuance of the Bonds. 

SECTION 4.10. Moneys to be Held in Trust. With the excephon of moneys 
deposited in the Rebate Fund, all moneys required to be deposited with or paid to the Trustee 
for the account of any Fund or Account established under any provision of this Indenture shall 
be held by the Trustee, in trust, and except for moneys deposited with or paid to the Trustee for 
the redemption of Bonds, notice of the redemption of which has been duly given, and except as 
otherwise provided in Section 2.10 hereof, shall, while held by the Trustee, constitute part of the 
Trust Estate and be subject to the security interest created hereby. 

SECTION 4.11. Reports from Trustee. Unless otherwise advised m \Vritmg, the 
Trustee shall furnish monthly to the Council, (the Bond Insurer] and to any Borrower, upon 
request, on the twentieth (20th) day of the month following the month in which the Bonds are 
delivered, and on the twentieth (20th) day of each month thereafter, a report on the status of 
each of the Funds and Accounts established under this Article IV which are held by the Trustee, 
showing at least the balance in each such Fund or Account as of the first day of the preceding 
month, the total of deposits to and the total of disbursements from each such Fund or Account, 
the dates of such deposits and disbursements, and the balance in each such Fund or Account on 
the last day of the precedmg month. 

SECTION 4.12. Certain Verifications. The Council, the Trustee (and/or the Bond 
Insurer] from hme to time may, but shall have no obligation to, cause a firm of Accountants to 
supply the Council, the Trustee {and the Bond Insurer] with such information as the Council, 
the Trustee [or the Bond Insurer] may request in order to determine in a manner reasonably 
satisfactory to the Council, the Trustee (and the Bond Insurer] all matters relating to {a) the 
sufficiency of projected cash flm'>' receipts and disbursements on the Loans and Funds described 
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ARTICLE V 

PROJECT LOANS 

SECTION 5,01. Terms and Conditions of Loans. The Coundl will make Loans to 
the Borrower in order to (i) finance the acquisition, installation and construction of Projects by 
Borrower and (ii) refund or refinance debt incurred by Borrower, or reimburse funds previously 
expended by the Borrower, to acquire, install and construct Projects, all in accordance with 
provisions more fully set forth in the Loan Agreement. 

SECTION 5.02. Loan Closing Submission. No Loan shall be made by the Council 
unless and until the documents required by Section 4.03 of the Loan Agreement are submitted 
to the Council. 

SECTION 5.03. Disbursement to Borrower from Project loan Fund. The moneys 
in the Project Loan Fund shall be applied in accordance with written requisitions provided to 
the Trustee by the Borrower in the form attached to the Loan Agreement. After initial 
disbursements for payment of eligible Costs (whether from the Project Loan Fund or other Bond 
proceeds), disbursement to or at the direction of the Borrower will be made only if such 
Borrower is not then in default under this Indenture or their Loan Agreement or thP other Bond 
documents and only in accordance with such requisitions. 

Except for an initial draw on the date the Bonds are issued and the fmal draw under the 
terms of this Indenture, the Borrower shall not make more than tvvo (2) requests for a 
construction or project draw per calendar month. Each draw request must be received by the 
Trustee at least four (4) days prior to the date the requested draw is to be made. The draw dates 
upon which funds may be released pursuant to the written request shall be on the first Business 
Day of the month and the second Business Day of the month following the t5tt. day of the 
month. 

Each draw request by the Borrower shall constitute an affirmation that the material 
warranties and representations contained in this Indenture and the Loan Agreement remain 
true and correct and that no breach of the covenants contained in this Indenture or the Loan 
Agreement has occurred as of the date of the draw, and the Trustee shall be entitled to 
exclusively rely on such representation and shall be fully indemnified by the Borrower from 
any liability resulting from such reliance, and shall have no liability to any other party, unless 
the Trustee is notified in writing to the contrary prior to the disbursement of the requested 
Project Loan Fund draw. 

All requisitions received by the Trustee shall be substantially in the form attached to the 
Loan Agreement as Ex:hibit E, as required in this Article as conditions of payment from the 
Project Loan Fund, shall be conclusively relied upon by the Trustee as to the matters set forth 
therein and shall be retained in the possession of the Trustee, subject at all times to the 
inspection by the Council, the Borrower and their agents and representatives thereof. 
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ARTICLE VI 

SERVICING OF LOANS 

The Trustee shall be responsible for calculating payments due m respect of the Loan, 
holding collateral pledged in respect of the Loan, if any, and enfordng the Loans; provided, 
however, that the Trustee shall have no duty to take notice of any default in respect of any Loan 
(other than a payment default) unless the Trustee shall be notified of such default in a written 
instrument. 

(Remainder of this page intentionally left blank) 
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Fund or Account to which such Investment Security is credited, and the Trustee shall not be 
liable or responsible for any loss resulting from any investment made pursuant to this Article 
VII. 

All amounts representing accrued and capitalized interest, if any, shall be invested at the 
wntten direction of the Coundl through its Program Adrrtirustrator only in Govenunent 
Obligations maturing at such times, and in such amounts as are necessary to match the interest 
payments on the Bonds 

(Remainder of this page intentionally left blank) 

31 C-9 

ARTICLE VII 

INVESTMENT OF MONEYS 

Money.<:. in any of the Funds and Accounts shall be invested by the Trustee, at the 
direction of the Council through ils Program Administrator, which direction may be in writing 
or telephonically, promptly confmned in writing. The Trustee shall assume that any 
investment directed by the Council or the Borrower is lawful. 

Moneys in the Funds and Accounts shall be invested at the direction of the Council 
through its Program Administrator in Investment Serurities with respect to which payments of 
principal thereof and interest thereon are scheduled or otherwise payable not later than the 
dates on which it is estimated that such moneys will be required by the Trustee for the purposes 
specified in this Indenture. Investment Securities acquired pursuant to this Section under a 
repurchase agreement with the seller thereof may be deemed to mature on the dates on and in 
the amounts (i.e., for the repurchase price) which the Trustee may deliver such Investment 
Securities to such seller for repurchase under such agrPCment. Notwithstanding the foregoing, 
Loan Repayments may not be invested in investments described under Section 1.01 hereof, 
"Investment Securities" sections Land M. 

Investment Securities acquired as an investment of moneys in any Fund or Account 
shall be credited to such Fund or Account. For the purpose of determining the amount in any 
Fund or Account, all Investment Securities credited to any such Fund or Account shall be 
valued at market value on the date of determination; provided, however, that repurchase 
agreements shall be valued at the aggregate repurchase price of the securities remaining to be 
repurchased pursuant to such agreements and investment agreements shall be valued at the 
aggregate amolllt remaining invested therein (in each case exclusive of accrued interest after 
the first payment of interest following purchase). 

All interest, profits and other income earned from investment (other than in Loans) of all 
moneys in any Fund or Account (except the Rebate Fund and the Project Loan Fund) shall be 
deposited when received in the Revenue FWld, except that an amount of interest received with 
respect to any Investment Security equal to the amount of accrued interest, if any, paid as part 
of the purchase price of such Investment Security shall be credited to the FWld or Account from 
which such accrued interest was paid. Interest earned on the Project Loan Fund shall be 
credited to such Project Loan Fund. 

Subject to Section 13.08 hereof and except as provided herein, investments in any and all 

Funds and AccoWltS may be commingled for purposes of making, holding and disposing of 
investments, notwithstanding provisions herein for transfer to or holding in particular Funds 
and Accounts of amounts received or held by the Trustee hereunder, provided that, 
notwithstanding any such commingling, the Trustee shall at all times account for such 
investments strictly in accordance with the Funds and Accounts to which they are credited and 
otherwise as provided in this Indenture The Trustee may act as principal or agent in the 
acquisition or disposition of Investment Serurities. The Trustee may sell, or present for 
redemption, any lnvestment Serunties so purchased whenever it shall be necessary in order to 
provide moneys to meet any required payment, transfer, withdrawal or disbursement from the 
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ARTICLE VIII 

DISCHARGE OF INDENTURE 

If the Council shall pay or cause to be paid {(other than by the Bond Insurer)) to the 
Chvner of any Bond serured hereby the prmcipal of and interest due and payable, and thereafter 
to become due and payable, upon such Bond, or any portion of such Bond in the prindpal 
amount of $5,000 or any integral multiple thereof. such Bond or portion thereof shall cease to be 
entitled to any lien, benefit or security under this Indenture. If the Council shall pay or cause to 
be paid {(other than by the Bond Insurer)} to the Owners of all the Bonds serured hereby the 
principal of and interest due and payable, and thereafter to become due and payable thereon, 
and shall pay or cause to be paid [(other than by the Bond Insurer)] all other sums payable 
hereunder by the Council, then, and in that case, the right, title and interest of the Trustee in the 
related Trust Estate shall thereupon cease, terminate and become void. In such event, the 
Trustee shall assign, transfer and tum over to the Coundl the Trust Estate and, at the direction 
of the Coundl, cancel any outstanding Loans related to the Bonds; provided that if the Bonds 
are paid from the proceeds of refunding bonds, the Loan shall at the direction of the Coundl not 
be canceled but shall be transferred and pledged as senuity and a source of payment for the 
refunding bonds 

Notwithstanding the release and discharge of the liett of this Indenture as provided 
above, those provisions of this Indenture relating to the maturity of the Bonds, interest 
payments and dates thereof, exchange and transfer of Bonds, replacement of mutilated, 
destroyed, lost or stolen Bonds, the safekeeping and cancellation of Bonds, nonpresentment of 
Bonds, the holding of moneys In trust, and the duties of the Trustee in connection with all of the 
foregoing, remain in effect and shall be binding upon the Trustee and the Bondholder. 

Any Bond shall be d('('med to be paid within the meaning of this Article and for all 
purposes of this Indenture when (a) payment of the principal of and premium, if any, on such 
Bond, plus interest thereon to the due date thereof (whether such due date is by reason of 
matunty or upon redemption as provided herein), either (i) shall have been made or caused to 
be made ((other than by the Bond Insurer)} in accordance with the terms thereof, or (ii) shall 
have been provided for [(other than by the Bond Insurer)] by irrevocably depositing with the 
Trustee in trust and irrevocably setting aside exclusively for such payment (1) moneys sufficient 
to make such payment and/or (2) Governmental Obligations maturing as to principal and 
interest in such amow1l" and at such hme as will insure the availability of sufficient moneys to 
make such payment, and (b) all necessary and proper fees, compensation and expenses of the 
Trustee, the Counril [and the Bond ln.surerj pertaining to the Bonds with respect to which such 
deposit is made shall have been paid or the payment thereof provided for to the satisfaction of 
the Trustee. At such hmes as a Rond shall be deemed to be paid hereunder, as aforesaid, :,uch 
Bond shall no longer be secured by or enhtled to the benefits of this Indenture, except for the 
purposes of any such pavment from such moneys or Governmental Obligations. 

Notwithstanding the foregoing paragraph, no deposit under clause (a)(ii) of the 
immf'diately preceding paragraph shall bt> deemed a payment of the Bonds as aforesaid (l) 
until the Coundl shall have given the Trustee, in form satisfactory to the Trustee, irrevocable 
instructions 
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(i) stating the date when the principal of t?ach such Bond is to be paid, 
whether at maturity or on a redemption date (which shall be any redemption date p€'fm.itted by 
this Indenture); 

(ii) to call for redemption pursuant to this Indenture any Bonds to be 
redt?emed pnor to maturity pursuant to (i) hereof; and 

(iii) if all the Bonds are not to be redeemed within 30 days, to mail, as soon as 
practicable, m the manner prescribed by Article III hereof, a notice to the Owners of the Bonds 
that the deposit required by (a)(ii) above has been made with the Trustee and that said Bonds 
are deemed to have been paid in accordance with this Article and stating the maturity or 
redemption date upon which moneys are to be available for the payment of the principal or 
redemption price, if applicable, of the Bonds as specified in (i) hereof; and 

(2) if any Bonds are to be redeemed within the next 30 days, until proper notice of 
redemption of those Bonds has been g1ven. 

Any moneys so deposited with the Trustee as provided in the two foregoing paragraphs 
may at the direction of the Council also be invested and reinvested in Governmental 
Obligations described in clause (i) of the definition thereof, maturing in the amounts and at the 
times as hereinbefore set forth. and all income from all such Governmental Obligations in the 
hands of the Trustee pursuant to this Article which is not required for the payment of the Bonds 
and interest thereon with respect to which such moneys shall have been so deposited, shall be 
paid to the Council as and when realized if not needed to pay any fees or expenses provided for 
hereunder. 

No deposit under this Article shall be made or accepted hereunder and no u~ made of 
any such deposit unless the Tru.•;;tee shall have received an Opinion of Bond Counsel to the 
effect that such deposit and use would not cause the Bonds to be treated as arb1trage bonds 
within the meaning of Section 148 of the Code 

Notv.rithstanding any provision of any other Article of this Indenture wh1ch may be 
contrary to the provisions of this Article, all moneys or Governmental Obligations set aside and 
held in trust pursuant to the provisions of this Article for the payment of Bonds (including 
interest thereon) shall be applied to and tL<>ed solely for the payment of the particular Bonds 
(indudmg interest thereon) with respect to which such moneys or obligations have been so set 
aside in trust 

Anything in Article XI hereof to the contrary notwithstanding, if moneys or obligations 
have been deposited or set aside with the Trustee pursuant to this Article for the payment of 
Bonds and interest thereon when due and such Bonds and interest shall not have in fact been 
actually paid in full when due, no amendment to the provisions of this Article shall be made 
without the consent of the Owner of each Bond affected thereby. 

(Anything to the contrary provided elsewhere in this Indenture notwithstanding, this 
Indenture shall not be discharged as long as any amounts are owing to the Bond Insurer and no 
Bond shall be deemed paid under this Indenture if the Bond Insurer shall have made any 
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ARTICLE IX 

DEFAULT PROVISIONS AND REMEDIES OF 
TRUSTEE AND BONDHOLDERS 

SECTION 9.01. Defaults; Events of Default. If any of the followm.g events occurs 
with respect to the Bonds, it is hereby defined as and declared to be and to comtitute an "Event 
of Default" with respect to the Bonds: 

(a) Default in the payment of the prindpal of or interest on any Bond after the same 
has become due, whether at maturity or upon call for redemption 

(b) Default in the performance or observance of any covenant, agreement or 
condition on the part of the Council contained in this Indenture or in the Bonds (other than 
defaults mentioned in Section 9.01(a) and (c)) and failure to remedy the same after notice of the 
default pursuant to Section 9.10 hereof. 

(c) If the Council shall file a petition seeking a composition of indebtedness w1der 
the federal bankruptcy laws, or under any other applicable law or statute of the United States of 
America or of the State, or the Council declares any act of bankruptcy, or there is adjudication of 
the Council as a bankrupt, or an assignment by the Council for the benefit of its creditors or the 
approval by a court of competent jurisdiction of a petition applicable to the Council in any 
proceeding for its reorganization instituted under federal bankrupll."y laws, or under any othf'f 
applicable law or statute of the United States of America or of the State. 

SECTION 9.02. Remedies; Rights of Bondholders. Upon the occurrence of an 
Event of Default with respect to the Bonds, the Trustee shall have the following rights and 
remedies: 

(a) {Subject to Bond Insurer approval,] the Trustee may, and in the case of Event of 
Default under Section 9.01(c) above shall, pursue any available remedy at law or in equity or by 
statute, including the federal bankruptcy laws or other applicable law or statute of the United 
States of America or of the State, to enforce the payment of principal of and interest on the 
Bonds then Outstanding, including enforcement of any rights of the Counol or the Trustee 
under the Loan Agreement. 

(b) (Subject to Bond Insurer approval,] the Trustee may by action or SUit in equity 
require the Council to account as if it were the trustee of an express trust for the Owners of the 
Bonds and may then take such action with respect to the Loan Agreement as the Trustee .shall 
deem necessary or appropnate and in the best m.terest of the Bondholders, subfcct to the teflllb 
of the Loan Agreement, including the sale of part or all of the Loan Agreement. 

(c) Upon the filing of a suit or other commencement of JUdicial proceedings to 
enforce any rights of the Trustee and of the Bondholders under this lndmture, the Trustee shall 
be entitled, as a matter of right, to the appointment of a receiver or receivers of the related Trust 
Estate and of the Revenues, issues, earnings, income, products and profits thereof, pendmg such 
proceedings, w1th such powers as the court making such appointment shall confer 
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payment under the Bond Insurance Policy in respect of the principal of or interest on such Bond 
until the amount of such principal or interest, together with interest thereon provided for herein 
and in the Bonds on past-due principal and interest, shall have been paid to the Bond Insurer. 
Furthermore, if the discharge of the Indenture is based upon, or utihzes a forward supply 
contract, the Insurer's prior written consent must be received before the Indenture shall be 
discharged by the Trustee.] 

Prior to any defeasance becoming effective under thL<; Indenture, [(i) the Bond Insurer 
shall have received an opinion of Counsel, satisfactory to the Bond Insurer, to the effect that thC' 
proceeds of any deposit to effectuate such defeasance shall not constitute a voidable preference 
in a case commenced under the Federal Bankruptcy Code by or against the Council or any 
applicable Borrower,) (ii) the amounts required to be deposited in an escrow fund pursuant to 
this Indenture and the escrow deposit agreement entered into in order to effectuate such 
defeasance shall be invested only in Government Obligations and ((iii) the Bond Insurer shall 
have received (a) the final official statement delivered in connection with the refunding bonds, 
(b) a copy of the accountant's verification report, (c) a copy of the escrow deposit agreement in 
form and substance acceptable to the Bond Insurer, (d) a copy of an opinion of Bond Counsel, 
dated the date of dosing addressed to the Bond Insurer, to the effect that the refunded bonds 
have been paid within the meaning and with the effect expressed in the Indenture, and the 
covenants, agreements and other obligations of the Council to the holders of the refunded 
bonds have lx'en discharged and satisfied. The opinion required by (i) above may be waived in 
the discretion of the Bond Insurer at the time of such defeasance.] 

(Remainder of this page intentionally left blank) 
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(d) The Trustee shall give written notice of any Event of Default to the Council [and 
the Bond Insurer] as promptly as practicable after the occurrence of an Event of Default 
becomes known to the Trustee. 

If an Event of Default shall have ocrurred, and if requested so to do [by the Bond Insurer 
or] by the owners of 25% or more in aggregate principal amount of Outstanding Bonds (and 
Bond Insurer) and indemnified as provided in Section lO.Ol(k) hereof, the Trustee shall be 
obligated to exercise such one or more of the rights and powers conferred by this Section as the 
Trustee, being advised by Counsel, shall deem most expedient in the interests of the 
Bondholders. 

No right or remedy by the terms of this Indenture conferred uPon or reserved to the 
Trustee (or to the Bondholders [or the Bond Insurer)) is intended to be exclusive of any other 
right or remedy, but each and every such right or remedy shall be cumulative and shall be in 
addition to any other right or remedy given to the Trustee, (the Bond Insurer] or to the 
Bondholders hereunder or now or hereafter existing at law or in equity or by statute. The 
assertion or employment of any right or remedy shall not prevent the concurrent or subsequent 
assertion or employment of any other right or remedy. 

No delay or omission in exercising any right or remedy accruing upon any default or 
Event of Default shall impair any such right or remedy or shall be comtrued to be a waiver of 
any such default or Event of Default or acquiescence therein; and every such right or remedy 
may he exercised from timf' to time and as often as may be deemed expedient. 

No waiver of any default or Event of Default hereunder, whether by the Trustee or by 
the Bondholders, shall extend to or shall affect any subsequent default or Event of Default or 
shall impair any rights or remedies consequent thereon. 

(No waiver of any default or Event of Default hereunder by the Trustee shal! be effective 
without the approval of the Bond lmurer.J 

SECTION 9.03. Right of Bondholders to Direct Proceedings. Anything in this 
Indenture to the contrary notwithstanding, (the Bond Insurer (unless the Bond Insurer is in 
default under the Bond Insurance Policy) or, with consent of the Bond Insurer (provided such 
consent shall not be required if the Bond Insurer is in default under the Bond Insurance Policy)], 
the Ovvners of a majority in aggregate prindpal amount of the Outstanding Bonds shall have 
the right, at any time during the continuance of an Event of Default, by an instrument or 
instruments m writing executed and delivered to the Trustee, to direct the time, method and 
place of conducting all proceedings to be taken in connection with the enforcement of the terms 
and conditions of this Indenture, or for the appointment of a receiver or any other proceedmgs 
hereunder; provided that such direction shall not be otherwise than in accordance with the 
provisions of law and of this Indenture. 

SECTION 9.04. Appointment of Receivers. Upon the occurrence of an Event of 
Default, and upon the filing of a suit or other commencement of judidal proceedmgs to enforce 
any rights of the Trustee and of the Bondholders under this Indenture, the Trustee shall be 
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entitled, as a matter of right, to the appointment of a receiver or receivers of the Trust Estate and 
of the revenues, issues, earnings, income, products and profits thereof. pending such 
proceedings, w1th such powers as the court makmg such appointment shall confer 

SECTION 9.05. Application of Moneys. AU moneys received by the Trustee 
pursuant to any right given or action taken Lmder the provisions of this Article, including by 
virtue of action taken Lmder provisions of any Loan Agreement, shalt after payment of the costs 
and expenses of the proceedings resulting in the collection of such moneys and of the fees 
(including reasonable Trustee's fees), expenses, liabilities and advances payable to, incurred or 
made by the Trustee (including reasonable fees and disbursements of its counsel), be applied, 
along with any other moneys available for such purposes, as follows: 

(a) Unless the prindpal of all the Bonds shall have become due and payable, all such 
moneys shall he applied 

FIRST- To the payment to the persons entitled thereto of all amoLmts payable 
pursuant to Section 4.05(1) or Section 4.05(2) and, as to installments of interest, in the 
order of the maturity of the installments of such interest and, if the amount available 
shall not be suffide~t to pay in full any particular installment of interest, then to the 
payment ratably, according to the amounts due on such installment, to the persons 
entitled thereto, without any discrimination or privilege; 

SECOND - To the payment to the persons entitled thereto of the unpaid 
prindpal of any of the Bonds which shall have become due at stated maturity or 
pursuant to a call for redemption (other than such Bonds called for redemption for the 
payment of which moneys are held pursuant to the other provisions of this Indenture), 
in the order of their due dates and, if the amonnt available shall not be suffident to pay 
in full Bonds due on any particular date, then to the payment ratably, according to the 
amount of ptindpal due on such date, to the persons entitled thereto without any 
discrimination or privilege; 

THIRD -- To payment to the person .. <; entitled thereto of all amounts payable 
pursuant to Section 4.05(3); and 

FOURTH - To be held as provided in Article IV hereof for the payment to the 
persons entitled thereto as the same shall become due of the amounts payable pursuant 
to this Indenture (including principal of such Bonds due upon call for redemption) and, 
if the amount available shall not be sufficient to pay in full amounts due on any 
particular date, payment shall be made ratably according to the priorities set forth in 
subparagraphs FIRST, SECOND and THIRD above 

(b) If the prindpal of all the Bonds shall have become due, all such moneys shall be 
applied to the payment of the principal of and interest then due and nnpaid upon the Bonds 
and amounts payable pursuant to Section 4.05(3), wiUl Bond principal and interest to be paid 
first, without preference or pnority of prinCipal over interest or of interest over prindpal, or of 
any installment of interest over any other installment of interest, or of any Bond over any other 
Bond, ratably, according to the amounts due respectively for principal and interest, and with 
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of this Indenture, or for the appointment of a receiver or for any other remedy hereunder; it 
being understood and intended that no one or more Qv..rners of the Bonds for the Bond Insurer] 
shall have any right in any manner whatsoever to affect, disturb or prejudice the lien of this 
Indenture by its, his or their action or to enforce any right hereunder except in the manner 
herein provided, and that all proceedings at law or in equity shall be instituted, had and 
maintained in the manner herein provided and for the equal and ratable benefit of the Ovvners 
of all Outstanding Bonds. However, nothing contained in this Indenture shall affect or impair 
the right of any Bondholder to enforce the payment of the principal of and interest on any Bond 
at and after the maturity or redemption date of such principal or interest, or the obligation of 
the Coum.il to pay the principal of and interest on each of the Bonds issued hereunder to the 
respective registered Ovmers thereof at the time, place, from the source and in the manner in 
this Indenture and in the Bonds expressed. 

SECTION 9.08. Termination of Proceedings. In case the Trustee or any ()wner of 
any Bonds [or the Bond Insurer) shall have proceeded to enforce any right under this Indenture 
by the appomtment of a receiver or othernrise, and such proceedings shall have been 
discontinued or abandoned for any reason, or shall have been determined adversely, then and 
in every such case the Coundl, the Trustee, fthe Bond Insurer) and the Bondholders shall be 
restored to their former positions and rights herennder, respectively, and wtth regard to the 
property herein subject to this Indenture, and all rights, remedies and powers of the Trustee, 
[the Bond lnsurer] and Owners of Honds shall continue as if no such proceedings had been 
taken. 

SECTfON 9.09. Waivers of Events of Default. The Trustee may, [with the 
consent of the Bond Insurer]. at its discretion waive any Event of Default hereunder (other than 
an Event of Default specified in 9.01(c) above) and its consequences and may rescind any 
declaration of maturity of all the Bonds affected thereby and shall do so upon the written 
request of [the Bond Insurer or] the CN.mers of (a) more than two-thirds in aggregate principal 
amount of aU Outstanding Bonds [(with the consent of the Bond Insurer, unless the Bond 
Insurer is in default under the Bond lnsurance Policy)) in the case of default in the payment of 
principal or interest, or (b) more than one*half in aggregate prindpal amount of all Outstanding 
Bonds affected thereby [(with the consent of the Bond Insurer, unless the Bond Insurer is in 
default under the Bond Insurance Policy)J in the case of any other default; provided, however, 
that there shall not be waived (i) any default in the payment of the principal of any such 
Outstanding Bond at the date of maturity spedfied therein or (ii) any default in the payment 
when due of the interest on any such Outstanding Bond, unless prior to such waiver all arrears 
of interest or all arrears of payments of prindpal when due, as the case may be, with interest on 
overdue principal and interest, and all expenses of the Trustee in connection with such default 
shall have been pt~id or provided for, and in case of any such watver or rescission, or in case any 
proceeding taken by the Trustee on account of any such default shall have l.x>en discontinued or 
abandoned or determined adversely, then, and in every such case, the Coundl, the Trustee, [the 
Bond Insurer) and the Bondholders shall be restored to their former positions and tights 
hereunder, respectively, but no such waiver or rescission shall extend to any subsequent or 
other default, or impair any nght consequent thereon. No such waiver shaH affect the right.s of 
third parties to payment of amounl~ provided for hereunder 
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the items enumerated in Section 4.05(3) to be paid ~cond to the Persons entitled thereto 
without any discrimination or privilege 

Whenever moneys are to be applied pursuant to the provisions of this Section, such 
moneys shall be applied at such times, and from time to time, as the Trustee shall detennine, 
having due regard to the amount of such moneys available for applicahon and the likelihood of 
additional moneys becoming available for such application in the future. Whenever the Trustee 
shall apply such funds, 1t shall fix the date (which shall be an Interest Payment Date LIIlless the 
Trustee shall deem another date more suitable) upon which such application is to be made and 
upon such date interest on the amounts of ptinapal and past-due interest to be paid on such 
date shall cease to accrue. Defaulted interest on a Bond shall be payable to the person in whose 
name such Bond is registered at the close of business on a Special Record Date for the payment 
of defauJted interest established by nohce mailed by the Trustee to the registered Owners of 
Bonds not more than fifteen (15) days preceding such Spedal Record Date. Such notice shall be 
mailed to the person in whose name the Bonds are registered at the close of business on the fifth 
(5th) day precedmg the date of mailing. The Trustee shall not be required to make payment of 
prinapal of any Uond to the Owner of such Bond until such Bond shall be presented to the 
Trustee for appropriate endorsement or for cancellation if fully paid. 

Whenever all principal of and interest on all Bonds have been paid under the provisions 
of this Section and all expenses and charges of the Trustee [and the Bond Insurer] have been 
paid, any balance remaining in the Funds and Accounts shall be transferred to the Coundl as 
provided in Article VHI hereof 

SECTION 9.06. Remedies Vested in Trustee. All rights of action (including the 
right to file proof of claims) under this Indenture or under any of the Bonds may be enforced by 
the Trustee without the possession of any of the Bonds or the production thereof in any trial or 
other proceeding related thereto and any trial or other proceeding related thereto and any such 
suit or proceeding Instituted by the Trustee shall be brought in tts name as Trustee without the 
necessity of joinmg as plaintiffs or defendants any CAvners of the Bonds, and any recovery of 
judgment shall be for the equal and ratable benefi.t of the Owners of all the Outstanding Bonds. 

SECTION 9.07. Rights and Remedies of Bondholders. No CN:ner of any Bond 
for the Bond Insurer) shall have any right to institute any suit, action or proceeding at Jaw or in 
equity for the enforcement of this Indenture or for the exec1.1tion of any trust hereof or for the 
appointment of a rece1vcr or any other remedy hereunder, unJess (a) a default has occurred, (b) 
such default shall have become an Event of Default and the Owners of not less than 25% in 
aggregate principal amonnt of Outstanding Bonds affected thereby, fwith the consent of the 
Bond Insurer, or the Bond Insurer shall have made written request to thE' Trustee and shall have 
offered it reasonable opportunity either to proceed to exercise the powt'TS hereinbefore granted 
or to institute such action, suit or proceeding in its own name], (c) such Owners of Bonds (or the 
Bond Insurer] shall have offE'red to the Trustee indenmit-y as provided in Section 10.01(k) 
hereof, and (d) the Trustee shall for 60 days after receipt of such request and indenmification 
fail or refuse to exerCise the rights and remedws herembefore granted, or to institute such 
action, suit or proceeding in its own name; and such request and offer of indemnity are hereby 
declared in every ca~e at the option of the Trustee to be condihons precedent to the execution of 
Uoe powers and trusts of this Indenture, and to any achnn or cause of action for the enforcement 
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SECTION 9.10. Notice of Defaults Under Section 9.01(b); Opportunity of 
Council To Cure Such Defaults. Anything herein to the contrary notwithstanding, no default 
under Section 9 01(b) hereof shall constitute an Event of Default until actual notice of such 
default by registered or certified mail shall be given to the COtmcil by the Trustee [or by the 
Bond Insurer) or the Owners of not less than 25°1., in aggregate prindpal amonnt of all 
Outstanding Bonds and the Council shall have had 30 days after receipt of such notice to correct 
the dcfau1t or cause U1e default to be corrected, and shall not have corrected the default or 
caused the default to be corrected within the applicable period; provided, however, if the 
default be such that it cannot be corrected within the applicable period, it shall not constitute an 
Event of Default if corrective action is instituted by the Council within the applicable period 
and diligently pursued until the default is corrected. 

With regard to any alleged default concerning which notice is given to the Council 
under the provisions of this Section, the Council hereby grants the Trustee full authority for the 
account of the Council to J'l('rform any covenant or obligation alleged m said notice to constitute 
a default, in the name and stead of the Council w1th full pow('r to do any and all things and acts 
to the same extent that the Council could do and perform any such things and acts and with 
pov.;er of substJtuhon 

{The Conncil and the Trustee shall notify the Bond Insurer within five (5) days after each 
has received notice or has knowledge of (i) an Event of Default specified in Section 9.01 hereof; 
or {Ji) the failure to make any required deposit to tht' Principal Fund or the Revenue Fnnd to 
pay principal or interest when due.] 

[Any notice that is required to be given to the Bondholders or the Trustee pursuant to 
this Indenture or any Supplemental Indenture shall also be provided to the Bond Insurer. All 
notices required to be given to the Bond Insurer under this Indenture shall be in writing and 
shall be sent hy registered or certl6t'd mail addressed to the Bond Insurer at the address 
speafied in Section 2.04 hereof.) 

(SECTION 9.11. Bond Insurer to be Deemed Bondholder, Rights of Bond 
Insurer. (a) Not¥.'ithstanding any provisions of this Indenture to the contrary, unless the Bond 
Insurer is in default under the Bond Insurance Policy, the Bond Insurer shall at all times be 
deemed the exclusive fh..vner of all Bonds for all purposes except for the purpose of payment of 
the principal of and premium, if any, and interest on the Bonds prior to the payment by the 
Bond Insurer of the principal of and interest on the Bonds. The Bond Insurer shall have the 
exclusive right to direct any action or remedy to be undertaken by the Trustee, by the Owners 
or by any other party pursuant to this lnd(>nture and the Loan Agreement, and no acceleration 
of the Ronds shall be permitted, and no event of default shall be waived, without the Bond 
Insurer's consent 

(b) The Bond Insurer shall be subrogated to any and all of the rights of the Owners 
of any and all of the Bonds insured by the Bond Insurer (unless the Bond Insurer is in default 
Lmder the Bond Insurance Policy) at all times for the purpose of the execution and delivery of a 
Supplemental Indenture or of any amendment, change or modification of the Loan Agreement 
or the irutiation by Bondholders of any action to he undertaken by the Trustee at the 
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Bondholder's request. In addition, the Bond Insurer's consent to any Supplemental Indenture 
and any amendment, change or modification of the Loan Agreement shall be required. 

(c) Anytlung in this Indenture to the contrary notv11thstanding. upon the occurrence 
and continuance of an event of default as defined herein, the Bond Insurer, unless the Bond 
lnsurer is in default under the Bond Insurance Policy, shall at all times be deemed the exclusive 
owner of all Bonds for all purposes and shall be entitled to control and direct the enforcement of 
all rights and remedies granted to the Bondholders for the benefit of the Bondholders under th1s 
Indenture.] 
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(f) The Trustee shaH be protected m acting upon any notice, request, consent, 
certificate, order, affidavit, letter, telegram or other paper or document believed to be genuine 
and correct and to have been signed or sent by the proper person or persons. The Trustee shall 
not withhold unreasonably its consent, approval or action to any reasonable request of the 
Council. Any action taken by the Trustee pursuant to this Indenture upon the request or 
authority or consent of any person who at the time of making such request or g1ving such 
authority or consent is the registered Owner of any Bond, shall be conclusive and bmding upon 
all future Owners of the same Bond and upon Bonds issued in exchange therefor or in place 
thereof. 

(g) As to the existence or nonex1stence of any fact or as to the sufficienL-y or validity 
of any instrument, paper or proceeding. the Trustee shall be entitled in good faith to rely upon a 
certificate signed by an authorized officer of the Council or by an authorized officer of the 
Program Administrator as sufficient evidence of the facts therein contained and prior to the 
occurrence of a default of which the Trustee has knowledge, or is deemed to have notice 
pursuant to Section 10.01(e), shall also be at liberty to accept a similar certificate to the effect that 
any particular dealing. transaction or action is necessary or expedient, but may at its discretion 
secure such further evidence deemed necessarv or advisable, but shall in no case be bound to 
secure the same. The Trustee may accept a c~rtificate of an authorized officer of the Counol 
under its seal to the effect that a resolution in the form therein set forth has been adopted by the 
Coundl as conclusive evidence that such resolution has been duly adopted, and is in full force 
and effect. 

(h) All moneys received by the Trustee hereunder, until used or applied as herein 
provided, shall be held in tru.st for the purposes for which they were received. 

(i) At any and all reasonable times, the Trustee and its duly authorized agents, 
attorneys, experts, engineers, accountants and representatives {and the Bond Insurer], shall 
have the right to inspect any and all of the books, papers and records of the Counol pertaining 
to the Revenues and receipts under the Loan Agreement and the Bonds, and to take such 
memoranda from and in regard thereto as may be desired. 

U) The Trustee shall not be reqtured to give any bond or surety in respect of the 
execution of the said trusts and powers or otherwise in respect of the premises 

(k) Before taking the action referred to in Section 9.02 or 9.07 hereof, the Trustee may 
require that satisfactory indemnity be furnished for the reimbursement of all expenses to which 
it may be put and to protect it against all liability relating to such action, except liability which is 
adjudicated to have resulted from its negligence or willful default. 

SECTION 10.02. Fees, Charges and Expenses of Trustee. The Trustee shall be 
entitled to payment and reimbursement for reasonable fees for its services rendered hereunder 
and all advances, counsel fees (including m connection with any appeal or bankruptcy 
proceedings and other expenses reasonably and necessarily made or incurred by thC' Trustee) 
but solely from moneys available therefor pursuant to Section 4.05 hereof or Section 9.05 hereof 
and pursuant to the Loan Agreement. 
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ARTICLE X 

THE TRUSTEE 

SECTION 10.01. Acceptance of the Trusts. The Trustee hereby accepts the trusts 
imposed uiXJn it by this Indenture, and agrees to perform said trusts, but only upon and sub;ect 
to the following express terms and conditions: 

(a) The Trustee, prior to the occurreno~ of an Event of Default and after the curing of 
all Events of Default which may have occurred, undertakes to perform such duties and only 
such duties as are specifically set forth in this Indenture. In case an Event of Default has 
occurred (which has not been cured or waived), the Trustee shall exercise such of the righl<; and 
powers vested in it by this Indenture, and shall use the same degree of care as a prudent man 
would exercise or use under the circumstances in the conduct of his mvn affairs. 

(b) The Trustee may execute any of the trusts or powers hereof and perform any of 
its duties by or through attorneys, agents, receivers or employees but shall be answerable for 
the conduct of the same in accordance with the standard specified above, and shall be entitled 
to advice of counsel concerning all matters of trusts hereof and the duties hereunder, and may 
in all cases pay such reasonable compensation to all such attorneys, agenl<;, receivers and 
employees as may reasonably be employed in connection with the trusts hereof. The Trusk>e 
may act upon the opinion or advice of any attorneys (who may but need not be the attorney or 
attorneys for the Council, [the Bond lnswer] or a Borrower) approved by the Trustee in the 
exercise of reasonable care. The Trustee shall not be responsible for any loss or damage 
resulting from any action or non-action in good faith in reliance upon such opinion or advice. 

(c) The Trustee shall not be responsible for any recital herein, or m the Bonds, or for 
the validity of the execution by the Council of this Indenture or of any supplements hereto or 
instruments of further assurance, or for the suffidency of the security for the Bonds issued 
hereunder or intended to be secured hereby. 

(d) The Trustee shall not be accountable for the use of any Bonds authenticated or 
delivered hereunder. The Trustee may become the Owner of Bonds secured hereby with the 
same rights which it would have if not the Trustee. 

(e) Unless an officer of the corporate trust department of the Trustee shall have 
actual knowledge thereof, the Trustee shall not be required to take notice or be deemed to have 
notice of any default hereunder except defaults Wlder Section 9.01 (a) hereof unless the Trustee 
shall be specifically notified in writing of such default by the Coundl [or the Bond Insurer! or a 
court of law or by any Owner of Bonds. All notices or other mstruments required by this 
Indenture to be delivered to the Trustee must, in order to be effectiw, be delivered at the 
Designated Office of the Trustee and, in the absence of such notice so delivered, the Trustee 
may conclusively assume there is no default except as aforesaid. The Trustee shall provide 
copies of any such notices as soon as practicable to the Cound\, [Bond Insurer] and the 
Borrower. 
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SECTION 10.03. Notice to Bondholders if Default Occurs Under Indenture. If the 
Trustee becomes aware of an Event of Default, then the Trustee shall promptly give written 
notice thereof by [registered or certified mail to the Bond Insurer and by] first-class mail to the 
Owners of all Outstanding Bonds affected thereby, as shown by the bond registration books. 

SECTION 10.04. Intervention by Trustee. In any JUdidal proceeding to which the 
Coundl is a party and wh1ch in the opinion of the Trustee and its counsel has a substantial 
bearing on the interests of ()v.mers of the Bonds, the Trustee may intervene on behalf of the 
Bondholders, and shall do so if requested in writmg by [(i) the Bond Insurer,] or (ii) the Owners 
of at least 25% of the aggregate principal amount of Bonds then Outstanding, {with the consent 
of the Bond Insurer]. 

SECTION 10.05. Successor Trustee. Any corporation or association into which the 
Tn.L">tee may be converted or merged, or with which it may be consolidated, or to which it may 
sell or transfer all or substantially all of the bond administration portion of its corporate trust 
business, or any corporation or association resulting from any such conversion, sale, merger, 
consolidation or transfer to which it is a party, W facto shall be and become, to the extent 
permlttcd by law, successor Trustee hereunder and vested with all of the title to the Trust Estate 
and ali the trusts, powers, discretions, irrummities, privileges and all other matters as was its 
predecessor, without the execution or filing of any instrument or any further act deed or 
conveyance on the part of any of the parties hereto, anything herein to the contrary 
notwithstanding. provided, however, that written notice shall be provided to [the Bond 
Insurer,] the Council and the Bondholders. 

Any successor Trustee appointed pursuant to this Section or through consolidation, sale, 
or merger shall be a tn.Ist company or bank in good standing located in or incorporated under 
the laws of the State or the United States, duly authorized to exercise trust powers and sub;ect 
to examination by federal or state authority, having a reported capital and surplus of not less 
than $50,000,(X){) {and acceptable to the Bond lnsurerj 

SECilON 10.06. Resignation by Trustee. The Trustee and any successor Trustee 
may at any time resign from the tn.Ists hereby created by giving sixty (60) days' written notice 
by registered or certified mail to the Council[and the Bond Insurer] and by first· class mail to 
the registered Owner of each Bond, and such resignation shall take effect upon the appointment 
of a successor Trustee as hereinafter provided and the acceptance of such appointment by such 
successor. [No such acceptance shall be effective unless the Bond Insurer has consented in 
writing to such appointment.] 

SECTION 10.07. Removal of Trustee. The Council may remove the Trustee at any 
time without cause, by an instrument or concurrent instruments in writing delivered to the 
Trustee so removed and consented to by [the Bond Insurer or] the Owners of a majority in 
aggregate principal amount of all Bonds then Outstanding [with consent of the Bond Insurer], 
provided, that all amounts owing to the Trustee shall be paid simultaneous with or prior to 
such removaL [The Trustee may be removed at any time for cause by the Bond Insurer, with 
notice to the Council.] 
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SECTION 10.08. Appointment of Successor Trustee. In case the Trustt.>c 
hereunder shall resign or be removed, or be dissolved, or shall be in course of dissolution or 
liquidation, or other.vise become incapable of acting hereunder, or in case it shall be taken 
under the control of any public officer or officers, or of a receiver appointed by a court, a 
successor may be appointed by a resolution of the Council, [with the consent of the Bond 
Insurer,] or if the Council shall not have appointed a successor T:rustee, by filing \.\lith the 
Council an instrument or concurrent instruments in writing signed by Owners of not less than a 
majority in principal amount of Bonds outstanding, or by their attorneys in fact, duly 
authorized. [Nevertheless, in case of such vacancy, the Bond Insurer may appoint a temporary 
Trustee to fill such vacancy until a successor to the Trustee shall be appointed in the manner 
above prescribed; and any such temporary Trustee so appointed by the Bond Insurer shall 
immediately and without further act be superseded by any Trustee so appointed.] Notice of the 
appointment of a successor Trustee shall be given by the successor T:rustee in the same manner 
as provided by Section 10.06 hereof with respect to the resignation of a Trustee. Every such 
Trustee appointed pursuant to the provisions of this Section shall be a trust company or bank in 
good standing having a corporate trust office in the State, having a reported capital and surph.L<> 
of not less than [$75,000,000] and subject to examination by federal or State authority, if there be 
such an institution willing. qualified and able to accept the trust upon reasonable or customary 
terms. [The Bond Insurer shall be notified immediately upon the resignation or termination of 
the Trustee and the appointment of a successor Trustee.] 

SECTION 10.09. Concerning Any Successor Trustee. Every successor Trustee 
appointed hereunder shall execute, acknowledge and deliver to its or his predecessor and also 
to the Council [and the Bond Insurer] an instnunent in writing accepting such appointment 
hereunder, and thereupon such successor, without any further act, deed or conveyance, shall 
become fully vested with all the estates, properties, rights, powers, trusts, duties and obligations 
of its predecessors; but such predecessor shall, nevertheless, on the written request of the 
Council, or of the successor Trustee, execute and deliver an instrument transferring to such 
successor Trustee all the estates, properties, rights, powers and trusts of such predecessor 
hereunder; and every predecessor Trustee shall deliver all securities, moneys, documents and 
other property held by it as the Trustee hereunder to its or his successor hereunder. Should any 
instrwnent in writing from the Council be required by any successor Trustee for more fully and 
certainly vesting in such successor the estate, rights, powers and duties hereby vested or 
intended to be vested in the predecessor, any and all such instruments in writing shall, on 
request, be executed, acknowledged and delivered by the Council. Such successor Trustee shall 
give notice of such successors to Fitch and S&P. 

SECTION 10.10. Preservation and Inspection of Documents. All documents 
received by the Trustee under the provisions of the Indenture shall be retained in its possession 
and shall be subject at all reasonable times to the inspection of the Council [and the Bond 
Insurer,] at reasonable hours and under reasonable conditions. 

SECTION 10.11. [Reserved] 

SECTION 10.12. Paying Agent. The Council hereby appoints the Trustee as 
Paying Agent The Council may, With the approval of the Trustee [and the Bond Insurer,] 
appoint additional Paying Agents for the Bonds. Each Paying Agent shall designate to the 
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ARTICLE XI 

SUPPLEMENTAL INDENTURES 

SECTION 11.01. Supplemental Indentures Not Requiring Consent of 
Bondholders. The Council and the Trustee may, without the consent of or notice to any of the' 
Bondholders [but only with the consent of the Bond Insurer], enter into any indenture or 
indentures supplC'mental to this Indenture for any one or more of the following purposes: 

(a) To cure or correct any ambiguity or omission or formal defect in this Indenture, 

(b) To grant to or confer upon the Trustee for the benefit of any of the Bondholders 
any additional benefits, rights, remedies, powers or authorities that may lawfully be granted to 
or conferred upon such Bondholders or the Trustee, or to make any change which, in the 
judgment of the Trust('(', is not to the material prejudice of such Bondholders; 

(c) To subject to this Indenture additional revenues, properties or collateral; 

(d) To modify, amend or supplement this Indenture or any indenture supplemental 
hereto in such manner as to permit the qualification hereof and thereof under the Trust 
Indenture Act of 1939 or any similar federal statute hereafter in effect or to permit the 
qualification of the Bonds for sale under the securities laws of the United States of America or of 
any of the states of the United States of America, and, if they so determine, to add to this 
Indenture or any indenture supplemental hereto such other terms, conditions and provisions as 
may be permitted by said Trust Indenture Act of 1939 or similar federal statute; or 

SECTION 11.02. Supplemental Indentures Requiring Consent of Bondholders. 
Exclusive of supplemental indentures covered by Section 11.01 hereof and subject to the terms 
and provisions contatned in this Section, and not otherwise, [the Bond Insurer] and the Owners 
of not less than two-thirds in aggregate principal amormt of the Outstanding Bonds affected 
thereby shall have the right, from time to time, to consent to and approve the execution by the 
Council and the Trustee of such other indenture or indentures supplemental hereto as shall be 
deemed necessary and desirable by the Trustee for the purpose of modifying, altering, 
amending, adding to or rescinding, in any particular, any of the terms or provi.sions contained 
in this Indenture or in any supplemental indenture; provided, however, that nothmg in this 
Section contained shall permit, or be construed as permitting (I) without the consent of the 
Owners of all then Outstanding Bonds affected thereby, of (a) an extension of the maturity date 
of the prindpal of or the interest on any Bond, or (b) a reduction in the principal amount of any 
Bond or the rate of interest thereon, or (c) a privilege or priority of any Bond or Bonds over any 
other Bond or Bonds, or (d) a reducbon in the aggregate principal amount of the Bonds required 
for consent to such supplemental indenture, or (e) except to the extent necessary to implement 
Secbon 4.08(c) hereof, the creation of any lien hereunder other than a lien ratably securing all of 
the Bonds at any time Outstanding hereunder, or (2) any modification of the trusl<>, powers, 
rights, obligations, duties, remedies, immunities and privileges of the TrustL>c without the 
written conscnt of the Trustee 
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Coundl and the Trush'e its prinCipal office and signify its acceptance of the duties and 
obligations imposed upon it hereunder by a written instrument of acceptance delivered to the 
Council under which such Paying Agent will agree, particularly· 

(a) to hold all sums received by 1t for the payment of the principal of or interest on 
Bonds in trust for the benefit of the Owners of the Bonds rmtil such sums shall be paid to such 
Owners of the Bonds or otherwise disposed of as herein provided; 

(b) to ket'p such books and records as shall be consistent w1th prudent mdustry 
practice, to make such books and records available for inspection by the Council and the 
Trustee at all reasonable times; and 

(c) upon the request of the Trustee, to forthwith deliver to the Trustee all swns so 
held in trust by the Paying Agent. 

SECTION 10.13. Registrar. The Council hereby appoints the Trustee as Registrar 
for the Bonds. The Registrar shall des1gnate to the Trustee its principal office and signify its 
acceptance of the duties imposed upon it hereunder by a written instrument of acceptance 
delivered to the Council and the Trustee under which such Registrar will agree, particularly, to 
keep such books and records as shall be consistent with prudent industry practice and to make 
such books and records available for inspection by the Council and the Trustee at all reasonable 
times 

The Council shall cooperate with the Trustee to cause the necessary arrangements to be 
made and to be thereafter continued whereby Bonds, executed by the Coundl and 
authenticated by the Registrar or any authenticating agent, shall be made available for 
exchange, registration and registration of transfer at the principal office of the Registrar. The 
Coundl shall cooperate wiU1 the Trustee to cause the necessary agreements to be made and 
thereafter continued whereby the Registrar shall be furnished such records and other 
information at such times as shall be required to enable the Registrar to perform the duties and 
obligations imposed upon it hereunder. 

[SECTION 10.14. Effect on Bondholders of Certain Actions. Notvvithstanding any 
other provision of this Indenture, in determining whether the rights of the Bondholders will be 
adversely affected by any action taken pursuant to the terms and provisions of this Indenture, 
the Trustee or Paying Agent shall consider the effect on the Bondholders as if there were no 
Bond Insurance Policy.] 

(Remainder of this page intentionally left blank) 
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If at any time the Council shall request the Trustee to enter into any such supplemental 
indenture for any of the purposes of this Section, the Trustee shall, upon being satisfactorily 
indemnified with respect to expenses, cause notice of the proposed execution of such 
supplemental indenture to be mailed by registered or certified mail to each Ovmer of a Bond 
affected thereby at the address shown on the registration books Such notice shall briefly set 
forth the nature of the proposed ~upplemental indenture and shall state that copies thereof are 
on file at the principal corporate trust office of the Trustee for inspection by all Bondholders. If, 
within sixty (60) days, or such longer period as shall be prescribed by the Council, following the 
mailing of such notice, the Owners of not less than two-thirds in aggregate principal amount of 
the Outstanding Bonds affected thereby at the time of the execution of any such supplemental 
indenture shall have consented to and approved the execution thereof as herein provided, no 
Ov.Tier of any Bond shall have any right to object to any of the terms and provisions contained 
therein, or the operation thereof, or in any manner to question the propriety of the execution 
thereof, or to enjoin or restrain the Trustee or the Council from executing the same or from 
taking any action pursuant to the provisions thereof Upon the execution of any such 
supplemental indenture as in this Section p<-rmitted and provided, this Indenture shall be and 
be deemed to be modified and amended in accordance therewith 

[Notv.ithstanding the foregoing or any other provisions to the contrary, for as long as 
the Bond Insurance Policy remains in full force and effect, consent and approval by the Bond 
Insurer shall constihlte the required consent and approval of the Owners of the Bonds, 
provided, however, that in no event shall the Bond Insurer's consent to the actions hsted in 
subsection (l)(a) through (C') of this Section 11.02 constitute consent of the Owners.] 

SECTION 11.03. Notice to S&P and Fitch. The Trustee shall give notice to [the 
Bond Insurer,] S&P and Fitch of any supplemental indentures or any amendments to any Loan 
Agreement. 

(Remainder of this page intentionally left blank) 
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ARTICLE XII· 

AMENDMENT OF LOAN AGREEMENT 

SECTION 12.01. Amendments, Etc., Not Requiring Consent of Bondholders. The 
Council and the Trustee may, without the consent of or notice to the Bondholders, (but only 
with the consent of the Bond Insurer,] consent to any amendment, change or modification of 
any Loan Agreement that may be required (a) by the provisions of such Loan Agreement or to 
confom1 to the provisions of thts Indenture, (b) for the pwp:>se of 1.:uring any ambiguity or 
inconsistency or formal defect or omission, (c) so as to add additional rights acquired in 
accordance with the provisions of such Loan Agreement, or (d) in connection with any other 
change therein which, in the judgment of the Trustee, is not to the material prejudice of the 
Trustee or the Owners of the Bonds. 

SECTION 12.02. Amendments, Etc., Requiring Consent of Bondholders. Except 
for amendments, changes or modifications provided for in Section 12.01 hereof, neither the 
Council nor the Trustee shall consent to any amendment, change or modification of any Loan 
Agreement without the mailing of notice and the written approval or consent of (the Bond 
Insurer! and Owners of not less than two-thirds in aggregate principal amount of the Bonds at 
the time Outstanding given and procured as in this Section provided. if at any time the Coundl 
and a Borrower shall request the consent of the Trustee to any such proposed amendment, 
change or modification of a Loan Agreement, the Trustee shall, upon being satisfactorily 
indemnified with respect to expenses, cause notice of such proposed amendment, change or 
modification to be mailed in the same manner as provided by Section 11.02 hereof with respect 
to supplemental indentures. Such notice shall briefly set forth the nature of such proposed 
amendment, change or modification and shall state that copies of the imtrument embodying the 
same are on file with the Trustee for inspection by all Bondholders. Nothing contained in this 
Section shall pennit, or be construed as pcrmittmg.. a reduction of the aggregate prindpal 
amount of Bonds the Owners of which are required to consent to any amendment, change or 
modification of a Loan Agreement, a reduction in, or a postponement of, the payments under 
any r .oan Agreement or any changes that affect the exclusion of interest on the Bonds from the 
gross income of the Holders thereof for purposes of Federal income taxation, without the 
consent of the Owners of all of the Bonds then Outstanding. 

[Notw-ithstanding the foregoing or any other provisions to the contrary, for as long as 
the Bond Insurance remains in full force and effect, consent and approval by the Bond Insurer 
shall constitute the required consent and approval of the Owners of the Bonds, provided, 
however, that the Bond Insurer shall not be entitled to ..:onsent to a reduction in, or 
postponement of. the payment due the Bondholders or any change that affects the exclusion of 
interest on the Bonds from gross income of the Holders thereof for purposes of Federal income 
taxation.] 

Nothing contained in thls Section shall be construed to prevent the Trustee, wiU1 the 
consent of the Coundl [and the Bond Insurer,] from settling a default under anv Loan 
Agreement on such terms as the Trustee may determine to be in the best interests of the (r.vners 
of the Bonds 
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BorrowE"r under the Loan Agreement (and waive the same except for rights expressly granted to 
the Coun1..il) on behalf of the Bondholders whether or not the Council is in default hereunder. 

SECTION 13.05. Possession and Inspection of Loan Agreement. The Trustee shall 
retain possession of an executed copy of each Loan Agreement to which it is a party or in which 
it has an interest and release them only in accordance with the provisions of this Indenture. The 
Council and the Trustee covenant and agree that all books and documents in their possession 
relating to the Loan Agreement and to the distribution of proceeds thereof shall at all times be 
open to inspection by such accountants or other agencies or persom as the other party [or the 
Bond Imurer} may from time to time designate. 

SECTION 13.06. Provision of Documents to Bondholders. If any Bondholder 
shall request of the Coundl or Trustee a copy of the Indenture, {the Bond Insurance Policy] or 
any Loan Agreement, the Trustee shall, at the expense of the Bondholder, provide such 
Bondholder with a photocopy or other copy of any such document requested 

SECTION 13.07. Tax Covenants. 

(a) The Council shall not use or permit the use of any proceeds of the Bonds or any 
other funds of the Coundl, and the Trustee shall not knowingly use or permit the use of any 
proceeds of the Bonds or any other funds of the Council held by the Trustee, d1rectly or 
indirectly, to acquire any securities or obligatiom, and shall not knowingly use or permit the 
use of any amounts received by the Council or Truste-e with respect to the Loan Agreement in 
any manner, and shall not take or pennit to be taken any other action or actions, which would 
cause any Bond to be an "arbitrage bond" within the meaning of Section 148, or "federally 
guaranteed" within the meaning of the Code. If at any time the Coundl is of the opinion that 
for purposes of this subsection (a) it is necessary to restrict or limit the yield on or change in any 
way the investment of any moneys held by the Trustee under this Indenture, the Coundl shall 
so imtruct the Trustee in writing.. and the Trustee shall take such action as may be necessary in 
accordance with such instructions. 

(b) The Council shall not use or permit the use of any proceeds of Bonds or any 
other funds of the Coundl. and the Trustee shall not knowingly use or permit the use of any 
proceeds of the Bonds or any other funds of the Council held by the Trustee, directly or 
indirectly, in any manner, and shall not take or permit to be taken any other action or actions, 
whlch would result in any of the Bonds being treated as a "private achvity bond," as defined in 

Section 141 of the Code. 

(c) The Council and the Trustee (tf directed by tl1e Council) shall at all times do and 
perform all acl'i and things permitted by law and this Indenture which are necessary or 
desirable m order to asstue that interest paid on the Bonds wtll be excluded from gross income 
for purposes of Federal income taxation and shall take no action that would result in such 
interest not being excluded from Federal gross income. 

(d) The Conndl covenants that it will maintain adequate accounting records, and 
rebate investment income from the investment of proceeds of the Bonds to the United States 
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ARTICLE Xlll 

GENERAL COVENANTS 

SECllON 13.01. Payment of Principal and Interest. The Council covenants that it 
will promptly pay the principal of and interest on every Bond issued under this Indenture at the 
place, on the dates and in the manner provided herein and in said Bonds according to the true 
intent and meaning thereof, provided that the principal and interest are payable by the Council 
solely from the Trust Estate as provided in this Indenture, and nothing in the Bonds or this 
Indenture shall be considered as assigning or pledging any other funds or assets of the Council 
other than such Trust Estate. 

SECDON 13.02. Performance of Covenants; the Council. The Council covenanlc; 
that it will faithfully perform at all times any and all covenants, undertakings, stipulations and 
provisions contained in this Indenture, in any and every Bond executed, authenticated and 
delivered hereunder and in all of its proceedings pertaining hereto. The Council covenants that 
it is duly authorized under the Constitution and laws of the State, including particularly the 
Act, to issue the Bonds authorized hereby and to execute this Indenture, to execute and deliver 
Loan Agreement, to assign the Loan Agreement and collateral documents and amonnts payable 
thereunder, and to pledge the Revenues and any other property hereby pledged in the manner 
and to the extent herein set forth; that all action on its part for the issuance of the Bonds and the 
execution and delivery of this Indenture has been duly and effectively taken, and that the Bonds 
in the hands of the Owners thereof are and will be valid and enforceable obligations of the 
Council according to the terms thereof and hereof. 

SECTION 13.03. Instruments of Further Assurance. The Council agrees that the 
Trustee may defend its rights to the payments of the Revenues for the benefit of the Owners of 
the Bonds, against the claims and demands of all persons whomsoever. The Council covenants 
that it will do, execute, acknowledge and deliver, or cause to be done, executed, acknowledged 
and delivered, such indentures supplemental hereto and such further aclc;, instruments and 
transfers as the Trustee may reasonably require for the better assuring, transferring. pledging. 
assigning and confirming unto the Trustee all and singular the rights assigned hereby and the 
amounts and other property pledged hereby to the payment of the principal of and interest on 
the Bonds. The Council covenants and agrees that, except as provided herein or in the Loan 
Agreement, it will not sell, convey, assign, pledge, encwnber or otherwise dispose of any part of 
the Revenues or the proceeds of the Bonds or its rights under the Loan Agreement. 

SECTION 13.04. Rights Under the Loan Agreemenl The Loan Agreement, the 
form of which has lx>en filed with the Trustee and duly executed counterparts of which will be 
retained by the Trustee, as required by Section 13.06 hereof, set forth the covenants and 
obligations of the Council and the Borrower, including provisions that the Loan Agreement 
may not be effectively amended without the concurring written consent of the Trustee, as 
provided in Article XII hereof, and reference is hereby made to the Loan Agreement for a 
detailed statement of said covenants and obligations of the Borrower under the Loan 
Agreement, and the Council agrees that the Trustee in its name or to the extent permitted by 
law, in the name of the Council, may enforce all righlc; of the Council and all obligations of the 
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Treasury within the time allowed and in the manner specified by the Code and regulations and 
,.,.,ill otherwise comply with such laws and regulations 

SECTION 13.08. Security Interest. 

(a) This Indenture creates a valid and binding assignment of, lien on and security 
interest in the Trust Estate in favor of the Trustee as security of payment of the Bonds, 
enforceable by the Trustee in accordance with the terms hereof. 

(b) The Council has not heretofore made a pledge of, granted a lien on or security 
interest in, or made an assignment or sale of such collateral that ranks on a parity with or prior 
to the lien, security interest or assignment granted hereby. The Council has not described such 
collateral in a Uniform Commercial Code financing statement. The Council shall not hereafter 
make or suffer to exist any pledge or assignment of, lien on, or security interest in such 
collateral that ranks prior to or on a parity with the assigrunent,lien, or security interest granted 
hereby, or file any financing statement describing any such pledge, assignment, lien or security 
interest, except as expressly po.'rmitted hereby. 

(Remainder of this page mtentionally left blank) 
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ARTICLE XIV 

MISCELLANEOUS 

SEITION 14.01. Consents, etc., of Bondholders. Any conSC'nt, request, direction, 
approvaL objection or other instrument required by this Indenture to be signed and executed by 
the Bondholders may be in any number of concurrent writings of similar tenor and may be 
signed or executed by such Bondholders in person or by agent appointed in writing. Proof of 
the execution of any such consent, request, direction, approval, objection or other instrument or 
of the writing appointing any such agent and of the ownership of Bonds, if made in the 
following manner, shall be sufficient for any of the purposes of this Indenture, and shall be 
condusive in favor of the Council, the Trustee and any subsequent Owners of the Bonds with 
regard to any action taken by it under such request or other instnunent, namely. 

(a) The fact and date of the execution by any person of any such writing may be 
proved by the certificate of any officer in any jurisdiction who by law has power to take 
acknowledgments within such jurisdiction that the person signing such writing acknowledged 
before him the execution thereof, or by an affidavit of any witness to such execution. 

(b) The fact of ownership of Bonds and the amonnt or amounts, numbers and other 
identification of Bonds, and the date of owning the same shall be proved by the registration 
hooks of the Council maintained by the Registrar pursuant to Section 2.07 hereof 

SECTION 14.02. Limitation of Rights. With the exception of rights herein 
expressly conferred or as otherwise provided herein, nothing expressed or mentioned in or to 
be implied from this Indenture or the Bonds is intended or shall be construed to give to any 
person or company other than the parties hereto and the owners of the Bonds, any legal or 
equitable right, remedy or claim under or in respect to this Indenture or any covenants, 
conditions and provisions herein contained; this Indenture and all of the covenants, conditions 
and provisions hereof being intended to be and being for the sole and exclusive benefit of the 
parties hereto and the Owners of the Bonds as herein provided. (The Bond Insurer is 
recognized as a third-party beneficiary hereunder and may enforce any such right, remedy or 
claim conferred, given or granted hereunder.] 

!SECTION 14.03. The Bond Insurer. All provisions in this Indenture regarding 
consents, approvals, directions, appointments or requests by the Bond Insurer shall be deemed 
to not require or permit such consents, directions, appointments or requests by the Bond Insurer 
and shall be read as if the Bond Insurer were not mentioned therein during any time in which 
(a) the Bond Insurer is in default in its obligation to make payments under the Bond Insurance 
Policy, (b) the Bond Insurance Policy shall at any time for any reason cease to be valid and 
binding on the Bond Insurer, or shall be declared to be null and void by final and conclusive 
judicial determination, or the validity or enforceability of any provision ~ereof is being 
contested by the Bond Insurer or any governmental agency or authority, or if the Bond Insurer 
IS denying further liability or obligation under the Bond Insurance Policy, or (c) a final 
determination against the Bond Insurer, under any bankruptcy, reorganization, arrangement, 
insolvency, readjustment of debt, dissolution or liquidation law of the State of New York, 
whether now or hereafter in effect.] 
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IN WITNESS WHEREOF, the Council has caused th1s Indenture to be executed on 1ts 
behalf by 1ts Chairman and the seal of the Council to be hereunto affixed and duly attested by 
its Executive Director and the Trustee, to evidence its acceptance of the trusts created 
hereunder, has caused this Indenture to be executed in its name by its duly authorized officer, 
all as of the day and year first above wntten 

(SEAL) 

AITEST: 

FLORIDA LEAGUE OF CITIES, INC, 
Program Administrator 

Bv· 
Nam-e,-M-i~m-a-ci~S~it_ti_g _____ _ 

Title: Executive Director 

FLORIDA MUNICIPAL LOAN COUNCIL 

By, ____________ _ 
Name: 
Title: Chairman 
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SECTION 14.04. Severability. If any provision of this Indenture shall be held or 
deemed to be or shall, in fact, be i!legal, inoperative or unenforceable, the same shall not affect 
any other provision or provisions herein contained or render the same invalid, inoperative or 
unenforceable to anv extent whatever. 

SECTION 14.05. Notices. Any notice, request, complaint, demand, communication 
or other paper shall be sufficiently given and shall be deemed given when delivcn.>d or mailed 
by registered or certified mail, postage prepaid, or sent by telegram or telex, addressed to the 
parties as follows· 

Council: 

[Bond Insurer:) 

Trustee 

florida Municipal Loan Coundl 
c/o Flonda League of Cities 
301 South Bronaugh Street, Suite 300 
Tallahassee, Florida 32301 

Deutsche Bank Trust Company Americas 
Trust & Securities Services (Municipal Croup) 
60 Wall Street 
Mail Stop 2715 
New York, New York 10005 

The above parties may, by notice given hereunder, designate any further or different addresses 
to which subsequent notices, certificates or other communications shall be sent. 

SECTION 14.06. Payments Due on Saturdays, Sundays and Holidays. In any case 
where the date of papnent of principal of or interest on the Bonds or the date fixed for 
redemption of any Bonds shall be a day which is not a Business Day, then payment of interest 
or principal shall be made on the succeeding Business Day with the same forc-e and effect as if 
m<1de on the interest payment date or the date of maturity or the date fixed for redemption. 

SECTION 14.07. Counterparts. This Indenture may be simultaneously executed in 
several counterparts, each of which, when so executed and delivered, shall be an original and 
all of \vhich shall constitute but one and the same instrument. 

SECTION 14.08. Applicable Provisions of Law. This Indenture shall be governed 
bv and construed in accordance with the laws of the State. 

[SECTION 14.09. Reporting Requirements. The Council will file or cause to be 
hied w1th the Bond Insurer any official statement issued by, or on behalf of, the Council in 
connection with the incurrence of any additional indebtedness by such Council.] 
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DFUTSCHE BANK TRUST COMPANY 
AMERICAS, as Trustee 

By'------------
~i~;e· __________ _ 

By, ___________ _ 

~i7l:e: __________ _ 



No.R-

Maturity Date· 

EXHIBIT A 

Jl'ORM OF BONDJ 

FLORIDA MUNIOPAL LOAN COUNCIL 
REVENUE BOND 

SERIES 20110 

Interest Rate· Dated Date: cusw 

Registered Owner Cede & Co 

Principal Amount J)()LLAR.S 

FLORIDA MUNICIPAL LOAN COUNCIL, a legal entity duly created and existing 
under the Constitution and laws of the State of Florida (the "Council"), for value received, 
hereby promises to pay (but only out of the Revenues and other assets pledged therefor as 
hereinafter mentioned) to the Registered Owner identified above, or registered assigns, on the 
Maturity Date identified above (subject to any right of prior redemption hereinafter menhoned), 
the Principal Amount identified above, in lawful money of the United States of Amenca; and to 
pay interest thereon in like lawful money from -~ 2011, until payment of said Principal 
Amount has been made or duly provided for, at the Interest Rate set forth above on ~ 1, 
20___, and on each __ I and __ 1 thereafter (an "Interest Payment Date"), unless 
interest on this Bond is in default, in which event it shall bear interest from the last date to 
which interest has been paid until payment of such Principal Amount shall be discharged as 
provided in the Indenture hereinafter mentioned. The principal (or redemption price) hereof is 
payable upon presentation hereof at the prindpal office of Deutsche Bank Trust Company 
Americas, as Paying Agent and Registrar (together with any successor thereto, the "Paying 
Agent" and the "Registrar''). Interest hereon is payable by check mailed, except as provided in 
the Indenture, to the person whose name appears on the bond registration books maintained by 
the Registrar as the Registered Owner hereof as of the close of business on the 15th day of the 
calendar month preceding each Interest Payment Date, at such person's address as it appears on 
such registration books. 

Tlus Bond is one of a duly authorized issue of bonds of the Council designated as 
"Florida Municipal Loan Council Revenue Bonds, Series 2011D" (the "Bonds"), issued in the 
aggregate principal amount of Dollars ($_~000), pursuant to the provisions 
of Chapter 163, Part I, Florida Statutes, and other applicable provisions of law (collectively, the 
"Act"), and pursuant to a Trust Indenhlre, dated as of May 1, 2011, betwe€n the Council and 
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provided in the Indenture. The Indenture provides that in certain events such declaration and 
its consequences may be rescinded. 

The Indenture and the rights and obligations of the Council and of the Bondholders and 
of the Trustee may be modified or amended from time to time and at any time, without consent 
of the Bondholders in the manner, to the extent and upon the terms provided in the Indenture. 

The Bonds are limited obligations of the Council and are not a lien or charge upon the 
funds or property of the Council, except to the extent of the herein mentioned pledge and 
assignment. Neither the State of Florida nor the Council shall be obligated to pay the principal 
of the Bonds, or the interest thereon, except from Revenues received by the Council, and neither 
the faith and credit nor the taxing power of the State of Florida or of any political subdivision or 
any municipal corporation thereof is pledged to the payment of the principal of, or interest on, 
the Bonds .. The Bonds are not a debt of the State of Florida and said State is not liable for the 
payment thereof. 

It is hereby certified and recited that any and all conditions, things and acts required to 
exist, to have happened and to have been performed precedent to and in the issuance of this 
Bond do exist, have happened and have been performed in due time, form and manner as 
required by the Act, as hereinafter defined, and by the Constitution and laws of the State of 
Florida, and that the amount of this Bond, together with all other indebtedness of the Council, 
does not exceed any limit prescribed by the Act, or by the Constitution and laws of the State of 
Florida, and is not in excess of the amount of Bonds permitted to be issued under the Indenture 

This Bond shall not be entitled to any benefit under the Indenture, or become valid or 
obligatory for any purpose, until the certificate of authentication and registration hereon 
endorsed shall have been signed by the Registrar. 

IN WITNESS WHEREOF, FLORIDA MUNIGPAL LOAN COUNCIL has catL'>Cd this 
Bond to be executed in its name and on its behall by the manual or facsimile stgnature of its 
Chairman and its seal to be reproduced hereon by facsimile and attested by the manual or 
facsimile signature of its Executive Director all as of the date of the Bonds. 

(SEAL) 

Attest: 

Ex0...-utive Director 

FLORIDA MUNICIPAL LOAN COUNCIL 

By'---c----------
Chairrnan 

V AUDATION CERTIFICATE 
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Ckutsc.he Bank Trust Company Americas, (the "Trustee") (together with any supplements or 
amendments thereto, the "Indenture") The Bonds are issued for the purpose of providing 
funds to make a loan to the (the "Borrower") to finance, refinance or 
reimburse the costs of various capital projects, pursuant to a loan agreement between the 
Council and such Borrower (together with any supplements or amendments thereto, the "Loan 
Agreement") 

Capitalized terms used but not defined herein shall have the meaning set forth m the 
Indenture. 

Reference is hereby made to the Indenture (a copy of whtch i._c, on file at the principal 
corporate trust office of the Trustee) and to the Act for a description of the rights and remedtes 
thereunder (and limitations thereon) of the registered mvners of the Bonds, of the nature and 
extent of the security, of the rights, duties and immunities of the Trustee and of the rights and 
obligations of the Coundl thereunder, to all the provisions of which Indenture the Registered 
Owner of this Bond, by acceptance hereof, assents and agrees. 

The Bonds and the interest thereon are payable from Revenues (as defined in the 
Indenture) and are secured by a pledge and assignment of said Revenues and of amounts held 
in certain funds and accounts established pursuant to the Indenture (including proceeds of the 
sale of the Bonds until applied as set forth therein), subject to the provisions of the Indenture 
permitting the application thereof for the purposes and on the terms and conditions set forth in 
the Indenture. The Bonds are further secured by an assignment of the right, title and interest of 
the Council in the Loan Agreement to the Trustee, to the extent and as more particularly 
described in the Indenture. 

{insert redemption provisions] 

In the case of every redemption, the Registrar, at the direction of the Trustee, shall cauS(' 
notice of such redemption to be given to the Registered Owner of any Bonds designated for 
redemption in whole or in part as provided in the Indenture. The failure of the Registrar tn give 
notice to a Bondholder or any defect in such notice shall not affect the validity of the 
redemption of any other Bonds. On the redemption date, the prindpal amount and premium, if 
any, of each Bond to be redeemed, together with the accrued interest thereon to such date, shall 
become due and payable; from and after such date of redemption (such notice having been 
given and moneys available solely for such redemption being on deposit with the Trustee), the 
Bonds or portions thereof to be redeemed shall not be deemed to be outstanding under the 
Indenture, and the Council shall be under no further liability in respect thereof. 

(ln the event that the Bond Insurer shall make any payments of prindpal of and/or 
mterest on any of the Bonds pursuant to the terms of the financial guaranty in.•;uranct> policy, 
and the Bonds are accelerated or redeemed pursuant to the terms of the Indenture or Loan, the 
Bond Insurer may pay all or a portion of amounts due under the Bonds to the 0\vn.ers thereof 
prior to the stated maturity dates thereof.] 

If an Event of Default (as defined in the Indenture) shall occur, the principal of all Bonds 
may be declared due and payable upon the conditions, in the manner and with the effect 
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This Bond is one of a senes of Bonds which were validated and conftrmed bv judgml'Ot 
of the Circuit Court for Leon County, Florida, rendered on February 13, 2003 . 

By ____________ _ 

Chairman 
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION 

nus is one of the Bonds descrilx'd in the within-mentioned Indenture. 

Date of Authentication· 

DEUTSC!IE BANK TRUST COMPANY AMERICAS, 
as Registrar 

By'---:---:---:--:-c:c----------
Authorized Signer 

ASSIGNMENT 

For value received the undersigned do(es) hereby sell, assign and transfer unto __ 

the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s) 
attorney, to transfer the same on the books of the Registrar with full power of substitution m the 
premises 

Dated: ______ _ 
Signature guaranteed: 

!STATEMENT OF INSURANCE! 

/END OF BOND FORMJ 
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APPENDIXD 

FORM OF THE LOAN AGREEMENT 
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This Loan Agreement (the "Loan Agreement" or the "Agreement") dated as of May 1, 

2011 and entered into bchveen the FLORIDA MUNICIPAL LOAN COUNCIL (the "Council"), a 

separate legal entity and publlc body corporate and politic duly created and existing under the 
Constitution and laws of the State of Florida, and the CITY Of HIALEAH FLORIDA (the 
"Borrower"), a duly constituted municipality under the laws of the State of Florida. 

WITNESSETH. 

WHEREAS, pursuant to the authority of the heremafter defined Act, the Council desi.res 
to loan to the BorrO\ver the amount necessary to enable the Borrower to finance, refinance or 
reimburse the cost of the Projects, as hereinafter defined, and the Borrower desires to borrow 
such amount from the Council subject to the terms and conditions of and for the purposes set 
forth in this Agreement; and 

WHEREAS, U1e Council is a separate legal entity and public body corporate and politic 
duly created and existing under the laws of the Statl' of Florida organized and existing under 
and by virtue of the Interlocal Agreement among initially, the City of DeLand, Florida, the City 
of Rockledge, Florida and the City of Stuart, Florida, as amended and supplemented, together 
with the additional governmental entitles who become members of the Council, in accordance 
with Chapter 163, Part I, Florida Statutes, as amended (the "lnterlocal Act"); and 

WHEREAS, the Council has determined that there is substantial need within the State 
for a financing program (the "Program") which will provide funds for qualifying projects (the 
"Projects") for the participating Borrowers; and 

WHEREAS, the Council is authorized under the lnterlocal Act to issue its revenue bonds 
to provide funds for such purposes; and 

WHEREAS, the Coundl has determined that the public interest will best be served and 
that the purposes of the Interlocal Act can be more advantageously obtained by the Council's 
issuance of revenue bonds m order to loan funds to the Borrowers to finance Projects; and 

WHEREAS, the Borrower is authorized under and pursuant to the Act, as amended, to 

enter into tlus Loan Agreement for the purposes set forth herein; and 

WHEREA.S, the Counnl and the Borrower have determined that the lending of funds by 
U1e Council to the Borrower pursuant to the terrm of this Agreement and that certain Trust 
Indenture dated as of May L 2011, between the Council and the Trustee (as defined herein) 

relating to the Bonds (as hereinafter defined), including any amendments and supplements 
thereto (the "Indenture"), will assist in the development and maintenance of the public welfare 



of the residents of the State and the areas served by the Borrower, and shall serve a publit: 
purpose by improving the health and living conditions, and providing adequate governmental 
services, facilities and programs and w1ll promote the most efficient and econorrucal 
development of such services, facilities and programs in the State; and 

WHEREAS, neither the Coundl, the Borrower nor the State or any political subdiv1sion 
thereof {other than each Borrower to the extent of their obligations under their reSJX'Ctiw Loan 
Agreements only), shall in any way be obligated to pay the principal of, premium, if any, or 
interest on those certain revenue bonds of the Council designated "Florida Municipal Loan 
Council Revenue Bonds, Series 2011D" (the "Bonds") as the same shall become due, and the 
issuance of the Bonds shall not directly, indirectly or contingently obligate the Borrower_ the 
State or any political subdivision or munidpal corporation thereof to levy or pledge any form of 
ad valorem taxation for their payment but shall be payable solely from the funds and revenues 
pledged under and pursuant to this Agreement and the Indenture. 

NOW, THEREFORE, for and in constderation of the premises hereinafter contained, the 
parties hereto agree as follows: 

ARTICLE I 

DEFINITIONS 

Unless the context or use indicates another meaning or intent, the following words and 
terms as used in this Loan Agreement shall have the following meanings and the meanings 
defined in the Original Ordinance, and any oth('r hereinafter defined, shall have the meanings 

as therein defined. 

"Accountant" or "Accountants" means an independent certified public accountant or a 
firm of independent certified public accountants 

"Accounts" means the accounts created pursuant to Section 4.02 of the Indenture 

"Act" means, collectively, to the extent applicable to the Borrower, Chapter 163, Part I, 
Florida Statutes, Chapter 166, Part U, Florida Statutes, and Chapter 125, Part I, as amended, and 
all other applicable provisions of law. 

"Additional Payments" means payments required by Section 5.03 hereof 

"Arbitrage Regulations" means the tncomc tax regulations promulgated, proposed or 

applicable pursuant to Section 148 of the Code as the same may be amended or supplemented 
or proposed to be amended or supplemented from time to time. 

"Business Day" means any day of the year which is not a Saturday or Sunday or a day 
on which banking institutions located in New York City or tile State are required or authorized 
to remain closed or on which the New York Stock Exchange is dosed 

"Certificate," "Statement," "Request," "Requisition" and "Order" of the Council mean, 
respectively, a v.'Titten certificate, statement, request, requisition or order signed in the name of 
the Council by its Chairman, Program Administrator or such other person as may be designated 
and authorized to sign for the Council. Any such instrument and supporting opinions or 
representations, if any, may, but need not, be combined in a single instrument with any other 
instrument, opinion or representation, and the two or more so combined shall be read and 

construed as a single instrument. 

"Closing" means the closing of a Loan pursuant to the Indenture and this Agreement. 

"Code" means the Internal Revenue Code of 19R6, a~ amended, and the regulations 
promulgated, proposed or apphcable thereunder. 

"Commencement Date" means the date when the term of this Agreement begms and the 

obligation of the Borrower to make Loan Repayments accrues. 

"Council" means the Florida Municipal Loan Council 

"Cost" means "Cost" as defined in the Act. 

"Cost of Issuance Fund" means the fund by that name established pursuant to Section 

4.02 of the Indenture. 

"Counsel" means an attorney duly admitted to practice law before the highest court of 

any state and, without limitation, may include legal counsel for either the Council or the 

Borrowers. 

"Cost of Operation and Maintenance·· of the System shall mean the then current 
expenses, paid or accrued, in the operation, maintenance and repair of the System, as calculated 
in accordance with generally accepted accounting principlE'S, including, but not limited to, 

general administrative and indirect labor cosb, personal services, contractual services, repairs 
and maintenance, and materials and supplies, but shall not include expenses not annually 
recurring, any reserve for renewals and replaL-ements, extraordinary repairs or any allowance 
for depreaatiOn, any Bond Service Requirement, any payments in lieu of taxes, franchise fees or 

other transfers. 

"Default" means an event or condition the occurrence of which would, with the lapse of 

time or the giving of notice or both, become an Event of Default. 
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"Authorized RepreS(>ntatiw" means, when used pertaining to the Council, the 
Chairman of the Coundl and sud1 other designated members, agents or representatives as may 
hereafter be selected by Council resolution; and, wht•n used with reference to a Borrower which 
is a municipality, means the person performing the functions of the Mayor or Deputy, Acting or 
Vice Mayor thereof or other officer authorized to exercise the powers and performs the duties of 
the Mayor; and, when used with reference to a Borrower which is a County mean.<; the person 
performing the function of the Chairman or Vice Chairman of the Board of County 
Commissioners of such Borrower; and, when w;ed with reference to an act or document, also 
means any other person authorized by resolution to perform such act or s1gn such document 

"Basic Payments" means the payment<; denominated as such in Section 5.01 hereof. 

"Board" means the governing body of the Borrower 

"Bond CounS(>I" mPam Bryant Miller Olive P.A., Tampa, Florida or any other nationally 
wcognized bond cow1sel 

"Bondholder" or "Holder" or "holder of Bonds" or "Owner'' or "owner of Bonds" 

whenever used herein with respect to a Bond, means the person 10 whose name such Bond 1s 
registerL>d 

["Bond Insurance" means the insurance policy of the Bond Insurer wluch insures 
payment of the principal of and interest on the Bonds when due.] 

["Bond Insurance Premium" means the prenuums payable to the Bond Insurer for the 
Bond Insurance.] 

["Bond Insurer" mcam ______ and any successors thereto.] 

"Bonds" means the $ __ Florida Municipal Loan CounLil RPvenue Bonds, Series 
20110 issued pursuant to Article II of the Indenture 

"Bond Year" means a 12-month period beginning on October 2 and ending on and 
including the following October 1, except for the first period which begins on May___. 2011. 

"Borrower" means the governmental unit which is described in the first paragraph and 
on the cover page of this Loan Agreement and which is borrowing and using the Loan proceeds 
to finance, refinance and/or be reimbursed for, all or a portwn uf the costs of one or more 
Projects. 

"Borrowers" means, collectively, the Borrower executing this Loan Agreement and the 
other governmental units which have received loans from the Council made from proceeds of 
the Bonds 

"Direct Subsidy Payffients" means a direct subsidy payment expected to be received 
from th.e United States Treasury relating to "Build America Bonds' issued by the Council and 
loaned to the Borrower, pursuant to Section 54AA of the Code, or any other interest subsidy 
payments made by the federal government 

"Event of Default" shall have the meaning ascribed to such term in Section 8.01 of this 
Agreement. 

"Financial Newspaper" or "Journal" means The Wall Street Journal or The Bond Buyer 
or any other newspaper or journal containing financial news, printed in the English language, 
customarily published on each Business Day and circulated in New York, New York, and 
selected by the Trustee, whose decision shall be final and conclusive. 

"Fiscal Year" means the fiscal year of the Borrower 

"Fitch" means Fitch Ratings, a corporation organized and ex1sting under the laws of the 
State of Delaware, its successors and assigns and if such corporatwn c.hall be dissolved or 
liquidated or shall no longer perform the functions of a securities rating agency, "Fitch" shall be 
deemed to refer to any other nationally recognized securities rating agency designated by the 
Council, with approval of the (Bond Insurer], by notice to the Trustee. 

"Funds" means the funds created pursuant to Section 4.02 of the Indenture 

"Governmental Obligations" means (i) direct and general obligations of the United 
States of America, or those which are unconditionally guaranteed as to prindpal and interest by 
the same, including interest on obligations of the Resolution Funding Corporation and (ii) pre
refunded municipal obligations meeting the following criteria: 

(a) the municipal obligations may not be callable pnor to maturity or, alternatively, 
the trustee has received irrevocable instructions concerning their calling and redemption; 

(b) the munidpal obligations are secured by cash or securities described in 
subparagraph (i) above (the "Defeasance Obligations"), which cash or Defeasance Obligations 
may be applied only to interest, principal, and premium payments of such municipal 
obligations; 

(c) the principal and interest of the Defeasancf> Obligations (plus any cash in the 
fund) are sufficient to meet the liabilities of the municipal obligations; 

(d) the Defeasance Obligation.c; serving as security for the municipal obligations 
must be held by an escrow agent or a trustee; and 



(e) the Defeasance Obligations are not available to satisfy any other claims, 
including those against the Trustee or escrow agent. 

Additionally, evidences of ownership of proportionate interests in future interest and 
principal payments of Defeasance Obligations are pennissible Investments in these 
proportionate interests are limited to circumstances wherein (a) a bank or trust company acts as 
CU.'itodian and holds the underlying obligations; (b) the owner of the investment is the real party 
in interest and has the right to proceed directly and individually against the obligor of the 
rmderlying obligations; and (c) the rmderlying obligations are held in a special account separate 
and apart from the custodian's general assets, and are not available to satisfy any claim of the 
custodian, any person claiming through the custodian, or any person to whom the custodian 
may be obligated. 

"Gross Revenues" or '"Revenues" shall mean all income and earnings, including 
Connection Fees, received by the Issuer or acaued to the Issuer from the ownership, use or 
operation of the System and all parts thereof, moneys deposited from the Rate Stabilization 
Fund into the Revenue Fund in accordance \\cith the terms hereof, provided any moneys 
transferred from the Rate Stabilization Fund into the Revenue Fund v-rithin 90 days following 
the end of a Fiscal Year may be designated by the Issuer as Gross Revenues of such prior Fiscal 
Year, and shall also include investment income, if any, earned on any fund or account created 
pursuant to this Ordinance, except the Rebate Fund, the Sewer System Capital Facilities Fee 
Fund, the Water System Capital Facilities Fee Fund, and also including any income or earnings 
(including investment income) derived from the System in any prior Fiscal Year and which is 
redeposited into the Revenue Fund, all as calculated in accordance with generally accepted 
accounting principles, and any payment received by the Issuer as contemplated in Section 28 of 
the Original Ordinance, but "Gross Revenues·· or "Revenues" shall not include any direct 
subsidy payments received from the United States Treasury relating to "Build America Bonds" 
issued pursuant to Section 54AA of the Code or any other interest subsidy or similar payments 
made by the federal government, proceeds from the sale or other disposition of the System or 
any part thereof, condemnation awards or proceeds of insurance received "\\'ith respect to the 
System and moneys deposited to the Rate Stabilization Fund hom the Surplus Fund, including 
any moneys transferred from the Surplus Fund to the Rate Stabilization Fund within 90 days 
following the end of a Fiscal Year which the Issuer determines not to be Gross Revenues of such 
prior Fiscal Year, Contributions in Aid of Construction, Sewer System Capital Fadlities Fees, 
Water System Capital Facilities Fees, or unrealized gains or losses from inveshnents. 

"Indenture" means the Trust Indenture dated as of May 1, 2011 between the Council and 
the Trustee, including any indentures supplemental thereto, pursuant to which (i) the Bonds are 
authorized to be issued and (ii) the Council's interest in the Trust Estate is pledged as security 
for the payment of principal of, premium, if any, and interest on the Bonds. 

"Interest Payment Date" means April 1 and October 1 of each year, commencing 
October 1, 2011. 

"Opinion of Bond Counsel" means an opinion by Bond Counsel which is selected by thf' 
Council and acceptable to the Trustee 

"Opinion of Counsel" means an opinion in writing of a legal counseL who may, but 
need not be, counsel to the Council, a Borrower or the Trustee 

"Original Ordinance" means Ordinance No. __ enacted by the govemmg body of the 
Borrower on-~ 2010, as amended and supplemented from time to time. 

"Outstanding Bonds" or "Bonds Outstanding" means all Bonds which have been 
authenticated and delivered by the Trustee under the Indenture, except: 

{a) Bonds canceled after purchase in the open market or because of payment at or 
redemption prior to maturity; 

(b) Bonds deemed paid under Article IX of the Indenture; and 

(c) Bonds in lieu of which other Bonds have been authenticated under Section 2.06, 
2.07 or 2.09 of the Indenture. 

"Person" means an individual, a corporation, a partnership, an association, a trust or 
any other entity or organization including a government or political subdivision or an agency or 
instrumentality thereof. 

"Pledged Revenues" means (1) Net Revenues and (2) until applied in accordance with 
the provisions of the Original Ordinance, all moneys, including investments thereof. in the 
funds and accounts established under the Original Ordinance, except (A) the Rebate Fund, (B) 
the Revenue Fund, to the extent moneys therein shall be required to pay the Cost of Operation 
and Maintenance in accordance with the terms of the Original Ordinance and (C) to the extent 
moneys on deposit in each subaccount of the Reserve Account shall be pledged solely for the 
payment of the Series of Bonds for which it was established in accordance with the provisions 
of the Original Ordinance. 

"Principal Fund" means the fund by that name created by Section 4.02 of the Indenture. 

"Principal [-'ayrnent Date" means the matunty date or mandatory redemption date of 
any Bond. 

"Program" means the Council's program of making Loans under the Act and pursuant 
to the Indenture. 

"Program Administrator" means the Florida League of Cities, Inc., a non-profit Florida 
corporation. 
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"Interest Penod" means the semi-annual period between Interest Payment Dates. 

"Interlocal Act" means Chapter 163, Part L Florida Statutes. 

"lnterlocal Agreement" means that certain Interlocal Agreement originally dated as of 
December 1, 1998, initially among the City of Stuart, Florida, the City of Rockledge, Florida and 
the City of DeLand, Florida, together with the additional governmental entities who become 
members of the Coundl, all as amended and supplemented from time to time. 

"Liquidation Proceeds" means amounts received by the Trustee or the Council in 
connection Mth the enforcement of any of the remedies under this Loan Agreement after the 
oco.rrrence of an "Event of Default" under this Loan Agreement which has not been waived or 
cured. 

"Loan" means the Loan made to the Borrmver from Bond proceeds to finance certain 
Project(s) in the amount specified in Section 3.01 herein 

"Loans" means all loans made by the Council under the Indenture to the Borrowers. 

"Loan Agreement" or "Loan Agreements" means this Loan Agreement and any 
amendments and supplements hereto. 

"Loan Repayment Date" means September 20, 2011, and thereafter each March 20th and 
September 20th, or if such day is not a Business Day, the next preceding Business Day. 

"Loan Repayments" means the payments of principal and interest and other parments 
payable by the Borrower pursuant to the provisions of this Loan Agreement, including, without 
limitation, Additional Payments. 

"Loan Term" means the term provided for in Article IV of this Loan Agreement. 

"Moody's" means Moody's Investors Service, a corporation organized and existing 
under the laws of the State of Delaware, its successors and assigns, and, if such corporation 
shall be dissolved or liquidated or shall no longer perform the functions of a securities rating 
agency, "Moody's" shall be deemed to refer to any other nationally recognized securities rating 
agency designated by the Council, with the approval of the [Bond Insurer), by notice to the 
Trustee. 

"Net Revenues" of the System shall mean the Gross Revenues or Revenues, after 
deduction of the Cost of Operation and Maintenance. 

"Project" or "Projects" means a governmental undertaking approved by the governing 
body of a Borrower for a public purpose, including the refinancing of any mdebtedness. 

"Project Loan Fund" means the Series 20110 Project Loan Fund established pursuant to 
Section 4.02 of the Indenture. 

"Proportionate Share" means, with respect to any Borrower, a fraction the numerator of 
which is the outstanding principal amount of the Loan of such Borrower made from proceeds of 
the Bonds and the denominator of which is the outstanding prindpal amount of all Loans made 
from proceeds of the Bonds and then outstanding 

"Purchase Price" means the purchase price of one or more items of a Project payable by 
a Borrower to the seller of such items. 

"Redemption Price" means, with respect to any Bond (or portion thereof), the principal 
amount of such Bond (or portion) plus the applicable premium, if any, payable upon 
redemption pursuant to the provisions of such Bond and the Indenture 

"Revenue Fund" means the Series 2010 Revenue Fund created by Section 4.02 of the 
Indenture. 

"Revenues" means all Loan Repayments paid to the Trustee for the respective accounts 
of the Borrowers for deposit in the Prindpal Fund and Revenue Fund to pay principal of, 
premium, if any, and interest on the Bonds upon redemption, at maturity, or to pay interest on 
the Bonds when due, and all receipts of the Trustee credited to the Borrower under the 
provisions of this Loan Agreement. 

"S&P" means Standard & Poor's, a division of the McGraw-Hill Companies, Inc., a 
corporation organized and existing under the laws of the State of New York, its successors and 
assigns, and, if such corporation shall be dissolved or liquidated or shall no longer perform the 
functions of a securities rating agency, "S&P'' shall be deemed to refer to any other nationally 
recognized securities rating agency designated by the Council, with the approval of the {Bond 
Insurer], by notice to the Trustee. 

"Spenal Record Date" means the date established pursuant to Section 9.05 of the 
Indenture as a record date for the payment of defaulted interest, if any, on the Bonds. 

"State" means the State of Flonda. 

"Supplemental Indenture" means any indenture hereafter duly authorized and entered 
into between the Coundl and the Trustee, supplementing, modifying or amending the 



Indenture, but only if and to the extent that such Supplemental Indenture is specifically 
authorized in the Indenture. 

"System" or "Utility System" shall mean, collectively, the Water System and the Sewer 
System of the Issuer. Upon compliance \vith the provisions of Section 26 of the Original 
Ordinance, the term "System" may be deemed to include other utility functions added to the 
System, including, but not limited to a stormwater system,. a residential reuse system, the 
acquisition, distribution and sale of natural gas, the providing of electricity, the providmg of 
cable television services, the providing of telecommunication services or other utility functions 
that are authorized from time to time pursuant to the Act. Notwithstanding the foregoing 
definition of the term System,. such term shall not include any properties or inter('st in 
properties of the Borrower which the Borrower determines shall not constitute a part of the 
System for the purpose of the Original Ordinance. 

"Trust Estate" means the property, rights, Revenues and other assets pledged and 
assigned to the Trustee pursuant to the Granting Clauses of the Indenture 

"Trustee" means Deutsche Trust Company Americas, as Trustee, or any successor 
thereto under the Indenture. 
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the Borrower, or the existence or powers or ability of the Borrower to enter into and perform its 

obligations under this Agreement. 

(d) Borrowing Legal and Authorized. The execution and delivery of this Agreement 
and the consummation of the transactions provided for in this Agreement and compliance by 
the Borrower with the provisions of this Agreement: 

(1) are within the powers of the Borrower and have been duly and effectively 
authorized by all necessary action on the part of the Borrower; and 

(2) do not and will not (i) conflict with or result in any material breach of any 

of the terms, conditions or provisions of, or constitute a default under, or result in the creation 
or imposition of any lien, charge or encumbrance upon any property or assets of the Borrower 
pursuant to any indenture, loan agreement or other agreement or instrument (other than this 
Agreement) or restriction to which the Borrower is a party or by which the Borrower, its 
properties or operations are bound as of the date of this Agreement or (ii) with the giving of 
notice or the passage of time or both, constitute a breach or default or so result in the creation or 
imposition of any lien, charge or encumbrance, which breach, default, lien, charge or 
encumbrance (described in (i) or (ii)) could materially and adversely affect the validity or the 
enforceability of this Agreement or the Borrower's ability to perform fully its obligations under 
this Agreement; nor does such action result in any violation of the provisions of the Act, or any 
laws, ordinances, governmental rules or regulations or court orders to which the Borrower, its 

properties or operations may be bound. 

(e) No Defaults. No event has occurred and no condition exists that constitutes an 
Event of Default, or which, upon the execution and delivery of this Agreement and/or the 
passage of time or giving of notice or both, would constitute an Event of Default. The Borrower 

is not in violation in any material respect, and has not received notice of any claimed violation 
(except such violations as (i) heretofore have been spedfically disclosed in writing to, and have 
been in writing spedfically consented to by the Coundl {and the Bond lnsurerj and (ii) do not, 
and shall not, have any material adverse effect on the transactions herein contemplated and the 
compliance by the Borrower with the terms hereof), of any terms of any agreement or other 

instnunent to which it is a party or by which it, its properties or operations may be bolUld, 
which may materially adversely affect the ability of the Borrower to perform hereunder. 

(f) Governmental Consent. The Borrower has obtained, or will obtain, all permits, 
approvals and findings of non-reviewability required as of the date hereof by any governmental 
body or officer for the acquisition and/or installation of the Project, including constructiOn and 
renovation work, the financing or refinancing thereof or the reimbursement of the Borrower 
therefor, or the use of such Project, and, prior to the Loan, the Borrower will obtain all other 
such permits, approvals and findings as may be necessary for the foregoing and for such Loan 
and the proper applicabon thereof; the Borrower has complied with or will comply with all 
appUcable provisions of law requiring any notification, declaration, filing or registration with 
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ARTICLE II 

REPRESENTATIONS, WARRANTIES AND COVENANTS 
OF BORROWER AND COUNCIL 

SECTION 2.01. Representations, Warranties and Covenants. rhe Borrower and the 
Council represent, warrant and covenant on the date hereof for the benefit of the Trustee, the 
Borrower, the [Bond Insurer] and Bondholders, as applicable, as follows: 

(a) Organization and Authority. The Borrower: 

{1) is a duly organized and validly existing munidpality of the State and is a 
duly organJ.Zed and validly existing Borrower; and 

(2) has all requisite power and authority to own and operate its properties 
and to carry on its activities as now conducted and as presently proposed to be 
conducted. 

(b) Full Disclosure. There is no fact that the Borrower knows of which has not been 
specifically disclosed in writing to the Council and the {Bond Insurer] that materially and 
adversely affects or, except for pending or proposed legislation or regulations that are a matter 
of general public information affecting State of Florida munidpalities generally, that will 
materially affect adversely the properties, activities, prospects or condition (financial or 
otherwise) of the Borrower or the ability of the Borrower to perform its obligations under this 
Agreement 

The fmanoal statements, including balance sheets, and any other written statement 
furnished by the Borrower to the Cotmdl, Wells Fargo Bank, National Association, as 
underwriter of the Bonds [and the Bond Insurer] do not contain any untrue statement of a 
material fact or omit to state a material fact necessary to make the statements contamed therein 
or herein not misleading. There is no fact known to the Borrower which the Borrower has not 
disclosed to the Council, Wells Fargo Bank, National Association, as underwriter of the Bonds 
[and the Bond lnsurerJ in writing which materially affects adversely or is likely to materially 
affect adversely the financial condition of the Borrower, or its ability to make the payments 
under this Agreement when and as the same become due and payable. 

(c) Pending Litigation. To the knowledge of the Borrower there are no proceedings 
pending. or to tlle knowledge of the Borrower threatened, against or affecting the Borrower, 
except as specifically described in writing to the Council, Wells Fargo Bank, National 
Assocation, as underwriter of the Bonds [and the Bond Insurer,] in any court or before any 
governmental authority or arbitration board or tribunal that, if adversely determined, would 
material1y and adwrsely affect the properties, prospects or condition (financial or otherwise) of 
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any agency or other governmental body or officer in connection with the acquisition or 
installation of the Project, including construction and renovation work necessary for such 
installation, financing or refinancing thereof or reimbursement of the Borrower therefor; and 
any such action, construction, installation, financing, refinancing or reimbursement 
contemplated in this Loan Agreement is consistent with, and does not violate or conflict with, 
the terms of any such agency or other governmental consent, order or other action which is 
applicable thereto. No further consent, approval or authorization of, or filing. registration or 
qualification with, any governmental authority is required on the part of the Borrower as a 
condition to the execulion and delivery of this Loan Agreement, or to amounts becoming 
outstanding hereunder. 

(g) Compliance with Law. The Borrower is in compliance with all laws, ordinances, 
governmental rules and regulations to which it is subject and which are material to its 
properties, operations, finances or status as a municipal corporation or subdiv1sion of the State. 

(h) Use of Proceeds 

(1) Thr Borrower will apply the proceeds of the Loan from the Council solely 
for the financing for the cost of the Projects as set forth in Exhibit A hereto. If any component of 
the Project listed in Exhibit A is not paid for out of the proceeds of the Loan at the Closing of the 
Loan, Borrower shall, as quickly as reasonably possible, with due diligence, and in any event 
prior to --~ 2014, use the remainder of the amounts listed in Exhibit A and any 
investment earnings thereon to pay the cost of the Project, provided that, such time limit may be 
extended by the written con..<;ent of the Council with notice to the Trustee, and provided further 
that Borrower may amend Exhibit A without the consent of the Council or the Trustee (but with 
notice thereto) but with a favorable opinion of Bond Counsel (to the effect that such an 
amendment and the completion of the revised Project will not adversely affect the validity or 
tax-exempt status of the Bonds) regarding the amended Exhibit A. to provide for the financing 
of a different or additional Project if Borrower, after the date hereof, deems it to not be in the 
interest of Borrower to acquire or construct any item of such Project or the cost of the Project 
proves to be less than the amounts listed on Exhibit A and the investment earnings thereon. 
Notwithstanding the foregoing all such proceeds shall be expended prior to -~ 2014. 

Borrower will provide the Trustee with a requisition in the form of the requisition attached 
hereto as Exhibit E for the expenditure of the remaining amounts of the Loan in the Project Loan 

Fund 

(2) Item.-; of cost of the Project which may be financed include all reasonable 
necessary direct or indirect costs of or incidental to the acquisition,. construction or 

installation of the Project, including operational expenses during this construction period which 
would qualify for capitali7..ation under generally accepted accounting principles, the incidental 
costs of placing the same in use and financing expenses (including the application or origination 
fees, if any, of the JBond Insurer] and the Council and Borrower's Counsel fees), but not 
operating expenses 
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(3) Borrower understands that the actual Loan proceeds received by 1t are 
less than the sum of the face amount of the Loan Agreement plus the reoffering premium in an 
amount equal to a discount as dcsLTibed in Section 3.01 hereof Borrower ¥.'ill accordingly be 
responsible for repaying. through the Basic Payments portion of its Loan Repayments, the 
portion of the Bonds issued to fund only its Loan including the portion issued to fund the 
underwriting discount, original issue discount and other fees and costs of issuing the Bonds 

(4) The Borrower covenants that it will make no use of the proceeds of the 
Bonds which are in its control at any time during the term of the Bonds which would cause such 
Bonds to be "Arbitrage Bonds" within the meaning of Section 148 of the Code. 

(5) The Borrower, by the Trustee's acceptance of the Indenture, covenants 
that the Borrower shall neither take any action nor fail to take any action or to the extent that it 
may do so, permit any other party to take any action which, if either taken or not taken, would 
adversely affect the exclusion from gross income for Federal mcome tax purposes of interest on 
the Bonds. 

(i) Project. All items constituting the l'roject are permitted to be financed with the 
proceeds of the Bonds and the Loan pursuant to the Act. 

(j) Compliance with Interlocal Act and Interlocal Agreement. All agreements and 
transactions provided for herein or contemplated hereby are in full compliance with the terms 
of the lnterlocal Agreement and the lnterlocal Act 

SECTION 2.02. Covenants of Borrower. The Borrower makes the following covenants 
and representa~ions as of the date first above written and such covenants shall continue in ful! 
force and effect during the Loan Term: 

(a) Securitv for Loan Repayment. The Loan shall be considered Additional Parity 
Obligations pursuant to the Original Ordinance. The Borrower agrees to pay when due under 
this Loan Agreement as promptly as money becomes available to the Trustee for deposit 
directly into the appropriate Fund or Account created in the Indenture, amounts of Pledged 
Revenues of the Borrower suifident to satisfy the Loan Repayment as required under this Loan 
Agreement. The Borrower does hereby irrevocably pledge the Pledged Revenues to the 
payment of the Loan Repayments. 

((b) Delivery of Information to the Bond Insurer. Borrower shall deliver to the Bond 
Insurer and the Council as soon as available and in any event within 270 days after the end of 
each Fiscal Year an audited statement of its financial position as of the end of such Fiscal Year 
and the related statements of revenues and expenses, fund balances and changes in fund 
balances for such Fiscal Year, all reported by an independent certified public accountant, whose 
report shall state that such finandal statements present fairly Borrower's financial position as of 
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(i) Tax-€xempt Status of Bonds. The Conndl and the Borrower understand that it is 
the intention hereof that the interest on the Bonds not be included within the gross income of 
the holders thereof for federal mcome tax purposes. In furtherance thereof, the Borrower and 
the Council each agree that they will take all action within their control which is necessary m 
order for the interest on the Bonds or this Loan to remain excluded from gross income for 
federal mcome taxation purposes and shall refram from taking any action which results in such 
interest becoming included in gross income. 

The Borrower and the Council further covenant that, to the extent they have control over 
the proceeds of the Bonds, they will not take any action or fail to take any action with respect to 
the investment of the proceeds of any Bonds, with respect to the payments derived from the 
Bonds or hereunder or with respect to the issuance of other Council obligations, which action or 
failure to act may cause the Bonds to be" Arbitrage Bonds" within the meaning of such term as 
used in Section 148 of the Code and the regulations promulgated thereunder. In furtherance of 
the covenant contained in the preceding S<'ntence, the Borrower and the Council agree to 
comply with the Tax Certificate as to Arbitrage and the provision'> of Section 141 through 150 of 
the Internal Revenue Code of 1986, as amended, including the letter of instruction attached as 
an Exh..ibit to the Tax Certificate, delivered by Bryant Miller Olive P.A. to the Borrower and the 
Council simultaneously with the issuance of the Bonds, as such letter may be amended from 
time to time, as a source of guidelmes for achieving compliance with the Code. 

(j) Information Reoorts. The Borrower covenants to provide the Conncil with all 
material and information it possesses or has the ability to possess necessary to enable the 
Council to file all reports required under Section 149(e) of the Code to assure that interest paid 
by the Council on the Bonds shall, for purposes of the federal income tax, be excluded from 

gross income. 

(k) Limited Obligations. Anythmg in this Loan Agreement to the contrary 
notwithstanding, it is understood and agreed that all obligations of the Borrower hereunder 
shall be payable only from Pledged Revenues as provided for hereunder and nothing herein 
shall be deemed to pledge ad valorem taxation revenues or to pennit or constitute a mortgage 
or lien upon any assets or property owned by the Borrower and no Bondholder or any other 
person, including the Council, the Trustee {or the Bond Insurer], may compel the levy of ad 

valorem taxes on real or personal property within the boundaries of the Borrower The 
obligations hereunder do not constitute an mdehtPdnPss of the Borrower within the meaning of 
any constitutional, statutory or charter provision or limitation, and neither the Trustee, the 
Council, [the Bond Insurer}, or the Bondholders or any other person shall have the right to 
compel the exercise of the ad valorem taxing power of the Borrower or taxation of any real or 
personal property therein for the payment by the Borrower of its obligations hereunder. F.xcept 
to the extent expressly set forth in this Loan Agreement, this Loan Agreement and the 

obligations of the Borrower hereunder shall not be construed as a limitation on the ability of the 
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the end of such Fiscal Year and the resuJts of operations and changes in financial position for 
such Fiscal Year) 

[(c) Information. Borrower's chief fmancial officer shall, at the reasonable request of 
the Bond Insurer, discuss Borrower's finandal matters with the Bond Insurer or their designee 
and provide the Bond Insurer l-'.ith copies of any documents reasonably requested by the Bond 
Insurer or its designet' unless such documents or material are protected or privileged from 
disclosure rmder applicable Florida law.] 

(d) Pledge. The Pledged Revenues shall be subject to the lien of this pledge 
immediately upon the issuance and delivery of the Bonds, without any physical delivery by the 
Borrower of the Pledged Revenues to the Trustee or further act, and the lien of this pledge shall 
be valid and binding as against all parties having claims of any kind against the Borrower, in 
tort, contract or othen.,'ise. 

(e) Further Assurance. The Borrower shall execute and deliver to the Trustee all 
sud1 documents and instruments and do all such other acts and things as may be reasonably 

necessary to enable the Trustee to exercise and enforce its rights under this Loan Agreement 
and to realize thereon, and record and file and re~record and re-file all such documents and 
instruments, at such time or times, in such manner and at such place or places, all as may be 
reasonably necessary or required by the Trustee to validate, preS<'rve and protect the position of 
the Trustee under this Loan Agreement 

(f) Keeping of Records and Books of Account. The Borrower shall keep or cause to 
be kept proper records and books of account, in which correct and complete entries will be 

made in accordance with generally accepted accounting principles, consistently applied (except 
for changes concurred in by the Borrower's independent auditors) reflecting all of its financial 
transactions. 

(g) Payment of Taxes Etc. The Borrower shall pay all legally contracted obligations 
when due and shall pay all taxes, assessments and governmental charges or levies imposed 
upon it or upon its income or profits, or upon any properties belonging to 11, prior to the date on 
which penalties attach thereto, and all lawful claims, which, if nnpaid, might become a lien or 
charge upon any of its properties, provided that it shall not be required to pay any such tax, 
assessment, charge, levy or claim which is being contested in good faith and by appropriate 
proceedings, which shall operate to stay the enforcement thereof 

(h) Compliance with Laws Etc. Subject to an annual appropriation of legally 
available funds, the Borrower shall comply with the requirements of all applicable laws, the 
terms of all grants, rules, regulations and lawful orders of any governmental authority, non
compliance with which would, singularly or in the aggregate, materially adversely affect its 
business, properties, earnings, prospects or credit, unless the same shall be contested by it in 
good faith and by appropriate proceedings which shall operate to stay the enforcement thereof. 
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Borrower to pledge or covenant to pledge said Pledged Revenues or any revenues or taxes of 
the Borrower for other legally permissible purposes. 

(l) Reporting Requirements. (i) The Borrower will file or cause to be filed with [the 
Bond Insurer] and with the Council any official statement issued by, or on behalf of, the 
Borrower in connection with the incurrence of any additional indebtedness by the Borrower. 
Such official statements shall be filed within sixty (60) days after the publication thereof. 

(ii) The Borrower agrees to provide not later than December 31 of each year, 
a certificate of its Chief Financial Officer stating that to the best of its knowledge the Borrower is 
in compliance with the terms and conditions of this Loan Agreement, or, specifying the nature 
of any noncompliance and the remedial acHon taken or proposed to be taken to cure such 
noncompliance. 

(m) Provisions of Original Ordinance Incoroorated Herein. The covenants of the 
Borrower contained in the Original Ordinance arc incorporated herein by reference, and until 
such time as the principal of, premiwn, if any, and interest on the Loan shall have been paid, 
the Borrower agrees that it shall continue to comply with the covenants set forth in the Original 
Ordinance regardless of any payment or discharge of any obligations issued thereunder 
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ARTICLE III 

THE LOAN 

SECTION 3.01. The Loan. The Council hereby agrees to loan to the Borrower and the 
Borrower hereby agrees to borrow from the Council the sum of $ __ ($ __ par amount 
of Bonds plus $ __ reoffering premium). This amount includes an amount equal to _% 

which reflects the Borrower's share of the cost of the initial issuance of the Bonds subject to the 
terms and conditions contained in this Loan Agreement and in the Indenture. The amounts 
advanced net of the cost of the initial issuance are to be used by the Borrower for the purposes 
of financing or refinancing the cost of, or receiving reimbursement for the equity in. the Projects 

in accordance with the provisions of this Loan Agreement. 

SECTION 3.02. Evidence of Loan. The Borrower's obligation hereunder to repay 
amounts advanced pursuant to Section 3.01. together with interest thereon, and other payments 
required under this Loan Agreement, shalllx> f'V!denced by this Loan Agreement. 
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(e) This executed Loan Agreement; 

(f) An opinion (addressed to the Council the Trustee, [the Bond Insurer] and the 
Borrower) of Bond Counsel to the effect that such financing. refinancing or reimbursement with 
Loan proceeds is pennitted under the Act, the Indenture and the resolution authorizing this 
Loan Agreement and will not cause the interest on the Bonds to be included in gross income for 
purposes of federal income taxation or adversely affect the validity, due authorization for or 

legality of the Bonds; and 

(g) Such other certificates, documents, opinions and information as the CounciL [the 
Bond Insurer], the Trustee or Bond Counsel may require, such requirement to be evidenced (in 
the case of parties other than the Trustee) by written notice of such party to the Trustee of such 

requirement 

All opinions and certificates shall be dated the date of the Closing. 
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ARTICLE IV 

LOAN TERM AND LOAN CLOSING REQUIREMENTS 

SECTION 4.01. Commencement of Loan Term. The Borr0wer's obligations under this 
Loan Agreement shall commence on the date hereof unless othC'rwisc provid('d in this f ,oan 

Agreement. 

SECTION 4.02. Termination of Loan Term. The Borrower's obligations under this 
Loan Agreement shall terminate after payment in full of all amounts due under this Loan 

Agreement and all amounts not theretofore paid shall be due and payable at the times and in 
the amounts set forth in Exhibit D attached hereto; provided, however, that all covenants and 
all obligabons provided hereunder specified to so survive (including the obligation of the 
Borrower to pay its share of the rebate obligations of the Council owed on the Bonds and agreed 
to by the Borrowers pursuant to Section 5.03(b)(7) hereof) shall survive the termination of this 
Loan Agreement and the payment in full of principal and interest hereunder. Upon termination 
of the Loan Term as provided above, the Council and the Trustee shall deliver, or cause tn be 

delivered, to the Borrower an acknowledgment thereof. 

SECTION 4.03. Loan Closing Submissions. Concurrently with the execution and 
delivery of this Loan Agreement, the Borrower is providing to the Trustee the following 
documents each dated the date of such execution and delivery unless otherwise provided 
below: 

(a) Certified resolutions of the Borrower substantially in the form of Exhibit B 
attached hereto; 

(b) An opinion of the Borrower's Counsel in the form of Exhibit C attached hereto to 
the effect that the Loan Agreement is a valid and binding obligation of the Borrower and 
opining to such other matters as may be reasonably required by Bond Counsel, Wlderwriter's 
counsel {and the Bond Insurer] and acceptable to Borrower's Counsel; 

(c) A certificate of the officials of the Borrower who sign this Loan Agreement to the 
effect that the representations and warranties of the Borrower are true and correct; 

(d) A certificate signed by the Authorized Representative of the Borrower, in form 
and substance satisfactory to Bond Counsel, stating (i) the estimated dates and the amounts of 
projected expenditures for the Project and (ii) that it is reasonably anticipated by the Borrower 
that the Loan proceeds will be fully advanced therefor and expended by the Borrower prior to 
--~ 2014, and that the projected expenditures are based on the reasonable expectations of 
the Borrower having due regard for its capital needs and the revenues available for the 
repayment thereof. 
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ARTICLE V 

LOAN REPAYMENTS 

SECTION 5.01. Payment of Basic Payments. Borrower shall pay to the order of the 
Council all Loan Repayments in lawful money of the United States of America to the Trustee. 
No such Loan Repayment shall be in an amount such that interest on the Loan is in excess of the 
maximum rate allowed by the laws of the State of Florida or of the United States of America. 
The Loan shall be repaid in Basic Payments, consisting of: 

(a) principal in the amounts and on the dates set forth in Exhibit D; plus 

(b) interest calculated at the rates, in the amounts and on the dates set forth m 
Exhibit 0; 

On or before the fifteenth (15th) day of the month immediately preceding each Interest 
Payment Date, the Trustee shall give Borrower notice in writing of the total amount of the next 
Basic Payment due [as determined in Section S.Ol(a) and (b) above Jess any Direct Subsidy 
Payments allocated to the Borrower. The Basic Payments shall be due on each March 20th and 
September 20th, or if such day is not a Business Day, the next preceding Business Day {a "Loan 
Repayment Date"), commencing September 20, 2011, and extending through September 20, 
20___. unless the due date of the Basic Payments is accelerated pursuant to the terms of Section 
8.03 hereof. 

SECTION 5.02. lReserved] 

SECTION 5.03. Payment of Additional Payments. In addition to Basic Payments, 

Borrower agrees to pay on demand of the Council or the Trustee, the following Additional 
Payments: 

(a) (i} Borrower's Proportionate Share of: the annual fees or expeiL'>Cs of the 

Council, if any, including the fees of any provider of arbitrage rebate calculations; [the Bond 
Insurance Premium of the Bond Insurer (to the extent not previously paid from the Cost of 
Issuance Fund);] the fees of the Program Administrator and the fees of the rating agencies (to 
the extent not previously paid from the Cost of Issuance Fund); and (ii) Borrower's equal share 
of the annual fees of the TrtL'itee; annual fees of the Registrar and Paying Agent. 

(b) All reasonable fees and expenses of the Council or Trustee relating to this Loan 
Agreement, including. but not limited to: 

{1) the cost of reproducing this Loan Agreement; 
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(2) the reasonable fees and disbursements of Counsel utilized by the Council, 
the Trustee and the [Bond lnsurerj in connection with the Loan, this Loan Agreement and the 

enforcement thereof; 

(3) reasonable extraordinary fees of the Trustee following an Event of 
Default hereunder; 

(4) all other reasonable out-of-pocket expenses of the Trustee and the 
Council in conn£>Ction with the Loan, this Loan Agreement and the enforcement thereof; 

(5) all taxes (including any recording and filing fees) in connection with the 
execution and delivery of this Loan Agreement and the pledge and assignment of the Council's 
right, title and interest in and to the Loan and the Loan Agreement, pursuant to the Indenture 

(and with the exceptions noted therein), and all expenses, including reasonable attorneys' fees, 
relating to any amendments, waivers, consents or collection or enforcement proceedings 
pursuant to the provisions hereof; 

(6) [all reasonable fees and expenses of the Bond Insurer relating directly to 
the Loan; and] [ 

(7) the Borrower's share of any amounts owed to the United States of 
America as rebate obligations on the Bonds related to the Borrower's Loan, which obligation 
shall survive the termination of this Loan Agreement. 

SECTION 5.04. Interest Earnings or Investment Losses and Excess Payments. 

(a) On each Interest Payment Date the Trustee shall credit against Borrower's 
obligation to pay its Loan Repayments, Borrower's share of any interest earnings which were 
received durmg the prior Interest Period by the Trustee on the Funds and Accounts (except the 
Project Loan Fund) held under the Indenture, or shall mcrease the Borrower's obligation to pay 
its Loan Repayment, by Borrower's share of any investment losses which were incurred during 
the prior Interest Period on the Funds and Accounts (except the Project Loan Fund) held nnder 
the Indenture. 

(b) The aedits provided for in (a) shall not be given to the extent the Borrower is in 
default in payment of its Loan Repayments. If past-due Loan Repayments are later collected 
from sud1 defaulting Borrower, the amount of the missed credit shall, to the extent of the 
amount collected, be credited in proportion to the amount of credit missed, to the now non
defaulting Borrower from the past-due Loan Repayments 
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ARTICLE VI 

DEFEASANCE 

This Loan Agreement shall continue to be obligatory and binding upon the Borrower in 

the performance of the obligations imposed by this Loan Agreement and the repayment of all 
sums due by the Borrower nnder this Loan Agreement shall continue to be secured by this Loan 
Agreement as provided herein until all of the indebtedness and all of the payments reqUired to 
be made by the Borrower shall be fully paid to the Conncil or the Trustee. Provided, however, 
if, at any time, the Borrower shall have paid, or shall have made provision for payment of, the 
principal amount of the Loan, interest thereon and redemption premiums, if any, with respect 
to the Bonds and shall have paid all amounts due pursuant to Section 5.03 hereof, then, and in 
that event, the lien on the Pledged Revenues for the benefit of the holders of the Bonds shall be 

no longer in effect and all future obligations of the Borrower under this Loan Agreement shall 
cease. For purposes of the preceding sentence, deposit of sufficient cash and/or Governmental 
Obligations in irrevocable trust with a banking institution or trust company, for the sole benefit 
of the Council, the principaL interest and prepayment premiums, If any, received w11l be 

sufficient (as reflected in an accountants verification report provided to the Trustee by the 
Borrower) to make timely payment of the principaL interest and prepayment premiums, if any, 
on the Outstanding Loan, shall be considered "provision for paymmt." The prepayment 
premium, if any, shall be calculated ba5ed on the prepayment date selected by the Borrower in 
accordance with Section 5.07 hereof. 

If the Borrower determines to prepay all or a portion of the Loan pursuant to Section 
5.07 hereof, the Conndl shall redeem a like amount of Bonds which corresponds in terms of 
amount and scheduled maturity date to such Loan prepayment pursuant to Section 3.01 of the 

Indenture 

If the Borrower shall make advance payments to the Conncil in an amount suffioent to 
retire the Loan of the Borrower, including redemption premium and accrued mterest to the next 
succeeding redemption date of the Bonds, all future obligations of the Borrower under this l.oan 

Agreement shall cease, including the obligations under Section 5.03 hereof, except as provided 
in Section 4.02 hereof. However, prior to making such payments, the Borrower shall give at 
least 60 days' irrevocable notice by certified or registered mail to the Council. 
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(c) The credits may be accumulated. If the credit allowable for an Interest Period is 
more than reqUJred on the next ensuing Interest Payment Date to satisfy the current Loan 
Repayment, it may be used on the following Interest Payment Date. 

SEcnON 5.05. Obligations of Borrower Unconditional. Subject in all reSJ.X'dS to the 
provisions of this Loan Agreement, including but not limited to Section 2 02(a) and (k) hereof, 
the obligations of Borrower to make the Loan Repayments required hereunder and to perform 
and observe the other agret>ments on its part contained herein, shall be absolute and 
unconditional, and shall not be abated, rebated, set-off, reduced, abrogated, terminated, waived, 
diminished, postponed or otherwise modified in any manner or to any extent whatsoever, 
while any Bonds remain outstanding or any Loan Repayments remain nnpaid, regardless of 
any contingency, act of God, event or cause whatsoever. This Loan Agreement shall be deemed 
and constrm .. 'CI. to be a "net contract," and Borrower shall pay absolutely net the Loan 
Repayments and all other payments required hereunder, regardless of any rights of set-off, 
recoupment, abatement or coWlterclaim that Borrower might otherwise have against the 
Council, the Trustee, the {Bond Insurer] or any other party or parties. 

SECTION 5.06. Refunding Bonds. In the event the Bonds are refunded, all references 
in this Loan Agreement to Bonds shall be deemed to refer to the refunding bonds or, in the case 
of a crossover refunding.. to the Bonds and the refunding bonds (but Borrower shall never be 
responsible for any debt service on or fees relating to crossover refunding bonds which are 
covered by earnings on the escrow fund established from the proceeds of such bonds). The 
Coundl agrees not to issue bonds or other debt obligations to refund the portion of the Bonds 
allocable to this Agreement without the prior written consent of the Authorized Representative 
of the Borrower 

SECTION 5.07. Prepaymenl The Loan may be prepaid in whole or in part by the 
Borrower on the dates and in the amounts on which the Bonds are subject to optional 
redemption and notice provisions pursuant to Section 3.01 of the Indenture. 
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ARTICLE VII 

ASSIGNMENT AND PAYMENT BY THIRD PARTIES 

SECTION 7.01. Assignment by Council. The Borrower expressly acknowledges that 
this Loan Agreement and the obligations of the Borrower to make payments hereunder (with 

the exception of certain of the Council rights to indemnification, fees, notices and expenses), 
have been pledged and assigned to the Trustee as security for the Bonds under the Indenture, 
and that the Trustee shall be entitled to act hereunder and thereunder in the place and stead of 
the Council whether or not the Bonds are in default. 

SECTION 7.02. Assignment by Borrower. This Loan Agreement may not be assigned 
by the Borrower for any reason without the express prior written consent of the Council, the 
{Bond Insurer] and the Trustee. 

[SECTION 7.03. Payments by the Bond Insurer. The Borrower acknowledges that 
payment under this Loan Agreement from funds received by the Trustee or Bondholders from 
thP Bond Insurer do not constitute payment under this Loan Agreement for the purposes hereof 
or fulfillment of its obligations hereunder.] 
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ARTICLEVIH 

EVENTS OF DEFAULT AND REMEDIES 

SECTION 8.01. Events of Default Defined. The following shall be "Events of Default" 
under this Loan Agreement and the terms "Event of Default" and "Default" shall mean (except 
where the context clearly indicates otherwise), whenever they are used in this Loan Agreement. 
any one or more of the following events: 

(a) Failure by the Borrower to timely pay any Loan Repayment, when due, so long 
as the Bonds are outstanding; 

(b) failure by the Borrower to timely pay any other payment required to be paid 
hereunder on the date on which it is due and payable, provided the Borrower has prior written 
notice of any such payments being due; 

(c) Failure by the Borrower to observe and perform any covenant, condition or 
agreement other than a failure under (a), on its part to be observed or performed under this 
Loan Agreement. for a period of thirty (30) days after notice of the failure, unless the Council, 
the [Bond Insurer] and the Trustee shall agree in writing to an extension of such time prior to its 
expiration; provided, however,, if the failure stated in the notice can be wholly cured within a 
period of time not materially detrimental to the rights of the Council, the {Bond Insurer] or the 
Trustee, but cannot be cured within the applicable 30--day period, the Council, the [Bond 
Insurer] and the Trustee will not unreasonably withhold their consent to an extension of such 
time if corrective action is instituted by the Borrower within the applicable period and 
diligently pursued until the failure is corrected; 

(d) Any warranty, representation or other statement by the Borrower or by an officer 
or agent of the Borrower contained in this Loan Agreement or in any instrument furnished m 

compliance with or in reference to this Loan Agreement, is false or misleading in any matenal 
respect when made; 

(e) A petition is filed against the Borrower under any bankruptcy, reorganization, 
arrangement, insolvency, readjustment of debt, dissolution or liquidation law of any 
jurisdiction, whether now or hereafter in effect, and is not dismissed within 60 days of such 
filing; 

(f) The Borrower files a petition in voluntary bankruptcy or seeking relief w1der any 
provision of any bankruptcy, reorganization, arrangement, insolvency, readjustment of debt, 
dissolution or liquidation law of any jurisdiction, whether now or hereafter in effect, or consents 
to the filing of any petition against it under such law; 
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law or in equity which may appear necessary or desirable to collect amounts then due and 
thereafter to become due hereunder or to enforce any other of its or their rights hereunder 

SECTION 8.04. (Resen:ed]. 

SECTION 8.05. No Remedy Exclusive; Waiver, Notice. No remedy herein conferred 
upon or resenred to the Council or the Trustee is intended to be exclusive and every such 
remedy shall be cumulative and shall be in addition to every other remedy given under this 
Loan Agreement or now or hereafter existing at law or in equity. No delay or omission to 
exercise any right, remedy or power shall be construed to be a waiver thereof, but any such 
right, remedy or power may be exercised from time to time and as often as may be deemed 
expedient. In order to entitle the Council or the Trustee to exercise any remedy reserved to it in 
this Article VIII, it shall not be necessary to give any notice other than such notice as may be 
required in this Article VIII. 

SECTION 8.06. Application of Moneys. Any moneys collected by the Counol or the 
Trustee pursuant to Section 8.03 hereof shall be applied (a) first, to pay any attorney's fees or 
other expenses owed by the Borrower pursuant to Section 5.03(b)(3) and (4) hereof, (b) second, 
to pay interest due on the Loan, (c) third, to pay principal due on the Loan, (d) fourth, to pay 
any other amounl<> due hereunder, and (e) fifth, to pay interest and principal on the Loan and 
other amounts payable hereunder but which are not due, as they become due (in the same 
order. as to amounts which come due simultaneously, as in (a) through (d) in this Section 8.06) 
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(g) The Borrower admits insolvency or bankruptcy or its inability to pay il'> debts as 
they become due or is generally not paying its debts as such debts become due, or becomes 
insolvent or bankrupt or makes an assignment for the benefit of creditors, or a custodian 
(including without limitation a receiver, liquidator or trustee) of the Borrower or any of its 
property is appointed by court order or takes possession thereof and such order remains in 
effect or such possession continues for more than 60 days; 

(h) Default under any agreement to which the Borrower is a party evidenong. 
securing or otherwise respecting any indebtedness of the Borrower outstanding in the amount 
of $100,000 or mort:> if, as a result thereof, such indebtedness may be declared immediately due 
and payable or other remedies may be exerdsed with respect thereto; 

(i) Any material provision of this Loan Agreement shall at any time for any reason 
<..--ease to be valid and binding on the Borrower, or shall be declared to be null and void, or the 
validity or enforceability of this Loan Agreement shall be contested by the Borrower or any 
governmental agency or authority, or if the Borrower shall deny any further liability or 
obligation under this Loan Agreement; or 

(j) Final judgment for the payment of money in the amount of $250,000 or more is 
rendered against the Borrower and at any time after 90 days from the entry thereof, unless 
otherwise provided in the final judgment, (i) such judgment shall not have been discharged, or 
(ii) the Borrower shall not have taken and be diligently prosecuting an appeal therefrom or from 
the order, decree or process upon which or pursuant to which such judgment shall have been 
granted or entered, and have caused the execution of or levy under such judgment, order, 
decreE' or process of the enforcement thereof to have been stayed pending determination of such 
appeal, provided that such execution and levy would materially adversely affect the Borrower's 
ability to meet its obligations hereunder; or (iii) the Borrower is not obligated with respect to 
such judgment pursuant to the provisions of Chapter 768, Florida Statutes. 

SECTION 8.02. Notice of Default. The Borrower agrees to give the Trustee, the Bond 
Insurer and the Council prompt written notice if any petition, assignment, appointment or 
possession referred to in Section 8.0l(e), 8.01(t) and 8.01(g) is filed by or against the Borrower or 
of the occurrence of any other event or condition which constitutes a Default or an Event of 
Default, or with the passage of time or the giving of notice would constitute an Event of Default, 
immediately upon becoming aware of the existence thereof. 

SECTION 8.03. Remedies on Default. Whenever any Event of Default referred to in 
Section 8.01 hereof shall have happened and be continuing. the Council or the Trustee shall, 
with the written consent of the Bond Insurer or upon the direction of the Bond Insurer, in 
addition to any other remedies herein or by law provided, have the right, at its or their option 
\'>'ithout any further demand or notice, to take such steps and exercise such remedies as 
provided in Sc>ction 9.02 of the Indenture, and, without limitation, take whatever other action at 
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ARTICLE IX 

MISCELLANEOUS 

SECTION 9.01. Notices. All notices, certificates or other communication hereunder 
shall be sufficiently given and shall be deemed given when hand delivered or mailed by 
registered or certified mail, postage prepaid, to the parties at the following addresses: 

Council 

[Bond Insurer:] 

Trustee 

Florida Municipal Loan Council 
c/o Florida League of Cities 
301 South Bronaugh Street 
Tallahassee, Florida 32301 

Deutsche Bank Trust Company Americas 
60 Wall Street, 27th Floor 
Mails top NYC60-2715 
New York, New York 10005 
Attn: Trust & Securities Serv1ces (Municipal Croup) 

For purposes other than presentation of Bonds for transfer, exchange or payment: 

Borrower: City of Hialeah, Florida 
501 Palm A venue 
Hialeah,. Florida 
Attention: Finance Director 

Any of the above parties may, by notice in writing given to the others, designate any 
further or different addresses to which subsequent notices, certificates or other conununications 
shall be sent 

SECTION 9.02. Binding Effect. This Loan Agreement shall inure to thE' benefit of and 

shall be bindmg upon the Council and the Borrower and their respective successors and 
tlSSigns 

SECTION 9.03. Severability. In the event any provision of the Loan Agreement shall 
be held invalid or unenforceable by any court of competent jurisdiction, such holding shall not 
invalidate or render unenforceable any other provision hereof 
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SECTION 9.04. Amendments, Changes and Modifications. This Loan Agreement may 
be amended by the Council and the Borrower as provided in the Indenture; [provided, 
however, that no such amendment shall be effective unless it shall have been consented to in 
writing by the Bond Insurer.] 

SECTION 9.05. Execution in Counterparts. This Loan Agreement may be 

simultaneously executed in several counterparts, each of which, when so executed and 
delivered, shall be an original and aU of wh1ch shall constitute but one and the same instrument. 

SECTION 9.06. Applicable law. This Loan Agreement shall be governed by and 
construed in accordance with the laws of the State of Florida. 

SECTION 9.07. Benefit of Bondholders; Compliance with Indenture. This Loan 
Agreement is executed in part to induce the purchase by others of the Bonds. Accordingly, aU 
covenants, agreements and representations on the part of the Borrower and the Coundl, as set 
forth in this Loan Agreement, are hereby declared to be for the benefit of the holders from time 
to time of the Bonds. The Borrower covenants and agrees to do all things within its power in 
order to comply with and to enable the Cotmdl to comply with all requirements and to fulfill 
and to enable the Council to fulfill all covenants of the Indenture. The Borrower also 
acknowledges that the Coundl has delegated certain of its duties under the Indenture to its 
Program Administrator, including the direction to make investments in accordance with Artidf' 
VII thereof, including but not limited to the investment of the Borrower's Project Loan Fund. 

SECTION 9.08. Consents and Approvals. Whenever the written consent or approval of 
the Council shall be required tmder the provisions of this Loan Agreement, such consent or 
approval may be given by an Authorized Representative of the Council or such other additional 
persons provided by law or by rules, regulations or resolutions of the Council. 

SECTION 9.09. Immunity of Officers, Employees and Members of Council and 
Borrower. No recourse shall be had for the payment of the principal of or premium or interest 
hereunder or for any claim based thereon or upon any representation, obligation, covenant or 
agreement in this Loan Agreement against any past, present or fuhrre offidal officer, member, 
counsel, employee, director or agent, as such, of the Coundl or the Borrower, either directly or 
through the Council or the Borrower, or respectively, any successor public or private 
corporation thereto under any rule of law or equity, statute or constitution or by the 
enforcement of any assessment or penalty or othenvise, and all such liability of any such 
officers, members, counsels, employees, directors or agents as such is hereby expressly waived 
and released as a condition of and consideration for the execution of this Loan Agreement 

SECTION 9.10. Captions. The captions or headings in this Loan Agreement are for 
convenience only and in no WiiJ.Y define, limit or describe the scope or intent of any provisions of 
sections of this Loan Agreement 
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IN WITNESS WHEREOF, the Florida Municipal Loan Council has caused this Loan 
Agreement to be executed in its corporate name with its corporate seal hereunto affixed and 
attested by its duly authorized officers and the City of Hialeah, Florida, has caused this Loan 
Agreement to be executed in its corporate name with its corporate seal hereunto affixed and 
attached by its duly authorized officers. Ail of the above occurred as of thf' date first above 
written. 

FLORIDA MUNICIPAL LOAN COUNCIL 

(SEAL) 

By, ___________ _ 

Name: 
Title: Cha1rman 

ATIEST: 

By, ___________ _ 

Name: Michael Sittig 
Title: Executive Director 

S-1 D-9 

SECTION 9.11. No Pecuniary Liability of Council. No provision, covenant or 
agreement contained m tiu.s Loan Agreement, or any obligatiOn herein imposed upon the 
Cound.l, or the breach thereof. shall constitute an indebtedness or liability of the State or any 
political subdivision or muniCipal corporation of the State or any public corporation or 
governmental agency existing under the laws thereof other than the Council. In making the 
agn .. >emenl<;, provisions and covenants set forth in tlus Loan Agreement, the Council has not 
obligated itself except with respect to the applicatwn of the revenues, income and all other 
property as derived herefrom, as hereinabove provided 

SECTION 9.12. Payments Due on Holidays. With the exception of Basic Payments, if 
the date for making any payment or the last date for performance of any act or the exerdse of 
any right, as provided m this Loan Agreement, shall be other than on a Business Day, such 
payments may be made or act performed or right exercised on the next succeeding Business 
Day with the same force and effect as if done on the nominal date provided in this Loan 
Agreement. 

SECTION 9.13. Calculations. Interest shall be computC'd on the basis of a 360-day year 
of twelve 30-day months 

SECTION 9.14. Time of Payment. Any Loan RC'payment or other payment hereunder 
which is received by the Trustee or Council after 2:00p.m (New York time) on any day shall be 
deemed recetved on the following Business Day. 

[Remainder of page intentionally left blank] 
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LOAN AGREEMENT 

(SEAL) 

ATIESTED BY' 

BY'--------------
Name: Title· City Clerk 

Approved as to form and correctness 
this ___ dayof __ ~2011. 

BY'-----------
Name: 
Title: City Attorney 

CITY OF HIALEAH, FLORIDA 

By'------------
Name: 
Title: Mayor 
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EXHIBIT A 

CITY OF HIALEAH, FLORIDA 
USE OF LOAN PROCEEDS 

DESCRIPTION OF PROJECT TO BE ACQUIRED OR CONSTRUCTED 

TOTAL AMOUNT 

TO BE FINANCED 

The construction expansion and improvement 
of the Borrower's sewer treahnent plant 

Exhibit A-I 

EX!-llBITC 

OPINION OF BORROWER'S COUNSEL 

[Letterhead of Counsel to Borrower[ 

Florida Municipal Loan Council 
c/o Florida League of Cities, Inc 
301 Bronaugh Street 
Tallahassee, Florida 32301 

Bryant Miller Olive P.A. 
One Tampa City Center 
Tampa, Florida 33602 

Gentlemen· 

---~2011 

Wells Fargo Bank, National Association 
2363 Gulf-tcr-Bay Boulevard 
Clearwater, Florida 33765 

Deutsche Bank Trust Company Americas 
60 Wall Street, 2'71h floor 
New York, New York 10005 

We are counsel to [Name of Borrower], Florida (the "Borrower"), and have been 
requested by the Borrower to give this opinion in connection with the loan by the Florida 
Municipal Loan Council (the "Council") to the Borrower of funds to finance or refinance or 
reimburse the Borrower for all or a portion of the cost of a certain Project (the "Project") as 
defined in, and as described in Exhibit A of, the Loan Agreement, dated as of May 1, 2011 (the 
"LDan Agreement"), between the Coundl and the Borrower. 

In this connection, we have reviewed sud1 records, certificates and other documents as 
we have considered necessary or appropriate for the purposes of this opinion, including 
applicable laws, and ordinances adopted by the [name of governing board] of the Borrower, the 
Loan Agreement, an Trust indenture dated as of May 1, 2011 (the "Indenture") between the 
Council and Deutsche Bank Tru._<;t Company Americas, as trustee (the "Trustee") and Ordinance 
No. enacted by the Borrower on 2010 (the "Ordinance"). Based 
on such review, and such other considerations of law and fact as we believe to be relevant, we 
arc of the opinion that: 

(a) The Borrower is a municipality duly organized and validly existing under the 
Constitution and laws of the State of Florida and nnder the provisions of the Constitution and 
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EXHIBIT B 

CERTIFIED ORDINANCE OF THE HORROWER 

See Document No 

Exhibit B-1 

laws of the State of Florida. The Borrower has the legal right and all requisite power and 
authority to enter into the Loan Agreement, to enact the Ordinance and to consummate the 
transactions contemplated thereby and otherwise to carry on its activities and own its property. 

(b) The Borrower has duly authorized, executed and delivered the Ordinance, the 
Loan Agreement, the Bond Purchase Contract and the Continuing Disclosure Agreement, and 
such instruments are legal and binding obligations of the Borrower enforceable against the 
Borrower in accordance with its terms, except to the extent that the enforceability hereof may be 
subject to bankruptcy, insolvency, reorganization, moratorium or other similar laws affecting 
creditors' rights heretofore or hereafter enacted and that their enforcement may be subject to the 
exercise of judicial discretion in accordance with general principles of equity, and to the 
sovereign police powers of the State of Florida and the constitutional powers of the United 
States of America. 

(c) The execution and delivery of the Ordinance, the Continuing Disclosure 
Agreement, the Bond Purchase Contract and the Loan Agreement, the consummation of the 
transactions contemplated thereby, the purchase or construction of the Project or the 
reimbursement for costs of the acquisition or construction thereof or the refinandng of the 
indebtedness to be refinanced with the proceeds of the loan and the fulfillment of or compliance 
with the terms and conditions of the Loan Agreement, the Bond Purchase Contract and the 
Continuing Disclosure Agreement does not and will not conflict with or result in a material 
breach of or default under any of the terms, conditions or provisions of any agreement, contract 
or other instrument, or law, ordinance, regulation, or judicial or other governmental order, to 
which the Borrower is now a party or it or its properties is otherwise subject or bound, and the 
Borrower is not otherwise in violation of any of the foregoing in a manner material to the 
transactions contemplated by the Loan Agreement. 

(d) There is no litigation or legal or governmental action, proceeding, inquiry or 
investigation pending or, to the best of our knowledge, threatened by governmental authorities 
or to which the Borrower is a party or of which any property of the Borrower is subject, which 
has not been disclosed in writing to the Council and the Bond Insurer and which, if detennined 
adversely to the Borrower, would individually or in the aggregate materially and adversely 
affect the validity or the enforceability of the Loan Agreement, the Bond Purchase Contract or 
the Continuing Disclosure Agreement. 

(e) Any indebtedness being refinanced, directly or indirectly, with the proceeds of 
the Loan was initially incurred by the Borrower, and the proceeds of such indebtedness have 
been fully expended, to finance tht' cost of the Project. 

We are attorneys admitted to practice law only in the State of Florida and express no 
opinion as to the laws of any other state and further express no opinion as to the status of 
interest on the Bonds under either Federal laws or the laws of the State of Florida. 

Very truly yours, 
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EXHIBIT D 

DEBT SERVICE SCHEDULE 
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EX !liB IT E TO LOAN AGREEMENT 

FORM OF REQUISITION CFRTIFICATF 

TO DEUTSCHE BANK TRUST COMPANY AMERICAS, AS TRUSTEE 

FROM: CITI OF HlALEAJI, FLORIDA (THE "BORROWER") 

SUBJECT LOAN AGREEMENT DATED AS OF THE P 1 DAY OF---~ 2011 

This represents Requisition Certificate No. ~ in the total amount of$ ___ foe 
payment of those Costs of the Pro~ct detailed in the schedule attached. 

The unders1gned does certify that: 

All of the expenditures for which monies are requested hereby represent proper 
Cosl<; of the Project, have not been included in a previous Requisition Certificate and have been 
properly recorded on the Borrower's books as currently due and owing 

2. The monies requested thereby are not greater than those necessary to meet 
obligations due and payable or to reimburse the Borrower for funds actually advanced for Costs 
of the Project. The monies requested do not include retention or other monies not yet due or 
earned under construction contracts 

3. This requisition is in compliance with Section 5.03 of the Indenture. 

4. After payment of monil'S hereby requested, to the knowledge of tht' 
undersigned, there will remain available to the Borrower sufficient funds to complete the 
Project substantially in accordance with the plans. 

The Borrower is not m default under the Loan Agreement and nothing has 
occurred that would prevent the performance of its obligations tmder the I .oan Agreement 

Executed this dav of ---~ 

CITY OF HIALEAI I, FLORIDA 

BY' ___________ __ 

Name:----------
Title·------------

Exh1bit E-1 
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APPENDIXE 

FORM OF OPINION OF BOND COUNSEL 

Upon delivery of the Series 2011D Bonds in definitive form, Bryant Miller Olive P.A., 
Bond Counsel, proposes to render its final approving opinion in substantially the following 
form: 

Florida Municipal Loan Council 
Tallahassee, Florida 

[Date of Delivery] 

RE: $ Florida Municipal Loan Council Revenue Bonds, Series 2011D (City 
of Hialeah Series) 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the Florida Municipal 
Loan Council (the "Council") of its $ Florida Municipal Loan Council Revenue 
Bonds, Series 2011D (City of Hialeah Series) (the "Bonds") pursuant to the Constitution and laws 
of the State of Florida, including Chapter 166, Part II and Chapter 163, Part I, Florida Statutes, as 
amended, a Trust Indenture dated as of May 1, 2011, between the Council and Deutsche Bank 
Trust Company Americas, as Trustee (the "Indenture"), and Resolution No.98-1 adopted by the 
Council on December 17, 1998, as amended and supplemented, Resolution No. 2010-03 adopted 
March 25, 2010 and Resolution No. 2010-05 adopted September 23, 2010 (collectively, the 
"Resolution"). In such capacity, we have examined such law and certified proceedings, 
certifications, and other documents as we have deemed necessary to render this opinion. Any 
capitalized undefined terms used herein shall have the meanings set forth in the Indenture. 

The proceeds of the Bonds will be loaned to the City of Hialeah, Florida (the "Borrower") 
for the purpose of financing, refinancing or reimbursing the cost of qualified projects of such 
Borrower and to pay certain costs of issuing the Bonds pursuant to Loan Agreements between 
the Council and such Borrower to be executed simultaneously with the issuance of the Bonds. 

As to questions of fact material to our opinion, we have relied upon representations of 
the Council contained in the Indenture and of the Borrower contained in the Loan Agreements 
and in the certified proceedings and other certifications of public officials and others furnished 
to us, without undertaking to verify the same by independent investigation. We have not 
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undertaken an independent audit, examination, investigation or inspection of such matters and 
have relied solely on the facts, estimates and circumstances described in such proceedings and 
certifications. We have assumed the genuineness of signatures on all documents and 
instruments, the authenticity of documents submitted as originals and the conformity to 
originals of documents submitted as copies. 

In rendering this opinion, we have examined and relied upon the opinion of even date 
herewith of Kraig A. Conn, Esquire, Counsel to the Council, as to the due creation and valid 
existence of the Council, the due adoption of the Resolution, the due execution and delivery of 
the Bonds and the compliance by the Council with all conditions contained in the resolutions of 
the Council precedent to the issuance of the Bonds. Finally, we have assumed the proper 
authorization, execution and delivery of the Loan Agreements by the Borrower and the validity 
of such Loan Agreements and in rendering this opinion are not passing upon such matters. 

The Bonds do not constitute a general obligation or indebtedness of the Council or the 
Borrower within the meaning of any constitutional, statutory or other limitation of indebtedness 
and the holders thereof shall never have the right to compel the exercise of any ad valorem 
taxing power of the Council or the Borrower or taxation in any form of any real or personal 
property for the payment of the principal of or interest on the Bonds. 

The opinions set forth below are expressly limited to, and we opine only with respect to, 
the laws of the State of Florida and the federal income tax laws of the United States of America. 

Based on our examination, we are of the opinion that under existing law: 

1. The Resolution constitutes a valid and binding obligation of the Council 
enforceable against the Council in accordance with its terms. 

2. The Indenture has been duly executed by the Council and, assuming due 
authorization, execution and delivery by the Trustee, constitutes a valid and binding obligation 
of the Council enforceable upon the Council in accordance with its terms. 

3. The Bonds have been duly authorized, executed and delivered by the Council 
and are valid and special obligations of the Council enforceable in accordance with their terms, 
payable solely from the sources provided therefor in the Indenture. 

4. The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain 
requirements which must be met subsequent to the issuance and delivery of the Bonds in order 
that interest on the Bonds be and remain excluded from gross income for purposes of federal 
income taxation. Non-compliance may cause interest on the Bonds to be included in federal 
gross income retroactive to the date of issuance of the Bonds, regardless of the date on which 
such non-compliance occurs or is ascertained. The Council has covenanted in the Indenture 
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and the Borrower has covenanted in their Loan Agreements to comply with such requirements 
in order to maintain the exclusion from federal gross income of the interest on the Bonds. 

Subject to compliance by the Council and the Borrower with the aforementioned 
covenants, (a) interest on the Bonds is excluded from gross income of the owners thereof for 
purposes of federal income taxation and (b) interest on the Bonds is not an item of tax 
preference for purposes of the federal alternative minimum tax imposed on individuals and 
corporations; however, with respect to corporations (as defined for federal income tax 
purposes), such interest is taken into account in determining adjusted current earnings for the 
purpose of computing the alternative minimum tax imposed on such corporations. We express 
no opinion regarding other federal tax consequences arising with respect to the Bonds. 

For purposes of this opinion, we have not been engaged or undertaken to review and, 
therefore, express no opinion herein regarding the accuracy, completeness or adequacy of the 
Official Statement or any other offering material relating to the Bonds. This opinion should not 
be construed as offering material, an offering circular, prospectus or official statement and is not 
intended in any way to be a disclosure statement used in connection with the sale or delivery of 
the Bonds. Furthermore, we are not passing on the accuracy or sufficiency of any CUSIP 
numbers appearing on the Bonds. In addition, we have not been engaged to and, therefore, 
express no opinion as to compliance by the Council or the underwriter with any federal or state 
statute, regulation or ruling with respect to the sale and distribution of the Bonds or regarding 
the perfection or priority of the lien on the revenues pledged and created by the Indenture. 
Further, we express no opinion regarding federal income tax consequences arising with respect 
to the Bonds other than as expressly set forth herein. 

Our opinions expressed herein are predicated upon present law, facts and 
circumstances, and we assume no affirmative obligation to update the opinions expressed 
herein if such laws, facts or circumstances change after the date hereof. 

Very truly yours, 

BRYANT MILLER OLIVE P.A. 
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APPENDIXF 

FORM OF THE CITY OF HIALEAH BOND ORDINANCE 



[THIS PAGE INTENTIONALLY LEFT BLANK) 



ORDINANCE NO. __________ _ 

AN ORDINANCE OF TilE MAYOR AND TilE CITY 
COUNCIL OF TilE CITY OF !ITALEAH. FLORIDA 
AUTHORIZING TilE ISSUANCE OF UTILITY 
SYSTEM REVENUE BONDS, PLEDGING CERTAIN 
NET REVENUES OF TilE UTILITY SYSTEM FOR TilE 
PAYMENT OF SUCH BONDS; PROVIDING FOR THE 
RIGHTS OF TilE HOLDERS OF SUCH BONDS; 
AUTHORIZING TilE ISSUANCE OF SUCH BONDS IN 
VARIOUS SERIES; MAKING OTIIER COVENANTS 
AND AGREEMENTS IN CONNECTION THEREWITH; 
REPEALING OTIIER INSTRUMENTS; REPEALING 
ALL ORDINANCES OR PARTS OF ORDINANCES IN 
CONFLICT HEREWITH, PROVIDING PENAL TIES 
FOR VIOLATION HEREOF; PROVIDING FOR A 
SEVERABILITY CLAUSE. AND PROVIDING FOR AN 
EFFECTIVE DATE. 

WHEREAS, the City of Hialeah fmds that 1t IS in the best interest of its residents 
and the users of the water and sewer system to use the proceeds of bonds to pay for 
project costs for the construction and acquisition of additions, extensions and 
improvements to the water and sewer system 

NOW THEREFORE BE IT ORDAINED BY TilE MAYOR AND THE CITY 
COUNCIL OF TilE CITY OF !ITALEAH, FLORIDA, THAT 

Section 1: Authority. This Ordinance is enacted pursuant to Chapter 159, Part I, 
Florida Statutes, Chapter 166, Part II, Florida Statutes, as amended, the Charter of the 
City of Hialeah, Florida and other applicable provisions of law (the "Act") 

Section 2: Definitions. Unless the context otherwise requires, the terms used in 
this Ordinance shall have the meanings specified m th1s Section 2. Words importmg 
singular number shall include the plural number m each case and vice versa, and words 
importing persons shall mclude firms and corporations 

"Accreted Value" shall mean, as of any date of computation with respect to any 
Capital Appreciation Bond, an amoWit equal to the principal amoWit of such Capita! 
Appreciation Bond (the principal amoWlt at its initial offering) plus the interest accrued 
on such Capital Appreciation Bond from the date of delivery to the original purchasers 
thereof to the Interest Date next preceding the date of computation or the date of 
computation if an Interest Date, such interest to accrue at a rate not exceeding the legal 
rate, compoWlded semiarmually, plus, with respect to matters related to the payment upon 
redemption of the Capital Appreciation Bonds, if such date of computation shall not be 
an Interest Date, a portion of the difference between the Accreted Value as of the 
immediately preceding Interest Date and the Accreted Value as of the immediately 
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"Bond Insurance Policy" shall mean the municipal bond new issue insurance 
policy or policies issued by an Insurer guaranteeing the scheduled payment of principal 
of and interest on any portion of such Senes of Bonds when due as determmed by 
Supplemental Ordinance, or supplemental resolution, as applicable. 

"Bond Service FWid" shall mean the Bond Service Fund created and established 
pursuant to Section 16 of this Ordmance. 

"Bond Serv1ce Requirement" shall mean, for any Bond Year, at any time, the 
amoWit required to be deposited in such Bond Year into the Bond Service Fund, as 
provided herein including any Reimbursement Obligation (any interest shall not include 
interest to the extent it is to be paid from a direct subsidy payment expected to be 
received from the United States Treasury relating to "Build America Bonds" issued 
pursuant to Section 54AA of the Code, or any other interest subsidy or similar payments 
made by the federal government). In calculating such amount, the Issuer shall subtract 
therefrom any amounts to be transferred from the Project Fund for the purpose of paying 
interest on the Bonds W 1th respect to Variable Rate Bonds which are not subject to a 
Qualified Agreement, if any, the interest rate used to calculate the Bond Service 
Requirement shall be (i) the actual rate on the date of calculation, or if the indebtedness is 
not yet outstanding, the imtial rate (if established and binding), (1i) if the indebtedness has 
been outstanding for at least twelve months, the average rate over the twelve months 
immediately preceding the date of calculation, and (iii) (I) if the indebtedness has been 
outstanding for twelve months or less, if interest on the indebtedness is excludable from 
gross income under the applicable provisions of the Internal Revenue Code, the most 
recently published Bond Buyer 25 Bond Revenue Index (or comparable index if no 
longer published) plus fifty (50) basis points, or (2) if interest is not so excludable, the 
interest rate on direct U.S. Treasury Obligations with comparable maturities plus fifty 
(50) basis points; provided, however, that for purposes of any rate covenant measuring 
actual debt service coverage dwing a test period, Variable Rate Bonds which are not 
subject to a Qualified Agreement shall be deemed to bear interest at the actual rate per 
annum applicable during the test period. If Bonds are Option Bonds, the date or dates of 
tender shall be disregarded, un.Jess actually tendered and not remarketed, and the stated 
maturity dates thereof shall be used for purposes of this calculation, if such Option Bonds 
are required to be paid from Pledged Revenues hereunder on such date of tender. If the 
Issuer has entered into a Qualified Agreement with respect to certain Variable Rate 
Bonds Outstanding hereunder or to be issued hereunder, the interest coming due on such 
Variable Rate Bonds for pUfJXJses of this definition shall be deemed to be based upon the 
synthetic fixed interest rate under the Qualified Agreement, without giving any regards to 
fees and expenses incurred in connection with the purchase of a liquidity facility If the 
[ssuer has entered mto a Qualified Agreement with respect to certain Bonds Outstanding 
hereunder or to be issued hereunder which have a fixed rate of interest, the interest 
coming due on such Bonds for purposes of this definition shall be deemed to be based 
upon the assumptions described above for Variable Rate Bonds, without giving any 
regards to fees and expenses incurred in connection with the purcha.~ of a liquidity 
facility 
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succeeding Interest Date, calculated based on the assumption that Accreted Value accrues 
during any semi-annual period in equal daily amounts on the basis of a 360-day year 

"Acqurred Obligattons" shall mean cash, drrect non-callable obligations of the 
United States of America and secwities fully and unconditionally guaranteed as to the 
timely payment of principal and interest by the Umted States of America, to which direct 
obligation or guarantee the full faith and credit of the Umted States of America has been 
pledged, Refcorp interest strips, CATS, TIGRS, STRPS, or defeased mWlicipal bonds 
rated AAA by S&P or Aaa by Moody's (or any combination thereoO 

"Additional Parity Obligations" shall mean addtttonal obligations issued or 
incurred in compliance with the terms, conditions and limitations contained herein and 
which (i) shall have a lien on the Pledged Revenues equal to that of the Outstanding 
Bonds and any Parity Contract Obligations, (ii) shall be payable from the Pledged 
Revenues on a parity with the Outstanding Bonds and any Parity Contract Obligations, 
and (iii) shall rank equally in all other respects with the Outstanding Bonds and any 
Parity Contract Obligations 

"Amortization Installment" w1th respect to any Tenn Bonds of a Series means an 
amoWit so designated for mandatory principal installments for the Term Bonds of such 
Series, and provided that each such installment shall be deemed to be due on a principal 
maturity anniversary date of each applicable year and the aggregate of such installments 
for such Series shall equal the aggregate principal amount of Term Bonds of such Series 
delivered. 

"Average Annual Bond Service Requirement" shall mean, as of each date on 
which a Series of Bonds is issued, the total amount of Bond Service Requirement which 
is to become due on all Bonds deemed to be Outstandmg immediately after the issuance 
of such Series of Bonds divided by the total number of years for which Bonds are deemed 
to be Outstandmg, except that with respect to any Bonds for which Amortization 
Installments have been established, the amount of principal coming due on the fmal 
maturity date with respect to such Bonds shall be reduced by the aggregate principal 
amount of such Bonds that are to be redeemed from Amortization Installments to be 
made in prior Bond Years. 

"Bond Anticipation Notes" shall mean notes of the Issuer issued in anticipation of 
any Senes of Bonds and shall be secured by a first lien on the proceeds of the Bonds for 
which such Bond Anticipation Notes were issued 

"Bond Counsel" shall mean any attorney at law or firm of attorneys of nationally 
recognized standmg m matters pertaining to the exclusion from gross income for federal 
income tax purposes of interest on obligations issued by states and political subdivisions, 
and duly admitted to practice law before the highest court of any state of the United 
States of America 
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"Bond Year" shall mean the period commencing on October 2 of the preceding 
year and ending twelve months later on October I. 

"Bonds" shall mean Bonds of all Series ISSued pursuant to this Ordinance and any 
Additional Parity Obligations ISsued hereafter in accordance with the provisions hereof 

"Build America Bond" shall mean any taxable bond tssued by the Issuer pursuant 
to Section 54AA of the Code for which either (I) the Issuer receives direct subsidy 
payments in an amoWit equal to a percentage of the interest paid on such bond, or (2) the 
holder of such bond receives a tax credit m an amount equal to a percentage of the 
interest paid on such bond 

"Capital Appreciation Bonds" shall mean the aggregate principal amount of the 
Bonds that bear interest payable solely at maturity or upon redemption prior to maturity 
in the amounts detennined by reference to the Accreted Values, all as shall be determined 
by Supplemental Ordmance of the Issuer. In the case of Capita! Appreciation Bonds that 
ace convertible to Bonds w1th interest payable prior to maturity or redemption of such 
Bonds, such Bonds shall be considered Capital Appreciation Bonds only during the 
period of time prior to such conversion 

"Capital Appreciation Income Bonds" shall mean those Bonds initially issued as 
Capital Appreciation Bonds and which become Serial Bonds when the original issue 
amount and the Accreted Value equals $5,000 principal amount or an integral multiple 
thereof as determined by Supplemental Ordmance of the Issuer. 

"City Clerk" shall mean the C1ty Clerk of the Issuer and any deputy city clerk 

"City Manager" shall mean the City Manager of the Issuer 

''Code" shall mean the Internal Revenue Code of 1986, as amended, and the 
regulations and rules thereunder m effect or proposed 

"Connection Fees" shall mean the charges imposed on those connecting to the 
System for the actual cost of physically connecting into the System; provided, however, 
that "Connection Fees" shall not include Sewer System Capital Facilities Fees or Water 
System Capita! Facilities Fees 

"Consultmg Engineers" shall mean one or more mdependent, qualified and 
recognized consulting engineers or finn of consulting engineers having favorable repute, 
skill and expenence with respect to the planning and operation of the System who shalt 
be retained from time to time by the Issuer 

"Contributtons in Aid of Construction" shall mean any amount or item of money, 
services, or property received by the Issuer, any portion ofwh1ch is provided at no cost to 
the System, which represents an additton or transfer to the capita! of the System, and 
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which is utilized to offset the acquisition, Improvement or construction costs of the 
System 

'"Cost of Operation and Maintenance" of the System shall mean the then current 
expenses, paid or accrued, in the operation, maintenance and repair of the System, as 
calculated in accordance with generally accepted accounting principles, including, but not 
limited to, general administrative and indirect labor costs, personal services, contractual 
services, repairs and maintenance, and materials and supplies, but shall not include 
expenses not annually recurring, any reserve for renewals and replacements, 
extraordinary repairs or any allowance for depreciation, any Bond Service Requirement, 
any payments in lieu of taxes, franchise fees or other transfers. 

"Credit Facility" or "Credit Facilities" shall mean either individually or 
collectively, as appropriate, any bond insurance policy, surety bond, letter of credit, line 
of credit, guaranty or other instrument or instruments that would enhance the credit of the 
Bonds. 

"Credit Facihty Issuer~ or "Credit Facility Issuers" shall mean the provider or 
providers of a Credit Facility or Credit Facilities 

"Expansion Percentage" with respect to the Sewer System, shall mean that 
number, expressed as a percentage, which represents that portion of the total cost of any 
Project or Projects financed from the proceeds of Bonds which is attributable to any 
improvements, extensions and additions to the Sewer System, together with all lands or 
interest therein. including plants, buildings, machinery, franchises, pipes, mains, fixtures, 
equipment and all property real or personal, tangible or intangible, heretofore or hereafter 
constructed or acquired in order to meet the increased demand upon the Sewer System, 
whether actual or anticipated, created by new users connecting to the Sewer System, as 
shall be calculated or re-calcuJated by the Consulting Engineers and set forth in a 
certificate delivered each time a Series of Bonds are issued hereunder. Upon completion 
of a Project, the Consulting Engineer shall adjust the Expansion Percentage to take into 
consideration proceeds expected to be utilized for Project purposes which in fact were not 
utilized for Project purposes 

"Expansion Percentage" with respect to the Water System, shaJI mean that 
number, expressed as a percentage, which represents that portion of the total cost of any 
Project or Projects financed from the proceeds of Bonds which IS attributable to any 
improvements, extensions and additions to the Water System, together with all lands or 
interest therein, including plants, buildings, machinery, franchises, pipes, mains, fixtures, 
equipment and all property real or personal, tangible or intangible, heretofore or hereafter 
constructed or acquired in order to meet the increased demand upon the Water System, 
whether actual or anticipated, created by new users connecting to the Water System, as 
shall be calculated or re-calculated by the Consulting Engineers and set forth in a 
certificate delivered each time a Series of Bonds are 1ssued hereunder. Upon completion 
of a Project, the Consulting Engineer shall adjust the Expansion Percentage to take into 
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Construction, Sewer System Capital Facilities Fees, Water System Capital Fac1lities 
Fees, or unrealized gains or losses from investments 

"Holder" or "Bondholders" or any smular term shall mean any persons who shall 
be the registered owner of any outstanding Bonds 

"Insurer" shall mean. with respect to any Series of Bonds, such Person as shall be 
insuring or guaranteeing the scheduled payment of principal of and interest on such 
Series of Bonds, when due 

"Interest Account" shall mean the special account of the same name created 
w1thin the Bond Service Fund 

"Interest Date" or "interest payment date" shall be such date or dates for the 
payment of interest on a Series of Bonds as shall be provided by Supplemental 
Ordinance 

"Issuer" shall mean the Ctty ofH1aleah, Flonda 

"Maximum Bond Service Requirement" shall mean, as of any particular date of 
calculation, the greatest amount Of aggregate Bond Service Requirement for the then 
current or any future Bond Year, except that with respect to any Bonds for which 
Amortization Installments have been established, the amount of principal coming due on 
the fmal maturity date w:ith respect to such Bonds shall be reduced by the aggregate 
principal amount of such Bonds that are to be redeemed from Amortization Installments 
which were to be made in prior Bond Years 

"Mayor" shall mean the Mayor of the Issuer as provided in the City Charter 

"Moody's" or "Moody's Investors Service" shall mean Moody's Investors 
Services, Inc., and any assigns or successors thereto. 

"Net Revenues" of the System shall mean the Gross Revenues or Revenues, after 
deduction of the Cost of Operation and Maintenance. 

"Option Bonds" shall mean Bonds subject to tender for payment prior to their 
matur1ty at the option of the Holder thereof. 

"Ordinance" shall mean thts Ordinance as from time to time may be amended or 
supplemented by Supplemental Ordinance, in accordance with the terms hereof 

"Outstanding~ or "Bonds Outstanding" shall mean all Bonds which have been 
issued pursuant to this Ordinance, except 
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consideration proceeds expected to be utilized for Project purposes which in fact were not 
utilized for Project purposes 

"Federal Securities" shall mean direct obligations of(including obligations 1ssued 
or held in book entry form on the books of) the Department of Treasury of the United 
States of America or obligations guaranteed as to principal or interest by the United 
States of America, including, but not limited to, obligations of the Resolution Funding 
Corporation 

W1th respect to any Series of Bonds, the definition of Federal Securities set forth above 
may be further limited as set forth in a Supplemental Ordinance of the Issuer enacted 
prior to the issuance of such Bonds. 

"Finance Director" shall mean the Finance Director of the Issuer 

"Financial Advisor" shall mean the financial advisor appointed from time to time 
by the Issuer 

~Fiscal Year" shaJI mean the period commencing on October I of each year and 
ending on the next succeeding September 30 or such other annual period as may be 
prescribed by law from time to time for the Issuer. 

"Fitch~ shall mean Fitch Ratings, and any assigns or successors thereto 

"Gross Revenues" or "Revenues" shall mean all income and earnings, including 
Connection Fees, received by the Issuer or accrued to the Issuer from the o\\-nership, use 
or operation of the System and all parts thereof, moneys deposited from the Rate 
Stabilization Fund into the Revenue Fund in accordance with the terms hereof, provided 
any moneys transferred from the Rate Stabilization Fund into the Revenue Fund within 
90 days following the end of a Fiscal Year may be designated by the Issuer as Gross 
Revenues of such prior Fiscal Year, and shall also include investment income, if any, 
earned on any fund or account created pursuant to this Ordinance, except the Rebate 
Fund, the Sewer System Capital Facilities Fee Fund, the Water System Capital Facilities 
Fee Fund, and also including any income or earnings (including investment income) 
derived from the System in any prior Fiscal Year and which is redeposited into the 
Revenue Fund, aJI as calculated in accordance with generally accepted accounting 
principles, and any payment received by the Issuer as contemplated in Section 28 hereof, 
but ~Gross Revenues" or "Revenues" shall not include any direct subsidy payments 
received from the United States Treasury relating to "Build America Bonds" issued 
pursuant to Section 54AA of the Code or any other interest subsidy or similar payments 
made by the federal government, proceeds from the sale or other disposition of the 
System or any part thereof, condemnation awards or proceeds of insurance received with 
respect to the System and moneys deposited to the Rate Stabilization Fund from the 
Surplus Fund, including any moneys transferred from the Surplus Fund to the Rate 
Stabilization Fund within 90 days followmg the end of a Fiscal Year which the Issuer 
determines not to be Gross Revenues of such prior Fiscal Year, Contnbutions mAid of 
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(i) Bonds canceled after purchase in the open market or because of 
payment at or redemption prior to maturity; 

(ii) Bonds for the payment or redemption of which cash funds or 
Acquired Obligations or any combination thereof shall have been theretofore Irrevocably 
set aside in a special account With an escrow agent (whether upon or prior to the maturity 
or redemption date of any such Bonds) in an amount which, together with earnings on 
such Acquired Obligations, will be sufficient to pay the principal of, interest on and any 
redemption premium with respect to such Bonds at maturity or upon their earlier 
redemption; provided that, if such Bonds are to be redeemed before the maturity thereof, 
notice of such redemption shall have been given according to the requirements of this 
Ordinance or irrevocable instructions directing the timely publication of such notice and 
directing the payment of the principal of and interest on all such Bonds at such 
redemption dates shall have been given; and 

(iii) Bonds which are deemed paid pursuant to this Ordinance or m lieu of 
which other Bonds have been issued under Sections II and 13 hereof. 

"Parity Contract Obligation" shall have the meaning set forth in Section 28 
hereof. 

"Parity Contract Obligation Account" shall mean the special account of the same 
name created within the Bond Service Fund 

~Paying Agent" shall mean any paying agent for Bonds appointed by or pursuant 
to a Supplemental Ordinance and its successors or assigns, and any other Person which 
may at any time be substituted in its place pursuant to a Supplemental Ordinance. Once 
appointed, no resignation or removal of the Paying Agent shall become effective until a 
successor has been appointed and has accepted the duties of Paying Agent. Each of the 
Insurers of Bonds, If any, shall be furnished with written notice of the resignation or 
removal of the Paying Agent and the appointment of any successor thereto 

"Permitted Investments~ shall mean investments permitted by applicable law and 
the Issuer's written investment policy, if any, as may be fwther limited as set forth in a 
Supplemental Ordinance of the Issuer 

"Person" shall mean an individua1, a corporation, a partnership, an association, a 
joint stock company, a trust, any unincorporated organization or governmental entity 

"Pledged Revenues" shall mean (i) the Net Revenues of the System, (ii) until 
applied in accordance with this Ordinance, the moneys on deposit in the various funds 
and accounts created pursuant to this Ordinance, except (A) as for the Rebate Fund, (B) 
the Revenue Fund, to the extent moneys therein shall be required to pay the Cost of 
Operation and Maintenance in accordance with the terms hereof, and (C) to the extent 
moneys on deposit in a subaccount of the Reserve Fund shall be pledged solely for the 
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payment of the Series of Bonds for wh..ich it was established in accordance with the 
provisions hereof, and (iii) to the extent applicable, Sewer System Capital Facilities Fees 
and Water System Capital Facilities Fees. [or here we can delete (iii) and use the concept 
of Additional Secur1ty) 

"Principal Account~ shall mean the special account of the same name created 
withm the Bond Service Fund 

"ProJect" or "Projects" shall mean any actual, proposed or potential acquisition, 
addition,. extension, supplement, or replacement of the System or joint ownership of 
similar properties or any interest therein or any right to use the capacity from any 
facilities or services thereof, or any other lawful purpose related to the System, all as 
determined by the Issuer and in accordance with plans and specifications on file or to be 
filed with the Issuer. 

"Project Costs" shall mean all costs authorized to be paid from the Project Fund 
pursuant to Section 18 hereof to the extent pennitted under the laws of the State It is 
intended that this defm1tion be broadly construed to encompass all costs, expenses and 
liabilities of the Issuer related to the System which on the date of this Ordinance or in the 
futme shaJI be permitted to be funded with the proceeds of any Series of Bonds pursuant 
to the laws of the State 

"Project Fund" shall mean the Project Fund created and established pursuant to 
Section 16 of this Ordmance 

"Prudent Utility Practice" shall mean, in respect of any particular municipal utility 
industry, any of the practices, methods and acts which, in the exercise of reasonable 
judgment, in light of the facts, including but not limited to the practices, methods and acts 
engaged in or approved by a significant portion of such utility mdustry prior thereto, 
known at the time the decision was made, would have been expected to accomplish the 
desired resuJt at the lowest reasonable cost consistent with reliability, safety, and 
expedition. It is recognized that Prudent Utility Practice is not intended to be limited to 
the optimum practice, method or act to the exclusion of all others, but rather is a spectnun 
of possible practices, methods or acts which couJd have been expected to accomplish the 
desired result at the lowest reasonable cost consistent with reliability, safety and 
expedition 

"Qualified Agreement" means, to the extent from time to time pennitted pursuant 
to Jaw, any contract or contracts, in whole or in part, based on the interest rate, currency, 
cashflow, or other basis desired by the Issuer, including, without limitation, contracts 
commonly known as current or forward interest rate swap or swaption agreements, 
currency s~ap agreements, forward payment conversion agreements, futures, or contracts 
providing for payments based on levels of, or changes in, interest rates, currency 
exchan~e rates, stock or other indices, or contracts to exchange cash flows or a series of 
payments, or contracts, including without limitation, interest rate floors or caps, options, 
puts or calls to hedge payment, currency, rate, spread, or similar exposure. The contracts 
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"Reimbursement Obligation" shall have the meaning set forth m Section 29 
hereof. 

"Renewal, Replacement and Improvement Fund" shall mean the Renewal, 
Replacement and Improvement Fund created and established pursuant to Section 16 of 
this Ordinance 

"Reserve Fund" shall mean the Reserve Fund created and established pursuant to 
Section 16 of this Ordinance. 

"Reserve Fund Insurance Policy" shall mean an insurance policy or surety bond 
deposited in the Reserve Fund in lieu of or in substitution for cash on deposit therein 
pursuant to Section 20(B)(2) hereof. 

"Reserve Fund Letter of Credit" shall mean an unconditional irrevocable letter of 
credit or line of credit (other than a Reserve Fund Insurance Policy) deposited in the 
Reserve Fund in lieu of or in substitution for cash on deposit therein pursuant to Section 
20(BX2) hereof 

"Reserve Requirement" shall be the lesser of (i) the Maximum Bond Service 
Requuement, (ii) 125% of the Average Annual Bond Service Requirement, or (iii) the 
largest amount as shall not adversely affect the exclusion of interest on the Bonds from 
gross income for Federal income tax purposes; provided, however, the Issuer may 
establish by Supplemental Ordinance a different Reserve Requirement for a subaccount 
of the Reserve Fund which secures a Series of Bonds pursuant to Section 20(BX2) 
hereof. In computing the Reserve Requirement in accordance with clause (iii) of this 
definition in respect of any Capital Appreciation Bonds, the principal amount of such 
Bonds shall be the original principal amount thereof, not the Accreted Value 

"Revenue Fund" shall mean the Revenue Fund created and established pursuant to 
Section 16 of this Ordinance. 

"Separately Fmanced Project" means any Project described as such in Section 27 
hereof 

"Senal Bonds" shall mean all of the Bonds other than Term Bonds. 

"Series" or "Series of Bonds" or "Bonds of a Series" shall mean all Bonds 
designated as being of the same Series issued and delivered on original issuance in a 
simultaneous transaction, and any Bonds thereafter delivered in lieu thereof or m 
substitution therefor pursuant to this Ordinance. 

"Sewer System" shall mean the complete sewer system now owned, operated and 
maintained by the Issuer and which the Issuer is, or shall be responsible for maintaining, 
together with any and all acquisitions, improvements, extensions and additions thereto, 
hereafter constructed or acquired, together with all lands or interests therein, including 
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or arrangements may also be entered mto by the Issuer m connection, with or incidental 
to, entering mto or maintaining any agreement which secures all or a portion of the 
Bonds 

"Qualified Agreement Prov1der" means, an entity whose senior long term 
obligations, other semor long term obligations or claims paying ability or whose payment 
obligations under a Qualified Agreement are guaranteed by an entity whose senior long 
term debt obligations, other senior unsecured long term obligations or claims paying 
ability are rated at the time of execution of such Qualified Agreement either (i) at least as 
high as A3 by Moody's, and A- by S&P, or the equivalent thereof by any successor 
thereto for so long as such rating agency is then maintaining a rating on the Bonds 
Outstanding, or ( 11) any such lower rating categories which each such rating agency then 
maintaining a rating on the Bonds Outstanding indicates in writing to the Issuer will not, 
by itself, result m a reduction or withdrawal of its rating on the Bonds Outstanding that is 
in effect prior to entering into such Qualified Agreement 

"Qualified Independent Consultant" shall mean one or more qualified and 
recognized independent consultants, having favorable repute, skill and experience with 
respect to the acts and duties of the Qualified Independent Consultant to be provided to 
the Issuer, as shall from time to time be retained by the Issuer to perform the acts and 
carry out the duties herein provided for such consultants. 

"Rate Stabilization Fund" shall mean the "Rate Stabilization Fund" established 
pursuant to Section 16 hereof 

"Rebate Fund" shall mean the Rebate Fund created pursuant to SectiOn 31 ofthlS 
Ordinance 

"Record Date" shall mean each date that is 15 days prior to an interest payment 
date 

"Redemption Account" shall mean the special account of the same name created 
wtthin the Bond Service Fund 

"Refunding Bonds" shall mean that amount of any Series of Bonds, the proceeds 
of wh1ch will be applied to the refunding of any previously issued Bonds 

"Registrar" shall mean any registrar for the Bonds appointed by or pursuant to 
Supplemental Ordinance and its successors and assigns, and any other Person which may 
at any time be substituted in its place pursuant to Supplemental Ordinance. Once 
appointed, no resignation or removal of the Registrar shall become effective until a 
successor has been appointed and has accepted the duties of Registrar. The Insurers of 
Bonds shall be furnished with written notice of the resignation or removal of the 
Registrar and the appointment of any successor thereto. 
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plants, buildmgs, machinery, franchises, pipes, mains, fixtures, equipment and all 
property, real or personal, tangible or intangible (including agreements for the providing 
of such services), now or hereafter constructed ancVor owned or used in connection 
therewith 

"Sewer System Capital Facilities Fees" shall mean the impact fees, if any, 
imposed by the Issuer upon and collected from new users of the Sewer System which 
represent an equitable share of the capital costs of the Sewer System which are 
attributable to the increased demand such additional connections create upon the Sewer 
System The tem1 "Sewer System Capital Facilities Fees" in each Fiscal Year shall not 
include any amounts in excess of the Bond Service Requirement for such Bond Year 
multiplied by the ExpansiOn Percentage 

"Sewer System Capital Facilities Fees Fund" shall mean the Sewer System 
Capital Facilit1es Fees Fund created and established pursuant to Section 16 of this 
Ordinance 

"State" shall mean the State of Flonda 

"Standard & Poor's" or "Standard & Poor's Corporation" or "S&P" shall mean 
Standard and Poor's Ratmgs Group and any assigns and successors thereto 

"Subordmated Debt" shall mean any obligations payable on a junior, inferior and 
subordinate basis under Section 20(8) hereof. "Subordinated Debt" shall include, but 
shall not be limited to, (i) Subordinated Contract Obligations, (ii) payments to a Qualified 
Agreement Provider pursuant to a Qualified Agreement which the Issuer has designated 
as Subordinated Debt, (iii) Reimbursement Obligations, and (iv) any other obligations 
payable from any of the Pledged Revenues on a junior, inferior and subordinate basis to 
the Bonds 

"Subordinated Debt Service Fund" shall mean the Subordinated Debt Service 
Fund 

"Supplemental Ordinance" shall mean any ordinance of the Issuer amending or 
supplementing this Ordinance enacted and becoming effective in accordance with the 
terms of Sections 22 and 23 hereof 

"System" or "Utility System" shall mean, collectively, the Water System and the 
Sewer System of the Issuer Upon comphance with the provisions of Section 26 hereof, 
the term 

"System" may be deemed to include other utility functions added to the System, 
mcludmg, but not limited to a stormwater system, a residential reuse system, the 
acquisition, distribution and sale of natural gas, the providing of electricity, the providing 
of cable televis1on services, the providing of telecommunication services or other utility 
functions that are authorized from time to time pursuant to the Act Notwithstanding the 
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foregoing definition of the term System, such term shall not include any properties or 
interest in properties of the Issuer which the Issuer determines sha11 not constitute a part 
of the System for the purpose ofth1s Ordinance 

"Term Bonds" shaH mean the Bonds other than Serial Bonds which shall be stated 
to mature on one date, and shaH have such Amortization Installments, as shall be 
determined by Supplemental Ordinance of the Issuer. 

"Variable Rate Bonds" shall mean obligations 1ssued with a variable, adjustable, 
convertible or other similar rate which is not fixed in percentage at the date of issue for 
the entire term thereof as shaH be determined by Supplemental Ordinance of the Issuer. 

"Water System" shall mean the complete water system now owned, operated and 
matntained by the Issuer or which is proposed to be acquired by and operated and 
maintamed by the Issuer and which the Issuer is, or shall be responsible for maintaining, 
together with any and all acquisitions, improvements, extensions and additions thereto, 
hereafter constructed or acquired, together with all lands or interests therein, including 
plants, buildings, machinery, franchises, pipes, mains, fixtures, equipment and all 
property, real or personal, tangible or intangible (including agreements for the providmg 
of such services), now or hereafter constructed and/or o'Wlled or used in connection 
therewith. 

~water System Capital Facilities Fees~ shall mean the impact fees, if any, 
imposed by the Issuer upon and collected from new users of the Water System which 
represent an equitable share of the capital costs of the Water System which are 
attributable to the increased demand such additional connections create upon the Water 
System The term "Water System Capital Facilities Fees" in each Fiscal Year shall not 
include any amounts in excess of the Bond Service Requirement for such Bond Year 
multiplied by the Expansion Percentage. 

"Water System Capital Facilities Fees Fund" shall mean the Water System Cap1tal 
Facilities Fees Fund created and established pursuant to Section 16 of this Ordinance 

The terms "herein," "hereunder," "hereby," "hereto," "hereof' and any similar tenns shall 
refer to this Ordinance; the term "heretofore" shall mean before the date of adoption of 
this Ordinance; and the term "hereafter" shall mean after the date of adoption of this 
Ordinance. Words importing the masculine gender mclude every other gender Words 
importing the singular number include the plural number, and vice versa. 

Section 3· Findings. It is hereby ascertained, detennined and declared that it is 
in the best interest of the health and welfare of the residents of the Issuer and other users 
of the Utility System to use the proceeds of the Bonds to pay the Project Costs. The 
Issuer owns, operates and maintains the System and derives certain revenue from rates, 
fees, rentals and other charges made and collected for the services of such System, which 
such revenues are not now pledged or encumbered m any manner It serves a paramotmt 
public purpose and is in the best interests of the Issuer, the residents thereof and the other 

ORDfNANCE NO 
Page 15 

of the legal Holders of any and all of the Bonds, all of which shall be of equal rank and 
lh1thout preference, priority or distinction of any of the Bonds over any other thereof, 
except as expressly provided therein and herem 

Section 6· Authorization of bonds. Subject and pursuant to the provisions 
hereof, the obligations of the Issuer to be known as "Utility System Revenue Bonds", 
which may be issued from time to time, are hereby authorized to be issued. The 
aggregate principaJ amount of the Bonds which may be executed and delivered under this 
Ordinance is not limited except as is or may hereafter be provided in this Ordinance or as 
limited by the Act or by law. The Bonds may, if and when authorized by the Issuer 
pursuant to this Ordinance, be issued in one or more Series, with such fw1her appropriate 
particular designations added to or incorporated in such title for the Bonds of any 
particular Series as the Issuer may determine and as may be necessary to distinguish such 
Bonds from the Bonds of any other Series Each Bond shall bear upon its face the 
designation so determined for the Series to which it belongs. lbe Bonds shall be issued 
for such purpose or purposes; shall bear interest at such rate or rates not exceeding the 
maximum rate permitted by law; and shall be payable m lalhful money of the United 
States of America on such dates; all as determmed herein or by Supplemental Ordmance 
of the Issuer 

Section 7: Destription of the bonds. The Bonds are hereby authonzed to be 
issued in fully registered form without coupons; may be Capital Appreciation Bonds, 
SeriaJ Bonds or Term Bonds; shall be dated; shall be numbered consecutively from one 
upward in order of maturity preceded by the letter "R" if Serial Bonds or Term Bonds, 
and preceded by the letters "CABR" if Capital Appreciation Bonds, shall be m the 
denomination of$5,000 each, or integral multiples thereof for the Serial Bonds and Term 
Bonds, and in $5,000 Accreted Values at maturity for the Capital Appreciation Bonds or 
in $5,000 multiples thereof, or such other denominations as shall be approved by the 
Issuer in a Supplemental Ordinance; shall bear interest a1 such rate or rates not exceeding 
the maximum rate allowed by State law, the actual rate to be approved by the governing 
body of the Issuer prior to or upon the sale of the Bonds; such interest to be payable 
semiannually at such times as are fixed by Supplemental Ordinance of the Issuer if Serial 
Bonds or Term Bonds or payable at maturity if Capital Appreciation Bonds, and shall 
mature annually on such date in such years and such amounts as will be fixed by 
Supplemental Ordinance of the Issuer prior to or upon the sale of the Bonds; and may be 
issued with variable, adjustable, convertible or other rates with original issue discounts 
and as zero coupon bonds; aJI as the Issuer shall provide herein or hereafter by 
Supplemental Ordmance. 

Each Senal or Tenn Bond shall bear interest from the interest payment date next 
preceding the date on which it is authenticated, unless authenticated on an interest 
payment date, in which case it shall bear interest from such interest payment date, or, 
unless authenticated prior to the first interest payment date, m wh1ch case it shall bear 
interest from its date, provided, however, that if at the time of authentication, payment of 
any interest which is due and payable has not been made, such SeriaJ or Tenn Bond shall 
bear interest from the date to which interest shall have been paid 
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current users of the water and sewer system that the Issuer authorizes the issuance of 
Bonds for the constructmg and acquiring of certain additions, extensions and 
improvements to the Utility System as more particularly described herein. 

The Issuer deems it necessary and in its best interest to provtde for the 
construction and improvement of the Utility System 

l"lle costs associated with issuance of Bonds shaJI be deemed to include, but not 
limited to, legal fees and expenses, engineering expenses, fiscal expenses, underwriting 
fees and expenses, rating agency fees, expenses for estimates of costs and of revenues, 
accmmting expenses, mwlicipal bond insurance premiums, surety policy premiums, if 
applicable, costs of printing, fees and expenses for the escrow agent, fees and expenses 
for the paying agent and registrar, fees and expenses for verification, accrued and 
capitalized interest, provisions for reserves, and such other fees and expenses as may be 
necessary or incidental for the financing herem authorized 

11le principal of and interest and redemption premium on the Bonds and all 
reserve and other payments shall be payable solely from the Pledged Revenues. The 
Issuer shall never be required to levy ad valorem taxes on any real or personaJ property 
therein to pay the principal of and interest on the Bonds herein authorized or to make any 
other payments provided for herein. The Bonds shall not constitute a lien upon any 
properties owned by or located withm the boundaries of the Issuer or upon any property 
other than the Pledged Revenues 

The Pledged Revenues should be sufficient to pay all principal of and interest and 
redemption premium on the Bonds to be issued hereunder, as the same become due, and 
to make all required deposits or payments required by this Ordinance. 

[t is the intention of the Issuer to adopt this Ordinance to establish the general 
terms of the Bonds with the specific terms of each Series of Bonds to be determined 
pursuant to the provision of various Supplementa1 Ordinances to be hereafter enacted by 
the Issuer. While the purpose of this Ordinance is to establish general tenns of the 
Bonds, it ts recognized that new, innovative and beneficial methods of financing may 
exist or may be developed in future years which are not specifically authorized by this 
Ordinance. Because of such fact, it is the intention of the Issuer that the amendment 
provisions contained herein be broadly interpreted in order to provide the broadest 
poss1ble financing alternatives for the Issuer for so long as the security of the Holders of 
any Bonds then Outstanding shall not be impaired 

Section 4: Authorization of the Project. There is hereby authorized the Project 

Section 5: This ordinance to constitute contract In consideration of the 
acceptance of the Bonds authorized to be issued hereunder by those who shall hold the 
same from time to time, this Ordinance shall be deemed to be and shall constitute a 
contract between the Issuer and such Holders The covenants and agreements herein set 
forth to be performed by the Issuer shall be for the equal benefit, protection and security 
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Each Capital Appreciation Bond shall bear interest only at maturity or upon 
redemption prior to maturity in the amount determined by reference to the Ae<:reted 
Value 

The princtpal of and the interest and redemption premium, if any, on the Bonds 
shall be payable In any coin or currency of the United States of America which on the 
respective dates of payment thereof is legal tender for the payment of pubhc and private 
debts. The interest on the Serial or Term Bonds shall be payable by the Paying Agent on 
each interest payment date, or the first business day following an interest payment date if 
such interest payment date is not a business day, to the person appearing on the 
registration books of the Issuer hereinafter provided for as the registered Holder thereof, 
by check or draft mailed to such registered Holder at his address as it appears on such 
registration books or by wire transfer to Holders of $1,000,000 or more in principal 
amount of the Bonds. Payment of the principal of all Serial or Tenn Bonds (reduced by 
any Amortization Installments previously pald by the Issuer on any Term Bonds) and the 
Accreted Value with respect to the Capital Appreciation Bonds shaJI be made upon the 
presentation and surrender of such Bonds as the same shaJI become due and payable 

As long as any Bonds are outstanding 10 book ·entry fonn, the provisions of this 
Ordinance inconsistent with such system of book-entry registration shall not be 
applicable to such Bonds, and the Issuer covenants to cause adequate records to be kept 
with respect to the O"Wnership of any Series of Bonds issued in book·entry form or the 
beneficial ownership of bonds issued in the name of a nommee 

Section 8: Execution of bonds. The Bonds shall be signed by, or bear the 
facsimile signature of the Mayor and shall be attested by, or bear the facsimile signature 
of, the City Clerk, and a facsimile of the officiaJ seaJ of the Issuer shall be imprinted on 
the Bonds. In case any officer whose signature or a facsimile of whose signature shall 
appear on any Bonds shall cease to be such officer before the delivery of such Bonds, 
such signature or such facs1m1le shaJI nevertheless be valid and sufficient for all purposes 
the same as if such person remained in office until such delivery. Any Bond may bear 
the facsimile signature of or may be signed by such persons who, at the actual time of the 
execution of such Bond, shall be the proper officers to sign such Bonds although, at the 
date of such Bond, such persons may not have been such officers 

Section 9: Authentication of bonds. Only such of the Bonds as shall have 
endorsed thereon a certificate of authentication substantially in the form hereinbelow set 
forth, duly executed by the Registrar, as authenticating agent, shall be entitled to any 
benefit or secmity Wlder this Ordinance. No Bond shall be valid or obligatory for any 
purpose unless and until such certificate of authentication shall have been duly executed 
by the Registrar, and such certificate of the Registrar upon any such Bond shall be 
conclusive evidence that such Bond has been duly authenticated and delivered under this 
Ordinance. 1be Registrar's certificate of authentication on any Bond shall be deemed to 
have been duly executed if signed by an authorized officer of the Registrar, but it shall 
not be necessary that the same officer sign the certificate of authentication of aJI of the 
Bonds that may be 1ssued hereunder at any one time 
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Scdion 10: Excbaogc of bonds. Any Bonds, upon SWTender thereof at the 
designated corporate trust office of the Registrar, together with an assignment duly 
executed by the Bondholder or his attorney or legal representative in such fonn as shall 
be satisfactory to the Registrar, may, at the option of the Bondholder, be exchanged for 
an aggregate principal amount of Bonds of the same Series equal to the principal amount 
of the Bond or Bonds so surrendered The Registrar shall make provision for the 
exchange of Bonds at the designated corporate trust office of the Registrar. 

Section ll: Negotiability, Registration and Tnn.!lfer of Bonds. The Registrar 
shall keep books for the registration of and for the registration of transfers of Bonds as 
provided in this Ordinance. 1be transfer of any Bonds may be registered only upon such 
books and only upon surrender thereof to the Registrar together with an assignment duly 
executed by the Bondholder or his attorney or legal representative in such form as shall 
be satisfactory to the Registrar. Upon any such registration of transfer, the Issuer shall 
execute and the Registrar shall authenticate and deliver in exchange for such Bond, a new 
Bond or Bonds registered in the name of the transferee, and in an aggregate pnncipal 
amount equal to the principal amount of such Bond or Bonds so surrendered and of the 
same Series 

In all cases in which Bonds shall be exchanged, the Issuer shall execute and the 
Registrar shall authenticate and deliver, at the earliest practicable time, a new Bond or 
Bonds of the same type (e.g., Serial Bonds will be exchanged for Serial Bonds and 
Capital Appreciation Bonds will be exchanged for Capital Appreciation Bonds) and of 
the same Series in accordance with the provisions of this Ordinance. All Bonds 
surrendered in any sw.:h exchange or registration of transfer shall forthwith be canceled 
by the Registrar. The Issuer or the Registrar may make a charge for every such exchange 
or registration of transfer of Bonds sufficient to reimburse it for any tax or other 
governmental charge required to be paid with respect to such exchange or registration of 
transfer, but no other charge shall be made to any Bondholder for the privilege of 
exchanging or registering the transfer of Bonds under the provisions of this Ordinance. 
Neither the Issuer nor the Registrar shall be required to make any such exchange, 
registration or transfer of Bonds after the Record Date. 

Section 12: Ownership of bonds. The person in whose name any Bond shall be 
registered shall be deemed and regarded as the absolute owner thereof for all purposes, 
and payment of or on account of the principal or redemption price of any such Bond, and 
the interest on any such Bonds shall be made only to or upon the order of the registered 
owner thereof or his legal representative. All such payments shall be valid and effectual 
to satisfy and discharge the liability upon such Bond including the premiwn, if any, and 
interest thereon to the extent of the sum or swns so paid 

Section 13: Bonds mutilated, destroyed, stoleo or lost. In case any Bond shall 
become mutilated, or be destroyed, stolen or lost, the Issuer may, in its discretion, cause 
to be executed, and the Registrar shall authenticate and deliver, a new Bond of like date 
and tenor as the Bond so mutilated, destroyed, stolen or lost (e.g., Serial Bonds shall be 
issued in exchange for Serial Bonds and Capital Appreciation Bonds shall be issued in 
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Official notice of redemption having been given as aforesaid, the Bonds or 
portions of Bonds to be redeemed shall, on the redemption date, become due and payable 
at the redemption price therein specified, and from and after such date (unless the Issuer 
shall default in the payment of the redemption price) such Bonds or portions of Bonds 
shall cease to bear interest. Upon surrender of such Bonds for redemption m accordance 
with said notice, such Bonds shall be paid by the Registrar at the redemption price Each 
check or other transfer of funds issued by the Registrar for the purpose of the payment of 
the redemption price of Bonds being redeemed shall bear the CUSIP number identifYing, 
by issue and maturity, the Bonds being redeemed with the proceeds of such check or 
other transfer. Installments of interest due on or prior to the redemption date shall be 
payable as herein provided for payment of interest. Upon surrender for any partial 
redemption of any Bond, there shall be prepared for the Holder a new Bond or Bonds of 
the same maturity in the amount of the unpaid principal of such partially redeemed Bond. 
All Bonds which have been redeemed shall be canceled and destroyed by the Registrar 
and shall not be reissued. 

Section 15: Form of boods. The text of the Bonds, together with the certificate 
of authentication to be endorsed therein, shall be in substantially the following fonn, with 
such omissions, insertions and variations as may be necessary, desirable, authonzed or 
pennitted by this Ordinance or by any Supplemental Ordinance enacted prior to the 
ISSuance of a Series of Bonds, or as may be necessary if the Bonds or a portion thereof 
are issued as Capital Appreciation Bonds, Capital Appreciation Income Bonds, Opt1on 
Bonds, Variable Rate Bonds, or as may be necessary to comply with applicable laws, 
rules and regulations of the United States and of the State in effect upon the issuance 
thereof. 
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exchange for Capital Appreciation Bonds) in exchange and substitution for such 
mutilated Bond upon surrender and cancellation of such mutilated Bond or in lieu of and 
substitution for the Bond destroyed, stolen or lost, and upon the Holder furnishing the 
Issuer and the Registrar proof of his ownership thereof and satisfactory indemnity and 
complying with such other reasonable regulations and conditions as the Issuer and the 
Registrar may prescribe and paying such expenses as the Issuer and the Registrar may 
incur. All Bonds so surrendered shall be canceled by the Issuer. If any of the Bonds 
shall have matured or be about to mature, instead of issuing a substitute Bond, the Issuer 
may pay the same, upon bemg indemnified as aforesaid, and if such Bond be lost, stolen 
or destroyed, without surrender thereof 

Any such duplicate Bonds issued pwsuant to this Section 13 shall constiMe 
original, additional contractual obligations on the part of the Issuer whether or not the 
lost, stolen or destroyed Bonds be at any time found by anyone, and such duplicate Bonds 
shall be entitled to equal and proportionate benefits and rights as to lien on and source 
and secW""ity for payment from the funds, as heremafter pledged, to the same extent as all 
other Bonds issued hereunder 

Section 14: ProvUioos for red~mptioo. The Bonds shall be subject to 
redemption prior to their maturity, at the option of the Issuer, at such times and in such 
manner as shall be fixed by Supplementa1 Ordinance of the Issuer prior to or at the time 
of sale of such Series of Bonds. Notice of such redemption shall, at least thirty (30) days 
prior to the redemption date, be filed with the Registrar, and mailed by the Registrar on 
behalf of the Issuer, first class mail, postage prepaid, to all Holders of Bonds to be 
redeemed at their addresses as they appear on the registration books hereinbefore 
provided for on the Record Date, but failure to mail such notice to one or more Holders 
of Bonds, or any deftX:t therein, shall not affect the validity of the proceedings for such 
redemption with respect to Holders of Bonds to which notice was duly mailed hereunder 
and no defect occurred. Such notice shall also be sent to the registered secW""ities 
depositories and to the Electronic Municipal Market Access System ("EMMA"). Each 
such notice shall set forth the date fiXed for redemption, the redemption price to be paid 
and, 1f less than all of the Bonds of one maturity are to be called, the distinctive numbers 
of such Bonds to be redeemed and, in the case of Bonds to be redeemed in part only, the 
portion of the principal amount thereofto be redeemed 

Any notice of optional redemption given pW""suant to this Section 14 may state 
that it is conditiOnal upon receipt by the Paying Agent of moneys sufficient to pay the 
redemption pnce, plus interest accrued to the redemption date, or upon the satisfaction of 
any other conditiOn, or that it may be rescinded upon the occurrence of any other event, 
and any conditional notice so given may be rescinded at any time before payment of such 
redemption price and accrued interest if any such condition so specified is not satisfied or 
1f any such other event occws. Notice of such rescission shall be given by the Paying 
Agent to affected Holders of Bonds as promptly as practicable upon the faiiW""e of such 
conditiOn or the occurrence of such other event 
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[FORM OF BOND) 

s __ 

UNrTED STATES OF AMERICA 
STATE OF FLORIDA 

COUNTY OF MIAMI-DADE 
CrTY OF HIALEAH 

UTILrTY SYSTEM REVENUE BONDS, SERIES __ 

MATURJTY DATE [NTERESTRATE· DATED DATE. CUS[P 

Registered Owner 

PrinCipal Amount 

The C1ty of H~aleah, Flonda (hereinafter called the "Issuer") for value received, 
hereby prom1ses to pay to the order of the Registered Owner identified above or 
registered assigns, as herein provided, on the Maturity Date identified above, upon the 
presentation and surrender hereof at the designated corporate trust office of 

Florida from the 
sources hereinafter mentioned, the Principal Amount identified above in any coin or 
currency of the Umted States of America which on the date of payment thereof is legal 
tender for the payment of public and private debts, and to pay, solely from said sources, 
to the Registered Owner hereof by wire transfer or check transmitted to the Registered 
Owner at his address as it appears on the Bond registration books of the Issuer as it 
appears on the 15th day of the calendar month preceding the applicable interest payment 
date, interest on said Principal Amount at the Interest Rate per annum identified above on 
each I and 1 commencing ___ I, __ from the 
interest payment date next preceding the date of registration and authentication of this 
Bond, unless this Bond is registered and authenticated as of an interest payment date, in 
which case it shall bear interest from said interest payment date, or unJess this Bond is 
reg1stered and authenticated prior to --~ -~ in which event this Bond shall 
bear interest from----~ 

The Bonds of th1s issue shall be subject to redemption prior to their maturity at 
the optiOn of the Issuer. 

(Insert Optional and/or Mandatory Redemption Prov1s1ons) 

Notice of such redemption shall be given in the manner required by the Ordinance 
descnbed below 

Thts Bond IS one of an authonzed issue of Bonds in the aggregate pnncipal 
amount of$ of lJke date, tenor and effect, except as to number, principal 
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amount, matunty, redemption proviSIOns and mterest rate, issued to 

all in full compliance with the ConstiMion and Statutes of the 
;;-State,--,--o"f"'Flc-o~rid7a,_m_cl;-u7ding particularly [Chapter 159, Part 1,] Chapter 166, Part ll, Florida 
Statutes, as amended, and Ordinance No ~·- duly enacted by the Issuer on 
__________, 2010, as amended and supplemented (hereinafter collectively called the 
"Ordinance") and is subject to all the terms and conditions of such Ordinance. All 
capitalized undefined terms used herein shall have the meaning set forth in the 
Ordinance. 

This Bond is payable solely from and secured by a pledge of the Net Revenues of 
the System levied and collected by the Issuer, (the Sewer System Capital Facilities Fees, 
the Water System Capital Facilities Fees,] and the moneys in certain funds and accmmts 
created pursuant to the Ordinance (collectively, the "Pledged Revenues") in the manner 
and to the extent provided in the Ordinance_ Reference is made to the Ordinance for 
more complete definition and description of the System and the Pledged Revenues. 

This Bond does not constitute a general indebtedness of the Issuer within the 
meaning of any constitutional, statutory or charter provision or limitation, and it is 
expressly agreed by the Holder of this Bond that such Bondholder shall never have the 
right to require or compel the exercise of the ad vaJorem taxing power of the Issuer or 
taxation of any real or personal property therem for the payment of the principaJ of and 
interest on this Bond or the making of any debt serv1ce fund, reserve or other payments 
provided for in the Ordinance. 

It is further agreed between the Issuer and the Holder of this Bond that this Bond 
and the indebtedness evidenced thereby shall not constitute a lien upon the System, or 
any part thereof. or on any other property of or in the Issuer, but shall constitute a lien 
only on the Pledged Revenues all in the manner prov1ded in the Ordinance. 

The Issuer has covenanted, in the Ordinance, to fix, establish, revise from time to 
time whenever necessary, maintain and collect always such fees, rates, rentals and other 
charges for the use of the products, services and facilities of the System which will 
always provide, Net Revenues in each Fiscal Year sufficient to pay one hundred ten 
percent (110%) of the Bond Service Requirement on all Outstanding Bonds in the 
applicable Bond Year, or Net Revenues in each Fiscal Year sufficient to pay one hundred 
five percent (lOS%) of the Bond Serv1ce Requirement on all Outstanding Bonds in the 
applicable Bond Year; and Net Revenues, [Water System Capital Facilities Fees and 
Sewer System Capital Facilities FeesJ in each Fiscal Year sufficient to pay at least one 
hundred twenty percent (120%) of the Bond Service Requirement on all Outstanding 
Bonds in the applicable Bond Year. 

In addition to compliance with either subparagraph (i) or (1i) above, such Net 
Revenues in each Fiscal Year shall a1so be sufficient to provide one hundred percent 
(100%) of the Bond Service Requirement on all Outstanding Bonds in the applicable 
Bond Year, any amounts required by the terms hereof to be deposited into the Reserve 
Fund or with any Credit Facility Issuer as a result of a withdrawa1 from the Reserve 
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CERTIFICATE OF AUTHENTICATION 

nus Bond is one of the Bonds issued under the provisions of the w1thm 
mentioned Ordinance 

Date of Authentication 

ATTEST 

(manual or facsimile) 
Authonzed Officer 

ASSIGNMENT AND TRANSFER 

Registrar, as Authenticating Agent 

By: (manual or facsimile) 
Authorized Officer 

For value received the undersigned hereby sells, assigns and transfers unto __ 
_____ (Please insert Social Security or other identifying number of transferee) 
;---;----,----,---;---:--,-the attached bond of the City of Hialeah, Florida, and does 
hereby constitute and appoint, attorney, to transfer the said 
Bond on the books kept for Registration thereof, with full power of substitution in the 
prem1ses 

Date 
Signature Guaranteed by ___ _ 
__ [member finn of the New York 
Stock Exchange or a commercial bank or a 
trust company.] NOTICE: No transfer will be registered 

and no new Bonds will be issued in the 
By· (manual or facsimde) name of the transferee, unless the signature 

to th1s assignment corresponds with the 
Authorized Officer name as it appears upon the face of the 

within Bond in every particular, without 
alteration or enlargement or any change 
whatever and the Social Security or Federal 
Employer Identification Number of the 
transferee is supplied 

[END OF FORM OF BOND] 
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Fund, the Renewal, Replacement and Improvement Fund and debt service on other 
obligations payable from the Revenues of the System, and other payments, and all 
allocations and applications of revenues herein required in such Fiscal Year. 

Net Revenues will not be reduced so as to render them insufficient to provide 
revenues for the purposes provided therefor by the Ordinance. Nothing in the Ordinance 
will obligate the Issuer to impose Sewer System Capital Facilities Fees or Water System 
Capital Facilities Fees 

The Issuer has entered into certain further covenants with the Holders of the 
Bonds ofthts issue for the terms of which reference IS made to the Ordinance. 

It is certified that this Bond is authorized by and is issued in conformity with the 
requirements of the Constitution and Statutes of the State of Florida. 

This Bond is and has all the qualities and mcidents of a negotiable instrument 
under Article 8 of the Umfonn Commercia] Code, the State of Florida, Chapter 678, 
Florida Statutes, as amended 

The transfer of this Bond is registrable by the Bondholder hereof in person or by 
his attorney or legal representative at the designated corporate trust office of the Registrar 
but only m the manner and subject to the conditions provided i.n the Ordinance and upon 
surrender and cancellation of this Bond 

This Bond shall not be valid or become obligatory for any purpose or be entitled 
to any benefit or security under the Ordinance until it shall have been authenticated by 
the execution by the Registrar of the certificate of authentication endorsed hereon. 

IN WllNESS WHEREOF, the City of Hialeah, Flonda, has 1ssued this Bond and 
has caused the same to be signed by the Mayor and countersigned and attested to by the 
City Clerk (the signatures of the Mayor and the City Clerk being authorized to be 
facsimiles of such officers' signatures), and its seal or facsimile thereof to be affixed, 
impressed, imprinted, lithographed or reproduced hereon, all as of the __ day of 

CITY OF HIALEAH, FLORIDA 

(SEAL) 
(manual or facsimile) 

Mayor 
A ITESTED AND COUNTERSIGNED 

(manual or facsimlle) 

City Clerk 
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Section 16: Creation of funds. There are hereby created and established the 
following funds and accounts, which funds and accounts shall be trust funds held by the 
Finance Director for the purposes herein provided and used only in the manner herein 
provided· 

(A) The "City of Hialeah Utility System Revenue Fund" (hereinafter 
sometimes called the "Revenue Fund") to be held by the Issuer and to the credit of which 
deposits of Gross Revenues shall be made as required by Section 20(A) hereof. 

(B) The "City of Hialeah Utility System Bond Service Fund" (hereinafter 
sometimes called the "Bond Service Fund") to be held by the Issuer and to the credit of 
which deposits shall be made as required by Section 20(B)(I) hereof. In such fund there 
shaH be maintained the following accounts: the Principal Account, the Interest Account, 
the Parity Contract Obligation AccoWlt and the Redemption Account 

(C) The "City of Hialeah Utility System Reserve Fund" (heremafter 
somet1mes called the "Reserve Fund") to be held by the Issuer and to the credit of which 
deposits shall be made as reqmred by Section 20(B )(2) hereof 

(D) The "City of Hialeah Utility System Subordinated Debt Service Fund" 
(hereinafter sometimes called the "Subordinated Debt Service Fund") to be held by the 
Issuer and to the credit of which deposits shall be made as required by Section 20(B}(3) 
hereof 

(E) The "City of Hia1eah Utility System Renewal, Replacement and 
Improvement Fund" (hereinafter sometimes called the "Renewal, Replacement and 
Improvement Fund") to be held by the Issuer and to the cred1t of which deposits sha11 be 
made as required by Section 20{B )( 4) he teo f. 

(F) The "City of Hialeah Utility System Project Fund" (hereinafter somet1mes 
called the "Project Fund") to be held by the Issuer and to the credit of which deposits 
shall be made as required by Section 17 hereof. Within such fund there sha11 be created, 
established and maintained separate accmmts for each Series of Bonds and furthermore 
be created, established and maintained separate accounts for capitalized interest funded 
from the proceeds of any Series of Bonds. 

(G) The "City of Hialeah Sewer System Capital Facilities Fees Fund" 
(hereinafter sometimes called the "Sewer System Capital Facilities Fees Fund") to be 
held by the Issuer and to the credit of which deposits shall be made as required by 
Section 20(R) hereof 

(H) The "City of Hialeah Water System Capital Facilities Fees Fund" 
(hereinafter sometimes called the "Water System Capital Facilities Fees Fund") to be held 
by the Issuer and to the credit of which deposits shall be made as required by Section 
20(S) hereof 
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(l) The "City of Hialeah Rate StabLlizatJon Fund" (beremafter sometunes 
called the nRate Stabilization Fund ") to be held by the Issuer and to the credit of which 
deposits shall be made as required by Section 20 (T) hereof 

(J) The "City of Hialeah Surplus Fund'' (hereinafter sometimes called the 
"Surplus Fund ") to be held by the Issuer and to the cred1t of which deposits shall be 
made as required by Section 20 (8)(5) hereof 

The Revenue Fund, the Bond Serv1ce Fund (mcluding the accounts therein), the 
Reserve Fund, the Renewal, Replacement and Improvement Fund, the Project Fund, the 
Sewer System Capital Facilities Fees Fund, the Water System Capital Facilities Fees 
Fund, the Rate Stabilization Fund, the Surplus Fund and any other special funds herein 
established and created shall be deemed to be held in trust for the purposes provided 
herein for such funds. The money in all such funds shall be continuously secured in the 
same marmer as state and municipal deposits are authorized to be secured by the laws of 
the State of Florida 

Srttion 17: Application of bond proceeds. The proceeds, includmg accrued 
interest and premium, if any, received from the sale of the Bonds shall be applied by the 
[ssuer simultaneously with the delivery of such Series of Bonds to the purchaser thereof, 
as provided in a SupplementaJ Ordinance authorizing the issuance of such Series of 
Bonds. 

Settiou 18: Disbursements from Project Fund. Moneys on deposit from time 
to time in the Project Fund shall be used to pay or reimburse the following Project Costs 

(A) Costs incurred directly or mdirectly for or in connection with a Project or 
a proposed or future Project or acquisition including, but not limited to, those for 
preliminary plaruting and studies, architectural, legal, financial, engineering and 
supervisory services, labor, services, matenals, equipment, accounts receivable, 
acquisitions, land, rights-of-way, improvements and installation; 

(B) Premiums attributable to all insurance required to be taken out and 
maintained during the period of construction with respect to a Project to be acquired or 
constructed, the premium on each surety bond, if any, required with respect to work on 
such facilities, and taxes, assessments and other charges hereof that may become payable 
during the period of construction with respect to such a Project; 

(C) Costs incurred directly or mdirectly in seeking to enforce any remedy 
against a contractor or subcontractor in respect of any default under a contract relating to 
a Project or costs incurred directly or indirectly in defending any claim by a contractor or 
subcontractor with respect to a Project; 

(D) Financial, legal, accounting, appraisals, title evidence and printing and 
engraving fees, charges and expenses, and all other such fees, charges and expenses 
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related Qualified Agreement) an irrevocable lien on the Pledged Revenues, prior and 
superior to all other liens or encumbrances on such Pledged Revenues and the Issuer does 
hereby irrevocably pledge such Pledged Revenues to the payment of the principal of, 
redemption premium, if any, and interest on the Bonds and any Parity Contract 
Obligation, for the reserves therefor and for all other payments required hereunder. Such 
amounts hereby pledged and assigned sball immediately be subject to the lien of this 
pledge without any further physical delivery thereof or any further act, and the lien of this 
pledge shall be valid and binding as against all parties having claims of any kind in tort, 
contract or otherwise against the Issuer, irrespective of whether such parties have notice 
thereof 

Settion 20: Covenants of the ~surr. For so long as any of the principal of and 
interest on any of the Bonds shall be outstandmg and unpaid or until the Issuer has made 
provision for payment of principal, interest and redemption premiwns, if any, with 
respect to the Bonds, as provided herein, the Issuer covenants with the Holders of any 
and all Bonds as follows 

(A) REVENUE FUND. All Gross Revenues of the System shall, upon receipt 
thereof, be deposited in the Revenue Fund. All deposits into such Revenue Fund shall be 
deemed to be held in trust for the purposes herein provided and used only for the 
purposes and in the manner herein provided 

(B) DISPOSITION OF REVENUES. All Net Revenues in the Revenue Fund, 
after payment of Cost of Operation and Maintenance of the System, shall be disposed of 
monthly, but not later than the twenty-fifth (25th) day of each month commencing m the 
month immediately following the delivery of the Bonds only in the following manner and 
the following order of priority. 

(I) The Issuer shall fu"St deposit into the Bond Service Fund and credit 
to the following accounts, in the following order (except that payments into the Interest 
Account and the Parity Contract Obligations Account shall be on parity with each other, 
and the payments mto the Principal Accotmt and the Redemption Account shall be on a 
parity with each other), the following identified sums· 

(a) Interest Account· Taking into account actual and anticipated 
earnings in the Interest Account of the Bond Service Fund within the current Bond Year, 
such sum as will be sufficient to pay one-sixth ( l/6th) of all interest coming due on all 
Outstanding Bonds on the next interest payment date; provided, however, that monthly 
deposits of lnterest, or port10ns thereof, shall not be required to be made to the extent that 
money on deposit within such Interest Account is sufficient for such purpose. In the 
event the Issuer has issued Variable Rate Bonds pursuant to the provisions hereof, Net 
Revenues shall be deposited at such other or additional times and amounts as necessary to 
pay any mterest coming due on such Variable Rate Bonds on the next mterest payment 
date, all in the manner provided in a Supplemental Ordinance of the Issuer. Any monthly 
payment out of Net Revenues to be deposited as set forth above, for the purpose of 
meeting mterest payments for any Series of Bonds, shall be adjusted, as appropnate, to 
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incurred in connection wtth the authorization, sale, issuance and dell very of such Series 
of Bonds; 

(E) CapitaliZed interest funded from Bond proceeds, if any, for a reasonable 
period of time, which shall be deposited in a separate subaccount of the Project Fund and 
shall be used as provtded in a Supplemental Ordinance of the Issuer; 

(F) Any other mcidentaJ and necessary costs mcluding without limitation any 
expenses, fees and charges relating to the acquisition, construction or installation of a 
Project, and the making of extraordinary repairs, renewals and replacements, 
decommissioning or retirement of any portion of the System, including the cost of 
temporary employees of the Issuer retained to carry out duties in connection with the 
acquisition, construction or erection of a Project and costs related to transition of such 
Project mto ownership by the Issuer; 

(G) Costs incurred directly or indirectly in placing any Project in operation in 
order that completion of such Project may occur; 

(H) Costs of acquiring an existing utility system from a Person, including but 
not limited to the costs relating to any real estate transaction related thereto; 

(I) Any other costs relating to the System authorized pursuant to a 
Supplemental Ordmance of the Issuer and permitted Wlder the Jaws of the State subject to 
the prior written approval of Bond Counsel; and 

(J) Reimbursements to the Issuer for any of the above items hereinbefore paid 
by or on behalf of the Issuer, to the extent deemed advisable by Bond Counsel. 

Notwithstanding anything else in this Ordinance to the contrary, in the Event of 
Default, the trustee acting for the Holders of Bonds shall, to the extent there are no other 
available funds held hereunder, use the remaming funds in the Project Fund to pay 
principal and interest on the Series of Bonds to which such funds relate and were 
provided by 

Srction 19: Sprcial obligations of issuer. The Bonds and any Parity Contract 
Obligations shall not be or constitute general obligations or indebtedness of the Issuer as 
"bonds" within the meaning of the Constitution of the State, but shall be payable solely 
from and secured by a first lien upon and a pledge of the Pledged Revenues as herein 
provtded. No Holder or Holders of any Bonds issued hereWlder or Qualified Agreement 
Provider shall ever have the nght to compel the exercise of the ad valorem taxing power 
of the Issuer or taxation in any form of any real or personal property therein, or to compel 
the Issuer to pay such principal and interest from any other funds of the Issuer 

The payment of prmcipal of and interest on the Bonds and any Parity Contract 
Obhgation shall be secured forthwith equally and ratably by, and the Issuer hereby grants 
to the Bondholders and any Qualtfied Agreement Provider (to the extent set forth in the 
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reflect the frequency of mterest payment dates applicable to such Series Moneys in the 
Interest Account may be used only for the purposes set forth in this paragraph (a) 

(b) Parity Contract Obligations Account· Taking into account the 
actual and anticipated earnings in the Parity Contract Obligations Account in the Bond 
Service Fund wtthin the current Bond Year, a pro rata estimated amount necessary to 
build up over time the amount of any Parity Contract Obligation which will next be due 
and payable or reasonably expected to be due and payable under any Qualified 
Agreement on the next payment date thereunder; provided, however, that the monthly 
amoWlt to be so deposited may be adjusted, as appropriate, to reflect the frequency of 
payment dates thereunder (e g., if such Parity Contract Obligations are required to be paid 
semi-annually, the Issuer shall be required to monthly deposit an amount which is 
estimated to equal one-sixth (1/6th) of the next such payment). Moneys in the Parity 
Contract Obhgations Account may be used only for the purposes set forth in this 
paragraph (b) 

(c) Principal Account· Taking mto acrount actual and anticipated 
earnings m the Pnnctpal Account of the Bond Service Fund within the current Bond 
Year, such sum as will be sufficient to pay one-twelfth (l/12th) of the principal amount 
of the Outstanding Bonds which will mature and become due on such armual maturity 
dates begtnning the month which is twelve (12) months prior to the first principal 
maturity date; provided, however, that monthly deposits for principal, or portions thereof, 
shall not be required to be made to the extent that money on deposit within such Principal 
Account is sufficient for such purpose. Any monthly payment out of Net Revenues to be 
deJX>sited as set forth above, for the purpose of meeting principal payments for any Series 
of Bonds, shall be adjusted, as appropriate, to reflect the frequency of principal payment 
dates applicable to such Senes Moneys in the Princ1paJ Account may be used only for 
the purposes set forth m this paragraph (c). 

(d) Redemption Account Taking into account actual and anticipated 
earrungs m the Redemption Account of the Bond Service Fund withm the current Bond 
Year, such sum as will be sufficient to pay one-twelfth (I !12th) of any Amortization 
Installment established for the mandatory redemption of Outstanding Bonds on such 
annual matunty date begmning the month which is twelve ( 12) months pnor to the first 
AmortizatiOn Installment date; provided, however, that monthly deposits into the 
Redemption Accowtt, or portions thereof, shall not be required to be made to the extent 
that money on deposit in the Redemption Account is sufficient for such purpose. Any 
monthly payment out of Net Revenues to be depostted as set forth above, for the purpose 
of meeting Amortization [nstallments for any Series of Bonds, shall be adjusted, as 
appropriate, to reflect the frequency of dates established for Amortization Installments 
applicable to such Series The moneys in the Redemption Account shall be used solely 
for the purchase or redemption of the Term Bonds payable therefrom. The Issuer may at 
any time purchase any of said Term Bonds at prices not greater than the then redemption 
price of said Term Bonds If the Term Bonds are not then redeemable prior to maturity, 
the Issuer may purchase said Term Bonds at prices not greater than the redemption price 
of such Term Bonds on the next ensuing redemption date If Term Bonds are so 
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purchased by the Issuer, the Issuer shall credit the account of such purchased Term Bonds 
against any current Amortization Installment to be paid by the Issuer If the Issuer shaJI 
purchase or call for redemption in any year Term Bonds in excess of the Amortization 
Installment requirement for such year, such excess of Term Bonds so purchased or 
redeemed shall be credited in such manner and at such times as the Issuer shall 
determine. Moneys in the Redemption Account in the Debt Service Fund may be used 
only for the purposes set forth in th1s paragraph (d). 

(2) To the extent that the amounts on deposit in the Reserve Fund are 
less than the Reserve Requirement, the Issuer shall next make deposits into the Reserve 
Fund in the manner described below from moneys remaining in the Revenue Fund. Any 
withdrawals from the Reserve Fund shall be subsequently restored from the ftrst moneys 
available in the Revenue Fund, after all required current payments for Cost of Operation 
and Mamtenance as set forth above and all cLUTent applications and allocations to the 
Bond Service Fund, includmg all defic1enc1es for pnor payments have been made in full 
Notwithstanding the foregoing, in case of withdrawal from the Reserve Fund, in no event 
shall the Issuer be required to deposit into the Reserve Fund an amount greater than that 
amount necessary to ensure that the difference between the Reserve Requirement and the 
amounts on deposit in the Reserve Fund on the date of calculation shall be restored not 
later than sixty (60) months after the date of such deficiency (assummg equaJ monthly 
payments into the Reserve Fund for such sixty (60) month period) 

Upon the issuance of any Additional Parity Obligations under the terms, 
limitations and conditions as herein provided, the Issuer may, on the date of delivery of 
such Additional Parity Obligations, increase the swn required to be accumulated and 
maintamed on deposit in the Reserve Fund to be at least equaJ to the Reserve 
Requirement on all Outstanding Bonds including the Additional Parity Obligations then 
1ssued Such required sum may be paid m full or in part from the proceeds of such 
Additional Parity Obligations or may be accumulated in equal monthly payments to the 
Reserve Fund over a penod of months from the date of issuance of the Additional Parity 
Obligations, which shall not exceed the greater of (a) twelve (12) months, or (b) the 
number of months for which interest on such Additional Parity Obligations has been 
capita1ized, as determined by Supplemental Ordinance. In the event moneys in the 
Reserve Fund are accumulated as provided above, (i) the amount in said Reserve Fund on 
the date of delivery of the AdditiOnal Parity Obligations shall not be less than the Reserve 
Requirement on all Bonds Outstanding (excluding the Additional Parity Obligations) on 
such date, and (ii) the incremental difference between the Reserve Requirement on all 
Bonds Outstanding (excluding the Additional Parity Obligations) on the date of delivery 
of the Additional Parity Obligations and the Reserve Requirement on all such Bonds and 
the Additional Parity Obligations shall be fifty percent (50%) funded upon delivery of the 
Additional Parity Obligations 

The Issuer may also establish a separate subaccount 1n the Reserve Fund for any 
Senes of Bonds and prov1de a pledge of such subaccount to the payment of such Series of 
Bonds apart from the pledge prov1ded herem. To the extent a Series of Bonds is secured 
separately by a subaccount of the Reserve Fund, the Holders of such Bonds shall not be 
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on which such payment ts due, and shall take all action to cause such issuer to provide 
moneys sufficient to pay all amounts due on such interest payment date 

The Issuer may evidence 1ts obligation to reimburse the issuer of any Reserve 
Fund Letter of Credit or Reserve Fund Insurance Policy by executing and delivering a 
reimbursement agreement therefore which evidences a Reimbursement Obligation; 
provided, however, any reimbursement agreement (1) shall not be or create a general 
obligation of the Issuer the payment of which is secured by the full faith and credit or 
taxmg power of the Issuer, and (2) shall be payable or obligate the Issuer to pay solely 
from the Pledged Revenues in a manner which is not mconsistent with the terms hereof 

Notwithstanding anything herem to the contrary, Reimbursement Obligations 
relating to a Reserve Fund Insurance Polley or Reserve Fund Letter of Credit for any 
fees, expenses, claims or draws upon such Reserve Fund Insurance Policy or Reserve 
Fund Letter of Credit shall be subordinate to the payment of debt service on the Bonds 
and to the payment of Parity Contract Obligations The right of the issuer of a Reserve 
Fund Insurance Policy or Reserve Fund Letter of Cred1t to payment of reimbursement of 
its fees and expenses shall be subordinated to cash replenishment of the Reserve Fund, 
and subject to the second succeeding sentence, its right to reimbursement for claims or 
draws shall be prior to the replenishment of the cash dra\m from the Reserve Fund. The 
Reserve Fund Insurance Policy or Reserve Fund Letter of Credit shall provide for a 
revolving feature under which the amount available thereunder w11! be reinstated to the 
extent of any reimbursement of draws or claims patd If the revolving feature IS 

suspended or terminated for any reason, the nght of the issuer of the Reserve Fund 
Insurance Policy or Reserve Fund Letter of Credit reimbursement will be further 
subordinated to cash replenishment of the Reserve Fund to an amount equal to the 
difference between the full original amount available under the Reserve Fund Insurance 
Policy or Reserve Fund Letter of Credit and the amount then available for further draws 
or claims. If (I) the issuer of a Reserve Fund Insurance Policy or Reserve Fund Letter of 
Credit becomes insolvent or (2) the issuer of a Reserve Fund Insurance Policy or Reserve 
Fund Letter of Credit defaults in its payment obligations thereunder, the obligation to 
reimburse the issuer of the Reserve Fund Insurance Policy or Reserve Fund Letter of 
Credit shall be subordinate to the cash replenishment of the Reserve Fund 

If any Reserve Fund Letter of Credit or Reserve Fund Insurance Policy shall 
terminate prior to the stated expiration date thereof, the Issuer agrees that it shall fund the 
Reserve Fund over a period not to exceed twelve (12) months during which 1t shall make 
consecutive equal monthly payments in order that the amount on deposit in the Reserve 
Fund shall equal the Reserve Requirement; provided, the Issuer may obtain a new 
Reserve Fund Letter of Credit or a new Reserve Fund Insurance Policy in lieu of making 
the payments required by this paragraph. 

Moneys in the Reserve Fund and subaccounts therem shall be used only for the 
purpose of the payment of Amortization Installments, principal of, or interest on the 
Outstanding Bonds secured thereby when the other moneys allocated to the Bond Service 
Fund are insufficient therefor, and for no other purpose. 
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secured by any other moneys in the Reserve Fund Moneys in a separate subaccount of 
the Reserve Fund shall be maintained at the Reserve Requirement applicable to such 
Senes of Bonds secured by the subaccount, provided the Supplemental Ordinance 
authorizing such Series of Bonds may establish the Reserve Requirement relating to such 
separate subaccount of the Reserve Fund at such level as the Issuer deems appropnate 
Moneys shall be deposited in the separate subaccounts in the Reserve Fund on a pro-rata 
basis. In the event the Issuer shall mamtain a Reserve Fund Insurance Policy or Reserve 
Fund Letter of Credit and moneys in the Reserve Fund or any subaccount therein, the 
moneys shall be used pnor to making any disbursements under such Reserve Fund 
Insurance Policy or Reserve Fund Letter of Credit 

Notwithstanding the foregoing, in lieu of or in substitution for the required 
deposits into the Reserve Fund, the Issuer may cause to be deposited into the Reserve 
Fund a Reserve Fund Insurance Policy and/or a Reserve Fund Letter of Credit in an 
amount equaJ to the difference between the Reserve Requirement and the sums then on 
deposit in the Reserve Fund plus the amounts to be deposited therein pursuant to the 
preceding paragraph 

In the event the Reserve Fund contains both a Reserve Fund Insurance Policy or 
Reserve Fund Letter of Credit and cash, the cash shall be drawn down completely prior to 

any draw on the Reserve Fund Insurance Policy or Reserve Fund Letter of Credit. In the 
event more than one Reserve Fund Insurance Policy or Reserve Fund Letter of Credit is 
on deposit in the Reserve Fund, amounts required to be drawn thereon shall be done on a 
pro-rata basis calculated by reference to the maximum amounts available thereunder. 
The Issuer agrees to pay all Reimbursement Obligations in regard to any Reserve Fund 
Insurance Policy or Reserve Fund Letter of Credit from the Pledged Revenues. Pledged 
Revenues shall be applied in accordance with this Section 20(B)(2), on a pro-rata basis, 
to pay Reimbursement Obligations to the issuer of the Reserve Fund Insurance Policy or 
Reserve Fund Letter of Credit for amounts advanced under such instruments, replenish 
any cash deficiencies m the Reserve Fund, and to pay the issuer of the Reserve Fund 
Insurance Policy or Reserve Fund Letter of Credit interest on amounts advanced under 
such instnunents Notwithstanding anything herein to the contrary, this Ordinance shall 
not be discharged or defeased while any Reimbursement Obligations are owing in regard 
to a Reserve Fund Insurance Policy or Reserve Fund Letter of Credit on deposit in the 
Reserve Fund 

If five (5) days prior to an mterest payment date, principal payment date or date 
an Amortization Installment is due or such other period of time as shall be established 
pursuant to a Supplemental Ordinance, the Issuer shall detennine that a deficiency exists 
in the amount of moneys available to pay in accordance with the terms hereof interest, 
principal or Amortization Installment due on the Bonds on such date, the Issuer shall 
immediately notifY (I) the issuer of the applicable Reserve Fund Insurance Poli~y and/or 
the issuer of the Reserve Fund Letter of Credit and submit a demand for payment 
pursuant to the provisions of such Reserve Fund Insurance Policy and/or Reserve Fund 
Letter of Credit, and (2) the Paying Agent of the amount of such deficiency and the date 
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Pennitted Investments on deposit in the Reserve Fund shall be valued at fair value 
pursuant to generally accepted accounting principles at least annually. In the event of the 
refunding of any Series of Bonds, the Issuer may withdraw from the Reserve Fund or 
subaccount securing such Series, all or any portion of the amounts accumulated therein 
with respect to the Bonds being refunded and deposit such amounts as required by the 
Ordinance authorizing the refunding of such Series of Bonds; provided that such 
withdrawal shall not be made unless (a) Immediately thereafter, the Bonds being 
refunded shall be deemed to have been paid pursuant to the provisions hereof, and (b) the 
amount remaining in the Reserve Fund after giving effect to the issuance of such 
refunding obligations and the disposition of the proceeds thereof shall not be less than the 
Reserve Requirement for any Bonds then Outstanding which are secured thereby 

(3) From the moneys remaining in the Revenue Fund, the Issuer shall 
next deposit into the Subordinated Debt Service Fund an amount required to be paid as 
provided in the ordinance or agreement of the Issuer authorizing such Subordinated Debt, 
but for no other purposes 

(4) The Issuer shall next apply and depos1t monthly from the moneys 
remairung on deposit in the Revenue Fund into the Renewal, Replacement and 
Improvement Fund, an amount at least equal to one-twelfth (l/12th) of five percent (5%) 
of the Gross Revenues received during the immediately preceding Fiscal Year. The 
moneys in the Renewal, Replacement and Improvement Fund shall be used only for the 
purpose of paying the cost of extensions, enlargements or additions to, or the replacement 
of capital assets of the System or emergency repairs or extraordinary repairs thereto. No 
further deposits shall be required to be made into the Renewal, Replacement and 
Improvement Fund when there shall be on deposit therein an amount equal to or greater 
than one percent (I%) of the gross book value of the fixed assets of the System pursuant 
to generally accepted accounting principles, or such other amount as may be determined 
from time to time by the Consulting Engineer Funds on hand in the Renewal, 
Replacement and Improvement Fund may be used to pay cLUTent Cost of Operation and 
Maintenance to the extent moneys on deposit in the Revenue Fund are insufficient for 
such purposes The moneys on deposit in such fund may also be used to supplement the 
Reserve Fund, 1f necessary, in order to prevent a default in the payment of the principal 
and interest on the Bonds 

(5) 1be balance of any moneys remaining in the Revenue Fund after 
the above required payments have been made shall be deposited into the Surplus Fund 
and may be used for any lawful purpose of the Issuer; provided, however, that none of 
such moneys shall be used for any purposes other than those herelnabove specified unless 
all current payments, mcludmg any deficiencies for prior payments, have been made in 
full and unless the Issuer shall have complied fully with all the covenants and provisions 
of this Ordinance 

(C) INVESTMENTS Moneys in any fund or account created 
hereunder may be invested and reinvested in Permitted Investments which mature not 
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later than the dates on which the moneys on deposit therein will be needed for the 
purpose of such fund. All income on such investments, except as otherwise provided, 
shall be deposited in the respective funds and accounts from which such investments 
were made and be used for the purposes thereof unless and until the maximum required 
amount (or, with respect to the Project Fund, the amount required to acquire, construct 
and erect the Project) is on deposit therein, and thereafter shall be deposited in the 
Revenue Fund. 

In determining the amount of any of the payments reqmred to be made pursuant to 
this Section 20(C), credit may be given for all investment income accruing to the 
respective ftmds and accounts described herein, except as otherwise provided. 

The cash required to be accounted for in each of the ftmds and accounts described 
in Section 20(B) may be deposited in a single bank account, provided that adequate 
accounting records are maintained to reflect and control the restricted allocation of the 
cash on deposit therein for the various purposes of such funds and accounts as herein 
provided The designation and establishment of the various funds in and by this 
Ordinance shall not be construed to require the establishment of any completely 
independent, self-balancing funds as such term is commonly defined and used in 
governmental accounting, but rather is intended solely to constitute an earmarking of 
certain revenues and assets of the System for certain purposes and to establish certain 
priorities for application of such revenues and assets as herein provided 

The Issuer may at any time and from time to time appoint one or more 
depositaries to hold, for the benefit of the Bondholders, any one or more of the funds, 
accounts and subaccounts established hereby Such depository or depositaries shaH 
perform at the direction of the Issuer the duties of the Issuer in depositing, transferring 
and disbw-sing moneys to and from each of such funds and accounts as herein set forth, 
and all records of such depositary in performing such duties shall be open at all 
reasonable times to inspection by the Issuer and its agent and employees. Any such 
depositary shall be a bank or trust company duly authorized to exercise corporate trust 
powers and subject to examination by federal or state authority, of good standing, and 
having a combined capital, surplus and undivided profits aggregating not less than fifty 
million dollars ($50,000,000). 

(D) OPERATION AND MAINTENANCE The Issuer will maintain the 
System and all parts thereof in good condition and will operate the same in an efficient 
and economical marmer, making such expenditures for equipment and for renewals, 
repairs and replacements as may be proper for the economicaJ operation and maintenance 
thereof 

(E) RATE COVENANT The Issuer will fix, establish, revise from time to 
time whenever necessary, maintain and collect always such fees, rates, rentals and other 
charges for the use of the products, services and facilities of the System which will 
always provide, 
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first in the Bond Service Fund and then in the Subordinated Debt Service Fund 
and shall be used only for the purpose of paying Parity Contract Obligations, and 
paying the principal of and interest on the Bonds and Subordinated Debt as the 
same shall become due, or the redemption of callable Bonds and Subordinated 
Debt, or the purchase of Bonds and Subordinated Debt at a price not greater than 
the redemption price of said Bonds and Subordinated Debt, or, if the Bonds or 
Subordinated Debt are not then redeemable prior to maturity, at prices not greater 
than the redemption pnce of such Bonds or Subordinated Debt on the next 
ensuing redemption date 

(ii) The foregoing provision notwithstanding, the Issuer shall have and 
hereby reserves the right to sell, lease, exchange or otherwise dispose of any of 
the tangible property or ownership interest in tangible property comprising a part 
of the System in the following manner, if any one of the following conditions 
exist· (a} such property is not necessary for the operation of the System or 
(b) such property is not useful in the operation of the System or (c) such property 
is not profitable in the operation of the System. 

Prior to any sale, lease, exchange or other disposition of said property 

(1} if the amount to be received therefor is not in excess of one-half 
(1/2) of one percentum (1%) of the value of the gross plant investment in the System, the 
officer of the Issuer charged with the normal acquisition, construction, operation, 
maintenance and repair of the portion of the System for which disposition is sought, may 
determine that such property comprising a part of such System is either no longer 
necessary, useful or profitable in the operation thereof 

(2) if the amount to be received therefor is in excess ofone-half(l/2) 
of one percentum (l%) of the value of the gross plant mvestment in the System, the 
officer of the Issuer charged with the normal acquisition, construction, operation, 
maintenance and repair of the portion of the System for which disposition is sought and 
the Consu1ting Engineer shall each first make a fmding in writing determining that such 
property comprising a part of such System is either no longer necessary, useful or 
profitable in the operation thereof, and the Issuer shall, by resolutiOn du1y adopted, 
approve and concur in the finding of such authorized officer and the Consu1ting Engineer 

The net proceeds realized from such disposal of a part of the System shall be 
deposited in the Renewal, Replacement and Improvement Fund to the extent necessary to 
make the amount on deposit therein equal to the amount then required to be on deposit 
therem; and any additional moneys not needed for said fund shall be used for any capital 
expenditures in connection with the System or the purchase or redemption of Outstanding 
Bonds 

(i) Notwithstanding any other prov1sion of this Section 20(G) 
or this Ordinance to the contrary, except for the imtiaJ paragraph of th1s 
Section 20(G), the Issuer may sell, lease, exchange or otherwise d1spose of 
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(i) Net Revenues in each Fiscal Year sufficient to pay one hundred ten 
percent (110%) of the Bond Service Requtrement on all Outstanding Bonds in the 
applicable Bond Year, or 

(il) Net Revenues in each FiscaJ Year sufficient to pay one hundred 
five percent (105%) of the Bond Service Requirement on all Outstanding Bonds in the 
applicable Bond Year, and Net Revenues, [Water System Capital Facilities Fees and 
Sewer System Capital Facilities Fees] in each Fiscal Year sufficient to pay at least one 
hundred twenty percent (120%) of the Bond Serv1ce Requirement on all Outstanding 
Bonds in the applicable Bond Year 

In addition to compliance With either subparagraph (i) or (ii) above, Net Revenues 
in each Fiscal year shaJl aJso be sufficient to provide one hundred percent (100%} of the 
Bond Service Requirement on aJl Outstanding Bonds in the applicable Bond Year, any 
amounts required by the tenns hereof to be deposited into the Reserve Fund or with any 
Credit Facility Issuer as a resu1t of a withdrawal from the Reserve Fund, the Renewal, 
Replacement and Improvement Fund and debt service on other obligations payable from 
the Net Revenues of the System, and other payments, and all allocations and applications 
of revenues herein reqmred in such Fiscal Year. 

Net Revenues shall not be reduced so as to render them msufficient to provide 
revenues for the pwposes provided therefor by this Ordinance. Nothing herein will 
obligate the Issuer to impose Sewer System Capital Facilities Fees or Water System 
Capital Facilities Fees 

(F) BOOKS AND ACCOUNTS, AUDIT The Issuer shall keep proper 
books, records and accounts, separate and apart from all other records and accounts, 
showing correct and complete entries of all transactions of the System, and the Holders of 
any of the Bonds or any duly authorized agent or agents of such Holders shall have the 
nght at any and all reasonable times to mspect such books, records and accounts. The 
Issuer shaJI, within two hundred ten (210} days following the close of each FiscaJ Year of 
the Issuer, cause an audit of such books, records and accounts to be made by an 
independent firm of certified public accountants 

Cop1es of each such audit report shall be placed on file with the Issuer and be 
made available at reasonable times for mspection by Holders of the Bonds 

(F) DISPOSITION OF SYSTEM 

(1) The System may be sold or otherwise disposed of as a whole or 
substantially as a whole, only 1f the net proceeds to be realized, together with 
other moneys ava1lable for such pwpose, shaJl be sufficient to fully retire all of 
the Outstanding Bonds issued pursuant to this Ordinance and all interest thereon 
to the1r respective dates of maturity or earlier redemption dates and to make any 
tenmnation payments required under any Qualified Agreement. The proceeds 
from such sale or other disposition of the System shall immediately be deposited 
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tang1ble property or an ownership interest m tangible property comprising 
a part of the System provided the du1y authorized officer charged with the 
normal acquisition, construction, operation, maintenance and repair of the 
portwn of the System for which disposition is sought, and the QuaJified 
Independent Consultant each make a finding in writing, adopted and 
confirmed by resolution of the Issuer, detennining that (i) such sale, lease, 
exchange or other disposition will not materially impair or restrict the 
Issuer's ability to realize Gross Revenues in compliance with the 
requirements therefor as set forth herein, and (ii) such sale, lease, exchange 
or other disposition is in the economic best interests of the Issuer 

(1i) Notwithstanding any other provision of this Section 20(G) 
or th1s Ordinance to the contrary, the Issuer may transfer ownership and/or 
operation of all or a portion of the System to any public body authorized 
by the laws of the State to own and/or operate such System on an 
installment sale basis provided that the Issuer (a) has received an opinion 
of Bond CoWISel stating the federal income tax exemption of the interest 
on the Bonds (not including taxable Bonds) will not be affected and has 
received an opinion of Bond Counsel stating that such sale is not 
prohibited by any applicable Florida law, and (b) the Issuer adopts a 
resolution to the effect that, based upon such certificates and opinions of 
1ts Consulting Engineer, independent certified public accountants, Bond 
Counsel, FinanciaJ Advisor or other Qualified Independent Consultant as 
the Issuer shall deem necessary, desirable or appropriate, such transfer will 
not matenally adversely affect the rights of the Holders of the Bonds 

(H) INSURANCE The Issuer shall provide protection for the System both in 
accordance With the requirements of all agreements, if any, to which the Issuer may at the 
time be a party with respect to jomt ownership of properties by the Issuer with others 
whtch is part of the System, and in accordance with Prudent Utility Practice. Said 
protection may consist of insurance, self insurance and indemnities. The Issuer will keep, 
or cause to be kept, the works, plants and facilities comprising the properties of the 
System insured, and will carry such other insurance against fire and other risks, accidents 
or casualties at least to the extent and of the kinds that imurance is usuaHy carried by 
utilities operating like properties Any insurance shall be in the fonn of policies or 
contracts for insurance with insurers of good standing, shall be payable to the Issuer and 
may provide for such deductibles, exclusions, limitations, restrictions, and restrictive 
endorsements customary m poilcJes for similar coverage issued to entitles operating 
properties similar to the properties of the System. Any self insurance shall be in the 
amounts, manner and of the type prov1ded by entities operating properties similar to the 
properties of the System. In the event of any loss or damage to the System covered by 
insurance, the Issuer will, with respect to each such Joss, promptly repair, reconstruct or 
replace the parts of the System affected by such loss or damage to the extent necessary to 
the proper conduct of the operation of the business of the System in accordance with 
Prudent Utility Pract1ce, shall cause the proceeds of such imurance to be applied for that 
purpose to the extent required therefor, and pending such application, shall hold the 
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proceeds of any msurance policy covenng such damage or loss m trust to be applied for 
that purpose to the extent required therefor. Any excess insurance proceeds received by 
the Issuer may be used by the Issuer for any lawful purpose. Notwithstanding the 
foregoing or any provisions of this Ordinance to the contrary, the Issuer shall not be 
required to maintain insurance wtth respect to facilities for which insurance shall not be 
available or for factlitles v.Tiich, in accordance wtth Prudent Utility Practice, are not 
customarily insured 

0) NO FREE SERVICE. So long as any Bonds are outstanding, the Issuer 
shall not furnish or supply the facilities, services and commodities of the System either 
free of charge or for a nominal charge to any person, finn or corporation, public or 
private, including the Issuer's departments, agencies and instrumentalities which avail 
themselves of the services of the System. 1be Issuer shall promptly enforce the payment 
of any and aJI accounts owing to the Issuer and delinquent, by discontinuing service or by 
filing suits, actions or proceedings, or by OOth discontinuance of service and filing stut. 

(J) MANDATORY CUT OFF The Issuer shall establish a written policy 
consistent with SOWld business judgment for the disconnection from the System of any 
customer who fails to pay for services rendered by the System, and shaH enforce such 
policy diligently and fairly 

(K) ENFORCEMENT OF COLLECTIONS. The Issuer will diligently 
enforce and collect the rates, fees and other charges for the services and facilities of the 
System and will take all steps, actions and proceedings for the enforcement and collection 
of such rates, charges and fees as shall become delinquent to the full extent permitted or 
authorized by law, and will maintain accurate records with respect thereof. All such fees, 
rates, charges and revenues shall, as collected, be held in trust to be applied as herein 
provided. 

(L) OPERATING BUDGET The Issuer shall annually, pnor to 
commencement of each of its Fiscal Years, prepare and adopt a budget of the estimated 
expenditures for the operation and maintenance of the System during such next 
succeeding Fiscal Year. The Issuer shall mail copies of such annual budgets (including 
any amendments thereto) to any Holder or Holders of Bonds who shall file his address 
with the Issuer and request in writing that copies of all such budgets be furnished him and 
shall make available such budgets of the System at all reasonable times to any Holder or 
Holders of Bonds or to anyone acting for and on behalf of such Holder or Holders 
Bondholders shall pay reasonable actual cost ofprintmg and mailing of such copies 

(M} MANDATORY CONNECTIONS; NO COMPETING SYSTEM. So long 
as service is in fact available as reasonably determined by the Issuer, the Issuer will, to 
the fu11 extent permitted by law, require all lands, buildings and structures within the area 
being served by the System as of the date of Issuance of the Bonds, to connect with and 
use such facihties within sixty (60) days after notification. To the extent permitted by 
law, the Issuer will not grant a franchise for the operation of any competing utihty system 
or systems within the area served by the System as of the date of issuance of the Bonds 
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(Q) ISSUANCE OF ADDITIONAL PARITY OBLIGATIONS No Addi-
tional Parity Obligations shall be 1ssued after the Issuance of the Bonds herein authorized, 
except upon the conditions and in the manner hereinafter provided 

(I) There shall have been obtained and filed with the Clerk a 
certificate of an Issuer's Finance Director stating. (a) that the OOok.s and records of the 
Issuer relative to the System and the Net Revenues, and if applicable, the Sewer System 
Capita] Facilities Fees and the Water System Capital Facilities Fees, have been reviewed 
by the Finance Director; and either (b) that the amount of the Net Revenues derived for 
any consecutive twelve (12) months out of the preceding thirty (30) months preceding the 
date of issuance of the proposed Additional Parity Obligations (the "Test Period") 
adjusted as provided in paragraphs (2}, (3}, (4), (5) and/or (6) below, is equal to not less 
than 110% of the Maximum Bond Service Requirement becoming due in any Bond Year 
thereafter on (A) all Bonds issued Wlder this Ordinance, if any, then Outstanding, and (B) 
on the Additional Parity Obligations with respect to which such certificate is made, or (c) 
that Net Revenues during the Test Penod adjusted as provtded in paragraphs (2), (3), (4), 
(S) and/or (6) below is equal to not less than 105% of the Maximum Bond Service 
Requirement becoming due many Bond Year thereafter on (A) all Bonds issued under 
this Ordinance, if any, then Outstanding, and (B) on the Additional Parity Obligations 
wtth respect to which such certificate is made, and Net Revenues dtuing the Test Period 
as so adjusted plus Sewer System Capita] Facilities Fees and Water System Capital 
Facilities Fees dw-ing the Test Period IS equal to not less than 120% of the Maximum 
Bond Service Requirement becoming due in any Bond Year thereafter on (A) all Bonds 
issued under this Ordinance, if any, then Outstanding, and (B) on the Additional Parity 
Obligations with respect to which such certificate is made 

(2) Upon recommendation of the Qualified Independent Consultants, 
the Net Revenues certified pursuant to (b) and (c) in the previous paragraph may be 
adjusted for purposes of this Section 20(Q) by including: (a) 100% of the additional Net 
Revenues which in the opinion of the Qualified Independent Consultant would have been 
derived by the Issuer from rate increases adopted before the Additional Parity Obligations 
are issued, if such rate increases had been implemented before the commencement of 
such Bond Year and (b) 100% of the additional Net Revenues estimated by the Qualified 
Independent ConsuJtant to be derived during the first full twelve month period after the 
facilities of the System are extended, enlarged, improved or added to with the proceeds of 
the Additional Parity Obligations with respect to which such certificate ts made. 

(3) Upon r<A;ommendation of the Qualified Independent Consultants if 
the Additional Parity Obligations are to be issued for the purpose of acquinng an existing 
water system and/or sewer system and/or any other utility system in accordance with 
Section 26 hereof, the Net Revenues certified pursuant to Section 20(Q)(l)(b) or (c) may 
be adjusted by including: 100% of the additional estimated Net Revenues which in the 
written opinion of the Qualified Independent Consultants will be derived from the 
acquired facilities dwing the first full 12-month period after the issuance of such 
Additional Parity Obligations (the Qualified Independent Consultants' report shall be 
based on the actual operatmg revenues of the acquired utility for a recent 12-month 
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Lmtil all Bonds issued hereunder, together wtth the mterest thereon, and premiwn, if any, 
have been paid in full. Notwithstanding the foregoing, the Issuer shall not be required to 
duplicate serv1ces being prov1ded by private or public utilities in the area being served by 
such private or public utilities on the date of ISSuance of the Bonds In addition, the 
Issuer shall not be prohibited from allowing other private or public utilities to provide 
services within the area being served by the System as of the date of issuance of the 
Bonds, if the Issuer shall not be providing such service m such area on that date. Nothing 
herein shall be deemed to constitute the approval of the Issuer for any private or public 
uttlity (other than the System) to provide any services within the OOundaries of the Issuer 
or within the area being served by the System as of the date of issuance of the Bonds or 
within any other area of the Issuer 

(N) SUPERVISORY PERSONNEL The Issuer, in operating the System, will 
employ or designate, as manager, one or more of its qualified employees, or an 
independent contractor, who have demonstrated ability and experience in operating 
similar facilities, and will require all such employees or independent contractors, as the 
case may be, who may have possession of money denved from the operation of the 
System to be covered by a fidelity bond, written by a responsible indemnity company m 
amolUlts fully adequate to protect the Issuer from loss 

(0) PAYMENT OF TAXES, ASSESSMENTS AND OTHER CLAIMS. The 
Issuer shall from time to time duly pay and discharge, or cause to be paid and discharged, 
all taxes, assessments and other governmental charges, or payments in lieu thereof, 
lawfully imposed upon the properties constiMmg the System or the Gross Revenues, 
Sewer System Capital Facilities Fees or Water System Capita] Facilities Fees when the 
same shall become due, as well as all lawful claims for labor and materials and supplies 
which, 1f not paid, might become a lien or charge upon such properties or any part 
thereof, or upon the Gross Revenues, Sewer System Capital Facilities Fees or Water 
System Capita] Facilities Fees or which might in any way Impair the secunty of the 
Bonds, except assessments, charges or clatnlS which the Issuer shall in good faith contest 
by proper legal proceedings 

(P) ISSUANCE OF OTHER OBL!GA TIONS The Issuer shall issue no 
bonds or obligations of any kind or nature payable from or enjoying a lien on the Pledged 
Revenues if such obligations have priority over the Bonds or any Parity Contract 
Obligations with respect to payment or lien, nor shall the Issuer create or cause or perrn1t 
to be created any debt, hen., pledge, ass1gnment, encumbrance or other charge having 
priority to or being on a parity with the lien of the Bonds and any Parity Contract 
Obligations upon said Pledged Revenues. Notwithstanding any other provisiOn in this 
Section 20(P), the Issuer may issue Additional Parity Obligations under the conditions 
and in the manner provided herein. Any obligations of the Issuer, other than the Bonds 
and any Parity Contract Obligations, which are payable from the Pledged Revenues shall 
contain an express statement that such obligations are junior and subordinate in all 
respects to the Bonds and any Parity Contract Obhgattons as to lien on and source and 
security for payment from such Pledged Revenues 

ORDrNANCE NO 
Page 40 

period adjusted to reflect the Issuer's o~nership and the Issuer's rate structure in effect 
\'.ith respect to the System at the time of the issuance of the Additional Parity 
Obligations) 

(4) Upon recommendation of the Qualified Independent Consultants, 
if the number of connections as of the first day of the month m which the proposed 
Additional Parity Obligations are to be issued exceeds the average number of such 
connections during such twelve (12) consecutive month period, then the Net Revenues 
certified pursuant to Section 20(Q)(l)(b) or (c) may be adjusted to include the Net 
Revenues which would have been received in such twelve (12) consecutive months 1f 
those additional connections had also been connected to the System during ali of such 
twelve (12) consecutive months 

(5) Upon recommendation of the Qualified Independent Consultant, if 
the Issuer shall have entered mto a contract, which contract shall be for a duration of not 
less than the final maturity of the proposed AdditionaJ Parity Obligations, with any public 
lxxfy, whereby the Issuer shall have agreed to furnish servtces for the collection, 
treatment or disposal of sewage or agreed to furnish services in connection "ith any 
water system or any other utility system, then the Net Revenues certified pursuant to 
Section 20(Q)(l)(b) or (c) may be increased (to the extent such amounts were not 
reflected in such Net Revenues) by the minimum amount which the public body shall 
guarantee to pay in any one year for the furnishing of services by the Issuer, after 
deducting from such payment the esttmated Cost of Operatton and Maintenance 
attributable in such year to such services 

(6) Upon recommendations of the Qualified Independent Consultants, 
if there 1s an estimated increase in Net Revenues to be received by the Issuer as a result of 
additions, extensions or improvements to the System during the period of three (3) years 
followmg the completion of such additions, extensions or Improvements financed with 
the proceeds of Bonds or AdditionaJ Parity Obligations, then the Net Revenues derived 
from the System certified pursuant to Section 20(Q}(l)(b) or (c) may be increased by fifty 
percent (50%) of the average annual additional Net Revenues calcuJated for such three 
year period. 

(7) The Issuer need not comply with the provisions of paragraph (I) of 
this Section 20(Q) tf and to the extent the Bonds to be issued are Refunding Bonds, if the 
Issuer shall cause to be delivered a certificate of the Finance Director of the Issuer setting 
forth the Average Annual Debt Service Requirement (i) for the Bonds then Outstanding 
and (i1) for all Series of Bonds to be immediately Outstanding thereafter and stating that 
the Average Annual Debt Service Requirement pursuant to (ii) above is not greater than 
that set forth pursuant to (i) aOOve. 

(8) 1be Issuer need not comply with the provisions of paragraph (I) of 
this Section 20(Q) if and to the extent the Bonds to be issued are for the purpose of 
providing any necessary additional funds required for completion of any improvements to 
the System ("Completion Bonds") if originally financed \'.ith the proceeds of Bonds, 
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provided that such Completion Bonds for which the Issuer need not comply with the 
provision of such paragraph (I) of this Section 20(Q) may not exceed 10% of the total 
principal amount of Bonds estimated to be required for such improvements to the System 
at the time of issuance of the initial Series of Bonds to finance such improvements. 

(9) The Finance Director of the Issuer shall have certified that the 
Issuer is not in default in the carrying out of any of the obligatioru; assumed under this 
Ordinance and no event of default shall have occurred under this Ordinance and shall be 
continuing, and all payments required by tlus Ordinance to be made into the funds and 
accounts established hereWlder shall have been made to the full extent required. 

(10) The Supplemental Ordinance authorizing the Issuance of the 
Additional Parity Obligations shall recite that all of the covenants contained herein will 
be applicable to such Additional Parity Obligations 

(R) SEWER SYSTEM CAPITAL FACILITIES FEES. All Sewer System 
Capital Facilities Fees, if any, shaH be deposited into the Sewer System Capital Facilities 
Fees Fund. All moneys remaining on deposit in such fund shaJI be utilized on or before 
the 26th day of each month and shaH be applied by the Issuer as follows: 

(1) Such moneys shaH, in the case of a deficiency in the Bond Service Fund, 
first be applied and aJiocated, together with Water System Capital Facilities Fees to the 
Bond Service Fund to supplement other Pledged Revenues to be deposited therein or in 
substitution of other Pledged Revenues to be deposited therein. 

(2) Thereafter, all moneys in the Sewer System Capital Facilities Fees Fund 
may be applied by the Issuer for any use allowed by law 

Notwithstanding any provision of this Ordinance to the contrary, the amount of 
Sewer System Capital Facilities Fees used for the payment of principal of, redemption 
premium, if any, and interest on the Bonds in any Bond Year shall never exceed the 
maximum amount permitted by law. 

(S) WATER SYSTEM CAPITAL FACILITIES FEES. All Water System 
Capital Facilities Fees, if any, shall be deposited into the Water System Capital Facilities 
Fees Fund. All moneys remaining on deposit in such fund shall be utilized on or before 
the 26th day of each month and shall be applied by the Issuer as follows· 

( 1) Such moneys shall, in the case of a deficiency in the Bond Service 
Fund, first be applied and allocated, together with Sewer System Capital Facilities Fees 
to the Bond Service Fund to supplement other Pledged Revenues to be deposited therein 
or in substitution of other Pledged Revenues to be deposited therein. 

(2) Thereafter, all moneys in the Sewer System Capital Facilities Fees 
Fund may be applied by the Issuer for any use allowed by law 
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The term "default" shall mean default by the Issuer in the performance or 
observance of any of the covenants, agreements or conditions on its part contained in this 
Ordinance, any Supplemental Ordinance or in the Bonds, exclusive of any period of 
grace required to constiMe a default or an "Event of Default" as hereinabove provided 

Notwithstanding the foregoing, the occurrence of any default under a Qualified 
Agreement, including without limitation failure on the part of the Issuer to pay Parity 
Contract Obligations or to pay a termination fee under a Qualified Agreement,. shall not 
be construed as or deemed to constitute an "Event of Default" herelUlder; rather; such 
occurrence shall be remedied pursuant to such Qualified Agreement and applicable legal 
and equitable principles taking into accolUlt the parity status as to lien on Pledged 
Revenues which the colUlterparty to such Qualified Agreement enjoys as to Parity 
Contract Obligations only, relative to that of the Bondholders and their rights to payments 
hereunder. 

For purposes of Section 2I(A) and (B) hereof, no effect shall be given to any 
payments made under any Bond Insurance Policy 

Any Holder of Bonds issued under the provisions hereof or any trustee acting for 
the Holders of such Bonds may, either at law or in equity, by suit, action, mandamus or 
other proceedings in any cow1 of competent jurisdiction, protect and enforce any and all 
rights, including the right to the appointment of a receiver, existing under State or federal 
law, or granted and contained herein, and may enforce and compel the performance of all 
duties required herein or by any applicable law to be performed by the Issuer or by any 
officer thereof. Nothing herein, however, shall be construed to grant to any Holder of the 
Bonds any lien on any property of the Issuer, except the Pledged Revenues 

The foregoing notwithstanding 

(i) No remedy conferred upon or reserved to the Bondholders is 
intended to be exclusive of any other remedy, but each remedy shall be 
cumulative and shall be in addition to any other remedy given to the Bondholders 
hereunder. 

(ii) No delay or omission to exercise any right or power accruing upon 
any default or Event of Default shall unpair any such right or power or shall be 
construed to be a waiver of any SU<:h default or acquiescence therein, and every 
such right and power may be exercised as often as may be deemed expedient 

(iii} No waiver of any default or Event of Default hereWlder by the 
Bondholders shall extend to or shall affect any subsequent default or Event of 
Default or shall impair any rights or remedies consequent thereon 

(iv) Acceleration of the payment of principal of and interest on the 
Bonds shall not be a remedy hereunder in the case of an Event of Default 
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Notwithstanding any provision of this Ordinance to the contrary, the amount of 
Water System Capital Facilities Fees used for the payment of principal of, redemption 
premium, if any, and interest on the Bonds in any Bond Year shall never exceed the 
maximum amount permitted by law 

(D RATE STABILIZATION FUND. The Issuer may transfer into the Rate 
Stabilization Fund such moneys which are on deposit in the Surplus Fund as it deems 
appropriate The Issuer may transfer such amount of moneys from the Rate Stabilization 
Fund to the Revenue Fund as it deems appropriate; provided, however, that on or prior to 
each principal and interest payment date for the Bonds (in no event earlier than the 25th 
day of the month next preceding such payment date), moneys in the Rate Stabilization 
Fund shall be applied for the payment into the Interest Account, the Parity Contract 
Obligation Accowrt, the Principal Account and the Redemption Account when the 
moneys therein are insufficient to pay the principal of and interest on the Bonds coming 
due and to pay any Parity Contract Obligations, but only to the extent moneys transferred 
from the Swplus FWld and Renewal, Replacement and Improvement Fund for such 
purposes pursuant to Sections 20(BX4) and 20(BX5) hereof, shall be inadequate to fully 
provide for such insufficiency. 

Section 21. Defaults; events of default and remedies. Except as provided 
below, if any of the following events occur, it is hereby defmed as and declared to be and 
to constitute an "Event of Default:" 

(A) Default in the due and punctual payment of any interest on the Bonds; 

(B) Default in the due and punctual payment of the principal of and premium, 
if any, on any Bond, at the stated maturity thereof, or upon proceedings for redemption 
thereof; 

(C) Default in the perfonnance or observance of any other of the covenants, 
agreements or conditions on the part of the Issuer contained in this Ordinance or in the 
Bonds and the continuance thereof for a period of thirty (30) days after written notice to 
the Issuer given by the Holders of not less than twenty-five percent (25%) of aggregate 
principal amount of Bonds then Outstanding (provided, however, that with respect to any 
obligation, covenant, agreement or condition which requires performance by a date 
certam, if the Issuer performs such obligation, covenant, agreement or condition within 
thirty (30) days of Mitten notice as provided above, the default shall be deemed to be 
cured); 

(D) Failure by the Issuer promptly to remove any execution, garnishment or 
attachment of such consequence as will materially impair its ability to carry out its 
obligations hereunder; or 

(E) Any act of bankruptcy or the rearrangement, adjustment or readjustment 
of the obligations of the Issuer under the provisions of any bankruptcy or moratoriwn 
laws or similar laws relating to or affecting creditors' rights 
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Upon the occurrence of an Event of Default, and upon the filing of a suit or other 
commencement of judicial proceedings to enforce the rights of the Bondholders under 
this Ordinance, the Bondholders shall be entitled, as a matter of right, to the appointment 
of a receiver or receivers of the System and the funds pending such proceedings, with 
such powers as the cow1 making such appointment shall confer. Notwithstanding any 
provision of this Ordinance to the contrary, for all purposes of this Section 21, except the 
giving of notice of any Event of Default to the Holder of the Bonds, any Insurer of Bonds 
shall be deemed to be the Holder of the Bonds it has insured. 

On the occurrence of an Event of Default, to the extent such rights may then 
lawfully be waived, neither the Issuer nor anyone claiming through or under it, shall set 
up, claim or seek to take advantage of any stay, extension or redemption laws now or 
hereafter in force, in order to prevent or hinder the enforcement of this Ordinance, and 
the Issuer, for itself and all who may claim through or under it, hereby waives, to the 
extent tt may lawfully do so, the benefit of all such laws and all right of redemption to 
which it may be entitled. Within 30 days of knowledge thereof, both the Issuer and the 
Paying Agent shall provide notice to any and all Insurers of Bonds of the occurrence of 
any Event of Default. The respective Insurers of Bonds shall be included as a party in 
interest and as a party entitled to (i) notify the Issuer or any applicable receiver of the 
occurrence of an Event of Default, and (ii) request the receiver to intervene in judicial 
proceedings that affect the Bonds or the security therefor. The receiver is required to 
accept notice of default from each Insurer of Bonds. Anything in this Ordinance to the 
contrary notwithstanding, upon the occurrence and continuance of an Event of Default, 
the Insurers of Bonds in default shall be entitled to control and direct the enforcement of 
all rights and remedies granted to the Bondholders under this Ordinance, and the Insurers 
of Bonds in defauJt shall also be entitled to approve all waivers of events of default. 

Section 22: Amending and supplementing of ordinance without conscat of 
bolder of bonds. The Issuer, from time to time and at any time and without the consent 
or concurrence of any Holder of any Bonds, may enact a Supplemental Ordinance 
amendatory hereof or supplemental hereto if the provisions of such Supplemental 
Ordinance shall not materially adversely affect the rights of the Holders of the Bonds 
then Outstanding, for any one or more of the following purposes· 

(A) To make any changes or corrections in this Ordinance as to which the 
Issuer shall have been advised by Bond Counsel that are required for the pwpose of 
curing or correcting any ambiguity or defective or inconsistent provisions or omission or 
mistake or manifest error contained in this Ordinance, or to insert in this Ordinance such 
proviSions clarifying matters or questions arismg under this Ordinance as are necessary or 
desirable; 

(B) To add additional covenants and agreements of the Issuer for the pwpose 
of further securing the payments of the Bonds and any Panty Contract Obligations; 

(C) To surrender any right, power or pnvilege reserved to or conferred upon 
the Issuer by the terms of this Ordmance; 
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(D) To confurn, as further assurance, any lien, pledge or charge or the 
subjection to any lien, pledge or charge, created or to be created by the provisions of this 
Ordinance, 

(E) To grant to or confer upon the Holders or any Qualified Agreement 
Provider any additional right, remedies, powers, authority or security that lawfully may 
be granted to or conferred upon them; 

(F) To assure compliance with federal ~arbitrage" provisions m effect from 
time to time; 

{G) To provide such changes as may be necessary in order to adjust the tenns 
hereof (but not including the provisions of Section 20(E) and Section 20(Q) hereof) so as 
to facilitate the issuance of Variable Rate Bonds, Option Bonds, the execution of a 
Qualified Agreement, or to obtain a Credit Facility; 

(H) To provide for the combining of the System \Vlth any other utility 
provided the conditions set forth in Section 26 hereof are satisfied; 

(I) To provide for the transfer of the ownership and/or operation of the 
System pursuant to a governmenta1 reorganization as set forth in Section 25 hereof; or 

(J) To modifY any of the provisiOns of this Ordinance in any other aspects 
provided that such modifications shall not be effective wltil after the Bonds Outstanding 
at the time such Supplemental Ordinance is adopted shall cease to be Outstanding, or 
until the holders thereof consent thereto pursuant to Section 23 hereof, and any Bonds 
issued subsequent to any such modification shall contain a specific reference to the 
modifications contained in such Supplemental Ordinance. 

Except for Supplemental Ordinances providing for the issuance of Bonds pursuant 
hereto, the Issuer shall not adopt any Supplemental Ordinance authorized by the 
foregoing provtsions of this Section unless, in the opinion of Bond Counsel, the 
enactment of such Supplemental Ordinance is permitted by the foregoing provisions of 
this Section 

Any rating agency rating the Bonds must receive notice of each amendment and a 
copy thereof at least fifteen ( 15) days in advance of its execution or adoption. 

Section 23: Amendment of Ordinance with consent of holders of bonds. 
Except as provided in Section 22 hereof, no material modification or amendment of this 
Ordinance or of any Ordinance supplemental hereto shall be made without the consent in 
writing of the Holders of fifty-one percent (51%) or more in the principal amount of the 
Bonds of each Series so affected and then Outstanding and any Qualified Agreement 
Provider. For purposes of this Section, to the extent any Bonds are insured by a Bond 
Insurance Policy or are secured by a Credit Facility and such Bonds are then rated in as 
high a rating category as the rating category in which such Bonds were rated at the time 
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escrow agent either moneys in an amount wh1ch shall be sufficient, or Acquired 
Obligations (including any Acquired Obligations issued or held in book-entry form on the 
books of the Department of the Treasury of the United States) the principal of and the 
interest on which when due will provide moneys which, together with the moneys, if any, 
deposited with the escrow agent at the same time, shall be sufficient, to pay when due the 
principal of and premium, if any, and interest due and to become due on said Bonds on or 
prior to the redemption date or maturity date thereof, as the case may be. In the event of 
an advance refunding pursuant to clause (ii) above, the Issuer shall cause to be delivered 
a verification report of an independent nationally recognized certified public accountant 
If a forward supply contract is employed in connection with the refunding, (i) such 
verification report sha11 expressly state that the adequacy of the escrow to accomplish the 
refunding project relies solely on the initial escrowed investments and the maturing 
principal thereof and interest income thereon and does not assume performance under or 
compliance with the forward supply contract, and (ii) the applicable escrow agreement 
shall provide that in the event of any discrepancy or difference between the terms of the 
forward supply contract and the escrow agreement and this Ordinance, the terms of the 
escrow agreement and this Ordinance shall be controlling 

(C) For purposes of determining whether Variable Rate Bonds shaJI be 
deemed to have been paid prior to the maturity or redemption date thereof, as the case 
may be, by the deposit of moneys, or Acquired Obligations and moneys, if any, in 
accordance with paragraph (B) of this Section 24, the interest to come due on such 
Variable Rate Bonds on or prior to the maturity date or redemption date thereof, as the 
case may be, shall be calculated at the highest of (i) the actual rate on the date of 
calculation, or if the indebtedness in not yet outstanding, the initial rate (if established 
and binding), (ii) if the indebtedness has been outstanding for at least twelve months, the 
average rate over the twelve months immediately preceding the date of calculation, and 
(iii) (I} if interest on the indebtedness is excludable from gross income under the 
applicable provisions of the Internal Revenue Code, the most recently published Bond 
Buyer 25 Bond Revenue Index (or comparable index if no longer published) plus fifty 
(50) basis points, or (2) if interest is not so excludable, the interest rate on direct U.S 
Treasury Obligations with comparable maturities plus fifty (50) basis points; provided, 
however, that for purposes of any rate covenant measuring actual debt service coverage 
during a test period, variable rate indebtedness shall be deemed to bear interest at the 
actual rate per annum applicable during the test period; provided, however, that if on any 
date. as a result of such Variable Rate Bonds having borne interest at less than such 
maximum rate for any period, the total amount of moneys and Acquired Obligations on 
deposit with the escrow agent for the payment of interest on such Variable Rate Bonds IS 

in excess of the total amount which would have been required to be deposited with the 
escrow agent on such date in respect of such Variable Rate Bonds in order to sat1sty the 
second sentence of paragraph (B) of this Section 24, the escrow agent shall, if requested 
by the Issuer, pay the amount of such excess to the Issuer free and clear of any trust, lien, 
pledge or assignment securing the Bonds or otherwise existing under this Ordinance 

(D) Option Bonds shaJI be deemed to have been paid in accordance with the 
second sentence of paragraph (B) of this Section 24 only if, in addition to satisfying the 
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of mitial issuance and delivery thereof by either S&P, Moody's or Fitch or successors 
and assigns, then the consent of the Insurer or Insurers of such Bond Insurance Policy or 
the issuer or issuers of such letter of credit shall be deemed to constitute the consent of 
the Holder of such Bonds. No modification or amendment shall permit a change in the 
maturity of such Bonds or a reduction in the rate of interest thereon or in the amount of 
the principal obligation thereof or reduce the percentage of the Holders of the Bonds 
required to consent to any material modification or amendment hereof without the 
consent of the Holder or Holders of all such obligations. For purposes of the immediately 
preceding sentence, the issuer or issuers of a Bond Insurance Policy or a Credit Facility 
shall not consent on behalf of the Holders of the Bonds. No amendment or supplement 
pursuant to this Section 23 (but not including Section 22 hereof) shall be made without 
the consent of each of the Insurers of Bonds. Any rating agency rating the Bonds must 
receive notice of each amendment and a copy thereof at least fifteen (IS) days in advance 
of its execution or adoption 

Sec:tion 24: Defeasance. The covenants and obligations of the Issuer shall be 
defeased and discharged under terms of this Ordinance as follows· 

(A) If the Issuer shall pay or cause to be paid, or there shall otherwise be paid, 
to any Qualified Agreement Provider any and all Parity Contract Obligations and to the 
Holders of all Bonds the principal, redemption premium, if any, and interest due or to 
become due thereon, at the times and in the manner stipulated herein, then the pledge of 
the Pledged Revenues and all covenants, agreements and other obligations of the Issuer to 
any Qualified Agreement Provider and the Bondholders shall thereupon cease, terminate 
and become void and be discharged and satisfied. If the Issuer sha11 pay or cause to be 
paid, or there shall otherwise be paid, to any Qualified Agreement Provider any and all 
Parity Contract Obligations and to the Holders of any Outstanding Bonds the principal, 
redemption premmm, if any, and interest due or to become due thereon, at the times and 
m the manner stipulated herein, such Parity Contract Obligations and such Bonds shall 
cease to be entitled to any lien, benefit or security under this Ordinance, and all 
covenants, agreements and obligations of the Issuer to any Qualified Agreement Provider 
and the Holders of such Bonds shall thereupon cease, term mate and become void and be 
discharged and satisfied 

(B) The Bonds, redemption premium, if any, and interest due or to become 
due for the payment or redemption of which moneys shall have been set aside and shall 
be held in trust (through deposit by the Issuer of funds for such payment or redemption or 
otherwise) at the maturity or redemption date thereof shall be deemed to have been pa1d 
within the meaning and with the effect expressed in paragraph (A) of this Section 24 
Subject to the provisions of paragraph (C) and (D) of this Section 24, any Outstanding 
Bonds shall, prior to the maturity or redemption date thereof, be deemed to have been 
paid within the meaning and with the effect expressed in paragraph (A) of this Section if 
(i) in case any of said Bonds are to be redeemed on any date prior to their maturity, the 
Issuer shall have given to the escrow agent instructions accepted in writing by the escrow 
agent to notifY Holders of Outstanding Bonds in the manner required herein of the 
redemption of such Bonds on said date, and (i1) there shall have been deposited with the 
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reqmrements of clauses (i) and (ii) of such sentence, there shall have been deposited with 
the escrow agent moneys in an amount which shall be sufficient to pay when due the 
maximum amount of principal of and redemption premium, if any, and interest on such 
Bonds which could become payable to the Holders of such Bonds upon the exercise of 
any options provided to the Holders of such Bonds; provided, however, that if, at the time 
a deposit is made with the escrow agent pursuant to paragraph (B) of this Section 24, the 
options onginally exercisable by the Holder of an Option Bond are no longer exercisable, 
such Bond shall not be considered an Option Bond for purposes of this paragraph (D). If 
any portion of the moneys deposited with the escrow agent for the payment of the 
principal of and redemption premium, if any, and interest on Option Bonds is not 
required for such purpose, the escrow agent shall, if requested by the Issuer, pay the 
amount of such excess to the Issuer free and clear of any trust, lien, security interest, 
pledge or assignment securing said Bonds or otherwise existing under the Ordinance 

Section 25: Governmental reorganization. Notwithstanding any other 
provisions of this Ordinance, this Ordinance shall not prevent any lawful reorganization 
of the governmental structure of the Issuer. including a merger or consolidation of the 
Issuer w1th another public body or the transfer of a public function of the Issuer to 
another public body, provided that any reorganization which affects the System shall 
provide that the System shall be continued as a single enterprise and that any public body 
which succeeds to the ownership and operation of the System shall also assume all rights, 
powers, obligations, duties and liabihties of the Issuer under this Ord1nance and 
pertaining to all Bonds and any Qualified Agreement 

Section 26: Additional utility fooctions. The Issuer may expand the utility 
functions of the System as they exist on the date hereof as permitted in the definition of 
"System" contained herein and adopted resolutions or ordinances of the Issuer to the 
effect that, based upon such certificates and opinions of its Consulting Engineer, 
independent certified public accountants, Bond Counsel, Financial Advisor or other 
Qualified Independent Consultants as the Issuer shall deem necessary, desirable or 
appropriate, the addition of such utility functions (a) will not impair the ability of the 
Issuer to comply with the provisions of this Ordinance, and (b) will not materially 
adversely affect the rights of the Holders of the Bonds. 

Section 27: Separately financed project Nothing in this Ordinance shall 
prevent the Issuer from authorizing and 1ssuing bonds, notes, or other obligations or 
evidences of indebtedness other than Bonds or Subordinated Debt, for any pllfJXlse of the 
Issuer authorized by the Act or from fmancing any such purpose from other available 
funds (such purpose bemg referred to herein as a "Separately Financed Project"), if the 
debt service on such bonds, notes, or other obligations or evidences of indebtedness, if 
any, and the Issuer's share of any operating expenses related to such Separately Financed 
Project, are payable solely from the revenues or other income derived from the ownership 
or operation of such Separately Financed Project or from other legally available funds of 
the Issuer, including but not limited to funds withdrawn from the Revenue Fund pursuant 
to Section 20(B)(S) hereof. 
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S«tion 28: Qualified Agreements. Any payments recetved by the Issuer from a 
Qualified Agreement Provider shall constiMe Gross Revenues hereunder. Any payments 
to a Qualified Agreement Provider under a Qualified Agreement so designated by the 
Issuer, can constitute Parity Contract Obligations or Subordinated Debt. Notwithstanding 
the foregoing, termination payments, indemnification payment. or other fees to be paid 
by the Issuer to a Qualified Agreement Provider under a Qualified Agreement and which 
do not constitute regularly scheduled payments determined by reference to interest on a 
notional amount may on1y constitute Subordinated Debt, and may not constitute Parity 
Contract Obligations 

The Issuer may enter into one or more Qualified Agreements with respect to one 
or more Series of Bonds (or portions thereof); provided, however, that if such Qualified 
Agreement is not entered into at the time of initial issuance of the Series of Bonds to 
which it relates, the requirements of Section 20(Q)(l) hereof must be met, applying the 
same as if$1.00 in principal amount of Additional Parity Bonds is being issued as of the 
effective date of such Qualified Agreement 

Sedioo 29: P1yments to Credit Facility. In connection with any Bonds, the 
Issuer may obtain or cause to be obtained one or more Credit Facilities and agree With 
any Credit Facility Issuer to reimbw-se such issuer directly for amowtts paid under the 
terms of such Credit Facility, together with interest thereof; provided, however, that no 
obligation to reimburse a Credit Facility Issuer shall be created, for purposes of this 
Ordinance, until amounts are paid under such Credit Facility. Such payments are referred 
to herein as .. Reimbursement Obligations." Any Reimbursement Obligation may be 
secured by a pledge of and a lien on the Pledged Revenues on a subordinate basis to the 
lien created herein in favor of the Holders of the Bonds and any Qualified Agreement 
Provider. Any such Reimbursement Obligation shall be deemed to be a part of the Senes 
to which the Credit Facility which gave rise to such Reimbursement Obligation relates 
Payments to reimburse the issuer of a Credit Facility shall constitute Subordinated Debt 

Section 30: Capital appreciation bonds. For the purposes of (i) receiving 
payment of the redemption price of a Capital Appreciation Bond if redeemed prior to 
maturity, (ii) computing Bond Service Requirement, and (iii) computing the amount of 
Holders required for any notice, consent, request or demand hereunder for any purpose 
whatsoever, the principal amount of a Capital Appreciation Bond shall be deemed to be 
its Accreted Value. 

Section 31: Tax covenants. With respect to any Bonds for which the Issuer 
intends on the date of issuance thereof for the interest thereon to be excluded from gross 
income for purposes ofF ederal income taxation 

(A) The Issuer covenants with the Holders of each Series of Bonds (other than 
Taxable Bonds) that it shall not use the proceeds of such Series of Bonds many manner 
which would cause the interest on such Series of Bonds to be or become includable in the 
gross income of the Holder thereof for federal income tax purposes 
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shall not be impressed with a lien in favor of the Bondholders and the moneys therein 
shall be available for use only as herein provided 

Section 32: Validation. To the extent deemed advisable by Bond CoWlSel, Bond 
Counsel is hereby authorized to institute appropriate proceedings for the va!idat10n of 
Bonds and any and all other proceedings necessary for the Issuer to determine 1ts 
authority to issue Bonds, and the proper officers of the Issuer are hereby authorized to 
verify on beha!f of the Issuer any pleadings in such proceedings 

Se<:tion 33: Severability. If any one or more of the covenants, agreements or 
provisions of this Ordinance should be held contrary to any express provision of law or 
contrary to the policy of express law, though not expressly prohibited, or against public 
policy, or shall for any reason whatsoever be held invalid or shall in any marmer be held 
to adversely affect the validity of the Bonds, then such covenants, agreements or 
provisions shall be null and void and shall be deemed separate from the remaining 
covenants, agreements or provisions of this Ordinance or of the Bonds issued hereunder 

Section 34: Sale of bonds. The Bonds may be issued and sold at public or 
private sale at one time or in installments from time to time and at such price or prices as 
shall be consistent with the provisions of the requirements of this Ordmance and other 
applicable provisions oflaw 

Section 35: General authority. The members of the City Council of the Issuer 
and the Issuer's officers, attorneys and other agents and employees are hereby authorized 
to perform all acts and things required of them by this Ordinance or desirable or 
consistent with the requirements hereof for the full, punctual and complete performance 
of all of the terms, covenants and agreements contained in the Bonds and thiS Ordinance, 
and they are hereby authorized to execute and deliver all docwnents which shall be 
required by Bond CoWlSel to effectuate the sale of the Bonds to said initial purchasers 

Scc:tion 36: No third party lnneficiaries. Except such other Persons as may be 
expressly described herein, in the Bonds, or in a Qualified Agreement, nothing in this 
Ordinance, or in the Bonds, expressed or implied, is intended or shall be construed to 
confer upon any Person, other than the Issuer and the Holders, any right, remedy or 
claim, legal or equitable, wxler and by reason of this Ordinance or any provision hereof, 
or of the Bonds or any Qualified Agreement, all provisions hereof and thereof being 
intended to be and being for the sole and exclusive benefit of the Issuer and the Persons 
who shall from time to time be the Holders and any Qualified Agreement Provider. 

Section 37: No pusonalliability. Neither the members of the City Counc1l of 
the Issuer nor any person executing the Bonds shall be personally liable therefor or be 
subject to any personal liability or accountability by reason of the issuance thereof 

Section 38: Repeal of Ordinances in Conflict. All ordmances or parts of 
ordinances in conflict herewith are hereby repealed to the extent of such conflict 
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(B) The Issuer covenants wtth the Holders of each Series of Bonds (other than 
Taxable Bonds) that neither the Issuer nor any Person under its control or direction will 
make any use of the proceeds of such Series of Bonds (or amounts deemed to be proceeds 
under the Code) in any manner which would cause such Series of Bonds to be "arbitrage 
bonds" within the meaning of Section 148 of the Code and neither the Issuer nor any 
other Person shall do any act or fail to do any act which would cause the interest on such 
Series of Bonds to become includable in the gross income of the Holder thereof for 
federal income tax purposes 

(C) The Issuer hereby covenants with the Holders of each Series of Bonds 
(other than Taxable Bonds) that it will comply with all provisions of the Code necessary 
to maintain the exclusion of interest on the Bonds from the gross income of the Holder 
thereof for federal income tax purposes, including, in particular, the payment of any 
amount required to be rebated to the U.S. Treasury plUSuant to the Code. 

(D) The Issuer hereby covenants with the Holders of each Series of Build 
America Bonds that it will comply with all provisions of the Code necessary to maintam 
the status of such bonds as Build America Bonds within the meaning of Sect1on 54AA( d) 
of the Code In the case of Build America Bonds for which the Issuer irrevocably elects 
to receive a refundable credit from the United States Treasury, the Issuer covenants to 
comply with all provisions of the Code necessary to maintain the status of such bonds as 
"qualified bonds" within the meaning of Section 54AA(g) of the Code 

(E) The Issuer may, if it so elects, issue one or more Series of Taxable Bonds 
the interest on which is (or may be) includable in the gross mcome of the Holder thereof 
for federal income tax purposes, so long as each Bond of such Series states in the body 
thereof that interest payable thereon is (or may be) subject to federal income taxation and 
provided that the issuance thereof will not cause the interest on any other Bonds 
theretofore issued hereunder to be or become includable in the gross income of the 
Holder thereof for federal income tax purposes. The covenants set forth in paragraphs 
(A), (B) and (C) above shall not apply to any Taxable Bonds 

(F) There is hereby created and established a fund to be known as the "City of 
Hialeah Utility System Revenue Bonds Rebate Fund" (the "Rebate Fund"), and a 
separate account therein for each Series of Bonds. The Issuer shall depos1t mto the 
appropriate account in the Rebate Fund, from investment earnings on moneys deposited 
in the other funds and accounts created hereunder, or from any other legally available 
funds of the Issuer, an amount equal to the Rebate Amount for such Rebate Year. The 
Issuer shall use such moneys deposited in the appropriate account in the Rebate Fund 
only for the payment of the Rebate Amount to the United States as required by th1s 
Section. In complying with the foregoing, the Issuer may rely upon any instructions or 
opinions from Bond Counsel. If any amount shall remain in the Rebate Fund after 
payment in full of all Bonds issued hereunder that are not Taxable Bonds and after 
payment in full of the Rebate Amount to the United States in accordance with the tenns 
hereof, such amounts shall be available to the Issuer for any lawful purpose. The Rebate 
Fund shall be held separate and apart from all other funds and accounts of the Issuer, 
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Section 39: Penalties. Every person violating any provision of the Code or 
any ordinance, rule or regulation adopted or issued in pursuance thereof shall be assessed 
a civil penalty not to exceed $500.00 within the discretion of the court or administrative 
tribunal having jurisdiction. Each act of violation and each day upon which any such 
vwlation shall occur shall constitute a separate offense. In addition to the penalty 
prescribed above, the city may pursue other remedies such as abatement of nuisance, 
injunctive relief, administrative adjudication and revocation of licenses or pennits 

Section 40: Severability Clause as to tbis Ordinance. If any phrase, clause, 
sentence, paragraph or section of this ordinance shall be declared invalid or 
unconstitutional by the judgment or decree of a court of competent jurisdiction, such 
invalidity or unconstitutionality shall not affect any of the remaining phrases, clauses, 
sentences, paragraphs or sections of this ordinance 

Section 41: Effective Date. This ordinance shall become effective when passed 
by the City Council and signed by the Mayor or at the next regularly scheduled C1ty 
Council meeting, if the Mayor's signature IS withheld or if the City Council overrides the 
Mayor's veto 

PASSED and ADOPTED this_ day of ________ ~ 2010 

Carlos Hernandez 
Council President 

Attest Approved on this_ day of _____ ~ 20 lO 

Rafael E. Granado, City Clerk Mayor Julio Robaina 

Approved as to form and legal sufficiency: 

Wilham M Grodmck, City Attorney 
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2. The water demand and was.tewater flov. projectwns presented herem were hased on 
projections developed in the "\\-.ater Demand Report .. prepared by SRS Engmeers. Inc. 

3. The Water System. with the improvements included in the CIP. has sullicient phys1cal 
capacity to meet ex1sting and projected demands through the study period ofth1.<> analySIS 
(FY 2010- FY 2015) rhc Sewer Sysll.-'111, with the improvements included m the CJP, 
has sufficient physical capacity to meet existing and projected demands through the study 
period. 

4. The City is meeting regulatory requirements for its Water and Sewer System and IS 

planni_ng improvements in accordance With agreem.ents w11h pertment regulatory 
agenc1es. 

5. Our finding.<> a<>sumc that the City will adopt the proposed rate increases presented m the 
Rate Study. Rate Adjustments after FY 2011 have not yet been considered by the City 
Cowtcil. The City has been followmg a pract1ce of increasmg 1t.s water and wastewater 
rates on an annual basis to cover operating cost increases, with occasional supplemental 
increases, as needed. to cover other financial needs The rate adjustments projected herein 
continue this practice. 

6. Under the assumptions described, the revenues under the projected rates presented herein 
will be sufficient to meet operating and other expenses, Including debt service paymentt-, 
and coverage requirements dunng the Study Penod. The projected rates will also provide 
sufficient funds for planned capital improvement expenditures that arc expected to be 
funded from revenues. The City's current Water and Sewer System rates are comparable 
to those charged by other municipalities m the South Ftonda area. 

7. The projected cos1 and time periods to implement the improvements to the Watl.'f and 
Sewer System to be financed with the pmcceds of the S<.."riCS 20 I I Bonds are reasonable 

8. 1lle projected expenses of the Water and Sewer System, revenues to be generated by the 
Water and Sewer System, and the sources of funds proJeCted to be available to fund 
scheduled or anticipated improvements throughout the Study Period of th1s Report arc 
reasonable 

9. In our opinion, the City's proposed issuance of lhe Series 20 II Bonds in the aggregate 
principal amount of no more than S50 milhon for the puf1XJSCS desLTibed in the Report on 
the Water and Sewer System, dated the date hereof, 1s reasonable. 

Sim:erely, 
Millan, Swain & Associate..'>. Inc. 

//} 

~J.v,,L_, ~ 
bOrah DS'ia.Jn. V e President 
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February 2, 20 II 

Alex Vega, M.B.A, M.S.T., C.P.A. 
OMB Director and City Treasurer 
City of Hialeah 
501 Palm Avenue 
Hialeah, Florida 33010 

1025 ';IN l2 Avenu~ SUire 110, M~.am•. Flonda 331'45 
Tel ()05) +41-0123 Fax:(JOS) +41-0688 

www m•han'>W'lm.com 

Subject: City of Hialeah, Florida, Water and Sewer Revenue Bonds, Series 2011 Engineering 
Assessment Report 

Dear Mr. Vega 

Milian, Swain & Associates, Inc. (MSA) is pleased to submit the attached Engineering Assessment 
Report to be included in the official statement prepared by the City of Hialeah (City) in connection 
with the issuance of its not to exceed $50 million aggregate principal amount of Water and Sewer 
Revenue Bonds, Series 2011 (Series 2011 Bonds). The purpose of this report is to present the 
findings of our evaluation of the City's existing Water and Sewer System and to present financial 
factors associated with the sale of the Series 2011 Bonds. This report is based on our analysis of the 
City's records, reports, and capital improvement program, as well as discussions with City 
personnel, and physical inspection of select water and sewer system components. 

Our evaluation of the City's Water and Sewer System includes a discussion of the System's history 
and organization, service area, water distribution and wastewater collection systems, proposed 
water treatment plant (ROWTP), and capital improvement program. This report also includes a 
swnmary of the historical operating results, and an overview of the Rate Study Report, December 
2010 (Rate Study), which includes projections of financial results through fiscal year 2015, and 
incorporated as an Appendix therein. The Rate Study demonstrates the financial conditions with the 
planned capital outlays and projected debt service on the Series 2011 Bonds, and other debt in place 
during the forecast period. The City's Water and Sewer Capital Improvement Program (CIP) 
consists of improvements that have been identified by the City, including the design and 
construction of the ROWTP . 

Based on our evaluation and analysis and the assumptions stated in the attached report, we fmd the 
following: 

1. The City's v.-ater distribution and wastewater collection system facilities are reasonably well 
maintained, well managed, and in satisfactory operating condition. 

Env~ronrnenuiSclentJ<r:<&Eng>neers Uul1tr Management 

City of Hialeah 
Department of Water and Sewers 
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The Department will monitor its unaccounted for water and respond appropriately if the 

levels consistently exceed industry standards 

The Department will continue to perform the projected repairs to port1ons of the City's 

wastewater collection system to reduce infiltration and inflow 

The Department will continue to inspect and maintain their fire hydrants in accordance 

with the Department's Hydrant Maintenance Procedure and Guidelines and the 

response provided in the "Presurvey Information Request for Water Supply for Fire 

Suppression'' ISO form dated March 28, 2007- Fire Hydrant Information Section. 

The Department will connect new customers to the water system and to the sewer 

system in substantial accordance with the projected system growth forecast discussed 

in the Growth Assumptions and Demand Projections Section of the Utility Rate Study 

Capital expenditures will occur in accordance with the schedules discussed in the 

Projected Major Capital Improvements Section of the Utility Rate Study 

Background 
The City is located in north-central Miami-Dade County (County) and currently encompasses an 

area of approximately twenty-three square miles. Approximately seventeen square miles lies 

east of the Palmetto Expressway (S.R. 826). From a population of 1,500 in 1925, the year the 

City was incorporated, the City has grown to a population of approximately 225,000 residents 

and is ranked as the sixth largest city in Florida. The City is also the second most populous city in 

the County and one of the County's largest employers. The City has a Strong Mayor I Counc1l 

form of government. The Mayor is the Chief Executive Officer of the city and is responsible for 

its day-to-day management functions. Each department and division head reports directly to 

the Mayor. Both the Major and Council are elected by the City residents and serve a four-year 

term. 

On March 19, 2004, the City entered mto an lnterlocal Agreement with Miami-Dade County 

(County) annexing an area that is approximately three square miles of undeveloped area, 

located along the northwest corner of the City between Highway 1-75 and the Florida Turnpike. 

This area is referred to as uthe annexation area". A map showing the City's boundary, including 

the annexation area, is provided in Figure 1. Prior to the annexation of this area, the City was 

virtually built-out. This area offers an opportunity to respond to the City's growing housing 

demands as well as to provide continued economic growth to the City by expanding its revenue 

base. The annexation area is generally vacant at this time and no services are currently 
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Engineering Assessment Report 

Purpose of the Report 

The City of Hialeah (City) authorized Milian, Swain & Associates, Inc. (MSA) to perform an 

assessment of the City's financial and operational condition of its water and wastewater 

systems in support of its planned issuance of approximately $50 million in Water and Sewer 

Revenue Bonds, Series 2011 (Series 2011 Bonds). The City is proposing to issue the Series 2011 

Bonds to provide funds for the planned capital improvements to the City's existing water and 

wastewater systems. The purpose of this report is to present the findings of our evaluation of 

these systems owned and operated by the City. This report is based on our analysis of the 

records and capital improvement programs of the City's Department of Water and Sewers 

(Department), physical inspection of certain water and wastewater system facilities, discussion 

with key personnel, and such other investigations as we have found necessary. 

The evaluation of the water and wastewater systems includes a discussion of the 

administration and management, organization, water and wastewater utilities systems, and the 

multi-year capital improvement plan of the Department. It also includes excerpts of the Rate 

Study Report, December 2010 (Rate Study), prepared by MSA, which presents a financial 

forecast for FY 2010- FY 2015 {Study Period), and a plan for adjusting rates during that period. 

Overview 

The purpose of this Engineering Assessment Report (Report) conducted for the City's 

Department of Water and Sewers by MSA, is to present the findings of an assessment of the 

City's existing water and sewer facilities, and incorporates the financial results presented in the 

Rate Study. The report is based on information compiled from available data in the 

Department, various records and reports obtained from outside sources, discussion with 

Department personnel and visual inspections of selected facilities. Although the information 

provided by the Department has not been independently verified and we cannot assure 1ts 

validity, MSA compared information from different sources to the extent possible, and believes 

that this information is valid for the purposes and scope of this report. 

The report reflects certain assumptions made about future conditions which, if different, could 

1mpact the report findings. Following are the key assumptions made: 

Future changes in management of the Department will be preserved at a level of 

managerial expertise that equals or exceeds that of the present staff 

The water demands and wastewater discharge flows of future customers will be 
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provided within the area. The City is prepared to extend services to the area incrementally, as 

development occurs. Consistent with the City's Comprehensive Plan, much of the infrastructure 

will be funded by developers who will be required to provide adequate level-of-service, 

including the water distribution system and the sanitary sewer system that will be connected to 

the City's existing infrastructure. Typically, developers construct water distribution and sewage 

collection systems and then dedicate the facilities to the municipality; the utility only constructs 

the trunk mains. In either case, most of the cost of construction is passed to the developer 

through direct construction or the payment of impact fees. Tables 1 and 2 summarize water 

and wastewater facilities donated to the City since 2003 
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F1gure 1: C1ty Boundary Showing Annexation Area 

aL·::·::~:.:=~ 
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Source: C1ty of Hialeah Planning D1vision and Land Design 1nnovat10ns, Inc Hialeah Annexat1on Area 
Amendment to Comprehensive Plan 2003- 2015. October 2004 
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Methodology 

MSA met with City and Department staff as well as with some of the Department's engineering 

consultants in order to obtain and compile relevant system and operational data. Information 

obtained and reviewed included: 

Water System Atlas 

• Sewer System Atlas 

• Sewer Rehabilitation Program Phase 8 Completion Report 

Tank Inspection Report 

Hydrant Maintenance Procedure and Guidelines 

ISO Water Supply for Fire Suppression Report 

Capital Improvement Plan 

Historical and projected growth, 

Consumption patterns 

Organization and Management 

The Department consists of three divisions responsible for planning, construction, operations, 

maintenance, customer service, water management and the financial management of the 

utility. These divisions are the Administration and Management Division, Water Division and 

Sewer Division. They are supported by the Engineering, Accounting, Purchasing and Customer 

Service sections. The Department currently employs 111 people including 2 registered 

professional eng1neers. An organizational chart, Figure 2, is provided on page 8. 

Administration and Management Division 

The administration and management division provides the necessary administrative, policy, 

engineering and technical directions in order to meet community needs and regulatory 

requirements for safe drinking water and safe wastewater collection and transmission to avoid 

sanitary sewer overflows. 

Water Division 

The water division provides operations and maintenance services for the water distribution 

system in order to continuously deliver a safe and adequate supply of drinking water to all 

customers. 

Sewer Division 

The sewer d!V!Sron provides operations and maintenance services to the wastewater collection 

and transmrssion system in order to minimize wastewater overflows and safely deliver 

wastewater from the customer to the County system. 
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Fiscal Year 2010 accomplishments included: 

Continued using the services of a consulting engineering firm to augment departmental 

staff and conduct all field inspections of major construction projects. This has allowed 

the Department to be more effective and responsive in the inspection process. This 

concept was implemented with substantial savings in personnel costs to the 

Department. 

Fully implemented the 2009~2010 retail water and sewer rates approved by the Mayor 

and City Council. 

Designed a new major regional sewage pump station to serve Section 26 including a 

new force main and rehabilitation of eleven local pump stations to be connected to the 

new station. 

Conducted safety training of field staff and Excellence in Service training for the 

customer service staff. 

Completed mandated water quality testing for the City's Stage 2 Disinfection By-Product 

Rules. This work was managed in house with the support of a professional water quality 

laboratory. The plan calls for the continued monitoring of the eight recommended and 

selected sites based on the established criteria to 2012. 

Conducted a "Shower Head Give Away" event in accordance with the Department's 

Water Conservation Plan in cooperation with MDWASD, including an education element 

to the plan. The plan was incorporated into the County's plan and submitted to the 

South Florida Water Management District (SFWMD) in support of the County's water 

permit application. Continued with the "Shower Head Give~Away'' program. 

Completed the 2009 Water Quality Report as required by Federal law and distributed 

the report both in English and Spanish to all S4,000 accounts. 
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Fiscal Year 2011 goals are: 

Expand the services of a consulting engineering firm to augment departmental 

engineering staff and conduct all field inspections of major construction projects. This 

has al!owed the Department to be more effective and responsive in the inspection 

process. This concept was implemented with substantial savings in personnel costs to 

the Department. 

Fully implement the 2010-2011 retail water and sewer rates recently approved by the 

Mayor and City Council. 

Bid and contract for the construction of a new major regional sewage pump station to 

serve section 26 including a new force main, rehabilitation of 11 local pump stations to 

be connect to the new station, with a final connection to MDWASD P.S. 418. 

Continue with the safety training of departmental staff. 

Complete implementation of the Springbrook billing system update. 

Cont1nue with the water quality sampling for the City's Stage 2 Disinfection By-Product 

Rules for fiscal year 2010~2011. 

Continue with the implementation of the Water Conservation Plan in cooperation with 

MDWASD including an education element to the plan. 

Complete the 2010 Water Quality Report as required by Federal law and distribute the 

report both in English and Spanish to all customers by July 1, 2011. 

Continue improvements to the City's sewer system in accordance with the MDDERM 

Consent Order. 

Bid the annual Pipe and Materials Bid for 2011 for all pipe and materials supplied to the 

Department. 

Complete rehabilitation to sewage pump stat1ons P.S. 006, 104 and 109. 

Start and continue with Phase Nine of the sewer main lining program including relining 

of approximately 54,000 linear feet of sewer main. These repairs and construction are to 

be completed using "trench-less" construction as described above. 

Start the design and construction of the ROWTP to serve the annexation areas as well as 

other areas in the northwest quadrant of the County 

Complete negotiations to finalize a 2G-year sewer servtce agreement with MDWASD. 

Design the water and sewer mains to serve the annexation area. 
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Finalized with MDOERM negotiations for an extension of a Consent Order for the sewer 

system rehabilitation (SSES) program. 

Granted the annual Pipe and Materials Bid for 2010 for all pipe and materials supplied 

to the Department. 

Completed all the requirements of the City's Consent Order with the MDDERM for the 

fiscal year 2010. Continued with the agreed improvements to the sewer system with 

MDDERM including repairs and rehabilitation to sewage pump stations in the area of 

Master Pump Station 6. 

Continued with Phase Eight of the sewer main lining program including relining of 

approximately 54,000 linear feet of sewer main. These repairs were completed using 

"trench-less" construction, which is an extremely efficient and effective method of 

reconstructing sewer mains by not trenching or "digging" the streets of the city. 

Relimng decreases the amount of Infiltration / Inflow (1/1) that enters the system, 

decreasing the amount of sewage that must be transported, treated and disposed and 

decreasing the demands on the Miami-Dade County regional system and treatment 

sewage plants. This results in a decrease in the amount that is paid to the County for 

sewage treatment. 

Finalized the selection of the D.B.O for the design and construction of an R.O. Water 

Treatment Plant (ROWTP) to be constructed in partnership with Miami-Dade County to 

serve the annexation areas as well as other areas in the northwest quadrant of the 

county. A contract was signed August 18, 2010. 

Continued the construction of the water and sewer mains to serve the annexation area. 

Started construction of new office and operations buildings for the Department. 

Completed the pilot testing program for the ROWTP. 

Bid and awarded the site preparation contract for the construction of the ROWTP. 

Completed construction of two deep injection wells and monitoring wells for the 

ROWTP. 

Completed the construction of a new water main, sewer force main and sewer pump 

station on NW 138 St. (W B4 St.) between W 4th Avenue and W 12th Avenue. 

Completed a water and sewer system-wide rate study and a water and sewer 

connection fee study for the City, including the annexation area. 

Expended Internet activities for the Department and e-government. 
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Continue construction of new office and operations buildings for the department. 

Conduct one water conservation event in cooperation with MDWASD. 

Complete construction of the injection wells pump station for the ROWTP. 

Complete the site preparation and access roadway for the construction of the ROWTP. 

Complete the design and construction of 12 production wells and monitoring wells for 

the ROWTP, including related piping. 

Implement water and sewer system-wide fees and a water and sewer connection fee for 

the City, including the annexation area. 

Expand internet activities for the Department and e-government. 

Water Systems 
The City owns, operates, and maintains a central water distribution system, which provides 

potable water for both residential and non~residential purposes, including fire protection 

demands. At the present time, the City does not have treatment facilities and purchases all 

water from Miami-Dade Water and Sewer Department (MDWASD). Table 3 provides the 

number of water gallons MDWASD b1lled the City by month for Fiscal Year 2010. The 

Department IS responsible for the operation and maintenance of the City's potable water 

distribution system The City 1s authorized to operate the system under Permit No. PW0...033, 

issued by Miami-Dade County Department of Environmental Resources (DERM). The City's 

water supply meets or exceeds all federal and state safe drinking water standards established 

by the Florida Department of Environmental Protection, the Florida Department of Health and 

the United States Environmental Protection Agency. Copies of the Water Quality Report for the 

past four years are included in the Appendix. 
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Table3 
City of Hialeah - Department of Water and Sewers 

Water Biled by Miami-Oade Watff and Sewer ~rtment for ASCOII YNf 2010 

October-09 809,790,000 
November-09 681,190,000 
Oecember-09 678,860,000 
January-10 803,385,000 
February-10 810,005,000 
March-10 664,160,000 
April-10 820,500,000 
May-10 737,100,000 
June-10 794,000,000 
July-10 701,916,000 
August-10 806,644,000 
September-10 795,910,000 
TOTAL 9,103,460,000 

AVERAGE DAILY FLOW 
!millions) 24.941 

Source. Monthly Invoices from MDWASO to the City of H1aleah Department of 
Water and Sewers 

The water distribution system consists of over 500 miles of water mains rangmg from Y.," to 30 

inches in diameter and more than 3,000 f1re hydrants. Table 4 provides a breakdown of the 

City's piping based on length and diameter, as reported to DERM in the Annual Operating 

Permit forms. 
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that the City will have an adequate supply of potable water to meet all of the planned demands 

for the next twenty years. 

Wastewater Systems 
The City owns, operates, and maintains a central sanitary sewer collection and transmission 

system. The City is authorized to operate the system by Permit No. DW0+086, issued by 

Miami+Oade County Department of Environmental Resources {OERM). At the present t1me, the 

City does not own or operate any wastewater treatment plant facilities. MDWASD is 

responsible for the operation and maintenance of the County's regional sanitary sewer 

wastewater treatment facilities and the Department discharges the wastewater collected to 

three MDWASD pump stations that re-pump the wastewater for treatment and disposal to 

MDWASD's North District Wastewater Treatment Plant (NDWWTP). Future plans are for the 

City to continue to transmit the wastewater collected to MOWASD facilities for treatment and 

disposal. Table S provides the sewer flows MDWASO treated for the City by month for Fiscal 

Year 2010 

Table 5 

City of Hialeah - ~partment of Water and Sevnrs 
Sewer flows as Billed by Miamt-Oade Water and Sewer Department for Fbul Year ZOlO 

October-09 502,206,200 
November-09 488,908,600 
December-09 683,328,300 
January-10 503,324,000 
February-10 521,997,200 
March-IO 581,035,300 
Aprif-10 516,071,100 
May-10 445,069,000 
June-10 618,195,800 
Juty-10 584,415,600 
August-10 642,219,300 
September-10 816,517,300 

TOTAL 6,903,287,700 

AVERAGE DAILY FLOW 
(mllfions) 18.913 

Source. Monthly Invoices from MDWA50 to the Oty of Hialeah Department of 
Water and Sewers 
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Table4 

City of Hialeah - Department of Water and Sewers 

The City also owns a two million gallon ground water storage tank located at W 84 1n Street and 

131
h Avenue. The tank is a Cram prestressed concrete tank measuring 110 feet in diameter and 

is 28 feet high, almost 10" thick at the base wall tapering to 4" thick at the upper sidewall. It has 

been out of service for more than fifteen years, but the C1ty contracted to have the tank 

inspected in 2004, with a request for recommendations to put the structure mto a first-class 

serviceable condition. The inspection was performed by Howie Greene Tank lnspect1on LLC on 

December 17, 2004. The Inspection Report indicated no structural damage to the roof exterior 

or interior, small normal hairline cracks, and an evaluation that the tank could be put back into 

service with cleaning and repainting and only certain mechanical modifications and minor 

repairs. 

In the past few years, the City has undertaken various studies of water supply and treatment 

system alternatives for the purpose of promoting h1gh quality and affordable services for its 

residents while maintaining a reliable source of water. On December 27, 2007, the City entered 

into a Joint Participation Agreement (JPA) with the County for the design, construction and 

operation of a 10 MGD ROWTP. The JPA, as amended on August 2009, provides for equal 

ownership of the ROWTP between the County and the City. The ROWTP includes the 

construction of the related building structures and water production capacity of 10 MGD. The 

plant will serve not only the annexation area, but also adjacent municipalities and 

unincorporated areas. The City has already completed a test production well to the Floridan 

Aquifer, several monitoring wells and the construction of two deep injection wells for the 

disposal of the brine. In 2010, lnima, Inc. was selected as the Design Build Operator for the 

ROWTP and the plant is expected to be operational in 2012. The design and construction costs 

will be split evenly between the Department and the County. As planned, the plant will ensure 
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The wastewater collection system consists of eighty-seven pump stations, three of which are 

Master lift Stations with four pumps each and generators capable of providing auxiliary power 

as needed during power failures. The system inCludes approximately 460 miles of gravity 

sewer mains and laterals ranging from 4 inches to 54 inches in diameter and more than 6,500 

manholes. The force main network includes approximately 37 miles of pressurized pipe ranging 

in size from 4 inches to 24 inches in diameter. Tables 6 and 7 provides a breakdown of the City's 

gravity lines based on length and diameter, and force mains based on length in miles and by 

size of pipe. Table 8 provides a breakdown of the collection and transmission pipe by age. 

Table6 
dty of Hialeah • Department of Water and Sewers 

Gr~vlty M~lns lencth in Miles by Size of Pipe 

20.21 
120.00 
305.84 

10 2.59 
12 169 

15 2.16 
18 0.63 
21 0.84 

" 2.38 

30 0.11 

36 0.02 
48 272 
54 100 

TOTAL 461.19 

Source: C1ty of Hialeah- Department of Water and Sewers- ~sewer 

Rehab1htat1on Program Phase 8 Completion Report", December 
2010 
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Table7 
dty of Hialeah - Depal'tment of Water and Se~rs 

Foue Maim Len&th in Mile5 by Sil.e af Pipe 

0.72 
3.67 

12.0S 

10 6.48 
12 515 
16 4.27 

18 0.49 

20 3.73 
24 0.93 

fOTAl 37.49 

Source: City of H1aleah ·Department of Water and Sewers· 

Calculation of Linear Feet Using Drainage Basm Schematics 

Prepared by Hazen & Sawyer 

Table 8 

dty of Hlaleah -Department of Water and Se~rs 
Sewer Collection and Transmission System -length in Miles by Size and Age of Pipe 

4NTQ6" 91.24 S0.3S 

8"TO 10" 189.6S 108.01 

12"TO 16'" 7.08 404 
18"T024" 3.81 1.92 

26"TD 36" 0.00 0.12 

AboYe 36" 2.47 2.62 

TOTAL Z94.ZS 167.06 

Age Unknown 

fOT AL SYSTEM 

141.S9 

29766 

1112 

S.73 

0.12 

509 

461.31 

37.37 

498.68 

Source· City of Hialeah Department of Water and Sewers- "Sewer Collection & Transmission System lnYentory 

list" 
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prepared by Hazen and Sawyer, sixteen of the thirty-five basins identified in the Consent 

Agreement are already in compliance with the 5,000 gpdim criterion. Nineteen of the basins 

require additional infiltration I inflow reduction. Ongoing rehabilitation is planned for these 

basins, along w1th continued inspection work to identify additional collection system defects 

requiring repairs. Although the initial term of the Consent Agreement with DERM expired on 

September 15, 2010, the City has reached a verbal agreement to extend the deadline to 

September 1S, 2012, with the option to extend one additional year, to September 1S, 2013, tf 

needed. The City has the objective of completing final monitoring by September 15, 2012. The 

scope of this new agreement will also include rehabilitation of those stations that exceed ten 

hours Normal Average Pump Operating Time {NAPOT), all of which are either currently under 

repair, or are under design for repair. The paperwork to memorialize this agreement is 

currently being prepared by DERM. 

Growth 

Except for the annexation area, the City of Hialeah is virtually completely developed. Table 10 

provides the Department's total number of accounts for the last eight years, broken down by 

residential and commercial accounts. Table lllists the top ten largest users during the last six 

months of 2010. The only possible growth would be from redevelopment within the City and 

the additional growth associated with the annexation area. As the customers from the 

annexation area are connected to the City, it is projected that by FY 2015 there wilt be 

additional 6,233 water and sewer accounts from the annexation area with a water demand of 

1,273,065 GPD. The Department has projected that the new customers will connect over the 

three year period from FY 2013- FY 2015. 

Table 10 
City of Hialeah - Department of Water and Sewers 
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On February 21, 2007, in response to the Sewer Rehabilitation Program Status Report 

submitted by the Department to DERM on January 5, 2007, DERM notified the C1ty that the 

sanitary sewer system was not in compliance with Miami-Dade County Code Section 24-42.2. 

The report indicated that thirty· five of the Department's pump stations were not in compliance 

with the requirements established in Section 24-42.2. As a result, the City entered into an 

Administrative Consent Agreement with DERM on April 2007, concerning the thirty-five basins 

for which compliance with the 5,000 gallon per day/inch/mile {gdpim) standard for infiltration 

and inflow (1/1) specified in the County Code had not been demonstrated. 

The City has tmplemented a system-wide sewer condition assessment and rehabilitation 

program and has performed various tasks including smoke testing, flow monitoring, manhole 

inspection, televising sanitary sewer lines, evaluating sewer videotapes, and performing 

remediation efforts with in-house and outside contractors. The program has been highly 

successful in reducing 1/1. The City's wastewater flow for treatment by the County has declined 

over the past ten years as a result of the City's Infiltration and Inflow reduction program as 

md1cated in Table 9. The actual flows for Fiscal Year 2010 are approximately 6.4% less than the 

flows for Fiscal Year 2009. This volume is projected to remain steady until customers from the 

annexation area are connected, starting in Fiscal Year 2013. 

Water 
Purchased 

Wastewater 
Treated 

Wastewater 
Treated as a 
Percentage of 

Water 
Purchased 

1,950 1,384 8,7•2 8,.S4 8,6115 8,616 1,221 I,D81 1,110 9,103 

11,074 10,125 10,328 9,147 10,9SS 8,770 7,699 8,109 7,373 6,903 

Source: M1ami-Dade Water and Sewer Department- "2009 ComprehensiYe Annual Financ1al Report" and FY 2010 
Monthly lmoices from MDWASD 

Currently, the program is primarily focused on the Consent Agreement basins. As reported in 

the "Sewer Rehabilitation Program Phase 8 Completion Report" dated December 2010 and 
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Table 11 

City of Hialeah - Department of Water and Sewers 

ATLAS PAPER MILLS LLC 32,215,700 

HIALEAH HOSPITAL 19,156,000 

PALM EAST GARDENS, INC. 12,105,SOO 

CY'S DRY CLEANERS 11,68S,800 

ARMENCOINC 10,923,700 

PALM WEST GARDENS CONDO 10,5S6,400 

THE TOWER OF WESTLAND 10,066,600 

CASA DEL SOL CONDO 8,787,800 

10 AIRRAS GROUP INC. S,l39,400 

Capital Expenditures 

The Department develops a multi-year capital improvement program (ClP) recognizing costs 

associated with the future growth and regulatory requirements. The multi-year CIP reflects 

the total estimated project costs for each project which is expected to be initiated within the 

period covered by the plan, regardless of the estimated time required to design and complete 

construction of the project. The Department's ClP for common water and wastewater 

expenditures include the completion of the Department's Administration Building and related 

purchases of furniture, a new telephone system as well as new servers to improve the billing 

system. It also includes the replacement of some of its vehicles. The major water expenditures 

include the completion of the 10 MGD ROWTP, the replacement of an existing water main due 

to road construction on E. 41
h Avenue from E. 21St. to E. 49 St., and the relocation of a water 

main due to FOOT construction at W. 41
h Avenue from 29 Street toW. 491

h Street. 

The wastewater planned expenditures include the rehabilitation of several pump stations to 

prevent overflows and sewer contamination, the lining of sewer mains to prevent 

infiltration/inflow, the purchase of pumps, controls and generators for various pump stations 

and construction of a new force main for stations in Section 26 of the City. Table 12 summarize~ 

the Department's multi-year capital plan for Fiscal Years 2011 through 2014. 
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T~bleU 

City of Hialeah· Department of W~t~r ~nd Sewers 
capital Improvement Plan (CP)- Fiscal Year 2011 to Fisc31 Ye~r 2014 

TotaiCIPWrteran<!So>-.-So>JW"" ---.==------------j 
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of corrosion. The dry well is equipped with a 3-ton crane for use in removal of pumps for repair. 

The interior walls of the dry well are painted and in good condition. The wet well, all electrical 

control panels, and the SCADA system and blowers appear to be in good condition. This station 

is equipped with a KVA 6S6 GENERAC power generator and a 2,000 gallon double wall ConVault 

diesel tank, both mounted on a 24" concrete slab. The exterior of the building is painted and 

well maintained. This master lift station site is fenced for security. 

lS 200: Master Lift Station No. 200 is a new station that had not been activated yet as of the 

time of the inspection. This station consists of a one (1) story CBS structure building with a dry 

well and wet well structure below ground. The station has four (4) 200 HP motor pumps in the 

dry welL The wet well consists of a splitter box at the inlet pipe that splits the flow two ways to 

a bar screen where grit and suspended solids larger than the screen openings are to be strained 

out and removed for disposaL The wet well is sealed-coated and in good condition. All the 

electrical controls, blowers, SCADA system are new and 1n good condition. The station is 

equipped with a MAGNA MAX Generator 2500 KVA, Detroit Engine, 275 gallon day tank and a 

10,000 gallon concrete double wall ConVault diesel tank. The building interior and exterior walls 

are painted and in new condition. This station is also equipped with an odor control system 

This master lift stat1on site is fenced for security. 

Sample Lift Stations 

lS 50: This station is an older model station that is operating satisfactorily but the equipment is 

showing age and should be rehabilitated in the future. This station has a rectangular concrete 

section 36" over the wet well structure that serves as the entrance to the wet welL The wet 

well interior wall is sealed-coated and shows no sign of infiltration. This station is equipped with 

two (2) FLYGT 3 HP pumps that are operating satisfactorily. The interior wet well piping is 

showing signs of medium corrosion. The valve vault interior piping is show·mg signs of corrosion 

and needs a coat of paint. The valve vault bottom is constructed with gravel wh1ch may be 

contributing to the corrosion of the interior piping during periods of high water table. 

lS tOO: This lift station is in good condition. The station was rehabilitated in early 2010. The 

rehabilitation consisted of the installation of two (2) new FLYGT pumps 20 HP, new control 

panels and telemetry system, and new aluminum hatches. The interior wet well wall is 

sealed-coated, the two vertical discharge pipes are PVC with ductile iron fittings and are in good 

condition. The valve vault walls are not sealed-coated and the bottom of the vault is gravel. The 

interior piping of the valve vault is showing signs of corrosion and needs to be sealed-coated. 

LS 121: This list station appears to be in good condition. The interior wet wei! waU is sealed and 

shows no signs of infiltration. The interior discharge piping is PVC, but the 90" bends are 

showings signs of heavy corrosion. This station is equipped with two (2) 35 HP FLYGT pumps 
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Site Evaluation 
To determine the general physical condition of the water and sewer system facilities, MSA 

perlormed a physical inspection of certain components of the water and wastewater systems. 

Sewer facilities selected for mspection 1ncluded all Master lift Stations and a selected sample of 

lift stations. It was determined that a physical inspection of serv1ce laterals, gravity and force 

mains was not necessary since an ongoing 1/1 program is being implemented. 

For the water system, a selection of fire hydrants and water distribution mains were selected 

for mspection. Because piping is underground, MSA coordinated with City staff to have "soft 

digs" perlormed by the City to expose the selected pipeline. 

Sewer System 

There are a total of eighty-seven (87) lift stations comprising the City's wastewater collection 

system, of which three are considered "master stations". A representative sample of five lift 

stations and all three master stations were inspected on January 18 and January 19, 2011. 

These inspections were perlormed by MSA accompanied by Department Staff. 

Overall, the lift stations inspected appear to be efficiently operated and well maintained. The 

mechanical and electrical components (control panels, variable frequency drives, motor control 

centers, generators, telemetry units, pumps, and accessories) appeared to be in good condition 

unless otherwise noted. The following serves to summarize the observations made during the 

visual inspection of the stations: 

Master lift Stations 

All three master lift stations were inspected on January 18, 2011. One of the three master lift 

stations inspected (Master lift Station No. 6) was undergoing rehabilitation and another 

(Master lift Station No. 200) was inactive at the time of this Inspection. Overall, the master lift 

station in operation appeared to be efficiently operated and well maintained, and the 

mechanical and electrical components (control panels, variable frequency drives, motor control 

centers, generators, telemetry units, pumps, pipes, and accessories) appeared to be in good 

condition. 

LS 6: Master Lift Station No.6 was undergoing rehabilitation at the time of the inspection and is 

expected to be completed by the end of March 2011. The rehabilitation of this station consists 

of a new building structure that will house four (4) 90 HP FLYGT pumps and a new wet well. This 

master lift station has an existing generator on site 

lS 106: This master lift station is composed of a single story CBS building structure that houses 

four (4) 65 HP FLYGT pumps in a dry well below ground. The station was rehabilitated four years 

ago in 2007. The pumps and piping in the dry well appear in good condition and show no signs 
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that are operatmg satisfactorily. The valve vault walls are not sealed-coated and the bottom is 

constructed of gravel. The valve vault piping is showing signs of light corrosion and needs a coat 

of paint. The electro-mechanical equipment is in good condition. This station is equipped with 

an 80 KVA Detroit diesel generator for stand-by power and SCADA system. It is enclosed by a 

chain link fence for security purposes and 6-inch bollards inside the site for protection from 

traffic. 

LS 150: This lift station appears to be in good condition. This station has a square shape wet 

well with three pumps, two (2) are 35 HP FLYGT and one (1) is 75 HP FLYGT. The wet well and 

interior piping are not sealed-coated, and the interior piping is showing signs of corrosion. The 

wet well walls and the discharging pipes need to be sealed~coated. The electrical control panel 

is the older type but is working properly. This station is equipped with a SCADA system. The 

valve vault is not sealed-coated and the bottom is constructed of gravel. The valve vault interior 

pip1ng is made up of new fittings as well as fittings that show heavy corrosion and needs a fresh 

coat of paint. This station is fenced for security purposes and there are 6" bollards for 

protection from traffic 

LS 155: Th1s lift station was rehabilitated in March of 2010 and it appears in good condition. The 

station upgrade consists of two (2) new 20 HP FL YGT pumps, the interior wet well wall was 

sealed-coated and shows no signs of infiltration. The interior piping is also sealed-coated and 

free of any corrosion. This station has a rectangular shape box approximately 30~inch above the 

concrete slab located over the wet well and is used as the access to the wet welL The valve 

vault piping, interior walls and bottom are sealed-coated and appear in good condition. The 

electro-mechanical equipment is in good condition. This station is equipped with a SCADA 

system. A chain link fence encloses the station for security purposes with 6-mch round bollards 

at each corner of the site for protection from traffic. 

Fire Hydrants 

A limited sample of fire hydrants was selected for inspection throughout the City on January 

21" and 241
h, 2011. Overall the ten fire hydrants selected appeared to be operating 

satisfactorily with the exception of one fire hydrant that was not operational and was reported 

for repair. City staff has advised that the repair was completed and that the hydrant is now 

operational. 

Location No. 1: Fire hydrant is located at the SE corner of 5th Avenue and 6th Street between 

the sidewalk and the grass swale. The hydrant IS a 5 :14" Kennedy type With all caps attached, 

painted with no signs of corrosion. The hydrant was exercised and operated satisfactorily. 
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Location No. 2: Fire hydrant is located at W 24th Avenue and 63rd Street in the sidewalk. The 

hydrant is a 5 X" Muller with all caps attached, painted, but shows s1gns of corrosion on the 

bolts at the base of the hydrant. This fire hydrant was found inoperable and was reported for 

maintenance. 

location No. 3: Fire hydrant is located at W 16th Avenue and 35th Street in the grass area w1th 

a concrete base and two 6" steel bollards. This hydrant is a 5 ~~~American Darling with all caps 

attached, painted and in good condition. This fire hydrant was exercised and operated 

satisfactorily. 

Logtion No. 4: Fire hydrant IS located at W 42"d Street and 171h Avenue between the sidewalk 

and the grass swale. The hydrant is a 5 ~~~ Mueller with all caps attached, painted and in good 

condition. The fire hydrant was exercised and operated satisfactorily. 

Logtion No. 5: Fire hydrant is located at the corner of W 18th Avenue and 53'd Terrace 

between the sidewalk and the grass swale. This hydrant is a 5 %" Waterous with all caps 

attached, painted and in good condition. This fire hydrant was exercised and operated 

satisfactorily. 

Location No. 6: Fire hydrant is located at the corner of E 5th Street and 16th Avenue between 

the sidewalk and the grass swale. This hydrant is a 5 ~~~Kennedy with all caps attached, painted 

and in good condition. This fire hydrant was exercised and operated satisfactorily. 

Location No 7: Fire hydrant is located atE ll'h Avenue between 301
h Street and 31'' Street 

between the sidewalk and the grass swale. This hydrant is a 5 %" Kennedy with all caps 

attached, painted and in good condition. This fire hydrant was exercised and operated 

satisfactorily. 

Location No. 8: Fire hydrant is located at the corner of E 81h Avenue (LeJeune Rd.) and 4S'h 

Street, on the back of the sidewalk. This hydrant is a 5 ~" Mueller with all caps attached, 

painted and in good condition. This fire hydrant was exercised and operated satisfactorily 

Location No.9: Fire hydrant 1s located at the corner of E 6th Avenue and 54th Street between 

the sidewalk and grass swale. This hydrant is a 5 X" Mueller with all caps attached, painted and 

in good condition. This fire hydrant was exercised and operated satisfactorily. 

Location No. 10: Fire hydrant is ltlcated at the southwest corner of W 39'h Place and 2"d 

Avenue, between the sidewalk and the grass swale. The fire hydrant is a 5 ~~~ Dresser w1th all 

caps attached, painted and in good condition. This fire hydrant was exercised and operated 

satisfactorily. 
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Rate Study Overview 

As part of the overall system planning process, the City contracted MSA to perform a 

comprehensive Rate Study to ensure a sound utility financial policy framework and a plan that 

ensures equitable cost recovery, revenue stability, and long-term financial viability. In addition, 

the City requested that the Rate Study respond to other City goals, objectives, and interests, 

including maintaining manageable debt service requirements, water conservation, 

administrative simplicity, and public acceptance. 

The following four elements were identified as essential for successful completion of the rate 

study: 

1. Understanding of the Department's capital improvement and other development plans, 

such as plans for the development of alternative water supplies and related system 

improvements 

2. Technical expertise to help ensure the establishment of viable, defensible plans for funding 

of the Department's activities 

3. A sound industry-accepted cost allocation methodology that results in fair and equitable 

rates and charges to the utility's customers 

4. Rates that promote water conservation, wh1le providing a stable source of funding for the 

utility and that are affordable to the utility's customers 

Our approach to the Rate Study included these features, providing long-term value for the City. 

It has been over twelve years since the Department conducted a comprehensive water and 

sewer rate study. However, in 2006, the City of Hialeah revised the Hialeah Code to provide 

for annual Consumer Price Index (CPI) adjustment of water and sewer charges as determined 

by the amount of the annual increase in the index numbers of retail commodity prices 

designated "Consumer Price Index For All Urban Consumers- United States City Average- All 

Items" (CPI) as issued by the Bureau of Labor Statistics, United States Department of Labor. 

Historical Financial Operating Results Summary 
The City has compiled a summary of the Department's operating income for the period FY 2006 

- FY 2010, which is included in the Appendix. The FY 2010 results shown are based on an 

unaudited Trial Balance. The actual FY 2010 {unaudited) results are not significantly different 

than the projected FY 2010 used as the base period for the projected future period. The actual 

results tndicate a slightly better financial condition than the projection. 
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Soft-Digs 

Three locat1ons were selected for soft-dig on January 20'h and 21'\ 2011. The soft-dig locations 

were selected at random, from different areas of the City representative of size and age of the 

p1pe. The location and size of the three pipes selected were found to be as shown in the City's 

water atlas map. 

location No. 1: SE s'h Avenue and 6th Street. The water main at this location is a 6-inch ductile 

iron (01) pipe in the grass swale area with approximately 36-inch cover. The pipe appeared in 

good condition with no sign of corrosion. 

location No. 2. W 24t~ Avenue and 63'd Street. The water main at this location is a 12-inch 

ductile iron (DI) pipe in the swale area with approximately 52-inch cover. The pipe at this 

location appeared in good condition with some minor corrosion on the surface of the pipe. 

location No. 3: W 16th Avenue and 3S1 ~ Street. The water main at this location is an 8-inch 

asbestos cement (AC) pipe in the asphalt pavement with approximately 41-inch cover. The pipe 

at this location appears in good condition. 

Site Evaluation Conclusion 

The City's water distribution and wastewater collection system facilities are reasonably well 

maintained, well managed, and in satisfactory operating condition. 
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Revenue Sufficiency Analysis 

The Revenue Sufficiency Analysis was performed using the Department's historical and 

projected information regarding the operation of its water and sewer systems. A Water and 

Sewer Rate Model (Model) containing relevant financial information was prepared in order to 

perform the revenue requirement analysis. The FY 2009 Comprehensive Annual Financial 

Report (CAFR) as of September 30, 2009, and supplemental information submitted by the 

Department and City staff, provided the historical financial information used to establish the 

beginning FY 2010 balances of various accounts. Water and sewer rate revenue projections 

were based upon estimated FY 2010 Budget amounts adjusted for actual results as of May 2010 

and included annual growth assumptions. The projection of all other revenues (excluding 

impact fee revenue) was based upon FY 2010 Proposed Budget amounts adjusted as 

appropriate based upon discussions with Department staff. 

Personnel costs for FY 2011 were based on the City's FY 2011 budget. All other operating 

expenses for FY 2011 were based upon FY 2010 Proposed Budget amounts, adjusted to reflect 

the actual results as of May 2010. The FY 2010 operating and mamtenance (O&M) expense 

amounts served as the basis for future year projections and were adjusted annually by 

appropriate cost escalation factors discussed with and agreed to by Department staff. The 

calculation of the projected annual revenue requirements is described in the following sections. 

The Rate Study includes selected historical and budget information used in the development of 

the Model. 

The results of the revenue sufficiency analysis indicated that an annual CPI increase should 

continue to ensure that the inflationary impact on operations is adequately funded each year. 

Additionally, the direct increase in the price of purchased water and purchased wastewater 

treatment from Miami-Dade County should continue to be passed-through to customers as an 

increase in the bills for water and wastewater service. If these two annual increases are 

implemented, under the condrtions forecast for the study period, no other general rate 

mcreases will be required to ensure sufficient revenues to fund the Department's projected 

capita! expenditures, projected expenses (above inflationary adjustments), and debt service. 

Although it appears that there are adequate cash reserves to fund programmed costs 

attributable to capital expenditures throughout the remaining four years of the study period, 

the Department should monitor its financial results and updated budgets annually, and increase 

rates if conditions so require in future years. 

An analysis of the current rate structure indicated that it met the Department's fixed cost 

recovery, cost of service, and water conservation objectives. As a result it was recommended 

that the proposed rate increases be applied across the board to each block. The table below 
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depicts the recommended cost of living and pass-through rate increases for each year 

Percentase Revenue Increase 
FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 

Cost of living Increase 

Water I t.Go% 1 4.00% I 4.00%1 4.00% I 4.00% 

Wastewater I 1.60% I 4.00% I 4.00% I 4.00%1 4.00% 

Pass-Through Increase 

Water I 7.77%1 5.57% 1 4.91%1 3.57%1 3.55% 

Wastewater I o.oo% 1 3.07% 1 3.23%1 3.27%1 330% 

Rate Structure Analysis 

In order to develop and analyze the City water and sewer rate structures, the first step was to 

develop a billing analysis. MSA obtained a comprehensive schedule of the City customers' 

usage patterns for a recent twelve-month period from the City's billing vendor. This schedule 

was used to develop a bill frequency analysis, which confirmed that the number of bills and 

gallons billed by consumption level would generate the total revenues billed by the C1ty. This 

exercise validated the data provided, ensuring that it could be used as the basis for an analysis 

of rate structures. 

Current Rate Structure 

The City employs a readiness to serve charge (also called "base facility charge") with an 

inclining block rate structure for both water and sewer customers. Sewer customers are billed 

based on the amount of water they consume. In rate design, the base facility charge is intended 

to cover portion of the fixed costs to provide stability to the revenue stream. In addition to the 

base facility charge, a gallonage charge is applied to each customer's usage to ensure that the 

more a customer uses, the higher the bill. This type of structure promotes conservation 

because higher use results m a higher cost. 

A rate structure that includes a volume-based component in blocks that incline strongly 

promotes responsible water use because the more the customer uses, the higher the total cost 

per unit. The inclining block sends a strong price signal to customers, encouraging responsible 

water use. Utilities must take care to balance the need to generate a steady revenue stream to 

cover fixed costs with the need to encourage and promote water conservation. The City's rate 

structure demonstrates a significant commitment to water conservation 
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Furthermore, as stated previously, the intent of the base facility charge is to recover a portion 

of the fixed costs. 

The wastewater costs do not experience a similar shift. It is anticipated that the overall 

proportion of fixed and variable costs will remain relatively stable. We therefore recommended 

that the City not modify the rate structure, and should continue employing the existing rate 

structure. The curr!"nt rate structure meets the Department's fixed cost recovery, cost of 

service, and water conservation objectives. The rate increase recommended in this study can 

be applied across the board, multiplying the rate increase as a percentage to the current rate. 

Below are the current and proposed rates for fiscal year 2011, calculated by applying the rate 

increase evenly across the board. 
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MSA performed an analysis of the water billing records, and found that approximately 14% of 

the revenues are recovered through the base facility charge, and 86% through the gallonage 

charges. Our evaluation of projected costs {"price variability analysis") estimates that 

approximately 12% of 2010 expenses are fixed and 88% are variable. This is a very close 

allocation of fixed and variable costs to base facility and gallonage charges. The goal to recover 

a portion of the fixed costs from the base facility charge is met in the current rate structure 

Similarly, an analysis of the sewer b1lling records indicates that approximately 12% of revenues 

come from base facility fees, and 88 % from gallonage charges. Our price variability analysis 

estimates that approximately 7% of costs are fixed and 93% are variable. Although the 

percentage of fixed costs is lower that the percentage of revenue from base facility charges, it IS 

appropriate to maintain a reasonable total proportion of revenues from a stable source. Th1s 

current rate structure balances stability with effective water conservation. 

The separation between blocks and the increasing cost for each subsequent block is described 

in the table below. As can be seen, the separation between blocks increases as volume 

increases, for both water and sewer. 

Recommended Rate Structure 

Our price variability analysis indicated that the proportion of fixed versus variable expenses 

begins to change when the ROWTP is operational. Since it will be operated by a third party 

vendor under contract, approximately 80% of the total cost of operating the ROWTP will be 

fixed, and 20% variable. Starting in fiscal year 2013, our price variability analysis indicates that 

total fixed costs may rise to 20% of total costs. However shifting the recovery of revenues to 

the base facility charge may erode the conservation benefit of the current rate structure 
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City of Hialeah's Current Impact Fees 

While the City has commenced activities to construct a 10 MGO ROWTP, at time of the 

analysis, it currently purchases water from MDWASD and collects and pumps effluent to the 

MOWASO treatment facilities. The City's current connection charges / impact fees include 

fees for connection to the water transmission and distribution system and the sewer collection 

system. The City requires all new customers to pay separate meter connection charges, and 

therefore for the purposes of this analysis, costs associated with these assets were not 1ncluded 

in the calculation of the proposed impact fees. 

Over the next five years the major 1mprovements planned for the water system include the 

Phase 1 construction of a new ROWTP, as well as related transmission mains and storage 

capacity. The total projected cost to construct the 10 MGO ROWTP facility is approximately 

$123.8 million which will be shared with MDWASD. The City has also projected approximately 

$22 million in major improvements for pump stations rehabilitation and sewer infrastructure. 

The City anticipates rece1v1ng approximately $58.9 million in contributed capital towards the 

construction of the ROWTP from Miami-Dade County under the terms of the JPA, and $6 

million from the South Florida Water Management District (SFWMO). 
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Impact Fee Calculation 

Typically, the calculation of expansion fees does not include the cost for local distribution lines 

that provide service only to limited areas. However, because of contmual redevelopment, 

whenever there is a change in usage (e.g. previously zoned single family changing to condo) 

requinng the City to replace small distributiOn mains with larger mains (e.g. 2" to 6" or 6" to 

8"), to meet increased capacity, the builder I developer is charged a water distribution impact 

fee. The calculation was based on a 5-year simple average of net facility investment div1ded by 

5-year average projected capacity to include projected CIP amounts for FY 2010 thru FY 2014 

Under the System Buy-In Methodology, the calculated water transmission and distribution 

impact fee is as follows: 

Water Impact Fee -Plant 

New ROWTP Average Net Investment -City $38,928,252 

City Capacity (MGD) 5.0 MGD 

Proposed RO Water Treatment Impact Fee $7.79 per gallon I $2,726.50 per ERC 

Water Impact Fee -Transmission and Distribution 
0 0 0 

5-year Average Net Investment $21,360,340 

---
5-year Average Projected Demand 30.257 

Proposed Water Impact Fee $0.71 per gallon I $248.50 per ERC 

Sewer Impact Fee 
0 0 0 

5-year Average Net Investment $58,254,369 

5-year Average Flow MGD 21.121 

Proposed Sewer Impact Fee $2.76 per gallon I $966.00 ERC 

Recommendation Water Impact Fee 

We recommended that the City implement a combined (treatment plant and transmission and 

distribution) Water Impact Fee at the rate of $8.50 per gallon or $2,975.00 per ERC; adjusted 

annually by construction cost escalation factors; and that the City review its fees every five 
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Miscellaneous Fees and Charges 

The Department currently charges various miscellaneous service fees that are assessed to 

customers for the performance of specific services that benefit only the customer for whom the 

service is provided. Most of the current fees have remained the same for over a decade. When 

compared to other utilities in the area, most of the Department's fees are lower, but at the 

present tJme the Department does not have the necessary accounting or reporting capacity ~o 

efficiently develop the data necessary to update these fees to reflect the cost to the 

Department. It is our recommendation for the Department to adopt Miami-Dade Water and 

Sewer Department (MDWASD) fees for those services for which the Department has not 

currently been charging fees or where the fees appeared to be too low when compared to 

MDWASD fees. A list of recommended fees and charges has been included in Appendix A of the 

Rate Study. We recommend that these fees be made subject to the annual price index 

adjustment in the future. 

We also recommend that in the future the Department either develop the capability necessary 

for providing the cost data for each of the activities for which a charge is made, or perform a 

time-and-material study in order to determine the average cost of the various activities 

associated with these fees. 
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years. The proposed 1mpact fee would be collected from existing customers expanding or 

changing usage, and all new connections to the water system; and is designed to require each 

customer to pay a proportionate share of the capital cost incurred to provide service. 

Although the City already has in place various forms of impact I connection charges, it is 

recommended that the impact fees calculated as part of this analysis replace the current fees 

and are applied to all growth and redevelopment as appropriate. 

In summary, we recommend the following: 

Implement a Water Impact Fee of $8.50 per gallon or $2,975.00 per ERC assessed to: 

All new connections system wide; and 

Existmg customers expanding or changing usage which requires additional capacity, 

calculated on the amount of add1tional capacity needed. 

Replace current impact fees with water impact fee calculated as part of this analysis 

Review the Water Impact Fee at least once every five years. 

Recommendation Sewer Impact Fee 

We recommended that the City implement a Sewer Impact Fee at the rate of $2.76 per gallon 

or $966.00 per ERC; adjusted annually by construction cost escalation factors; and that the City 

review 1ts fees every five years. The proposed 1mpact fee would be collected from existing 

customers expanding or changing usage, and all new connections to the sewer system; and is 

designed to require each customer to pay a proportionate share of the capital cost incurred to 

provide service. 

Although the City already has in place various forms of impact I connection charges, it is 

recommended that the impact fees calculated as part of this analysis replace the current fees 

and are applied to all growth and redevelopment as appropnate. 

In summary, we recommend the following: 

Implement Sewer Impact Fee at a rate of $2.76 per gallon or $966.00 per ERC assessed 

to· 

All new connections system wide; and 

• Existing customers expanding or changing usage which requires additional capacity, 

calculated on the amount of additional capacity needed. 

Apply appropriate annual construction cost escalation factors to the recommended 

impact fee 

Replace current impact fees with sewer impact fee calculated as part of this analysis 

Review the Sewer Impact Fee at least once every five years. 
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Cm'OFHlALEAH 
STATEMENT OF REVENUES. f;XPENSiiSAND CHANGES IN NET ASSETS 

WATER & SliWER FUND 
fiSCAL YEAR ENDED SEPTEMBER 30 

Operat1n1revenues: 
Metered~tersales $ 14,958.001 • 14,504,373 $ 14.765.626 

Sar~itlryll!werservlce 26.352.076 25465.066 26.266.533 

$.inltatlon~~~ 

Other111 1,591,834 866.921 1,159.311 

Totaloperatinl ri!"Y~nues 42,901.913 40,636,360 42,211,672 

Operatin& expenses: 
Operating administrative and malnt~nan<e 33.992,197 32.708,709 35.604,984 

~predation 2.992.574 3,045,757 3,050,531 

Total operatlns ~xpenses 36,984,771 35.754.466 36,855.515 

Operatlns income (loss) 5,917,142 5.081,694 3.356,157 

Non-operiltincr~nues(expense§): 

lnt~restlneomfl 2,597.400 3,361,773 1.995.210 

Interest expense (247.160) (104,694) (32.566) 

Transfers 
Netnon-opt!ratlnlr"e'<'l!nues(expenses) 2.350.220 3.257,079 1,962.622 

lncome(loss)beforecontrlbutlons 6,257.363 6.338.973 5.316.n9 

Capitlleontributlons 457,207 3.557,716 4.413,317 

Changeinnetauets 6.724570 11,696,691 9,732.096 

Netassebi·beginninl 106,931,017 115,655.587 127,552,276 

$ 

Netassets,l:'nding $ 115,655,587 $ 127.552,276 $ 137.284.374 $ 

(l)Unauditl:'dobtainedfromtrialbalance 
(2) Other ll!'V'I!ni.H" Includes miscellaneous charges (reconnectlon charges, returned c:hedc charges, 

new account charges, etc..) and Impact fees 
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14,907,060 s 16,314.171 

26.710,230 27.863,732 

1,204,700 856.641 
42.822.010 45,036,544 

35,962.861 42,051,542 
3.447.045 3,500,000 

39.409.906 45,551,542 

3.412.104 (514,998 

1.929.614 1.419,630 
(161.336) 

1,766.276 1,419,630 

5,160,362 904,632 

3,119.117 6.323,446 

6299.499 9,228,078 

137.360,640 145.660,139 

145,660,139 $ 154.688.217 

APPENDIX 

G-11 



O<fofll~ 
c.looio.<looofa.,..,...,....,..,....,.,FoodPr<>,..-.odC..•hUp<ud""'"' 

~--....._,fro.nl"""'"' ..... ra...n-ro!O] 
-~-y .. ,c ..... _"(f'>'ZOIC) -""""''Drr< .............. """""'"'~'"""' 

~~--"""' 
..._.:..::-~-...! .. tn!lot>~n ~
~L..o~......,,pu~•-

Tot>l~a,':;::...,...,..,.,., 

lodd!tlonol~,l""""""''"...,........,..~ (.....,.....,.,,,....,.r....o .• ~ •• l,_,l 
Tot>IW"'"I""""..,.'"Fu..O!.I<"'..O"""" 

R..,........,~'"""""DI"''""'"""' 
w .... ~ .... ...,..,.,.,...,.,..c..,.,.,., 

()per~~ 
.,.._,. .. d~<;,m<0•(9'iOO).tlk•o.~OO 

W"""'So<tl•n~n!i&"""''"""''C"" 
.OI'I>aO·(jp<r><l"'& ....... ......,.[jo,. 

Tou.IOp<-f><U.cE.I.,.o,.... 

c.~=~.;~~;: 
SFW!o(DGrv.t 

~=~n~::F:cROPI>nl 
Otl>e•l,.., .... /{h;><,_,) 

:'S:~';::"":;'; ...• ~ 
"'-'IC..pi ... IPror;nmFundlo' 

C.pjt<Jfrur;n"'h""ndltu•., 

CIPw .... ..-.!s..w.•'""""''l•>ool"'k><-Xl•• 
CIPW ... <<;,n-1«>(9110) 

lll'<2.\llll ISN2.001 
l..J')I.!I< +.(>5.4.!>8 +.881.14() 

815- 8!H+6 811- XI.:;:;-~ ~--~~ 

16.b08,2Sl 

\l,8\l.IIT.' 
S004.ll7 
Z..SS1.7S< 

'''"'.o"r (J.5(li<Nl 

33901 Zl>lJI35 

SSS.'IOO S,+<UOO 
9.$00))0\1 IO.Z.lll.H+ ))182.905 

l.l'/1000 
<.ce:i.OOO 

·----..;. 

,---, 

~~1.91> ,2. .... u ... 
;::~:~ s J'l"ll.$13 J.$90.Z:5 5 70~ ll"> 

~~;tf~ .:.:·:;: ~~:;;:;· -f~ 
(2)!717631 (1,6~,.)0]1 --~ 

•;··-·::· "-""''' """"' ,_,, 

B7.68l l-¥ __ -

>..11"795 

2l16NI -~ 

160.637 17\olo ,.,,: ,;:::~ 

r""'nu' f179S.01?6! >Ill -75 

(l.J(l700>1 12Z.Ol9730! - 1110%7 11 .. ,-;sa,, Pl.S++I 

Cl~RQW!"P{OIJO] ~~:~~~~~~~~:~~:~:~ r .... rup~IP•ocnmh,.nd"v"' 7579-IJ 

'""'~'"""''"'"""'"'""'"'"'~··--· ·~'" ""'~" 
U<~ •II•• C. pi'"' I Pr"'""•m < -,27'l 

Tr.~•l<"l"(""tJ 
Th=fo•lrom[to)R.,,.,.., 
TniUf.r(to)flromS..W.•Fund.> 

w....-"'"""''""'""'""'m'"''"" 
T.,:.-;~:::"T""UpC....i" 

c ... olad .. o;...,h [n<l•din~ , .. .,,.,,) 

.,..,c ..... ta<l•••'"•"•bl•"•""'"' 
uUIC~<nui>U.-.(._,hlodudiniA'>il>hH. R""'"""" 

TutaiN~ml><•olA«oo~..U 

~Grow111fnmllg<Y .. r(FYl01C)-""""od...-.. 

~::::.::~.;:. :::·:::~=~"«Wn' 
C.k<ol><looallm,...<IF~•Du<lo>~rnwth 

P'n>jK!odFiowlrom...,.,.......t...,....{Jp<!) 

=:::7'...:"1'"11"l 

7,(169411 
+l.D90.8H 

ZO.ISC.OOO ,..oo~o ::~~::: 
(~;;~-:1 i~)~·;;; 

1(1.19l.IS< 
30IHH1 

"'""' 

5<.$00 

(""5B6) 

581" 
1161 

01')67< 

::;:~: ;;;;;;;; 

--
Ull 

]1.'3 
100;~:~--~ l,.l5S,81)-

l71.N'! 

~· ~· 618345• 

Al·Ao*lnt..-
UIO.· .....,_,.....~L-' 

URDLB• ~I'IMidlml~t...IGcllll 
HIA-NOI~ 
IC)aflb-.~ 

NE~ ...,.&tiKIIIIWS 
pCK.-~pw~ 

fi!Pb• pW1tPI'f~Df~~-1"9lJ 
IIPIII-'*"I*dlicr!«~llfl..,_fa9\.) 

"'c~ 

II• Aar~g~o:~~.,.p.nn~.,.....~ 
lbiW!btj!MOd'Ofll'~lt,_~~IIILLII 
~bih~J*ID:I.-IIplb-~bJp!(IIU::Ia 
erc~~..._lhtt~..,..,.~e~ 

G-12 

City of HI>~ 
C.lculo.-<lfRn=uaRoqldr-«i<oflln<ll"n>>«'t«<C..shl<!'<"ndil«tt-< 

·--Row,.,.,.lrom~,_,(s-FY10!0) 
s.w.,.o;.,)..,&.-Y~eu..omt..,(fYl01DJ 

:,:~"";'!;;;::_,.~"'"P'l~•"''<""' 
Sub«DIR..-.,...., 

IUU!~P"'<""«i.,<n"-"""".01~"' 
~<o< ..... ,., 
:::!!~== ..... , .. ___ 

To<>lln<'"'"''"'Du."' l~n>Oon""lurtmon< 

Mdldcn.ol,...,'"""'"''"'.""""-""""""~ 
(.tdj..-dt>yi""-n~•.t'l<rl>!ye><) 

Tobl~IX*"<..,.tofu..d!J;po..d''",..... 

~!rnmAAn<r>Mn~~ 

s.w..-s..l .... ,.,..., .... ,u,._"""'" 

To,.l,..r=n~<ln<ru.o 

~:!::::::,:!t>,...t 
W•wUK!$<-.,,s.,..-.= •. ~50\l).tll"""'o" 

~5«non()p<r>o"'l&M""''"'"""Co<!{~SlG) 

1<><>1 (lp<••lln~ '-'P'""''" 

N~!l)p<'WlnCR<"V<nU<'-

D<t>t~= 

roEP:>i<fl_"""' 

01

'7..;';;~.::L'-'~::~v• y,, 

hn.-1""-'m• l<l>fO"f'W&.SC..;h&lnv.,,.,,..""' 
Totalot!>«Rn-<h..,.,{'-<l"n"") 

~....,.,"'"""'''"' '"""'"• 
Od><•l""'m</iEltP<"'.,., 

lmv><t/ Co'"""""""~ .... 
ll>WC..pit.oiP"'l('•"' fundm~ 

C.plu!Pr,.,-•m '-'!"nduu•~< 

!JPW><•• on~,_.,...,,.,.,,.,., t0\0\') 'II""'""" 
<.lPS..W.r:i<M""'{9.11D] 

To<>IC•plt>lf"1"<'l(r>m '-"<!"ndllU'"' 

Tot>IC><klmmt>pH~I rN>CT .. • '"""'"'(lx,.ndltu,....l 

U•h•f"tnLiplt..ll'-<!><ndHu••" 

Tr>n<l"orslnl!lut) 

!"t-aM R&J!~u.-.Ji..>p .. lEop 1lt"'""" 
T"t-a!llf"{"') 1 1f-omW,t<•Fu,..j< 
s.-Rono,..>l&lt<pi.,...,..ntl<"" 

0:~:::,~::-•Tru<UpC~" 

C..lcu)o(lnna1Hcvono><"!hk>toCm,.<h 
To<>!Numb<•o1Ac<oon<> 

f'ro~~''"''lhlromllo><Y'"'r(l'YlOIO) 

~~~.~~~~~:!:: ::.::.::'~::~,7'""' 
C.kul>tlono!Oisr><><.Oi (o>l !lu< tu Crowt~ 

To<>INumb<•ol.ttro<)n" 
f'roj~Grow!hif-omB=Y<>rll'Y>OID] "'"""'..tArN 
Y.,rlyW>«...->«•f'u•cta>«l{Uis~IIMI)J><•""'-" 

Md!Qon>ll'o•"""""lli<pa,.ll.,!!Juotot>row!~ 

Col<tll.•tlonollm!"<!l«sl>u<•tn(,,owth 

""'~"""'"" n.,....fmmA""'"~'"' (Kpd) 
""'!«U"<ilmf"<'h•p<•gpd 

lo<.OIIml'-'<'''"'"' 

"'" "-'" "lli lllllJ "'" 1\ "' 

16.88'1.226 16..8!1'11.26 16.88'1.116 
ElM Ia! 1$ll.711 

nuso TllZ50 n >o 

"~ 
•Jolla 1.$ll.00(. 165~.·~~ 

+!..Ill "'" IS&+.$37 

".JJI.7"J7 1715l:l.l9l 

S,ll(lo4.1+J S,Zl&.""' 5.1.16.1"" U'I8.$H 

2.101.171 l...ll6.69J z...I6S.Bl7 
ll.4-4I.I.Sl Z2.0S8.9u 11017.911 

22~000 lli.OO<J 

'-~ Zli.O(l<J 

5<8,.)8.1 
10000 

"'~ 

lH\.000 

~~ 6,.,1.$;"(1 
MQl..lro 

{UOO.OOO) 
(1.38Ul<) (1.3tltl1•1 {1403ll:j 

9-47)06 

;~::a'.";,~) IU6~;~:;) 

"= , 
H71 

SIS.SO 

l6lU 

fl?6 IH; 

AL• Adonl-' 
MRDl• ........... AMiduai~UMII 

IIIRDLG~ ltlialmumFIIIIICkJIIIOh!lnhoc:tzlrltt...wlao.l 
lot'A•HIII~ 

NO· NoiDioladild 
NIE•'*"-~ 
f'ff·Nill~ 

pCK.• plc;CuriMPifL.Ie<" 
pp()•JO.II...-blllonor~pw..,("9\-J 

pplft• P.aper~c.mragr..,..,......,(~ 

1.88.5055 

lO.lb.l%1 

s.~Ulo 

2.1162.601 1024.11.1 
1701575.8 28,8'11.817 

[~ 450000) (10'10000) 
(1713511) r•.an.<31J 

rnaJol) 

OO.Sil 

6.!ll 

]3161 

' 
SH6 

752916 

()-~(lclloo-hgh)-111-1"'~""""'~ 
n. ..... ~ ... ~- ... Ngt..-~ ..... 
NpMidb" ... ~perb:l..-ceplb"~bJprorj.dll 
.-d~when!1he.....q..,UAI-.IIsrepJI\ed 

\ 



(a) MCL=Mulmum~l.&YGI 
(b) F-aiGo.I•MCLG•"'-'>,.,mCoo!amof180'>1Law!Goal 
(c) TheLCLiorl:lllllcoiiiQrmbad..,..Sialesllla!<lmlongl.,,l<,,mu5lrolshowtt>e 

~olcol<lormbacl~•n;a,s%olrnontNysample$Arnnrro.Jmo>J90 

~lortolalcoldormbaclenalfl$11r>gar1tcdlec19d9ad1monltllromthe 

mamdistrb.JIIoosystern•nor<leriO~SiraiOio:lfll>l""""'..,lh'f19"atoc.os 

(dl AloLIOo!48s.;ornpjeslorTotatTnllalome!tlaneandHaloa<:eloci\c.ld"•'"ongare 
coll«<edp•"Y""'IromlheMaonOo$11'1D.JIIOn$)'$19m 

(e) Cornph.....,.ost>asedcnafi6YOngilt'l'l....-av.~ Ths•slheval...,whfdl 
~fle~coilecleddunng'>lajcdoJo<mbacl ...... leSIIng 

11) 901hperoen~levalueleporiedlllhe901hll""'*'lkval""<lo&sroole..c~lh<l 

AL(•e,leSslt>.,10'lloollhe~llaYele"8!satwJ...,1heAL),Ihesyslem 

•s•n~W>Oia.ndosutii<Znglheprescnbe<I<X>ITOSIOncontrolmeasu"" 

{g) The OM:l6 data or-e<! lor""' MP1 5)'$1e<n '"hom me rros1 roocent 1~•ng 
c.onducle<l•n~.....::...,ltJ~aDOns.ll'les<lsysl<!lfYISateund«t<rfld""""' 

monlonngwh!chcnlyMq.Jor<tSI""Ungsvery3years 
[h) Fluondoil--.gl:l<lorr<lnslraleoompi>III'IOIIMtflSiale""'lUal>ons<S<equred""""' 

J)'elin"'~"""'lheSiate'S.....,....,onnglrameworl<--.IU:n1e 

-am moMored dally lor lhe Maon System lr..all'nerll planiS """"'e lluor.le '' 
addedlopromJie ... ongltle1h 

I.IADL• MaxmXJmAe$<1uaiO.son!<>CIM11UIV(ll 

MADLG• Ma>:l,.,mABS<d"""O.Sin!<>Cianlle""IGoal 

N£• None£stab11Shed 

pCUl= po<:o(An;!spe•llle.-

wm = PMs P"' rni+OI"'"' rnlograms per ""' (mgit) 

II=Aarlges(low·h!Qh)affl!)rve<>•np.o"'ntl'leSI<-eappi.:abl<l 

Tt>evaloopreoedlnglt>epareonlhes<s•slhe~'lf>e5lo3elecl9dlevel 

•IIP<>I'Iedlorlhemonl<lfl"'J""""""&xoopllord>Sini8Cb0nt>;producls 

ar.Jd<Sml...-tants,whe,..,theru,....ngar>nualaverageiS"'ported 

' THE CITY OF HIALEAH OBTAINS ALL OF ITS WATER FROM MIAMI· DADE COUNTY. 
THIS INFORMATION IS PROVIDED BY MIAMI·DADE COUNTY. 

[THIS PMiE INTENTIONALLY LEFT BLANK] [THIS PAGE INTENTIO~ALLY LEFT BLANK] 

G-13 



[THIS PAGE INTENTIONALLY LEFf BLANK] 



APPENDIXH 

GENERAL INFORMATION REGARDING THE CITY OF HIALEAH 

THE FOLLOWING INFORMATION CONCERNING THE CITY OF HIALEAH, 
FLORIDA AND MIAMI-DADE COUNTY, FLORIDA, IS INCLUDED ONLY FOR THE 
PURPOSE OF PROVIDING GENERAL BACKGROUND INFORMATION. THE 
COMPILATION OF SUCH INFORMATION ON BEHALF OF THE CITY INVOLVED 
ORAL AND WRITTEN COMMUNICATION WITH THE VARIOUS SOURCES 
INDICATED. THE UNDERWRITER HAS MADE NO INVESTIGATION INTO THE 
ACCURACY OF SUCH INFORMATION AND THE INFORMATION IS SUBJECT TO 
CHANGE, ALTHOUGH EFFORTS HAVE BEEN MADE TO UPDATE THE 
INFORMATION WHERE PRACTICABLE. 

THE BONDS ARE NOT A GENERAL OBLIGATION OF THE STATE OF FLORIDA 
OR ANY POLITICAL SUBDIVISION THEREOF, INCLUDING THE CITY OF HIALEAH, 
FLORIDA. 

General Description and Location 

The City of Hialeah, Florida (the "City") was incorporated in 1925 and is located in 
Miami-Dade County (the "County"). The City occupies a land area of 23 square miles and, by 
population, is the sixth largest city in the State ofFlorida with a population of more than 225,000 
residents. The City reflects the diversity of the area, and points proudly to the many facets of its 
growing multi-cultural community. The City consists of a strong and steadily-growing business 
and industrial sector, a wide variety of quiet and stately neighborhoods, neighborhood parks and 
recreational facilities, and its diverse cultural assets. The City is also one of the largest 
employers in the County. Predominantly Hispanic, the City residents have assimilated their 
cultural heritage and traditions into a hard-working, diverse community proud of its ethnicity, as 
well as its family oriented neighborhoods. The residents and governmental departments 
empowered with serving the people are committed to preserving a quality community 
atmosphere for working and raising families. 

Source: City ofHialeah, Florida. 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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Population 

Population trends for the City and the County are reflected in the following table: 

Population Trends 1970-2010 
City of Hialeah, Florida 

and Miami-Dade County, Florida 

Average Average 
Annual Annual 

Percentage Percentage 
City of Increase/ Miami-Dade Increase/ 

Year Hialeah Decrease County Decrease 

1980 2,184 1,625,781 

1990 4,051 8.51 1,937,094 3.00 

2000 226,419 5589. 2,253,779 16.34 

2001 230,059 1.61 2,285,869 1.42 

2002 231,270 0.05 2,312,478 1.16 

2003 233,388 0.09 2,345,932 1.45 

2004 233,566 0.00 2,379,818 1.45 

2005 230,407 (1.14) 2,422,075 1.78 

2006 228,344 (0.01) 2,437,022 0.06 

2007 228,528 0.00 2,462,292 1.03 

2008 228,157 0.00 2,477,289 0.61 

2009 226,605 (0.01) 2,472,344 (0.29) 

2010 226,329 0.00 2,480,597 0.33 

Source: U.S. Department of Commerce, Bureau ofthe Census 1980, 1990 and 2000; 
Bureau of Economic and Business Research, University of Florida, 2001-2010 
estimates. 
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Government 

The City is a Strong Mayor-Council form of government with seven council members. 
There is no city manager. The mayor and Council members are elected for four-year terms. 
Listed below are the current mayor and City Council members and the year of their term 
expiration. 

Elected Officials 

Julio Robaina, Mayor 
Carlos Hernandez 

Jose Yedra 
Jose F. Caragol 

Vivian Casals-Munoz 
Luis E. Gonzalez 

Isis Garcia-Martinez 
Katharine E. Cue 

Year Term Expires 

2013 
2013 
2011 
2011 
2011 
2013 
2011 
2011 

There are currently 1,625 employees of the City, including a 365-member police 
department and a 265-member fire department. 

Source: City of Hialeah, Florida; Hialeah Human Resources Department. 

Employee Relations 

Under the State of Florida Public Employees Relations Act, Chapter 44 7, Florida Statutes, 
the employees of the City have certain rights, including the right to bargain collectively through 
representatives of their choosing on questions of wages, hours and other terms of employment. 
The Public Employees Relations Act and the Florida State Constitution prohibit strikes by 
municipal employees. 

Florida is a right-to-work state and while employees may be designated by the State of 
Florida Public Employees Relations Commission as being within a bargaining unit, the 
employees have a statutory right to join or to refrain from joining the union, as they see fit. At 
the present time, the employees of the City are represented by a union. 

The City Charter creates a civil service system, which is charged with screening applicants 
and hearing and determining appeals for disciplinary actions. 

Source: City ofHialeah, Florida. 
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Budget Preparation 

The City is required by law to formulate a budget annually with respect to all 
departments of the City and to hold public hearings thereon as follows: 

a. Prior to September 1, the Mayor submits to the City Council a proposed operating 
budget for the General Fund for the ensuing fiscal year, commencing October 1. 
The operating budget includes proposed expenditures and the means of funding 
them. 

b. Public hearings are conducted to obtain taxpayer comments. 
c. Prior to October 1, the budget is legally enacted through passage of an ordinance. 

d. At any time, the Mayor may transfer any unencumbered appropriation balance or 
portion thereof between classifications of expenditures within an office or 
department. At the request of the Mayor and within the last six months of the 
fiscal year, the City Council may transfer, by resolution, any unencumbered 
appropriation balance or portion thereof from one office or department to another. 
At the close of each fiscal year, the unencumbered balance of each appropriation 
reverts to the fund from which it was appropriated and shall be subject to future 
appropriations. 

Employees' Pension Trust 

The City is the administrator of a single-employer Public Employee Retirement System 
("PERS") established to provide pension, annuity, death, and disability benefits through a 
defined benefit and a defined contribution pension plan that covers substantially all of the 
employees of the City. Plan members are required to contribute 7% of their basic compensation 
to the Annuity Savings Fund. The City is required to contribute at an actuarially determined rate. 
Plan participants are permitted to purchase a maximum of four years of membership credit 
service time. The contribution requirements of the plan members and the City are established 
and may be amended by the Employees' Retirement System Board of Trustees. 

The City's Fiscal Year 2009 financial statements attached as Appendix I show the 
pension plan's funded ratio as of the actuarial valuation date of October 1, 2008 as 83.8% for the 
employees' retirement system and 86.6% for the elected officials' retirement system. The City's 
preliminary Fiscal Year 2010 numbers show a funded ratio of 80.4% for the employees' 
retirement system and 88.0% for the elected officials' retirement system, with minimum required 
City contributions of $19,343,873 in fiscal year 2010 and $21,920,464 in fiscal year 2011. 
Copies ofthe most recent valuation report are available from the City Finance Director's office. 

On August 25, 2009, the City passed Ordinance 09-54, which established a minimum 
City contribution ("floor") to the Plan equal to 22% of the member payroll. Once every five 
years, the City may increase or decrease the floor up to 2% of member payroll, if supported by 
an actuarial study. The floor shall not be less than 16% or more than 28% of member payroll. 
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The new provisions also indicate that the floor is subject to Section 70-168(b) which specifies 
the contribution shall be computed as a level percent of payroll in accordance with generally 
recognized actuarial principles and the provisions of Chapter 112, Florida Statutes. Provisions 
under Chapter 112, Florida Statutes, will take precedence in the event the required City 
contribution calculated under Chapter 112 exceeds the maximum pursuant to Ordinance 09-54. 

The City has two defined contribution plans; the City of Hialeah Police Pension Fund and 
the City of Hialeah Firemen's Relief and Pension Fund. The purpose of these Plans is to provide 
a means whereby police officers and firefighters of the City may receive benefits from funds 
provided for that purpose by contributions of the City through state contributions. The 
participants do not contribute to the Plans. These funds are a supplement to and in no way affect 
police officer and firefighter benefits under the City of Hialeah Employee's Retirement System. 

Effective March 1, 2007, the City established a deferred retirement option plan (DROP) 
for Police and Firefighters. An active participant of the City's retirement system may enter into 
the DROP, on the first day ofthe month following completion of25 years ofmembership service 
credit, provided that the sum of the member's age and years of service is 70 points or more. 
Upon entry into the DROP, a member's monthly retirement benefits, which would have been 
payable had the member elected to cease employment and receive a normal retirement benefit, 
shall be paid into the member's DROP account. The maximum duration for participation in the 
DROP shall not exceed thirty-six (36) months. 

Other Postemployment Benefits 

The City sponsors a defined benefit Other Post Employment Benefits ("OPEB") plan. 
Retirees who meet certain age and service requirements may elect coverage for themselves and 
dependents. Self-funded and fully insured options are available. Currently there are no 
contributions required from retirees with single coverage and the single funding rate is paid by 
retirees for double (employee plus spouse) coverage. Self funded management retirees pay less 
for double coverage. Disabled contributions vary between plans. The OPEB obligation is 
funded on a pay-as-you-go basis. The City's Actuarial Report for the Fiscal Year ended 
September 30,2009 showed an actuarial accrued liability of$243,161,545, and an estimated net 
OPEB obligation of $35,065,830. 

Economic Base 

Total employment in the County in 2010 reached approximately 1, 122,131. Leading 
economic sectors based on relative employment levels include: government, retail and wholesale 
trade, services and manufacturing. The following is a list of the top ten non-governmental 
employers currently in the County. 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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Major Non-Governmental Employers in Miami-Dade County, Florida (2011) 

Firm TyJ!e of Business 
University of Miami Education 

Baptist Health South Florida Health Care 

Publix Super Markets Grocery 

American Airlines Travel 

Florida Power & Light Utilities 

Carnival Cruise Lines Travel 

Winn-Dixie Stores Grocery 

AT&T Communication Services 
Mount Sinai Medical Center Health Care 

Miami Children's Hospital Health Care 

Source: Hialeah Chamber of Commerce. 
The following is a list of the principal employees in the City of Hialeah: 

City of Hialeah 
Principal Employers 

(2010) 

EmJ!loyer 
Palmetto General Hospital 

City ofHialeah {PTE'S) 
United Parcel Service 

Winn Dixie Super Markets 
Hialeah Hospital 

Publix Super Markets 
Palm Springs Hospital 

Sedano's Super Markets 
Yell ow Stone Group 

Bank of America 

Source: License Department. 

Education 

EmJ!loyees 
1,635 
1,524 
1,119 
1,054 
1,032 

816 
611 
573 
434 
378 

EmJ!loyees 
16,000 

13,376 
10,800 

9,000 
3,840 
3,500 

3,400 
3,100 
3,000 

2,800 

Education is a dominant factor in the makeup of the area with a campus of Miami Dade 
College located within the City, a public school system consisting of 27 public schools, and 
several private and parochial schools. Three additional institutions of higher education are 
located within the County: Florida International University is state-supported while the 
University ofMiami and St. Thomas University are privately funded. 
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Miami Dade College is attended by more than 170,000 students on eight campuses and is 
the largest institution of higher education in the United States. Miami Dade was created as a 
community college in the 1960s, amid the strain of desegregation and the influx of thousands of 
Cuban refugees. It was founded on the premise that anyone desiring a college degree has the 
opportunity to do so. It was available to any county resident who graduated from high school 
and opened its doors as the first integrated junior college in Florida. In 2003, Miami Dade also 
introduced four-year degree programs and changed its name to Miami Dade College. 

Florida International University ("FlU") is the City's first and only four-year public 
research university. There are more than 44,000 students enrolled at FlU and they have the 
option of participating in one or more of 200 bachelor's, master's and doctoral programs. The 
student body at FlU reflects the diversity of the area with a population of 60% Hispanic, 14% 
white non-Hispanic, 13% black, 4% Asian or Pacific Islander and 9% other minority groups. 

The University of Miami, located in Coral Gables in the County, is a private research 
university with more than 15,000 students from around the world. It is a vibrant and diverse 
academic community focused on teaching and learning, the discovery of new knowledge, and 
service to the South Florida region and beyond. There are 12 schools and colleges serving 
undergraduate and graduate students in more than 180 majors and programs. 

St. Thomas University was founded as a Catholic university by the order of Augustinian 
Friars as Biscayne College in 1961. University status was attained in 1984 after adding 10 
Master's degree programs and a law school. At that time the sponsorship of the university was 
undertaken by the Archdiocese of Miami and the school's name was changed to St. Thomas 
University. The mission of St. Thomas is articulated as being "a Catholic university with rich 
cultural and international diversity committed to the academic and professional success of its 
students who become ethical leaders in our global community." 

Medical Facilities 

Hialeah Hospital ("Hialeah") has been serving communities from central to north Miami
Dade since 1951. Hialeah is a 378-bed acute care facility. Hialeah provides a wide range of 
medical-surgical services, including an acute care unit for the elderly available to treat acute 
medical conditions ranging from stroke recovery to pain management, inpatient and outpatient 
surgery, maternity services, which offers childbirth class and has a Level II Neonatal Intensive 
Care Unit for babies with special needs, an outpatient rehabilitation center, a sleep disorders 
center, weight-loss surgery program, and a full-service, acute-care unit that offers treatment 24 

hours a day/7 days a week staffed with healthcare professionals trained in emergency medicine, 
including certified emergency physicians, and trained emergency nurses and technicians. There 
are more than 400 physicians, and 900 employees on staff. Hialeah's Medical Imaging Center 
offers comprehensive outpatient diagnostic services with the latest technology to diagnose 
medical conditions, as well as store and distribute images, this includes a computer network that 
allows for the storage, retrieval and distribution of digital images from CT, MRl, X-ray, 
ultrasound, mammogram and more. 
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Palm Springs General Hospital ("Palm Springs") is a 247-bed privately-owned facility 
located in Hialeah, the largest privately-owned hospital in the State. PSGH remains dedicated to 
preserving a home-like rather than institutional environment for patients and their families by 
offering luxury private suites as well as comfortable patient rooms. Over the years, new 
construction and renovation at Palm Springs has kept pace with the latest developments in 
medical technology, with renovations of their Intensive Care Unit, resulting in an ultramodern 
facility offering the most advanced techniques for critical care. The Laparoscopic Surgery 
Center allows patients to elect Laparoscopic surgery over traditional procedures. Palm Springs 
offers all specialty areas with the exception of Obstetrics and Psychiatry. 

Palmetto General Hospital ("Palmetto") is a 360-bed acute care hospital, which serves 
growing Miami-Dade and Broward communities. Palmetto's 750-member medical staff and more 
than 1,600 employees deliver acclaimed cardiac care, maternity care, pediatrics, wound care and 
more. Palmetto's Radiology and Diagnostic Services Center and the Just for Women Diagnostic 
Center are professionally staffed and equipped to offer a broad range of advanced diagnostic 
services in comfortable settings. The adult and pediatric Emergency Departments are staffed 24 
hours a day, seven days a week by physicians, specially trained nurses and technologists to 
provide care for patients who are experiencing acute problems and who need immediate 
attention. In addition, Palmetto's Outpatient Rehabilitation Center offers comprehensive, 
multidisciplinary rehabilitative therapy programs for adults and children in beautiful 
contemporary facilities. 

Recreation 

The City of Hialeah boasts three tennis centers, more than five public swimming pools 
and aquatic centers, and more than fourteen public parks totaling more than 100 acres combined 
and offers a wide variety of recreation activities to area residents and visitors. Recreation 
programming includes youth and adult athletics (i.e. girls and boys, football, soccer, baseball, 
softball, volleyball, cheerleading, swimming and water polo), summer and holiday out of school 
camps and a host of other activities for citizens of all ages. Milander Park features a municipal 
auditorium and a 10,000 seat football stadium. City park facilities and community centers 
provide meeting space and host a number of arts and crafts and fitness activities. 

Hialeah Park is the home of the Audubon Bird Sanctuary for flamingos, a trademark of 
the city, and is listed on the National Register of Historic Places. On the grounds one of the 
oldest, continuously operating racetracks in Florida is found, as well as landscaped gardens, 
historic buildings and many other interesting sights. 

Hialeah offers many options for those seeking an active lifestyle. Amelia Earhart Park 
named after the famous female pilot, is a weekend favorite. Beautiful bike trails, complete with 
daring obstacles, offers cyclists a challenging and scenic ride. The park also features two 
stunning lakes, full of large mouth bass. The park's picnic facilities offer many spots for relaxing 
and getting together with family and friends. An expanding skate park and climbable rock 
formations also contribute to the visitor's endless possibilities for fun. 
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Transportation 

Hialeah is served by the Miami Metrorail at three stations: Okeechobee Station, Hialeah 
Station, and Tri-Rail Transfer Station. The Okeechobee and Hialeah stations serve primarily as 
park-and-ride commuter stations for Downtown Miami and Brickell commuters. The Tri-Rail 
Transfer Station allows easy connections to Tri-Rail to Miami International Airport and West 
Palm Beach. Besides the Metrorail, Hialeah also has two Tri-Rail stations: the Hialeah Market 
Station and one at the Tri-Rail!Metrorail Transfer Station. 

Within 30 miles of the city center, there are a total of two airports and a total of five 
Amtrak train stations close to Hialeah. 

Miami International Airport (MIA) is located 4 miles from Hialeah and is operated by the 
Miami-Dade Aviation Department and is the property of Miami-Dade County government. 
Founded in 1928, MIA is the largest U.S. gateway for Latin America and the Caribbean and is 
one of the leading international passenger and freight airports in the world. In 2009, 33,886,025 
passengers traveled through the airport making the airport the 251

h busiest airport in the world. 
Located on 3,230 acres of land near downtown Miami, MIA's terminal is being expanded to 
more than seven million square feet through a capital improvement program scheduled for 
completion in the winter of 2011. 

Fort Lauderdale-Hollywood International Airport (FLL I KFLL) is located 17 miles from 
Hialeah and offers international and domestic flights. In 2010, the airport processed 22,412,627 
passengers including 3,447,393 international passengers. The airport's close proximity to cruise 
line terminals at Port Everglades has also made it popular among tourists bound for the 
Caribbean. 

The Port of Miami is recognized and has been for many years, as the "Cruise Capital of 
the World" and "Cargo Gateway of the Americas". It has retained its status as the number one 
cruise/passenger port in the world for well over two decades accommodating the largest cruise 
ships in the world and the operations of such major cruise lines as Carnival, Royal Caribbean and 
Norwegian Cruise Line. As the "Cargo Gateway of the Americas", the port primarily handles 
containerized cargo with small amounts of breakbulk, vehicles and industrial equipment. It is the 
largest container port in the state of Florida and ninth in the United States. As a world-class port, 
the Port of Miami is among an elite group of ports in the world which cater to both cruise ships 
and containerized cargo. 

Taxes 

Florida has no personal state income tax or inheritance tax. There is a state corporate tax 
of 5.5 percent on net income (with an exemption on the first $5,000 of corporate profit) and a 
state retail sales tax of 6 percent. Ad valorem (real estate) taxes combine city, county and school 
districts levies, plus special districts. Florida's Homestead Exemption Act exempts home 
owner's taxes on the first $50,000 of assessed value. Property in the City and County is assessed 
at approximately 100% oftrue market value. 
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City of Hialeah, Florida 
Schedule of Bond Debt and Long-Term Debt 

As of September 30, 2009 <•l 

Original Unpaid Unpaid 
Issue Balance at FY 2009 FY 2009 FY 2009 Total Balance at 

Bond Issue Issue Date Amount 9/30/08 Princiual Interest Debt Service 09/30/09 
Capital Improvement 
Revenue Refunding 
Bonds- 2007 2007 $2,283,000 2,223,591 175,840 2,047,751 

Total Outstanding 
Bond Debt 175,840 2,047,751 

Original Unpaid Unpaid 
Issue Balance at FY 2009 FY 2009 FY 2009 Total Balance at 

Notes Issue Date Amount 9/30/08 Princiual Interest Debt Service 09/30/09 

Florida Municipal 
Loan Council 
(FMLC) 1999 $30,000,000 19,520,000 1,400,000 18,120,000 

FMLC 2003 48,135,000 43,890,000 930,000 42,960,000 

FMLC 2005 29,090,000 27,535,000 555,000 26,980,000 

Community 
Development Block 
Grant Section 1 08 
Loan 2000 4,400,000 3,090,000 200,000 2,890,000 

Bond Anticipation 
Refunding Note 2009 18,000,000 18,000,000 1,500,000 16,500,000 
TOTAL NOTES 
PAYABLE 109,035,000 4,585,000 I 07,450,000 
Mortgage Note 1991 

Florida DEP 
Revolving Loan 2001 2,997,370 1,875,810 
Charter School 103,325 103,325 
TOTAL BOND 
AND LONG-TERM 
DEBT 134,905,370 114,361,915 4,585,000 107,450,000 

(Il Excluding utility and other enterprise fund related indebtedness 
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APPENDIX I 

AUDITED FINANCIAL STATEMENTS OF THE CITY OF HIALEAH FOR THE YEAR 
ENDED SEPTEMBER30, 2009 AND UNAUDITED FINANCIAL STATEMENTS 
RELATED TO THEW ATER AND SEWER SYSTEM FOR THE YEAR ENDED 

SEPTEMBER 30, 2010 
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REPORT OF INDEPENDENT CERTIAED PUBLIC ACCOUNTANTS 

Honorable Mayor and MembErs of the City Council 

Crty of Hialeah. Florida 

We have audrted the accompanying financial statements of the governmental actiVities, tne business-tyve acbv1t1es. 

each maJOr fund. and the aggregate remainmg fund information of the Crty of Hialeah. FlorWa (the 'Cfty") as of and 

for the flscal year then ended September 30, 2009 which collectively comprise the City's basic financial statements, 

as listed in the table of contents. These finanaal statements are the rBSpOOS!bility of the C1ty's management. Our 

responsibility is to &p~""ess opmions on these basic financial statements based on our audit 

We conducted our audit 1n accordance wrth auditrng standan:ls generally accepted m the Unitad States and the 

standards applicable to financial audrts contamed in Govemrm;Jnt Auditing Standards. issued by the Comptroller 

General of lhe United States. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about v.hethef the financial statements are free of material misstatement An audrt 1ncludes 

consideration of internal control over financial reporting as a basis for designing audit procedures that are 

appropriate in the drcumstances, but not lor the purpose of expressing an opinion on the effectiveness of !he City's 

int90131 control over financial reporting. Accordingly. we express no such opinion An audit also 1ndudes examining, 

on a test basis. evideoce supporting the amounts and disclosures in the finallCISI statements. assessmg the 

accounting principles used and significant estimates made by management. as well as evaluatirlQ the overall 

financial statement presentation. We believe that our audit provides a reasoMble bas!s for our opinions 

In our opiniofl, the finallCial statements referred to above PfEISellt fairty, in all matenal respects. the resped.!ve 

financial posttion of the governmental activities, the business-type act1v1ties, each major fund. alld the aggregate 

remaining fund informatiOf"l of the City as of September 30. 2009. and the respective changes rn financial position 

and cash flows. where applicable, for the year then ended in conformity with accounting pnnc1plas generally 

accepted in the United States 

In accordance with Govamment Auditing Standards. we have also ISSued our report dated March 24, 2010 on our 

consideration of the City"s internal control over f1naf\C1al reporting and on our tests of its compliance with certain 

provisions of laws. regulations, contracts, grant agreements and other matters. The purpose of that report is to 

describe the scope of our testing of internal control over flrnmaal r61XJrtlng and compliance and the results of that 

testing, and not to provide an opinion on th& lntarnal control over financial reporting or on compliance That report is 

an Integral part of an audit performed in accordance with Govammenl Audilrng Standards and should be considered 

In assessing the results of oor audit 

_,_ 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
(MD&A) 

I-1 

Honorable Mayor and Members of the Ctty Counal 

CrtyotH~aleah, Florida 

Pa<_::le Two 

Managemenfs DISCUSSIOn and AnalysiS and the ReQulr~ Supplementary lnlorm.ation, :isted in the table of contents. 

are not a reQuired part of the baSIC fin.anc~al statements but are supplementary informahon required by generntly 

accepted accounti'lg pnnciples We have applied oertam hmrte;;l procedures. wtuch o:msiSied pnnapally of InQUiries ol 

management r~ard1ng the methods of measurement and presentation of the requ~red supplementary 1nlormat10n 

However. we did not audrt the informal/on and express no opm10n on 11 

Our audit was conducted for the purpose of forming op~nions on the finanoal statements that collectively compose the 

City's basic financial statements The introductory section. combm11"19 and 1ndrV1duat fund finaOC!al statements and 

schedule-s and tne statistical tables are pt"eSented for purposes of additiOnal analysiS and are not a requll"ed part of the 

basic financial statements. Similarly tne a=mpanymg schedule of e)(pendrt.ures offederat awards and state fin.anoat 

ass1stance prOjects is presented IOf purposes of addrtoonal analysrs as requrred by U.S Office Management and 

Budget C1r0Jlar A-133, Audits of Stales, Locsl Govemf716nts, and Non-Profit Organizations: and Chapter 10.550. Rules 

ol the Auditor General. and 1s not a reQUired part of the basic flnanaal statements The combming and ind!vtdual fund 

finanaal statements and schedules and schedule of expendrtures of federal awan:ls and state financial assistance 

ProJects have been subJected to the audl1ing procedures applied m the audit of the basic finanoal statements and. in 

our opinton, is falny stated in all matenal respects in re1a!JOn to the baste finaflcial statements taken as a whole The 

onformahon Identified 1n the table of contents as the Introductory and Stallstical SectiOns has not been subjected to the 

auditing procedures apphed 1n the audrt of the basic financial statements. and. accordrngly. we e:o:press no opm10n 

thereon 

Coral Gables, Florida 

Mardl24.2010 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

As management of the Crty of Htaleah. Florida. we offer reudors of the C1ty"s financral statements 1111s narrat1ve 

overv1ew and analys1s ol the financial aC\1vihes of the Ctty for the fiscal year ended September 30, 2009 

Financial Highlights 

The net assets of the City of Hraleah"s Governmental and Busmess-type funds e:o:ceaded its lrab1litres at the close 
of the most recent fiscal year by S26A m1ll10n 

Net assets of the C1ty's governmental ac\tvihes decreased by 9% ($12.7 mill1on) from $135 8 milhon (after 

restatement) for last f1scal year. compared lo $123.1 million in lhe current fiScal year. This decrease was due 

pnmanly to the new GASB 45 pronouncement regarding Other Post Employment Benefits (OPEB). Based on 

the actuarial evaluation. the OPEB liability for the current fisce! year decreased total net assets of the C1ty by an 

additional $10 9 million compared to the pnor year These dlanges reported tn the statement of actlv1tias do not 

requtre the use of current f1nanetal resources. Therefore. not cons1dering these non-cash changes, the City had 

a decrease 1n net asset of $1.8 million or 1% m the current ftscal year. 

Net assets of the C1ty"s busmess-type activities increased by 5% ($6.8 million) fmm $134 5 million (as restated) 

lor last fiscal year. compared to $141.4 m1ll1on in the current fiscal year 

At the dose of the current fiscal year. the City's Govemmantal Funds reported a oombined endrng fund balance 

of $33.9 million. a decraase of $800 thousand in oomparison with the pnor year 

Appro:o:imately 73 8% of the City"s Governmental Fund Balances total amoun1 is cons1dered unreserved funds 

and the remaming 26 2% lS cons1dered reserved funds The $25 m1llion of unreserved fund balances are 

considered undesignated at tha closing of the year. and ere funds svstlable for spendmg at the govemment"s 

diScretion it is 1mportant for readers to understand 111at these funCs avatlable for spendmg are esserr!Jal for long

tenn COf"lmrtments and unanbapated contmgenctes and should not be cons1dered superfluous Of the $8 9 

mtll1on m reserved fund balances. approKimately $2 6 milliOn have been designated for subsequent years· 

expend1f'.Jres. $4 6 m1ll1on for fi.Jiure constrJCIK>n. $1 2 mdhon for public safety and $0.5 m1lhon for debt serv1ca 

O~rv1ew of the Financial Statements 

This discussion and analys1s is mtended to serve as an 1ntroduct10n to the City's basiC finanCial statements. The 

City"s basic financial s!;!tements consist of three components· 1) government-Wide frnanaal stateme'liS. 2) fund 

finanCial statements. and 3) notes to the financial statements In addrt1on to these bas1c finanCial statements. th•s 

report contams other supplementary 1nfonnatron 

Govemment-wide financial statements - The govemmenl-wtde financial statements are desfgned to prOVIde 

readers With a broad overv1ew of the Crt.y·s finances, in a manner s1milar to a pnvata-sector business 

The statement of net assets presents mlormat10n on all of the C1ty's assets and lrab1lrt1es, With the difference between 

the two reported" as net assa/s. Ov~r t1me. Increases or dec'eases m net assets may serve as a useful 1nd1cator of 

wtletrer lhe financial pos1tion of the C1ty IS improving or deter1oratmg 

The statement cf ac/Mties presents mformation shoWing how the Clty"s net assets changed dunng the most recent 

fiscal year. All changes m net assets are reported as soon as the undertyrng event grvmg nse to 111e change occurs. 
r9(}8rdless of the bmtflQ of related cash flows Thus. revenues and expenses are reported 1n th~ statement for some 

Items that will only result tn cash flows in future fiscal penods (e g .. uncollected ;axes and earned b\JI unused vacation 

leave) 

Both of the govemment·wide finanaal sta:ements d1sbnguish functiOns of the Crty tha! are pnnopally supported by taxes 

and interyovemmental revenues (govemrrn>n/al adilllt~es) from other functiOns that are mter1ded to recover all or a 

s.gnlficant porl10n of thetr costs through user lees and charges (busmess-lype ar;;tivrttes) 
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The governmental activities of the City mdude poliCe, fire, st<eets. grants. bus orculator and human serv1ces. state 

housing iMiatiVe, l'fOI'k mvestment act programs. library, code compliance, hcenses, flee( mamhonance. constructiOn ar>d 

maintenance. recn:!alion and 1;0mmunrty servoces, plannmg and development, and general and admm!Stratrve services 
The busoness type ad•vrtteS of the Crty uxJvde -,ol;d wa.~!e and water & sewer opcra!Jor.s The govemmeni-W"<l€ 

flmmoaJ statements can be found oo pages 17-18 of th~ report 

Fund flnanc:lal statements- A fund is a grourHng of reiated accouflts that IS used to ma~nta1n control over resources 

that have been segregated for speofiC adlVrtleS or o!Jlectrves. The Crty, Joke other state and local governments, uses 

fund a<x:::ouri\1"9 to ensure and demonstrate comphance wrtn finance-rolatsd legal reQUirements All of the funds of 

the Crty can be diVIded mto ltlree cate-gones· governmental funds, propnetary funds and fiduciary funds 

Govemm,mtal funds - Govemmenla/ fund!> are used lo account !Of essenbally tne same fund•ons reported as 

govemmfilflfa/ adivities in the government-wide finanoal statements However, unhke the government-wide linanoal 

statements, governmental lund fmandat statements focus on nt~ar-ferm rnffows and outflows of spendable resources. 

as wet! as on baiBnceS ol spendable resources available at the end of the f.scal year Such 111formahon may be 

useful on evaluat109 the City's near-teml financir.g reqUirements 

Because the lows of governmental funds IS narrower than that of the government-WIOEI finanCI<II statements. rt ;s 

useful to compare the 1nformat10n presented lor govemmenral funds wrth somilar onforma\lon presented for 

govemmentslsctivili&s in the government-wide finandal statements. By doing so, the reader may better :mderstand 

the tong-term impact of the C1ty's near-term finanang deciSIOnS Both the governmental fund balance sheet and the 

governmental fund statement of revenues. e.:q>endrtures, and changes 1n fund balances prov1de a reconcihahon to 

faCilitate th:s comparison between govemmenral funds and gavemmenra/activfties 

The City maintains several indrvidual governmental funds lnforma\!on os Pfesented separately m the governmental fund 

balance sheet a!"ld 1n the governmental fund statement of revenues. expenditures. and changes 1n lund balances for me 

General Fund, wtlictl is considered to be the mapr fund. Data from the other governmental funds are comb1ned mto a 

single. aggregate presentation IndiVIdual fund data for each of these non-major governmental funds is provided •n the 

form of combining statements elsewhere •n thiS re;:>ort 

The Crty adopts an annual appropriated budget lor its Ger.en;l Fund A budgetary companson statement has btffin 

provideC for the General Fund to demonstrate comploance Wllh ~his budget The Dasoc ~overnmental fund fmancoal 

statements can be found on pages 19-20 of thiS report 

Proprietary funds- The Crty ma1ntams one type of propnetary lund En/IJfPI'ISe funds are used to report the same 

functions presented as busmess-type actiVIties in t:1e government-wide fmane~al statements The C1ty uses 

enterprrse funds to fiC(XIun\ for 1ts sol1d waste. bus trans1t and water & sewer oper<~tlons 

The propflet.ary fund provides the same type of Information as the government-Wl<le finanCial statements, only 1n 

more detail. The proprietary fund financial statements prov1de separate onformatoon for me solid waste and water & 

sewer operahons, which are conSidered to be ma1or fvnds of the City The basic proprietary fund fonanc1al statements 

can be found on pages 22-26 of this report 

Fiduciary funds - F1duciary funds are used to account for resources held for the benefit of partJes outSide the C1ty 

FiduCiary funds are nof reflected m the government-w•de financial statement because the resources of those bnCs 

are not available to support the City's own programs. The accounting used !Of fiduciary funds 1s much hke that used 

for propnetary funds. The basic flduciary fund financial statements can be found on pages 27-28 of th1s report 

Total assets 

Total habil~ies 

Invested in cap1tal assets. 

net m related debt 

Restricted 

Unrestncted 

Total net assets 

CITY OF HIALEAH - NET ASSETS 

Governmental Busoness-lypA Total Governmental Busoness-type Total 

$ 60,15gJ10 $ 46,718.993$106,878,703 $ 5~.889.723 $ 60,525,66~ $1t2.2t5 384 

3,918,069 28.078.057 31,996,126 7.778,905 23,925,492 31,704 3g7 

~ 105638885 418799156~~ 403719374 

377238050~~~ 174849749 547639155 

234,945.296 13,073,988 248,019.284 218.780,001 12,085,144 230.865,145 

~ 25986174 45203014~~ 46923422 

~-----MUl§Q.J!L ... m .. ~ ~__1Q_j__IMQ§~ 

203.538.055 103,874.020 307,412,075 200,996.079 88,351.287 289.347.366 

6.277,482 6,277,482 7,778.905 7,778,905 

Net assets of the City's governmental activohes decreased by 9% ($121 m•lhon) from $135 2 m•lhon for last f1scat 

year. compared to $123 1 million on the current fiscal year. See deta1led explanation under Fmanaal Highlights 

Net assets of the Crty's bus1ness-type adrvltles maeased ':JY 5% {$6 7 m1U1on) from $134 7 m1lloon for last fiscal year 

compared to $141 4 mollion 1n the current fiscal year 

Program revenues: 

Charges for services 

Operabnggrants&oontnbuUOnS 

Cap<lalgrants&contributions 

General Revenues 

Property la~as 

utolrtyta-s 

Franchseleesongrossrecelpls 

lntefgO~I~t~venue 

Grants&r:onlnbuhOfl~lXlreSind.ed 

Unrestridedonterest 

CITY OF KlAl.EAH -CHANGES IN NET ASSETS 

Governmental Business-type 

~ ~ 

s 24.550.985$ 56.498,9895 81.049,974$ 

t5,049,t92 15,049,192 

13.323.t68 J.tt9,117 t6,442.2S5 

65,666.056 65.666.056 

22580.807 22.580.B07 

1\,602.693 11,&0Z,BW 

20,28S.965 2£.2SS.98S 

6USiness-type 

AcbVI(ies ~ 

23.472.526 ' 57.6l5.6t8 $ 81108,H4 

8.534,749 8,534749 

14,978.580 4413,317 19,391.897 

58,833,515 68,833515 

21.696.763 21.696,763 

11,865,{13 

32.202.S44 32.202844 

__ ,_72~~~________l.1QllZ!J~~~ 

6154772 24{;77 376 j 

-6-

1-2 

, .. 

Notes to tne financial l>tatamen1:5- The notes prov~e add1t1onalmformatoon \hallS essential to a lull understandmg 

of the data QfOVldad 11'1 the government-Wide and fund finanaal statements The fXItes to the basic finanoal 

statements can be found on pages 29-SS of this report 

Other information- In addotoon to the bas1c f1nanaal statements and accompanymg notes. this report also presents 

certaon (fJ{[UIIf!d supplementary mfonnation including, but fXIt l1m1teG to. the budgetary companson schedule of the 

General Fund and informahon a:mcerrung the Crty's progress in fundmg rt.s obligation to proVlde penSIOn benefrts tD 

1ts emplo}-ees. ReQVlred supplementary 1nformat10n can be found Of1 pages 69-73 of this report. The combimng 

statements referred to earher m connedKHl With noo-maJOr governmental funds rs presented immediately following 

the reQuired supolementary 1nformat•on Combm1ng and md1v1dua~ fund statements can be found on pages 74-93 of 

thiS report 

Govemment-wlde Financial Analysts 

Net assets may serve over tome as a useful ondicatOf of the Crty s finanCial position. In the case of the City of H1aleah. 

total net assets exceed loah•lrbes by $264 million at the dose of me most recent fiscal year ThiS IS a less than 2"1'. 
decrease compared to last year's net assets of $269 m•lllon 

City of Hialeah 
Net Assets 

September 30, 2009 

•fLC'O) ($1001 $0 $'00 $200 $300 i-400 
In million~ 

By far the largest portion of the C1ty's net assets (97%) reflects Its Investment in capital assets (e.g_, land, buildmgs. 

machinery and ~u1pment, etc.): tess any related debt used to acqUire those assets that are s:ill outstand1ng. The 

C1ty uses these cap1tal assets to proVIde services to 1ts citizens. consequently. they are not ava1lable for future 

spend1ng. Although the City's Investment in its capital assets os reported net of related debt. it should be noted that 

the resources needed to repay this debt must be prov1dad from oL'ler sources s1nce the cap1tal assets themselves 

canno1 beusediOIIQUidatethese habilll•es 

An add1honal portion of the Crty's net assets (3%) represents resources that are subjeC: to external restnd•ons on 

how they may be used The rema1n1ng balance 1s considered unrestricted net assets and that amount is a negative 

$49 1 m•tiiOfl. Thrs ftgure Illustrates !hat 1f all toabilltoes became due at this po1nt tn time, total assets would be 

onsuffioent to rovor all our obligations F1~ed assets of the C1ty would need to be sold 1n ordet' to meet contingenCies 
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CrTY OF HIALEAH· CHANGES IN NET ASSETS CCOf\ttmoed) 

74.384,B43 74.364.8.43 69140040 69.140,040 

46859,%8 46.859.988 47,982,487 47,982,487 

:>8.524121 38.058.400 38,05B400 

Streets t3.865,386 13.865386 14.56t.~7 14,56t927 

Recreation & commun~y servoce 

lnlorestonlong.terrndcb! 

Sohdwaste 

Hoateahcorculator 

TotaJupens.es 

hangeinnet..,.selsbefae transfers 

Transfers 

13.262,701 13.262,701 18,045.320 16,045320 

5,421,745 5,42t745 5.559.728 5,559726 

3957t.242 39,57t242 38,888103 38,888,103 

14,743.134 14,743134 t5349,165 t5.349185 

----------------~~ 
~~~~~~ 

(13,087.127) 7.233.344 (5.853.783) (8,770,75t) 7592,329 (1.178,422) 

(12.696.059) 6.642.276 (5,853,783) (8,770.751) 7592,329 (1,178,422) 

Governmental activities· Govemmenlal ac1Mt1es decreased the City's net assets by $12 7 miU•on. This decrease 

was due primarily to the neN GASB 45 pronouncement regarding Other Post Employment Benefits (OPES) Based 

on the actuanal evaluation, the OPEB expense for the current fiscal year decreased total net assets of the C1ty by an 

additiOnal $10 9 million compared to the prior year These changes reported in the statement of actiVities do not 

require the use of current linanoal resources. Then;iore, not considering these non-cash changes. lhe City had a 

decrease in net asset of $1 8 milion ex 1% •.n the current fiscal year In addition. ad valorem tax revenues decreased 

by $3 2 mifiion in the careot fiscal year. this was due to a decrease 1n the assessed property values within the City by 

the Miam1-Dade County Property Appra~sers' Office. This contrl'll!eS to be a chaDeoge for the City of Hialeah to 
mamtam the high lev~ of services while revenues continue to decrease in the current economiC cnSis Yet despite 

these 1ssues. the City of Hialeah r001ams determined to maintam Its prorruse not to raise taxes The City's minage 

rate remained unchanged from the prior fiscal year at a rate of 6.54 mills and will rema111 at that rate for the coming 

fiscal year 

Business-type activities- Net assets of the City's business-type activities increased by $6 7 m11110n •n the current 

fiscal year Ounng the current fiscal year the Hlalooh Ctrcuiator fund was converted from an enterprise fund to a 

speoal revenue fvnd Doe to the transfer of this hxld. current year reYenues and expenses in the business-type 

activities funds decreased approxll1'1ately $1.8 milbon and $1 millbn. respectively NotwrthstandinQ this change, 

current year revenues and expenses remamed relatively constant as compared to the prior year 1n the City's 

bUSiness-type activities In add'rtion. there was approximately a $1 m~lion dea-ease 1n Capital grar.ts and 

cont.Jibutlons recavad by the Watef and Sewer department during the current fiscal year This demonstrates that 

over the last several fiscal years of operations the Ctty has been stable INith reasonable srnrces of income v.tlile 

pertorrmng very eff•cienUy The current ye:ar operating loss for Solid Waste fund of $1 1 million w:1s due primarily to 

the new GASB 45 pronouncaTH:c'l1t regarding OPEB and the depreaation expense amO\Jnl in the current fiSCal year of 

$746 and S754 tt-.ousand. respectrvely These dlanoes reported m the statement of revenues, expenses and 

changes in net assets do not require the lJse of current financial resources an<! are noo-cash transactiOns_ ThefefOJe, 

not considering these norK2Sh transactiOns. the Soid Waste fund had operating income in the normal coLn;e of 

operaton of $434 thousand 1n the GUITent fiSCal year This operational income was due to a decmase !n operational 

expenses of approXImately $526 thousand tn the current fiscal year v.ttne maintaining the City's high level of services 

Due to the current econom1c cnS~s ti1at the oat•on os undergoing, the C1ty decided not to 1ncrease the rates charged to 

the residents for these ssrvicBS in the current fiscal year in older lo alleviate their finandal burden 
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Financial Analnis of the Ctty's Funds 

As note<! eariter, the City of Hialeah uses fund accountmg to ensure and demonstrate compliance With finance--related 

legal reQUu'91Tlents 

Govwnmental funds. The forus of lhe Crty's govtJmmenlal funds rs lo provK!e rnformation 011 near-term 1nflows. 

outflows. and balances of spendable resoun:-.es Sud1 r!lformabon rs useful 111 assessif19 the Crty's finanang 

requrrements. In partiru\ar, unreserved fund balance may serve as a useful measure of tile Crty's net resources 

avadable for spending a! the end of the fiscal year 

City of Hialeah 
Govemmenta/FundB;Uames 

SepteriJ«3G.20M 

•unr~SMVedFundBalance 

i 
BR~servedFISldBalance I 

As of the enC of the current fiscal year. the City's governmental funds reported combrned endrng fund baJances (both 

reserved and unreserved) of $33 9 million. a decrease of $778 lhousand in comparison wdh the pnor year. The 

mdwrdual statement of tllvenues, expenditures and changes in fund balances for nonma}Of governmental tunes can be 

found on pages 78-80 of t11rs report. 

Unreserved fund balance rn the amount of $21.7 mrlhon or 90% of total lund balance constitll\as amount whrd1rS 

a"'arlable for spendrng as explained earlier under F1nancml Hrghlrghts The remarnder of fund balancers reserved to 

indicate rt is not avarlable for new spending l:lecause 11 has already been oommrtted for a varrety of restrrcted 

purposes. sud1 as encumbrances and rnventory. 

The General Fund rs the chref operating fund of the C•ty General tax revenues and other recerpts tMal are not 

allocated by law or contractual agreement to another fund are accounted for rn thrs fund General operatmg 

expenses. fh:ed chargas and caprtalrmprovement costs not paid through other funds are pard from thrs fund 

Expenditures rn the General Fund are shown rn the followrng schedule 

11 communrcat1ons dept 

rceofthe Mayor 

mmun &spc.events 

mphancecli,.rSIOn 

nstructron & mamt 

2009 

Percent of 

Total 

$ 26.154.810 1899% 

40,918.165 2970% 

30.519.478 2216% 

2.334.640 1 69% 

905,065 0 66% 

621.505 045% 

682.240 0 48% 

841.146 0 61% 

489.769 0 36% 

1.700.898 1 23% 

555,621 040% 

929.122 067% 

553.528 0 40% 

1.676.906 ; 22% 

2,555.219 1 65% 

4.464.077 324% 

10.096.913 7 33% 

2.506.832 1 62% 

2.056,599 1 49% 

960.676 0 70% 

732.041 0 53% 

2008 Amountlncr Percent 

Percent of (Dea-) from Ina- -Dea-

$ 29.429.549 20 82% 

41.532.291 29 38% 

30.189.478 2L36o/o 

000% 

1.315.761 093% 

668,269 047% 

655.965 0 46% 

1.016,370 0.72% 

519.634 037% 

1.896.684 1 34% 

563.559 0 40% 

907.045 0.64% 

478,074 0.34% 

1.446,%4 j 02% 

2.361.705 1 67% 

3.123.798 221% 

9.991.115 7 07% 

2,939,020 2 08% 

1,969.595 1 39% 

988.913 070% 

716.475 051% 

Pnor Year from Prior Y 

$(3,274.739) -1113% 

{614,126) -148% 

330.000 1 09% 

2.334,640 100.00% 

(410.696) -31.21% 

(46.764) ·7 00% 

6.275 0.96% 

("175,224) -17.24'Yo 

(29865) -5.75% 

(195.786) 

{7.738) 

22,077 

75.454 

229.942 

193.514 

1.340.279 

105.798 

{432.188) 

87.004 

-1032% 

·137% 

243% 

1578% 

1589% 

819% 

4291% 

106% 

-14.71% 

442% 

(28.237) ·286'Y. 

15.566 2.17% 

821.708 060% 693.341 049% 128.367 18.51% 

3 985.885 2 89% 7)36.301 512% (3.250.416) -44 92% 

~ 051% ~ 050% ______1..lQ!i 0.24% 

..s...1JL1 100 00% ..l....ML34.5...260 100 00% -2 54% 
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The arT"KX61t of General Fun<! re,.enue trom various sources. the percentage of t11e total and !he amount of change 

compared to last ftScal year are shown rn tile following schedule 

2009 2008 Amount Ina Percent 

Percent of Percent of (Deer} from lncr -Deer 

Revenue Sources 2009Amou'11 Total 2008Amounl Total ~ fromPnorYe 

d valorem taxes 65,666.056 48 82% 

22.580.807 16 79% 

11.602,898 8 63% 

6.767212 5.03% 

20,242.7.J.3 15.05% 

1 ,305,696 0 97% 

114,506 0 09% 

~ 68.8.J.3.515 48 75% 

21,696.763 1537% 

'1.865.713 840% 

6.958,549 4 93% 

22.258.302 15 76% 

1.446,391 1.02% 

712,949 0 50% 

vgrants&otherrevenues ~ 462% ~ 527% 

Total 1..........1M.i 100% ...l.....1 

$(3.167.459) -460% 

884,044 4 07% 

(262.815) ·2.21% 

(191,337) ·275% 

(2.015,569) -9 06% 

{140,695) ·9.73% 

(598.443) -83.94% 

~-1637% 

3 -475% 

Compared to the pnor fiScal year. total Geneffil Fund re,.enues. decreased by $6.7 mrliron or 4.7% rn fiScal year 2009 

Thrs decrease is due to a decrease in ad valorerr taxes whdl resulted from a decreased assessed property values 

by Miami-Dade County Property Appraisers Office dunng fiscal year 2008 that affected lhe Crty's ad "'aloram n:~venue 

•n fiscal year 2009. This change had an effect of approximately $.3 mill•on decrease m the current frscal year's ad 

valorem re~~enue However. lhe City's mrllage rate remained ala rate of 6 54 mrlls dunng the current frscal year and 

Wlll remain the same rn coming fiscal year Yet despite these rssues. the Ctty of Hialeah remains determine to 

mamtarn rts promrse not to rail;;e ta.-.:es ln adclitron. State and local shared revenues and Go,.emment grants and 

other revenues also decreased by approxtmalely $2 mrllron and $1 mrtl1on. respectiVely due to the current cconomrc 

wsrs that has taken place dunng 2009 

FY 2009 General Fund Revenues 

lntemst 

0.97% 

0.09'> ~Go• !':;::."'"'' 
F.inesandforfettul"e$ 4.62% 

Sta!ll&loeal5hared~ 
~~~ 

1505% ~ 

LlcenSoll;.~~oparmtts~ 

Frno<.hl~1~•~ 
863"/, ~ 

C:rrmu"liCGtlonar.d specrai/"~ / 
SV&ntS0E1% / ," i 

Rtskmalage1'1Hrl0 53%~/ j 
or~ceo! the Moy:JrO 48%./ / 

8~' CO-rt'TlllnCO'JtiO"lSdept _j 
170% 

Utility& other taus 
16.79'Y. 

.g. 

FY 2009 Gtneral Fund Exp•n~n 

valonm~taxes 

"'"' 

78% 

In fiscal year 2009, total General Fund expenditures decreased by S3 6 million or 2 5% as compared to the pnor year 
The bulk of the decrease was clue to approx:imately S3 2 mr!5on decrease in Capital Ou1lay in the current fiscal year 

This decrease was due to decrease in the Ctty"s revenue, as descnOerd above. which has forced the City to cut. cost in 

areas related to equtpment. 1mproverneot and blJiding projects 

Propriet;;)ry funds. The Crty maintarns two propnetary funds Enterprise funds are used to proviOO the same type of 

irtformalion found tn the government-Wide financiaJ statements, but in more detail The City uses proprietary funcls to 

account for its water and SfMIQf and solid waste o~ations 

Unrestricted net assets of afl the enterprise funds at the e!ld of the year .-nountecl to $37 6 million Unrestricted net 

assets al the end of the year for the WatB<" and Sew-er rur.d and Solid Waste Fund amounted to S44 6 million and a 

n99allve $6 9 mi•10n. raspectively Other fadof!i concerning the ftnances of these 1\vo majOr fulcls have already 

been addressed in the diSCUSSIOn of the Crty"s busmess-type adlvltles 



Genen1l Fund Budgetary Highllahts 

The differences 1n the actual revenues and expenses as compared to the budget are summan:zed as folkJws 

Ublrty taxes collected were '11gl1er than budgeted due to t'"le budget projecbon bemg based H1format1or1 

proVH:led by the State of Floric!a 

l•censes and permits collected were h~her than budgeted due to an •no-ease in local bus•ness and res•dents 

obtain1ng more licenses and perrmts d:.mng the cur-en\ fiscal year 

State and local-shared revenues were lower than budgeted due to the current econom1c cns1s lhat•s currently 

affecting the nation. Sales tax revenue. whoc1'11s a majOr part of this reven~.~e source. has been greatly affected 

s1nce it is based on consumer spending 

Interest revenue earned was lower tllan budgeted due to the low Interest rates offered by finanaal 1nstrtutJons 

\o the Crty This IS a d1rect effect of the a.rrrent economiC cnsis affecting the natiOn 

Government grants and other revenues were lowef than budgeted amounts in the o.J~"rent f1scal year due to the 

fact that most grants are based on requests for re1mbu~ement basiS. Althoogh the grants were awardad to 

the Crty, the City cannot del.ermme the amount that will be requested for reimbursement unt•l related expenses 

are incumxl Consequently. lower expenses 1n related grant revenues were mcurred dunng the current fiscal 

year than initially antidpated 

The City's departments were all effie~ent tn staying under the budgeted figures by a total of $7 7 m1lhon savmgs 

in actual expenditures when compared to budgeted amounts 

Pohce and Reaeat10n end comm.Jnlty serv1ces department expenses we'e 4% and 7.7%. respect•vely, lower 

than budgeted f~gures due to vacant pos1t10ns dunng the fiscal yem as well as eff•aent management by the 

respective department directors. 

General government's expenses were lmver than buCgeted figures by $3 3 m~lion or 9 3% due to conbngenl 

reserves prov1ded form the general government's budget that were not stgrufiC3nlly utiliZed due to the eff1aent 

operatl(mofthedepartment 

Differences between the origmat budget and the final amendfld budget for expense accounts rncreas6d by $3 4 

million an mcrease of 2 3% over the ongmal budget These budget amendme'1ts are hne rtem amendments. 

however. total actual e~~;penditures were lower than the total final amended budget by $7 7 mlil1on or 5.2% 

Cap~l Assets and Debt A.dmlnl5tratlgn 

Capttal anets . The City's investment 1n ca;:nt<ll assets for rl.s governmental and bUSIIle5S type act1vrt•es as of 

September 30. 2009\otals $418 million (net of accumulated depreC!alton) This investment 1n cap1tal assets 1ndudes 

tan C. buildmgs, mfr:asti\Jcture. rmprovements other than bwldings. and mach1nery and equipment The total increase 

in the C•t{S mvestment in capita' assets for the current fiscal year was 3.6% 

CITI' OF HIALEAH- CAPITAL ASSETS(...;ET OFDEl'RECIATIO."'') 

Land S 29,051.407 S 329.356 S 29,380,763 S 29,05!,407 S 129.356 S 29J80,76J 

Buil:l~gs andutilRy plants i'8,i60,34'l 1,6'l2,1_')g 80.452.507 74,b4:?,S49 I.~S3,6D 76,226,#>2 

!mprov~m~n!S othcr than buildmgs 12,76-IJOO 112956 12.877.156 13.29(1,805 143.122 13,433,92' 

Fumtw-e,fntures,machlll<:ry 

dr>dequq:.:nenl 

lnfrastTUcture 

Construcrun 1nprvg:r~s' 

Totalcaprtalass~~ 

15,410,Hf,(, 3.01.\451 18.426)17 t4,499,846 3.944.676 IS,444.522 
169.508,871 94.50!l,409 21>4,017.280 l7l,244J93 82.302,836 253,54:'.229 

7,6644795.980,55713,64'i,036~2,094,99312,686,471 

SJl3,160,2n s Jo5.638,887 1418.799.159 SJI3~'l20,T78 s 90J98.596 $403,719.374 

Economic Factors and Next Yeer'll Budsets and Rates 

The City's local economy is pnmanly based upon Industrial, lighl manufacturing and servtee related compan1es The 

occupancy rates of the City's establishments for these busmesses remamed et approx•mately 94% 

Dunng the current f1scat year. unreserved fund balance 1n the General Fund decreased to $21 7 million The 

unreserved fund balance of $21.7 m1ll10n IS approximately equal to two months ol the General Fund eKpend•tures 

The lollowmg graph shows the Crty's lund balance for the last seven years 

General Fund Unrestricted Surplus 

$35,000,000 
$30,000,000 
$25.000,000 
$20,000,000 
$15.000.000 
$10,000,000 

$5 000,000 
$0 

In 1995. the State of Flooda limited all klcal governments' ab•\ily to ra1se homesteaC assessed property value 1n any 

given year by 3% or cost of lwmg, wh1chever IS lower As the followrng graph 1nd1CO.tes. the Crty's property tax rates 

have been reduced by almost 1 m111 s1nce 2002 and have remamed relatwely steady. The Crty's operat10nal 

e~~;penditlJres. suctl as salanes. health Insurance, pens10n contnbut10ns and gas and oil conunue to lflcraase while our 

revenue resources have become more and more limrted The Crty has rts own po~ce and fire serv.ces. recreational 

and aquatic faaWties and a luil service library system. which we marntam at optimum levels wrthout the need !01 

addrt10nal volar approved debt During fiScal year 2009 the City's milla9e rate remarned unchanged at a rate of£ 54 

mills. ThiS City has focused on mamta•mng taxes and serv1ce dlarges to a minimum wh•le prov1dmg serv1ces to our 

ta~payer'> at a maximum level 

Property Tax Rates 

~~ 

55 

.?COS 200:> 2007 te-M 2flil9 

P..ssessmentYear 

1-4 

Add:tons to capital assets before depreaallon for governmental activ!lles equaled $15.5 m1l~on Transfers 1o capital 

assets before dspreoalion for gol'emmentat activities equaled $9.6 million. Transfers to ca;>1tal assets include 

prOJects 1n the amount of $9 3 m1!1ion in construction 1n progress as of the end of the prev+Ous fiScal year that 'N'ef"e 

subsequently <.;umpleted 1n the current f•scal year Dunr.g the current fiScal year the Hialeah Circulator fund was 
converted from an enterprise fund to a spedal revenue fund Due to !hiS transfer. approximately $322 llmc~sand of 

fixed assets were also transferred to governmental actiVlhes 1n the current fiSCal year The followrng addr!JOns afld 

trar1sfe!S include the followrng items 

ReconstructiOn of several Crty street prOJects totaltng $7 5 milfion and the continued constructiOn lfl progress of 

s611eral street projects. several Crty parks, Frre Station #£ and the planning of the Palm Center 75-ur.ots 

affortlab\e hous1ng proJect in the amount of $6 3 mit(on 

New vehicles and equipment for 1'3f!Ous depa1ments totaling $2.3 m1llion 

Completion of cons\Tudion of the new Jeb Bush Educational Center Charter School at Slade. remodel1ng and 

constrvdion of the new E-911 Call Center for Police and F~re. as wall as the remodehng of several City parks 

and complehon of the H•aleah H•g/1 parking garage totaling $7 3 million 

ACd•\lons to capital assets before depreaation for busmess type actiV!!Jes equaled $21 5 m1H1on and •nclude the 

followrngrtems 

Ptanmng des•gn and the continued oonstrJC!Ion 1n progress of the new reverse osmosis water treatment plant 

rn annexation areatotal•1gS56million 

Limng of an ad<flllonal 50,000 lmeal feet of sewer mains, upgrading or replacing of water ma1ns. repamng and 

modemurng sewet pump stations around the C1ty in accordance 'Mth the State of FlonCa and M1ami-Dade 

County ongo1ng program total1ng $15 4 m1lhon 

Add<loonallnlormatoon on the City's cap1tal assets cen be found 1n Note 8 start1ng on page 46 of \tliS report 

Long-term debt· AI the end of the current f1scal year. the Crty had total bonded debt outstandmg of $2 million all of 

whidl rs serured by revenues derwed from rescue transportabon fees More 1n-deptn detail can 00 found on pages 

49-54,Note 10 

CITY OF HIALEAH'S OUTSTANDING DEBT 

General Obligation, Revenue Bonds 1md Notes Payable 

Governmental Activrties 

Revenue bonds 

Notes payable 

Total 

2,047.751 2,223.591 

Dunng the current fiscal year. the City's net outstanding debt decreased by $1 8 mllhon The decrease was due to 

the payoff and refunding of eKISting debt dunng the current fiscal year Dunng the current fiscal the C1ty mcurred $3 

m1lhon 1n the refinancmg of the C1ty's line of credrt which was offset by the debt service payments made rn the current 

fisc-..al year Additional mlormation on lhe City's long-tem1 debt can be found m the notes to the fmane~al statements 
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2009 Fiscal Year A.ccompflshments 

Dunng the 200812009 fiscal year. the City of Hialeah, has 1nvested 1\s revenues from all sources in a manner that 

renects e Vlsion towards the future Th•s investment will be enjoyed by the current res1dents of the Crty as well as 

future generatiOns. The following lis\ Illustrates a sampling of our major accomplishments this year 

The Crty has annexed 1.890 acres of land located m the Northwest section of the Clty and construchon of the 

mfrastructure system 16 underway The proposed future land use for this area IS as folk:>ws 

4.395Res<dantiat units 

1,651,680 Square Fee1 RelaiiiCommerciai/Office 

7.623.000 Square Feetlndustnal 

30to 50 Acre Park 

Water and Sewer Department 

Completed repairs and rehabilitation to sewege pump stations around the C1ty of H1aleah 

Completed the lining of approximately 50.000 lineal feet of sewer lines 

Commenced with the constructiOn of a new water treatment plant that will provide service to the new 

annexed area as well as other areas of the County 

Continued construction of a regional sewage pump station to serve the newly City annexed area 

Cons1ruction and Maintenance 

Completed construction of a new 30D-unlts affordable hous1ng project 

Completed constructiOn of a new parking garage adJacent to H1aleah Hrgh School to attev1ate the high 

school's parkmg congestion and ne.<lrby new Performing Arts Ce01ter being constructed at Milander Par~ 

Completed construdwn of a new fuel station lor tne City's Fleet Department 

Completed renovahon and construct•on of a new E-911 central dispatch center w1th1n the Fife Adminlstrallon 

building thai Will serve both Pot1ce and F1re 

Construction con\ll'lues on the new Police communny substation at Walker Pan.. 

Completed construction of a new Pol1ca tr:a1nmg fa(llity at the Police Headquarter location 

Completed constructiOn and remodelmg of Fire Station #6 

Street Department 

Complebon of road constructmn and resurfacmg projects around the City 

Cootinue med1an beautfficat10nlma1ntenance program 

Recreation Department 

Contmued constructiOn and completion of major renovatiOns and Improvements at vanous C1ty parks and 

recreallonalfaolrl1es 

Completion olthe state of the art batt1ng cages and refurbiShed racquetbaJI oourts at Babcock Park 

Water and Sewef Department 

Continue wrth the constructi<ln of a new water treatment plant that wr\1 prov•de s.erv1ce to \he new annexed 

area as well as other areas of the County 

Contmue with ongomg programs to upgrade Sewer Pump Staflons 

ConUnue wrth ongo1ng program of lining an addilioMI54.000 lineal feet of sewer lines 

Contmue construcbon of a new reg1onal pump statiOn to support the new annexed area 

Continue construction of the san1\.aly sewer system and the wa:cr dtstnbution system to serv1ce the annexed 

area and to s.upport development 

ConslruCIJon and remodeling of a new Water and Sewt~r Adm•mstrallon bUilding at tt'.e eXlsllng loca\lon 

contmues 

ConstructJon and Maintenance Department 

Begin the construction of a multipurpose facility that W1tl house a nerghborhood servrce center. 75 affordable 

housing units and an ad}Bcent par1<::1ng garage for the laci'ity 

Complete the constructiOn of a new Police community substation at Walker Park 

Comrlete the constrJction of l3 elde:'ly hoos1ng umts 
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Future Outlook fContlnuedl 

Streets Oepariment 

Continue With road a:mstnJCimn and resurfaang projects around the City 

Conbnue tmplemef1\abon of medtan beaubf<cat.oonimam1enance prl)9ram 

Recreation Department 

Construction of drainage systems and new fencmg for softball fie:ds at Buck:y Deflt ParX 

Con!tnued construchon and ma)Of renova!tons at Molander Park and Auditonum to conver; these faaht1es 

tnto a new Perfonnrng Arts and Extubrtlon Center 

Construcbon continues on the 300 spac(l paO:Jog garage at MiLander Pari<; to alleviate paO:Jng congestion at 

the new performtog arts center 

ConstructiOn and renovations continue on a new recreatiOn building and pariung lot at SparXs ParX 

AH these factors were C0!1Stdered 1n prepanng the City's budget fo• f1scal year 2010 

Reauests for lnfonnatiOfl 

Th1s financial report is destgned to proV1<ie a general overview of the C1ty of Hialeah's f1n.ances for att those WJt'l ar-. 

•nterest m the City's finances 

Quesllons ooncermng any of the mfom1at1on prov•ded 1n thiS report or requests for additional financial 1nformatoon 

should be addressed to Viv1an Parks, Fillance D1rector. Fonance Department. Crty of Htaleah, 501 Palm Aveflue. 

Hialeah, Florida 33010 In addition. the Ctty's Comprehens•ve Annual Fmanaal Report may be obtamed through the 

Crty's website at h!tp:/lwww h1aleahn oov 

-16-

CITY OF HIALEAH, FLORIDA 

STATEMENT OF NET ASSETS 

SEPTEMBER 30. 2009 

Business-
Governmental Type 

~ ~ 
ASSETS 

Cash and cash equivalents ' 14.276,120 $ 18,594,115 

Investments 25.340.111 

Recewabtes 28,071,803 10,229,468 

Noles receivables 6.642.077 
Netpe11sionasset 1,901,565 

Internal balances 7.901,132 {7,901.132) 
Inventories 1,125,013 456,431 

Prepaids 242.000 
Restricted assets 

Gash and cash 9QUII'alents 3,918,069 24,794.511 

Other assets 3,283.546 
Capital assets. not bemg deprocialed 36.715,886 6,309,912 
Capital assets. net of accumulated depreoatton 276,444,385 99.326,973 

Total assets 377,238,050 180,435,935 

~ 
Act:ounts payable and other amen! liabililles 9.932.301 6,570.740 
Unearned reo.-enue 8,691,709 1,690,363 
liab1tities payable from res1ncted assets 17.725,071 

OtherliabtlttieS 592.830 
Non·CWTent liabilities 

Due within one year 7.852.833 416,449 

Due In more than one yaar 227,092,463 12,657.539 

Total Habillttes 254.162,138 39.000.162 

~ 
Invested In capital assets, net. of related debt 203,538,055 103.874,020 

Restricted for 
Capital projects 4.560.605 

Pubhcsafety 1,173.854 

Deht Sei'Ylce 543.023 

Unrestricted (86,739.623) 37,501.753 

Total net assets $ 123,075,914 

See notes to basic financial statements 
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$ 141,375,773 

I2!2! 

$ 32,870.235 
25.340,111 
38.301,271 
6.642,077 
1,901.565 

1.581,444 
242.000 

28.712,580 
3.283.540 

43.025.798 
37S,n3.358 

557,673.985 

16J)03.041 
10.382.072 
17.725,071 

592,830 

8.269.282 
239,750,002 

293.222.298 

307,412.075 

4,560,605 
1,173.854 

543,023 
{49.237,870) 

~ 

BASIC FINANCIAL STATEMENTS 
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CITY OF HIALEAH, FLORIDA 

BALANCE SHEET 
GOVERNMENTAl FUNDS 

SEPTEMBER 30, 2009 

Total 
Governmental Governmental 

~ ~ ~ 
ASSETS 

Cash and cash eQl.IIValents 
Receivables 
Due fTom other funds 
lnventones 
PrepaKls 
Notes rece~vable 
Restricted cash 

Total assets 

LIABILITIES AND FUND BALANCES 
Liabilities 

Voucher-s [J3yable and accrued habihlies 
Compensated absences payabkt 
Self-insurance da1ms payable 
Due to other funds 
Deferred revooue 
Other liab1lities 

Totalliabilibes 

Fund balances 
Res&-vedfor 

Encumbrances 
Prepaids 
Inventories 
Public safety 
Gapital projects 
Debt service 

Unreserved 
Undesignaled, reported m 
Ganer.~lfund 

Spec~al revenue funds 

Total fund balances 

Totalliabihties and fund balances 

Amounts reported for governmental acllv1l1es m the 
statement of net assets are different because. 

Cap1tal assets used in governmental activ1ties are not finanaal 
resources and. therefore. are not reported n1 the funds 

Long-term habilitJes, inCluding bonds payable, are 
not due and payable in the current period 

Compensated absences 
Claims payable 
Net pens1on asset 
Net pension obl1gabon 
Notes receivable- long term 
OPEB Liability 

Net assets of governmMtal activities 

$ 13.659.569 s 
11,462.890 
22.884,66<J 

1.101.311 
242,000 

6,642,077 

616,551 s 
16.608.913 
15,172.617 

23.702 

14,276,120 
28.071.803 
38.057.286 

1,125,013 

242.000 
6,642.077 

$ 6,126.317 s 3,805.984 $ 9.932.301 
135.285 

2.276.713 
13,5n,163 
9.219,915 

16.578,991 
6.113.671 

~----

961,996 
242.000 

1.101.311 

294,643 

1.173,654 
4.560,605 

543,023 

135,285 
2.276.713 

30,156,154 
15,333.786 

~ 

1.276,639 
242,000 

1.101,311 
1,173,854 
4,560,605 

543.023 

21,738.986 21,738.986 
3,266,881~ 

24.064.293 9.641,006 33,905,299 

~~ 

313,160,271 

{110.660.642) 
(22,654.677) 
(36.040.461} 

1,901.565 
(40.367,125) 

6,642,077 

~) 

~ 

See notes to basic finar<eial statements 
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CITY OF HIALEAH, FLORIDA 

RECONCILIATION OF THE STATE~ENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT Of ACTIVITIES 

FISCAL YEAR END€0 SEPTEM3ER 30, 2009 

AmOllf11sreportediO<g<.>V8mmenlalactml,es>nll\esllllernenlof 

ac!M~~tsfPage 18j~rndm'&renlt>ocauoe 

Nelcllan9{1!f1fundballloces lolalgovammenlalfunds(P119eZO) 

Go_,.nmer.ta~funds,.,portcaprtalouUaysaslll<pel"tdllUres Hcrwevt!r.,nthesta\emenl 
ofacb\'ll~s.ir1ecoslof:hoseessetsosaRoceledoverthel<eslomaleduse'ullovos<Jn<j"'ported 

as depre<:Jal•on e~pensa ThiS LS I he amollnl by whld" Cllp<lal ollliays a•e&ec!&d 
deoprecka~on '"the Cllrrenl pltl100 

Thi!Oelaolsofthed!llerenceareasfonaw!; 
CaD!UIIoutiay 
Deoreoalloroexpense 

NmBO"JUStnwnl 

Thenetlll'rBCiof"llriO\JStrans.ac:tlooslnvolv1n{lcapllalasSBts(oe s.a~.trade-<ns,and 

OOnal!ons)o;to"'etease(d<tcre.ase)netasli!lls 
Caprtal ouUay whiCh dod ncl m...,: 1.1\e :hn'>SMid for ceprtaltzalon 

Ott>er mosce~aneous 

Reve<l<>f!Sn~N!$\aleme<1lofact""bestilaldonolp<OVK!<!Cufl'!lnl 
rmanoarresourwsarnnotreportednnwoouesinlhefunds 

lncr9aseonootprosenlvalueofmortgagereoe1Vabl5 

Theis.suanceoflong-t,.md<ebl(eg .. OOnds.ma$1erleeses)p'!l'lldesc..-rMlfnancoBi 
rnsourceslogovemrnentalfunds,wh•O!therepaymentofll'lepnnopaloflong.term:jebt 
consu,..sll"<tcurrenlfi~ncllllresouroesclgovemmentajfun<ls N&rtherlransaciiOn 
h""'eve' ~as a-.y eflec1 or net asSf!ls 

lssuarceof:jebl 
Notespay~e 

No\espayable-C<IyofH,aW:!ahE:Iocat•onAcaOemr 
C:ap<talle<l~ 

Pn.'1Cipalp:aymanu; 
Fl.~ bOnds 
Nolesp:ayable 
Morlgagepaya~e 

G.apotalieasf!'S 

Netadjustrrn!n1 

Somee~reporle<Jinlt>eslaleml!~lalad.!Vrtiesdono1requ•..,(l>e<JS(><JI"C~.<Ten! 

l'ini!I'ICilll resoorces an<l lhe{elore,""" r>OI reported M e~pendrtures !f1 g<3\'efl'men'al 'urds 

Tl"le6e~rlsollhedlflern<1cearo!l!;foOows 

NetpensionoOI>gaboro 
Nelpens.oonassel 
OPES'tabi'lty 
lraeaGe tn clarn£ payable 
AmOrtiUI!JCnbon41SSI.HicoSU 
Amort=tic<l of bond discounl!pR!mjum 
Compenu~abset>ceO 

$ 19.259020 
(15939.S42) 

(3,719.935) 

~ 

(3,000.000) 
(103,325) 

~ 
13,<166.1"<3) 

175.&4ll 
4585.000 

6.3"7 

~ 
~ 

541,432 
149952 

(10,876,163) 
(448.074) 
(71.624) 

'"" -~ 

(778537) 

3.31Q,078 

(3,702,835) 

-- (13.254.069) 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BAlANCES 
GOVERNMENTAL FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30. 2009 

""'~ 
Govemmet1til/ Govemmsnl<ll 

""""' '"""' """" Revenues: 

Ad"""""'"""' s 65.666,056 s s 65.666.0!>6 -- 22.580.607 3.604.271 26.185.078 
Franchise fees 11,602.898 11.&02.898 
Liceosesandpemits 6767.212 6.767.212 
Staleandlocalsharedrevenues 20.242.733 11.478.5{i9 31.721,302 
Fll"les<'ll"ldlorfeib.Jrns 1305.696 761.351 2.067.047 

~~- 114.506 58.059 172,565 
GovEI"f'>lll8"ltgr<~ntsandctnerrevenues 6.216694 26.553,897 34772,591 

Total revenues _134,498.602 ~4456147 1789!>4.749 

E>:pand•ures· 

c"-
~government 26.154,810 5.759.262 31.914.072 p""" 40.918.165 807.985 41726.150 
F~ 30,519.478 4.250,600 34.770.078 
911comrrun1Cat!onsdeparlmefl1 2.334.640 2.334.6.40 
s,_ <4.051.787 4,051.787 
Grantsandhumanserv~ces 2 773.00~ 2.773.003 
SIBle housing l!llbabveprogram 960,403 960.403 
Wor'r<.lnvestmentAdprogr;wm 2.247.265 2.247.265 
City Clerk's office 905,065 905.065 
Office of Man&gement and Budg~ 621,5<Y.i 621,505 
OfficeoftheMI!yor 662,240 66:.2.240 
ConvnunK.ations and speoat e><oots 841.146 841.146 
E~ee retuement 489.769 489,769 

'"""' 1.700.698 1.700,898 
Complia1cediV>Siofl 555,821 555.821 
Fll"lance 929.122 929.122 
DIVIS>Oflollicenses 553,528 553,528 
lnformabonsystetns 1.676,906 1,676.906 
Fleet maintenance 2.555.219 2.555,219 
Constr\ld.lonandm<!intenance 4.464.on 4464.077 
Recmahon and communlty serviCes 10.096.913 10,096.913 
Plamong;nJOOvelopment 2.506,832 2,506.832 
Adu~center 2.056.599 2056.599 ,_ 960.576 960,576 
Rlsl<m<n~t 732.041 732,041 
Human resources 821.708 821.70{! 
Debl~ 

Pnnetpal 253,363 4.656.128 4.909.511 
lnler"esl 453.676 4988.726 5442.404 

Capital outlay ~ 15.273135 19.259.020 
Tctalexpenditures 137,750.102 - 45.768.296 183518398 

Defidencyotrevenuesoverexpenditures 

beloreotherfl!lancmgsources(us.e5) ~~~ 

Otherfl!lancjr,gsources(uses) 

Transl~'" 3.419,660 3.419.660 
Trar1sf!111!out (1633.587) (1.467.074) (3.100.661) 
Proceedsfrom~Muanceofdebt ~ ~ ~ 

Tota"othllffin<li1Cif\QSOUfC8S(uSE"S) ~~ ~ 

Netdlange.,fundtJalarlee:S 

Fund balances-beginning 

Fund balances-ending 

Current assets 
Cash and cash equivalents 
Investments 
CustomefS accounts receivable 
Other receivables 
Due from other funds 
Inventories 

Restricted assets. 

C'"' 
Other assets 

Total current assets 

Non-cuiTentassets 
Capital assets 

Less accumulated depreciation 

Total non-cuiTentassets 

Total assets 

(4,522.299) 3.743,762 (778.537) 

26.586.592 ______§_.~ 34,683836 

$24,004,293 $ 9.841006 $ 33905,299 

See noles lo baste finanoal statements 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF NET ASSETS 
PROPRIETARY FUNDS 

SEPTEMBER 30. 2009 

Water and 

Sewer.; 

s 16,594.115 $ 
25,340.111 

Solid 

Was1e 
Utility 

~ 

9,422.947 641.432 
165,089 
652,260 2.112.732 
456.431 

24.794,511 
3,283,546 

82.709.030 ~ 

Nonmajor 
Fund

Hialeah 
Circulator 

$ 18,594,115 
25,340.111 
10,064.379 

165,089 
2,765.012 

456.431 

24,794,511 

~ 
85,463194 

187.476,304 12.709,462 200,185,766 
(84.542.942) (10.003,939) ___ - (94.546,881) 

102.933,362 ~ ~ 
~ $ 5.459,687 _, ___ ~ 

See ootes to basic finanoal statements 
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CITY OF HIALEAH, FLORIDA 

LIABILITIES AND NET ASSETS 
CurrentLiabittes 

Accounts payaNe and a::crved l<abllrt.es 
Currenlporfunofself-insumncecla!ll1spayable 

Cli'Tenl portion of re-.QMng loan 
Ouetooltlerfunds 

Current l.abilitlespayable from 

restrictedasse1s 
OERMpayable 
Due to other funds 

Deferred revenues- RO Plan\ 
Customerdt~posits 

TotaiCUITentllablttiespayable 

from restrded assets 

Totalcurrentliab11rbes 

Non-clJ!Tentliabilrtles 
Re...:o!Wlg ban 
Deferred revenues. net 
Deferre-d~nteresl, net 
Self-msurancecl<nmspayab!e 
OPEB fiCibilrty 
Compensated absences payabOe 

Totalnon-cUITentloablilles 

Total habi~ties 

Net assets 

STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
(Contnued) 

SEPTEMBER 30. 2009 

Water and Solid Nonrna1o· 
Sewers Waste Furd--
Utifty U1iity H.aleah 

~ ~ Crru!ator 

6,367.834 $ 202,906 s 
205.488 100,016 
110.945 

3.541.943 
3.263.282 
7.069.441 

~ 

21.008.353 

30,136.594 5.239,810 

1,764865 
35.000 

1.655.363 
3.433.402 1,671.116 
1.579.837 1,514.257 
~ 1.283,870 

~ 4.504.243 

39,982.253 9.744.053 

6,570.740 
305,504 
110.945 

~ 
~ 

3.541.943 
3,283.282 
7,069,441 

_____Ll!M!,ll 

21,008.353 

35,378.404 

1.764.865 
35,000 

1.655.363 
5.104.518 
3.094.094 

~ 
~ 

49.726.300 

Invested m cap~al assets. net of related debt 
Unrestricted 

101.168.497 2.705.523 103,874.020 

Total net assets 

Cash flc7w.s from operat1ng actJV~,es 
Cash received from customers 
Cashrec;elvedfromolhers 
Cashpaldlt.-tnterlundserv~tesused 

Gash payments to suppliers 
Cash payments to employees 

44.491.642 (6,989,889) ___ -~ 

~ $14.284.3661 s ___ . ~ 

SeenoteslobaS!Cflnaro:::.alstalaments 
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CITY OF HIAlEAH, FlORIDA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30. 2009 

Walerand 

""""' Utility 

~ 

Sdo 
Waste 
Ubllly 

~ 

$ 42,609,09e $ 12,983.014 $ 
1,204.700 52.533 

(2.000,000) 
(29.865.688) (7.764.723} 

Non maJor 

'""" rl.aleah 
Circulator 

(5.488,383) (5,270,824) ___ • 

$55.592.112 
1.257,233 

(2.000,000) 
(37.630,411) 
(10 759.207) 

Net cash provided eyoperat109actiVIIJes 6459.727 ___ . 6,459,727 

Gash fbws fra-n capllaj and relilted On.anclng BCIIVihes. 
Acquisition and constructloo r:1 capital asse!s 
lnterastp&ld 
Capital oonlribu~ons 
Payments on long-term debt 

NEIIcashusedmcapitalandrelated 

Cash flows !rem 'nvestingactJI.II\les 
Purchased Investments 
Interest received on nvestments 

NetcashprovJdedbyonveshngectwitle5 

Netdecreoseincashandcashequrvalents 

Cash and cash equrvalents, beginnng 

Cash and cash equNalents. endng 

Cash and cash eQurvalents per sta\emenl d. net assets· 

Restricted-currE!I1t 

(19.673,879) (19,673.87g) 
(243,658) (243,658) 

3,119,117 3.119,117 

~---·----~ 

(1.613.391) 
1.929,614 __ _ 

~---

(10.370,385) 

(1,613,391) 

~ 
~ 

(IO,J7C,385) 

~ -·--- -·---- $ ~~.~ 

$ 18.594.115 s $ 18,594.115 
~ 24794511 

~ -'--- -·---- s ~-~.626 
(CO'ltirued) 

See notes to basiC financi'll statements 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES iN NET ASSETS 
PROPRIETARY FUNDS 

FtSCAL YEAR ENDED SEPTEMBER 30.2009 

Waterand Sold 

s~ 

vtifty Utility 

Nonm<ljor 
Fund-

H•""" 
~ ~ ~ Total 

Operating revenues 
Meteredwaters.ales 
Sanlta!y sewet seMCe 
Sa'l~IIOn fees 
Other 

Total operating revenues 

Opera~g expenses 

Operatr~g, admwustrative and maintenance 
Oeprecsallon 

Total opera\ll"lg expenses 

Operatng :ncome (loss) 

Non-opetat111g reve<lues lexper-ses) 
lnterest1ncome 
lnterestexper1se 

Transfers 

Net non-operating revenue. (e:oenses) 

lncome(loss)beforecon!nbu!()ns 

Capital contributions 

Change~nnotassets 

Nit. assets- beginmng 

Net assets. end1ng 

$ 14.907,080 $ 
26,710.230 

13.624.446 

~~ 
42.822 010 13,676,979 

35.962 861 13.996.938 

~~ 
39.409,906 14.743.134 

1.929.614 
('<61.336) 

$ 14.907.080 
26,710.230 
13.624.446 

~ 
56,498.989 

49.959,799 

~ 
54,153,040 

1.929,614 
(161.336} 

~~ 
~~ 

5.180,382 (1.066 155) (391.068} 3723,159 

8.299.499 (1.066.155) (391.068) 

See notestobaso:;flnanclalstatements 
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6,842,276 

CITY OF HIALEAH, FLORIDA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 

(Continued) 

FISCAL YEAR ENDED SEPTEMBER 30. 2009 

Walerand So~d NonmaJor 
Sewers Waste Fund-
utmty Ulilrty Hialeah 

~ ~ C1n;ula!or 
Recon::llta\.on ol operating 111come ~loss) to net 

cashprovidedbyoperating aci>V1bes 
Operabng.ocoma(bss) $ 3,412,104 $ (1.066.155) _, __ · 

Adjustments to reconc~ operating lf!COme (ioss) 
1o net cash provided byo;>eratmg act1vrt1es 

OepreClaiiOn 
Nbwaf"lCe for uncoUeclab~ accounts 
Changes inopera~ng assets and liablirtes 

(lncrease}deaease•n · 
A.ccountsreceivable 
Otherrece!VabOes 
Duefromolhertu:lds 

tncrease(decrease11n 
Voucherspayableandaco-ued liabilities 
Selfmsurancecla,mspayabOe 
Compensated absences payable 
OPEBiiabilrty 
Due to other funds 
Deferred re;oenues 
Customardaposlts 

Total adJUStments 

Netcashprowjad by 
operatng actMtles 

3,447.045 
205.000 

7B6.7B8 
(84.657} 

(652.280} 
20.601 

(754.598) 
415.241 
445.143 
747,554 

(460.539) 
(1.506,643) 

~ 
3.047.623 

~ 

746,195 

(641,432) 

1.310.503 

(7.203) 
(1.139.743} 

142,230 
754,170 
(98,565) 

1,006,155 

-·---· 

SeenotestobaSICfinancialst:atements 
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-·---

Totals 

$ 2.345,949 

4,193.240 
205.000 

145.356 
(84.657) 
656.223 

20.601 

(761,801) 
(724.502} 
587.373 

1,501,724 
(559,104) 

(1,506.643) 

~ 
~ 

~ 



CITY OF HIALEAH, FLORIDA 

STATEMENT OF FIDUCIARY NET ASSETS 
FIDUCIARY FUNDS 

Cash and cash equivalents 
Securtties lend1ng C<Jsh collat~l 
Investments, at fa1r value: 

U.S Treasury bonds and notes 

U.S. Government secunues 
Asset backed securities 
Mortgage backed securities 
Real estate investment trusts 
Corporate bonds and notes 

Mutual funds- bonds 
Mutual funds- eQUity 
Certifie<>tesofd€90sit 
Common stocks 

Receiv<1bles 
Other recavables 
Employer and employoo contnbut1ons 
Accrued 1nterest and dividends 

Fraud recovery 
Investments sold 

Loans to memben> 

Total assets 

SEPTEMBER 30 2009 

UABILITIES AND NET ASSETS 

Obligations under securities lending 
Due to rel1red partiCipants 
Investments purchased 
Accounts payable and accrued liabilities 
DROP payable 

Total liabilities 

Net assets held 1n trust for pens1on benefits 

See notes to basiC f1nanc1al statements 
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Pension 
!n§! 

31,927,475 
119,928583 

19.291.352 
23.506.629 

1,766.029 
92.337.072 

7,768,948 
71.017,049 

2.527.121 
1.655.437 

750.000 
243.217.240 

201,078 
907.845 

1.900.431 
227.351 

25,650 

11,195.865 

630.369,155 

119.928,583 
34.813,393 

6.885,031 
475,352 

2 307.230 
164,409.589 

465.959,566 

NOTES TO BASIC FINANCIAL STATEMENTS 
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CITY OF HIALEAH. FLORIDA 

FIDUCIARY FUNDS 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 

ADDITIONS 
Contributions 

Employer 
Employee 
State 

Total contnbutJons 

Investment income 

FISCAL YEAR ENDED SEPTEMBER 30. 2009 

Net appreciation m fair value of investments 
Investment eamings 

Less investmoot expenses 

Net investment tf\COme 

Total addttions 

DEDUCTIONS 
Pension beneftts 
Refunds of contributions 
DROP banafrts 

Total deductions 

Net increase 

Net assets held 1n trust for poos1on benefits 
Beginnmg 

Ending 

See notes to baSic financial statements 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

FISCAL YEAR ENDED SEPTEMBER 30, 2009 

NOTE 1. SUMMARY Of SIGNIFICANT ACCOUNTING POLICIES 

Pensron 

T.!:\&1 

$ 19.958,105 
6.396.929 

~ 
~ 

1.284.366 

~ 
20,115,330 

~ 
19.095.100 

~ 

34.337.574 
6.631.159 

_1_.illll1 
42.492,504 

3.419.507 

The City of H1aleah, Florida (the "C1ty") was incorporated in 1925 The City operates under a strong mayor 

form of government with the legislative fund1on being vested 1n a seven-member councll. The City provides 

the folloWing services as authoriZed by Its charter· public safety (police and fire), str981s, water and 

wastewater, sanitation, social services, cuttura-recreallon, public Improvements. planning and zoning and 

general administrative SB!"Vices. The basic financial statements of the City have been prepared 10 

conformity with accounting principles generally accepted 1n the United States (GAAP) as applied to 

governmental units. The Governmental Accourrting Standards Board (GASB) Is the accepted standard

setting body for establishing governmental and financial reporting principles The more sigmficant of the 

City's accounting policies are described below 

a. The Financial Reporting: Entity 

The financial statements were prepared In accordance with Government Accounting Standards, which 

establishes standards for clefimng and reporting on the financial reporting entity. The definition of the 

financial reportmg entrty is based upon the concept that elected officials are accourrtabl€ to their 

constrtl,iellts lor their actions One of the objectrve5 of financial reporting is to provide users of flnanaal 

statements with a basis for assessing the accountability of the elected offiCials. The finanCial reporting 

enttty consists of the primary government. C)r9amzallons for which the primary government is financially 

accountable. and othef orgamzat10ns for wtuch \lle nature and stgmficance of their relationship with the 

primary government are such that excluSIOO ~MJuld cause the r~rtlog entlty·s financial statements to be 

mtsleadiog or incomplete The City is financially accountable for a component unit if 1t appoints a voting 

majonty of the organization's governing board and 11 1s able to 1mpose its Will on that organization or 

thefe is a potential for the orgamzatioo to provide spedfic financial benefits to. or impose specific 

fir~Bndal burdens on the City Based upon the application of these criter1a. there were no Ol'garJiz:;~tions 

that met the criteria described above 

Rei<! ted Organaatlon 

The City CouOCII 1s also responsible for appointing the members of the Board of the Hialeah Houstng 

Authority, but the City's aC(X)IJOtablhty for this C)r9anization does mt extend bEryond mak111g the 

appomtments. In fiscal year 2009,tha City appropriated an operatmg grant of appro,imately $135 000 

to this organization. ofo.vhich $135,000 was expmded 

b. Government-Wide and Fund Financial Statements 

The gove-nment-'Mde finanCial statements (1 e.. the statement of ner: assets anO the statement of 

changes in net <ISseis) report information on all of the flOfl-fiduciary activities of the primary g<)VerM"IM! 

For the most part, the effect of 1nterfund actJVTty has been removed from tnese statements 

GovfJfTlmental actiVIties, whidl normally are supported by taxes and tntergovemmental revenues. are 

reported separately from business-type act111rties, which rely to a signif1cant extent on fees and charges 

for support 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1. SUMMA.RY OF SIGNIFICANT ACCOUNTING POLICIES (Contmued) 

b. Government-Wide and Fund Financial St.rtements (Cont•nued} 

The statement of activ1ties demonstrates the df!9ree to wh1ch the direct expenses of a gNsn functiOn or 

segment are offset by program revenues. Drred expenses are those !hal are dearly identrfiable wrtn a 

specific function or segment. Program revenUBS 1ndude 1) charges to rustomers who purchase. use or 

directly benefit from goods. serv~ces or prNlleges providOO by a giVen function or 5e9ment and 2) grants 

and contnbutions that are restncled to meebng the operational or captal reQurrements of a particular 

funcborr or segment. Taxes and other rtems not property •ncluded among program revenl/6S are reported 

mstead as general revenues 

Separate financial statements are provided for governmental funds, pro;metary funds and fiduCiary funds 

even though the latter are exduded from the go11emment-wuje financial statements Major rndrvtduaJ 

governmental funds and majOr indrv'dual enterpnse funds are reported as separate columns 10 the fund 

financial statements 

c. Measurement Focus, Basis of Accounting and Ba~Jis of Presentation 

The govemment-w~de financral statements are reported usrng the economiC resourCfi!s mf)asuromenl 

focus and the acaual baSIS of accounllng. as are the propnetary fund and fldudary fund finanetal 

statements- Revenues are recorded when earned and expenses are recorded wnen a liabilrty is rncurred, 

mgarotess of the tJmlng of related cash flows Property taxes are recognized as revooues rn the year for 

wt1jd] they am levred Grants and srmilar rtems are recognrled as revenue as soon as all ehgrbilrty 

requirements imposed by the provrder have been met 

Govemmental fund finanaal statements are reported using the C(JITBnl finanCial resources measurement 

focus and the modifi&d acaual baSiS of acrountmg Revenues are recogniZed as soon as they are both 

measurable and avrulable. Revenues are considered to be available when they are collectible within the 

aJITen~ penod or soon enough thereafter to pay lrabilrtres of the a.ment perio<! For thrs purpose. the 

government consrders revenues to be avartable if they are collected wrthrn 60 days of the end of the 

current fiscal penod. Expenditures are recorded v.tlen a lrabrllty rs rncurrad, as under accnral accountrng 

HowevBf. debt servrce expenditures. as well as expendrtures related to compensate<l absences and 

claims and judgments, are recorded only when payment is due 

Property taxes, frandHse taKes. licenses and interest assooated with the current fiscal penod are all 

consrdered to be suscephb!e to a=fi.Jal and so have been recognized as revenues of the current fiscal 

period All other revenue items are considered Ia be measurable and available onty when cash rs 

recef\led by the government 

The Crty reports the follawrng mator governmental funds 

The General Fund is the City's pnmary operatrng fund 11 accounts lor all finanaal resources at the 

general govammant, eKcept those raqwred to be aCOJunted for rn another lund 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POUCIES (Contrnued) 

d. Assets, Uablllties and Net Assets or Equity 

1. D•postts •nd lnvestmsnts 

The Crty's cash and cash equrvafents, for the purpose of the statement of cash flows, are cons,dered 

to be cash on hand. demand deposrts. certrficates of deposit and short term investments with ongrnal 

matur1ties of three months or less from the delle of acquiSrlmn 

State statutes authonze the City to uwest rn obllgatrons of the U S Government. certifrcates of deposrt. 

commercial paper, corpcK"Bte bonds. repurchase agreements and the State Treasurer's Investment 

Pool 

The Crty's Retirement Plans are authonzed by its governmg board to 1nvest in obligatrons of the U S 

Government. common stocks, corporate bonds and other investment typ6s aJI(IW(K! by Florida 

Statutes. 

Investments are ff:!ported at fair value. Short-term investments are reported at cost, which 

approx1mates farr value Securities traded on a natrona! or 1ntemational exchange are valved at the 

last reported sales pnce Net appreaatron/depracialJOn in h!ir value indudes reahzed and unreatrzed 

ga1ns and losses Realized gaiflS and losses are determrned on the b.asrs of specific cost. D:v1dends 

and rnterest are recogn1zed as earned Purchases and sales of Investments are recorded on a traCe

date basis 

2. lnterlundActivfty 

Transfers between governmental and busrness-type activrlles on the government-Wide statements are 

reported in the same manner as general revenues 

Exd-range trcmsactiof1s between funds are reported as revenues in the seller funds and as 

expendftures/expenses lf1 the purchaser funds. Flows of cash or goods from one lund to another 

without a rBQuiremeot for repayment are reported as rnterfund transfers lnterftmd transfers are 

reoorted as other finandng sources/uses tn governmental funds and after nonoperatrng 

revenues/expenses rn propnetary funds Repayments from funds responsrble for partJcular 

expendrturesfexponses to the funds that mrtrally pa1d lor them all:! oot presented on the financial 

statements 

Actsv1ty between fund:> tha~ <1r6 representative of lendm;;Vborro·..,mg <1rrangements outstandmg <1! the 

end of the fiscal year are referreO as etther ·oue to/from other funds" Any resrdual balances 

ou1standing between the governmenlal activities and busmess-type actillllies are reported 1n the 

government-wide fmanaal statement.<; as "intemaJ balooces" 

-32-

1-9 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conbnued} 

c. Measurttment Focus, Basis of Accounting and Basis of Presentation (Contrnued) 

The Crty reports the followmg maJOr prop'le!ary funds 

The Water end Sewers Utility System Fund accounts for the actrYittes of ltle Water and Sewers 

Department The Department opoarates the sewage treatment plan, sewage pumprng stations and 

collectKln systems. and the water distribUtion system 

The Solid Waste Uflllty Syst!ffn Fund accounts for prov1dmg solrd waste servrces to c:.Jslomers of the 

C<y 

Private-sector standards of accountmg and finanaal reportmg issued prior to December 1. 1989. generally 

an:! followed 1n both the govemment-wrde and propnetary fund finanCial statements lo the eJctent that 

those standards do not conflrc! Wfth or contradrct gurdance of the Governmental Accounlrng Standards 

Board The C1ty has the opt1on of fol1owrns subsequent pnvate--sector gurdance for their bus1ness-type 

ad.lvtlres and enterpr1se funds. subJect to h1s same !imrtation The City has elected not to follow 

subsequent pnvate-seclor gutOance 

As a general n.Jie. the effect o' rnterfund activity has been eliminated from the government-Wide frnanaal 

statements E11ceptions to thiS general rule are payments·m-heu of taxes and other charges between the 

government'~ water and sewer fundron and variOus other functiOns of the City Elimination of these 

charyes would diStort the drred costs and program revenues reponed for the various functrons concerned 

Amoun~s reported as program revenues Include 1) charges to customers or applrcants for goods. 

servrces. or pnvrleges provrded, 2) operatrng grants and contnbutrons. and 3) capital grants and 

contnbubons lntemally dedrcated resources are reporled as general revenues rather than as program 

revenues L.Jkcw:se. general revenues rnclude all taKes. 

Pmpnetary funds drstrngu1sh opereting revenues and expenses from non-oporating r\ems Operating 

revenues and e~o:perses generally result from providrng se!VIces and produang and deiivenng goods in 

connectron WTth a proprretary lund's pnncipal ongomg operatrons The pnnopa/ operating revenues olltle 

Crty's water and sewers fund and the sol<d waste fund are charges to customers for servrces Opera\Jng 

eKpenses for enterprise funds rndude the cost of services. administratrve expenses and depreciatron on 

cap1\al assets All revenues and expenses not meehng thr.s definition are reported as non-operating 

revenues and expenses 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Contmued) 

d. Assets, liabilities and Net Assets or Eq:.rtty (Contmued) 

3 Inventories 

InventorieS of the general lund are valued at cost determined on the firs!-in/f!TSI-out (FIFO) method, 

and consr.st of gasoline and eKpendable supplies ava1iable for consumption Inventory acquired by the 

Crty is eKpensed when purchased (purchase method) Inventories are recorded on the balance shea\ 

with a reservallon of fur.d oalance. Inventories of the water and sewe~ fund are valued a! lower of 

cost (determined using the weighted average) or market and consist of p1pe, valves. fittings and 

4 Capita/Assets 

Capital assets. whtch 1nclude property, plant and equipment. and lr.trastrvcture assets (e g. roads. 

bridges, sidewalks. bike paths and s1mr1ar rtems) are repor1ed in the applicable govemment or 

t>usrness-type activities columns 1n the go~emment-Wlde financial statements Capital assets are 

defined by the government as asse~s with an Jr.ilial. individual cost of l"nQff:! than $2,500 and an 

eshmaled useful lrfe rn excess of two years Such assets are reCOfded at hiStorical cost or es\lmated 

h•stoncal cost rf purchilsed or constructed Donated capttal assets are '"eCOrded a\ est1mated fair 

marl<.et value althedateofdonabon 

The costs of normal mamtenance and rl:!pa!rs that do not add to the value of the asset or materially 

exte:1d assets ~ves are not ca;Jitalrzed MaJor outlays for caprta! assets and lmPfovements are 

caprtallzed as proJects are constructed Interest incurred during ltle construction phase of caprlal 

assets of busrnnss-type actrvities •s 1ncluded as ;Jart of the capitalized value of the as~ets constructed 

Capital assets of t'le Crty are deprea.a\ed using the straight-line method over lf1e followmg estimated 

uselullrves 

Bu1ldrrgs 
lmpouvement:sotherthanbuildtrgs 

Fum~urc. filllures, maclw~ery and equrpment 
Pubhcdoma.1 ard syslem infraslnJcture 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contmued) 

d. Assets. UabHitles and Net Assets or Equity (Continued) 

5. Compensar&d Absences 

City employees are granted vacatron and sick lea"'e in val)'mg amounts based on length of serv1ce 

and lhe department which the employee secvtces 

The City's vacatiOn and sick leave policy IS to permrt employees to accumulate earned but unused 

sick pay benefits Such leave rs aCCf\.IEid and reported as a fund liability when rt is probable that tM 

City W111 compensate the employee wrth expendable available finanoal resources Vacation and sick 

leave ts accrued wi'len mcurred in proprietary funds and reported as a fund habihty All vacation pay 

ts aCO"UOO wh9n incurred in the government-wide and proprietary ft.r~d finanaal statements A 

liability for these amounts ts reported •n governmental funds only if they have matured. for example. 

as a result of emp{oyee resignations and retir611ents 

6. U~rn8d/ D<Herrwi Rovent.JfiS 

Unearned re~Jenues at the government-Wide \evej, governmental funds and proprietary fund5 are 

reported >Mlen the Clty receive5 resources before it has earned the revenues Furthermore 

governmental funds report doferrod revenue in connection with receivables for revenue5 that are not 
considered to be available to liquidate habilitie5 of the curr-ent period 

7. Long-Term Obligations 

In the govemment·Wlde finanaal statements and proprietary fund types 1n the fund f1nancial 

statements. long-term debt and otner long-term obl~gations are reported as liabilities m tho 

appliCable governmental activities. busmess-type actwrtleS or propnetary fund type statement of net 

assets Bond prermums and discounts, as well as issuance costs, are daferrad and amortized over 
tne life of tha bonds usmg the effective ~nterest method. Bonds payable are reportad net of \.ht:l 

applicable bond premium or discount Bond Issuance costs are reported as deferred charges and 

amortiZed over ttle term of the related debt. 

In the lund financial statements governmental fund types recognize bond prnmiums and d1sc.ounts. 

as well as bond issuance costs. durir,g the current period. The face amount of debt rssued 1s 

reported as other financmg sources Premiums recerved on debt issuances are reported as other 

financmg sources while diSCOunts on debt issuances are reported as oth« financrng uses Issuance 

costs. whether or oot wrthheld from the actual debt proceeds received. are reported as debt service 

expendrtures 

-34-

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Conltnued) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d. Assets, Liabilities &nd Net Assets or Equity {Contmued) 

The City has elected the option of treattng rebatable arbitrage as a reduction of Investment income. 

However, for the fiscal year ended September 30, 2009. there was oo rebatable arbitrage reQuired to 

be recorded 

12. EmpJoyH S.neffl Plans and Net PenSion Asset/Obligation 

The City provides two separate defined benefit pension plans for its employees and elected officials 

At September 30. 2009. the Ctty recorded a net pension obijgation related to !he Employoos' 

Re\!rement System and a net penstOn asset related to the Elected Officials· Retirement System in its 

government-Wide statement of net assets. The net pension asset/obligations are functions of annual 

reQuired contributtons. 1nterest adjustments to the annual required contribution, annual pension 

costs and actual employers contributions made to the Plans Please refer to Note 13 for further 

tnformation 

13. Use of Estimates 

The financial statements and related disclosures are prepared in conformity With accounting 

pnnclples generally accepted 111 the Unrted States. Management is required to make estimates and 

assumpt1011s that affect the reported amounts of assets and liabiUties, the disclosure of contingent 

assets and liabilities at the date of the financial statements and revenue and expenses during the 

period reported. These estimates lndude assessing the collectlbllity of accounts receivable. the use 

and recoverability of tnvenlory, pension and postretirement obligations and useful lives and 

rnpairment of tangible assets, the determination of the aduarially accnJed liability fot unpBJd 

daims. which is prepared based upon certain assumptionS pertaining to Interest rates, Inflation 

rates, etc among others Estimates and assumptions are revie.ved penodically and the effects o1 
rev1sions are reflected in the financial statement in the penod lhey are determined to be necessary 

Although theSe estimates are based on management's knov..-ledga of current events and actions it 

may undertake in tne future. they may ultimately differ from actual results 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POUCtES (Continued) 

d. Assets, Uabililies and Net Assets or Equity {Continued) 

8. Fund Equity 

In the fund finaooal statements. governmental funds report rns€n"abons of fund ba!aflC(l for amounts 

that are oot avai!aOie for appropriation or are legally restricted by outside parties for use for a 

specific purpose. Designations of fund balance represoot tentative management plans that are 

subjed to change Unreserved undesl{lnated fund balance IS the portion of fund equity available for 

any lawful use 

Adjustments to Net Assets of Govemment-Wide and Fund Financial Statements 

Net assets of the governmental activities. as of October 1. 2008 were rastated to correct the 

adJustments noted below 

Net assets - beginning as previOusly reported 
Correction of compensated absences 
Correc\lon of notes rec6vable (see note 5) 

Net assets - beginning as restated 

s 135.176.645 
(4,204,672) 

~ 

•=m 
N!N assets of the business type activilies. as of October 1 2008. were restated to correct the 

adJustments noted below: 

Net assets- beginning as previously reported 
Conection of compensated absences 
Net assets - beginnmg as restated 

$134,673,943 
____illQM§l 

·~ 
Net assets of the enterpnse funds, as of October 1, 2008. were restated to correct the adjustm9f1ts 

noted below 

Net assets - begtnning as prev10usly reponed 
Correction of compensated absences 
Nel assets- beginning as restated 

9. Capital Contributions 

Watoc and Sewers 
$137.284,374 
----1§..1§2 
~ 

~ 
$(3.001.499) 

~ 
~ 

Capital contrlbuhons 1n propnetary fund financial statements arise from grants or outstde 

contnbu\lOns of resources restricted to capital aCQulsltton and construction 

10. Utility Billings 

Utility Cllstomers are billed montnly on a cycle bas1s Unbilled revenue is recognized in the 
accornpanying financial statements based upon estimates of revenues for servtces rendered 

between billing cycle data~ and fiscal year end 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 2. PROPERTY TAXES 

Property taxes (ad valorem taxes) are assessed on January 1 end are billed and payable November 1, w1th 

discounts of one to four percent if pa1d prior to March 1 Of the following calendar year. AJI unpatd taxes on 

real and pefSOnal property become delinquent on ~ril 1 and accrue lrrterest charges from Apnl1 untll a tax 

sale certificate is sold at auction. 

Assessed values are established by the Miami-Oade County Property Appraiser at appro~mately fair 

market valve. The assessed value of property at January 1. 2008, upon 'Nhich the 2006-2009 levy was 

based. was approXImately $10 26 btltion. The County b!tls and collects a!! property taxes for the City 

Under Florida law, the assessment of aU properties and the collection of all county, municipal, schOOl 

district and special district property taxes are consolidated tn the offiCeS of the County Property Appraiser 

and County Tax Collector. The City is permitted by Article 7. Section 8 of the Florida Constitution to levy 

taxes up to $10 (10 milts) per $1.000 of assessed valuation lor general governmental services (other than 

tne payment of principal and lntocest on general obligation long-term debt). In addition, unlimited amounts 

may be levied for the payment of principal and mterest on general obligation long-term debt. subject to a 

l•mitat10n on the amount of debt outstanding. The millage rate to finance general governmental services for 

the year ended Septen1ber 30.2009 was 6 540 m!lls per $1.000 of assessed valuation 

NOTE l. CASH AND INVESTMENTS 

c .. , 

In addlt1on to tnsurance provided by the Federal Deposit Insurance CorporatiOfl, aU deposits are held in 

banking institutions approved by the State Treasurer of the State of Florida to hold public funds. Under 

Florida Statutes Chapter 280, Florida Secunfy for Publtc Deposits Ad. the State Treasurer reQuire:s all 

Florida qualified public deposrtones to depoSit wilh the Treasurer 01"" aoother banking mstitution eligible 

collateral In the event of a failure of a qualified pubhc deposrtory. the remaining putlhc depositones 

W'Oukl be responsible for covering any resulting losses Accordtngly. all amounts reported as deposits 

are deemed as 1nsured or oollatemlized with securities held by the entity or its agent in the entity's 

Investments 

As required by Florida Statutes. the City has adopted a written investment polocy, Yihich may. from ttme 

to time. be amendad by the City City administration is authorized to tnvest in those Instruments 

authorized by the Florida statutes and the City's By laws. Investments consist of the Florida Municipal 

Investment Trust admmtstered by the Florida League ol CitieS, Inc .. and Investments held by the Clty"s 

retirement funds Tne investments held in the Retn"Mloot Plans may be invested tn obligations of the 

U.S. Government or rts 39encies, first mortgages or first mortgage bonds, corporate bonds, and 

common and preferred stock 

pnoe. 

Investments are canied at fair value as det.ermtned by quoted market 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

{Continued) 

NOTE 3. CASH AND INVESTMENTS (Continued) 

fnterest Rate Risk 

Interest rate risk exits wt.Gn there is possibility that changes 10 mterest rates could adversely affect an 

investment's fair value In accordar-.ce W'lth it5 investment pohcy, the City places no limit on the amount 

that may be invested rn securi!Jes of the U S Government Of rts agencies Interest rate nsk disclosures 

are required for all debt investment as well as mvestments fn mutual funds. external Investment pools. 

and othef" pooled investments that do no meet the definition of a 2a7-like pool 

lnyestmentMal!rities!lnVeocsl 

~ l""-1 U'-' '-UQ 

~!b: 2{ !:IY!Yb !;:mR!szx!H' R~!l! li:!C:il!!I!'i 
U.S. Treasurles s 19291,3.52 $1998,311 $10,073,330 $7.219,710 

US Agenciesllnstrvmentalltoes 73500,629 6071,253 8.921560 3995,698 

""'-"' 

4.512.117 

c~"""' 71.017,049 4144,325 24,544.670 27,620,396 14,707,459 

MO"'IjliJ!ileBackf!dSecunl>es 92,337,072 1.401.288 10153.070 S0,782.715 

Asset Backed Secunbes = 1.I11.2<> ____,.,., 
= ~ ......., .......m ~ 

Re;::iestalttlnYeStrneflltrusts ~ "' "" ""' @ 

Comfl>O(Is\ocks m.zJ.I.Z<ll 

Sub-lolal 4.~.nz.m ~ ~ ~4. ~ 

!;It~ Q!'H!:=Iflfi Retmtmeot Plan 

Certlfocatesoldeposlls 750,000 750.000 

Vangucrd-boodmutu<Ofunds UlLJ21 UlLJ21 
Sub-total UlLill ----"'JlQQ = 

Vanguard-eQUity funds ~ 

~ = == 
Prl!!\frvGovernmtnl 

FMivT-bondmutualfunds ~J11 ~ ~ 

~ ~ jl205!lS75 ~~ ~ 

Credn Risk 

Generally, cred1t risk is the nsk that an issuer of an investment Will not fulfill 1\s obligation to the holder 

of the investment. The City has an investment policy that limits investments to the highest ratings by 

nationally recognized statist•cal rating organizations (NRSPO) - (Standard and Poor's, '-"oody s 

Investors Services and F•tch Ratmgs) Excess funds are also mvested dally W1\h the Flonda Munic•POI 

Investment Trust (FMivT) 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Contmued) 

NOTE 3. CASH AND INVESTMENTS (Con\lnLJed) 

Concen~rlon Cr~ff Risk 

GASB SIBtement 40 requires disclosure of investments in any ooe ossuer that represents 5% or more of 

the total of the City's 1nvestments Conversely, investments issued or expliciUy guaranteed by the U.S 

government and investments m mutual funds or pools are 6)(duded from the concentration of credit nsk 

disclosure reQuirement. 

As of September 30. 2009, concentration of the City of Hialeah Employees' Retirement System's 

investments was as follows 

FED HM LN PC POOL G13072 

FNMA Pool- 622547 
FNMA Pool- AA7720 

Custodial Credit Risk 

683% 

689% 

6.76% 

Custodtal credit nsk is the nsk that, 1n the event of the fatlure of the counterparty, the City will not be 

able to recover the value of tts rnvestments or collateral secunt1es that are in the possessk>n of an 

outside party. Consistent with the City of Hialeah Employees· Retirement Systems {the "Plan") 

securities lendtng policy, $116 575,083 was held by the counterparty that was actmg as the Plan's 

agool in secunties lending transachons 

Securltkls Lending Transactions 

State statutes do not prohibit the City of Hialeah Employees' Retirement System (the "Plan") from 

participating m securities lending transadi<XlS The Plan. pursuant to a Securities Lending Authonzation 

Agreemetlt, has authorlzed State Street Bank and Trust Company ("State Street') to ad as Plan's agent 

tn ~ing the Plan's securities to approved borrO'NefS Stale Street. as agent. enters into Secunlies 

Loan Agreements with borrowers 

During the fiscal year, State Street lent, on behalf of the Plan. artain ~rities of the Plan held by State 

Street as custod~n and recaved cash Of othef collateral rocluding securities issued or guaranteed by 

the United States government and letters of credit. State Street does not have the ability to pledge or sell 

collateral securities deHvered abS6fll a borrower defaull Borrowers were required to deliver oollateral for 

each loan equal to at least 102% of the market value of the loaned securities 

Pursuant to the Secunt1es Lending AuthofiZ.atiort Agreement State Street had an obhya(lon to provtde a 

form of rndemmficahon to the Plan in the evoot ol default by a borrower Thern .....ere no farlures by any 

borrowers to return loaned secunbes or pay distributiOns thereon during the frscal year that resulted 1n a 

declara\lon and notice of Default of the Borrower (other than the default by Lehman Brothers Inc which 

OCOJ!Ted in September 2009, and the Plan was made whole in connection witl1 th1s process) 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 3 CASH AND INVESTMENTS (Continued) 

As ot September 30. 2009. the City's 1nvestments cons1sted of the followrng 

City of Hialeah Employees' Retirement Svstem's 

US. Treasurie$ 

U S Agenc!esll nstrumentalities 

Mortgage Backed Securities 
/l.'ortgage Backed Securities 

Mortgage Backed Securities 

Mortgage Backed Securttres 

Asset Backed Securities 

Corporate Bonds 

Corporate Bonds 

Corporate Bonds 

Corporate Bonds 

Corporate Bonds 

Corporate Bonds 

Corporate 80flds 

Corporate Bonds 

Corporate Bonds 

Corporate Bonds 

Sub-total 

Electtd Qff!cjals Re!frement Plan 

lnler-Tenn Bond Index Adm 

Short-Term Bond lnde)( Adm 

lnflatiOfl Protect Sec Adm 

GNMA Fund Admiral Shares 

Lor.g-tenn Invest Gr Adm 

Sub-total 

Primarv Government 

Florida Municipal Investment Trust: 

1-3 Year High Quality Bond 
Intermediate High Quality Fund 

Sub· total 

Total 
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(Contmued) 

Fair Credit 

~ &tli!:!g 

I 23,506.629 IW\ 

19,291.352 AAA 

253,469 A2 
91,219,562 AAA 

211,324 BA1 

652,716 NA 

1,786.029 AAA 

9,236,016 Al 

17,663.864 A2 

6.889.309 A3 

6n,456 AA1 

6,671,351 AA2 

6.400901 AA3 

1,484,148 AAA 

10.715,068 BAA1 

6,011,352 BAA2 

~ BAAJ 

207938131 

971,099 Aa2/Aa3 

353.535 AA2/Aa3 

317.209 Aa1/Aa2 

690,189 Aa' 
~ "'' 2527121 

2.467,650 AANV2 

.u..m.lli AANV3 

~ 

~ 

NOTE 3 CASH AND INVESTMENTS (Continued) 

Ounng the fiscal year. the Plan and the borrowers malntamed the nght to terminate secunlles lendmg 

transactiOns upon notice The cash collateral received on each loan was mvested. together Wl\h the cash 

collateral of other QlJahfied ta)(-e)(empt plan lenders, m a collective Investment pool As of September 30. 

2009, such 1nvestment pool had an averoge dllration of 47 days and <Jn average wetghted fmal matwi1y of 

271 days for USD collateral. Because the loans were termmaole at Wlllthetr duration dtd not generally match 

lhe duratiOn of the Investments made with cash collateral 

GASB Statement No 28. Ao:::ounlin9 and Financ1al Reporting for Securitres Lending Transac1tons. 

establishes aco::1Unt1ng and flnanaal reporting standards for securities lending transactiOns The standard 

requ1res governmental ent~ies to report sea.rrities lent as assets in the1r l>alance sheets unless the en!Jty d1d 

not have the ability to pledge or self collateral securi!tes absent a borrower default as the case Wl!h !he Plan 

Cash rece1ved as collateral and mvestments made wrtl't that cash must also De reported as assets The 

statement also requtres the costs of the seCIJnties lending trar.saC{;ons to be reported as ero:penses separately 

!rom mcome rece1ved. In addl\ton, the statement requires discloSures about the transactrons and collateral 

related to them The marnet values of collateral held and securi!Jes on loan lor P1an as of September 30. 

2009. ware $119.928.584 and $116,575,083; respectrve!y The $119.928.584 was cash and secuntres 

collateral and has been reponed in the statement of net assets as a'l asse'. of the Plan along wrth the habihty 

of $119,928.584 for obl1ga1Jons vnder secunty lending 

NOTE 4 RECEIVABLES 

Receivables as of September 30. 2009 lor the Crty's md1vtdual mapr funds and non-ma1or funds m the 

aggregate. 1nc!ud1ng the applicable allowances for uncollecltble accounts. are as follOW'S 

sa100 
UnbUied 

Frandliseatldlllllfty 
lntorgovemment.al 

""~' 

5,038,516 

2,761.133 
1,460,089 

183.652 
1,999,500 

water & Sewers 

s 7.799.711 
3522J24 

2,154.141 

Nonma1or 
GoverT'ffltln~ 

Solid Waste f"""' 
• 706483 • 

1.276,052 
15285.371 

To~l 

8.506.200 
3.522.724 
5,038.516 
4,039,165 

16.765.480 
2,979.225 

1.999,500 Sales;aJOOs 
Gros.sreoe!Vllbles t1.462.890 13.476,582 641.432 11,269,906 42,650.810 
Le!o!o allowances forlJrocoBect.bles 

Net tolat re-cervable' • 11,462,890 
605,000 

• 12,671,562 
660,993 

• 641,432 • 16,608,913 I 

Governmental funds defef revenue recx>gniltOfl m connectton wrth resources t'lal have been recerved, but not 

yeteamed 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 4. RECEIVABLES (Continued) 

Revenues of the Woter & Sewer, F1re Preventton and Rescue Transportation f1J11d are reported net of 

uncollectible amounts Total amount cha1'9ed to the provisiQ(l retated to revenues of the amen! penoc! are as 

follows 

Uncollectible related to water & sewer lees 

Uncollectible related to f1re resOJe transport fees 

T ota\ uncollectible for the OJnen\ fiscal year 

$ 205,000 

~ 

~ 

At the end of the current fiScal year, deferr&d or unearned revenue reported 1n the govemmental funds was as 

follows 

OCOJp;:!IIOnill licenses 

Grants and other deferred revenues 

Hayes program 

$ 1,695.401 

1,528.082 

Ccmmun1ty Development Bloc!<. Gronl (CDBG) 

State Housing lnJt1ative Program (SHIP) 

Notes receivable (!>ffll r.ote5) 

178.812 

2.470,578 

2.818,835 

6 642 078 

~ 
NOTE 5. NOTES RECEIVABLE 

Not& Re<:e/vabht- P;alm Centre 

The H1aleah Houstr19 Authority {the "Autllonty") assumed a Hous1ng Development Gra"Jt CHODAG loanl 

awarded on July 12, 1989 to a developer through the City 1n the amount of $2,843,097 lhrough the purchase 

of the Palm Centre ProJect (the ·proJect") The HODAG loan bears Interest at10 125% and 1s payable in full. 

1ncludlflg 1nterest. on May 1, 2025 unless tne ProJect is sold or transferred. or due to a ~iolatKln of the grant 

oovena'lts W1th HUD Interest does not accrue unless the PrOject's revenues exceed the sum of the Projecfs 

net QPEif<lting income (after payment of debt service 1n the Palm Centre Bonds) plus a cumulahve return to the 

Autl1onty of twel~e peR:ent (12%) per annum on the Authonty's &QUrty contributiOfl The HOOAG loan IS 

secured by a Second Mol1gage 1ssued to the City and IS subordinate<! to H1aleah Hous1ng Au1honty Bonds 

The ProJed was constn.Jcte<l on land lease<! from the C1ty of H•aleah for a pt~nod of 49 years (startrng 

December 26, 1985) with an opbon to renew for an additiOnal 50 years The Authonty as part of the 

aCQu•srtion of the ProJect assumec' the Ieese W1th the C1ty The lease agreement reQuires for lease payments 

to the City based on annual rent revenues generated by tl'1e property. In 2006. the Oty and the Authority 

amended the land tease agreement and the City accepted a payment of $500.000 as payment In full of all 

past due rents due from the Authority 

The amended land lease 8Qreemenl prov1des for the following terms· 

1 Prov1des free tenant select•or services to \he Crty for Oly owned housing units, 

2 Provides the C•ty each year a mimmum of SIX thousand five hundred (6.500) square fwt of 

commercial space 1n the Patm Centre. free of charge. and 

3 Prov•des forty-!w'o (42) affordable lower-•ncome housmg un1\s to be rented a1 below market rents for 

the term of the HODAG loan 
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(Continued) 

NOTE 6. DUE FROM/TO OTHER FUNDS 

The amounts due lrornl!o other funds at September 30, 2009 were as fol~: 

~ ~ 
Major Governmental Funds ~ .lli...ill.W 

Non-MaJOr Govemmenta! Funds __L5.liZ.ill ...lMIMl!1 

MaJor Propnetary Type Funds 

Water and Sewer 652.280 5,729,256 

Solid Waste ~ ~ 
Total Mator Propnetary Type Funds ~ ~ 

~ ~ 

Amounts C:ue from the Non-MaJor Governmental Funds to the general fund are for advances maCe to 

those funds to cover eJq~end1tures until the reoervables on those funds are collected 

Amounts due to the Non-MaJor Governmental Funds from the general fund are for amounts due to those 

lu'lds for amounts collected on lhe1r behalf. 

Amounts due to the Solid Waste are for receiVables conected by the Water & Sewer fund before year end 

which are O'Ned to those funds 

Amounts due from the water and sewer fund to the sohC waste lund. and genQr<!l fund are for waste foos 

cot!ected and uWty taxes coltected at year end 

As of September 30, 2009. mapr lund and non-major fund activity was as follows 

Transferm Transfer out 

Major Governmental Funds 

General Fund '-----------' $1 633 587 

Total Mapr Governmental Funds 1633587 

Non-Mapr Governmental Funds ~ 1467 074 

Non-MaJor Proprietary Type Funds 

H1aleah Circulator 3g1 068 

~ ~ 

The genernl fund transfers to the nol'l-majOI' governmental funds were made to proVIde addrt10nat resources 

for curTent operatiOns, and the transfers from the non-maJOr governmental funds to other Mn-majof funds 

were made to provide additiOnal resources for current operatiOns 

Durmg 2009. the Crty changed the reporting of the Hialeah Circulator fund trom an enterpnse luncl to a 

governmental fund The reconciHng difference of $72.069 between transfers m and transfers out represents 

the net amount of the caprta! assets and OPEB hab1hty that was transferTed to the governmental actMt•es 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 5. NOTES RECEIVABLE (Continued) 

The Mure m•ntf"lum recelvable and net present value of these m•n1mum payments as of September 30, 

2009 were 

Long--term fBCellfable 

Less present val~.~e 

Present value of Mure receivable payments 

$3,576.872 

{1 736 794) 

~ 

tn connedloo With the construction of the Hialeah Housing PI'Oiect mentiOned abme. the United States 

Department of Housing and Urban Development ("HUD") has challengad the manna" 10 which oertatn of the 

proceeds of the HODAG Loan were used. HUD has cla•med that $989.039 of tha HODAG Loan was 

expended for noi'!Qualified purposes (the "Claim"). The City has challenged the Claim The Authority has 

agreed that the Crty wU\ not be responsible for payment of any such chaflenged cost in the event it os 

requtred to fully Indemnify the Crty for any payments to HUD regardmg the clatm. In a subordinatiOfl 

agrnemenL the Avthollty and the City have agreed that, in the event that litigation is instituted by HUD 

regarding payment of the Claim. the City will futly COIJI)Eif8te with the Authority to resolve the litigation. and 

that the City will not foreclose on the Second Mortgage in the eveot the Cla1m IS not paid 011 demand 

Note Receivable- VIllas Hialeah 

Pursuant to a "Reaffirmation of HOOAG Nota Obligallon and Extension of Maturity Date wfth lnlefest" 

agreement (tile "Reaffirmation Agreemenr) dated November 25, 2009: the Crty recorded a note recewabte 

of $4,800.000 due from a developer (See Prior Pen'od Adjustment Note 1 d.(8)) The developer through a 
SubordinatiOn and Assumption Agreement dated December 23, 2002 (Subord1nation Agreement) had 

assumed a Houstng Development Grant ("HOOAG Note") awarded on November 25. 1987 to an unrelated 

develope!' through the City m the amount of $4.800.000 with payment due in lull on November 25. 2009. No 

payment of pnnopal and tnterest was due on the HODAG Note until the f1rst loan IS pa1d tn full or >Mth 

proceeds from the re-financing of the property. The HODAG Note is secured by a Secolld Mortgage issued 

to the C1ty and is subordinate to \he loan provided to the developer in the amount of $15,793.850 to 

purchase the property from the original owner The HODAG Note matures on November 25, 2009 and the 

City through the Reaffirmation Agreement has extended the maturity for one year •n exchange for an 

1ntocest payment of 5% wrth the option to extend the maturity for an additional one year pec1od for a 6% 

tntocest payment 

The City has recorded the notes receivable in its govemmantai-WJde f•nancial statements as of September 

30, 2009 No allowance against the notes receivable are deemed necessary at September 30. 2009 The 

notes rece~vable were also reoorded in the City's ganeral fund and offset by deferred revenues slnoo the 

proceeds of the receivables ere not considered to be available to I1Qu1date liabilities of the current period 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 7. RESTRICTED ASSETS 

Restncted assets cons•st of the cash restnded for debt servK:e, capital projects, advances. public safety and 

customer deposrts at September 30. 2009 

Water and Sewell! Fund 

Customers' depQS!I- cash and Investments 

Restncted for Miami-Dade County OERM- DERM Fee 
Reverse OsmosiS Plant- Joint PartiCipation Agreement 

Total restncted cash water and sevorers fund 

Other restrfeted assets 

Customer accounts- Solid Waste Fund 

Customer accounts - Stormwater Fund 
Customer accounts - C1ty Utii!IY Tax 

Total other restnded assels water and sewers fund 

Total restncted assets water and sewers fund 

Governmental Funds 

Cap1tal ProJed Funds 

Caprtal Improvement COnstruction 
Total Restricled for Capital ProJect 

Speoal Revenue Funds 

Rescue TransportatiOn 
Fife Pfl.!ven\Jon 
Stale law Enforcement Trust 
Federal Law Enforcement Tn.Jst 

Total Restnctedfor PubiK:Safety 

DebtSer-Ji<:a 
Debt Serv1ce Funds 

Total RestrJCted for Debt Sef\flce 

Total Restnded Assets 
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$7,113.687 

3.541.943 

~ 

w.a<.ill 

2,154.141 

711.943 

i1.1.ill. 

~ 

$9SB,699 
177.373 

36.218 

""""' \514698 



NOTE 8. CAPITAL ASSETS 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

A summary of the City's capital assets at Se;Jtember 30, 2009 tS as follows· 

Beginning Ending 
~ Addltlool Deletions Transfen;; Balance 

Capttalanets not being dep~ed: 
Land 

Construchon '" Progress 
Total cap~tal assets not berng depreciated 

Capital assets bemg dep.eciated 
Buildings 
lmprovementsolherthanbuildtngs 

s 29,051.407 $ 
10,591,478 5.359.454 
39,642.885 6.359,454 

91 296 811 
24,222 368 

1,259.266 
556.830 

$ $ 29.051,407 
(9.285.453)~ 

(9,285,453) 36 715,886 

5.280.422 97 836,499 
24,879,198 

Fumtture. fixtures. machtnery and eQUipment 40,291,765 3.778,695 (1 758.24S) 322,151 42,634.365 

Infrastructure 310,340,122 3.484.840 ~~- 4,006.031 317 630,993 
Totalcsp~talassetsbemgdeprec.atOO 466151,066 ~ (1,758,246) 9,608,604 483.181,055 

Less accumulated deprectahon for 
Buildings 
lmprovementsol.herthanbuitdongs 

16,653.9132 2.422,188 
10,931.563 1,1!'13,335 

fumtture, fixtures. machmery and equipment 25,791.919 3,108,026 (1,758,246) 81,801 
Infrastructure 139,005.729 9,226.~3 ~~- -~~-

Totai!ICCumulaleddepreaaboo 192.473,173 15939,942(1.758.246)~ 

Total caprtal assetst>elngdepreoated. net 

GovemmentalactNibescapitalassets. r.et 

273,677893 ~ ~~-- 9.526.803 

$ 313 320.778 $ (400,857) -· ~--- $ 24D,350 
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NOTE 8. CAPITAL ASSETS (Cont1nued) 

Depredation expense was charged to functions/programs of the C1ty as follows 

Governmental activ1t1es 

General government 

Police 

Fire 

Stn••" 
Recreation 

Total depreciation expense govEl!'nmantal activitres 

Business-type activities 

Water and sevver 

Solid waste 

Total deprecmtJOn expense btisJness-type actlvrbes 

NOTE 9. CAPITAL LEASES 

$ 2.546,136 

1,298.838 

1,161,965 

9,485,833 

1447170 

·~ 
s 3,447.045 

746 196 

~ 

19.076,150 
12.114,898 
27.223.500 

148,322,122 

206.736,670 

276,444,385 

~ 

The Crty has entered into a tease agreement as lessee lor the retrofn installation of anergy efficiency 

eQuipment 1n C1ty bwldlngs. Payment on the lease is due quarterly through 2010 During 2009. the City 

entered into a pur-chase lease agreement for equipment totalin.g $362.788, wh1ch calls for five annual 

Installments of $80.806 The lease agreements qualify as capital leases for accountrng purposes and 

therefore. have been recorded at the present value of the futllf6 minimum lease payments as of the 

inception date in the fixed assets section and the related liability 1n the govemmentaJ-.'Nide finaooal 

statements 

Capital assets acqutred through the 1ssuance of caprtalleases are as follows· 

Go11emmental 

Acttvrties 

Buildings S875.500 

EQUipment 362,788 

Less- accumulaled depredation !.1!U..iZ2.} 

~ 

The future minimum lease obhgat1ons and the net present value of these min1mum lease payments as of 

September 30. 2009 were 

Year endino Seolember 10 
2010 

2011 

2012 

2013 

Total mmrmum lease payments 

less· amount representing mterest 

Present value of mm;mum lease payments 

-48. 

s 120.619 

80606 

B0.006 

liQ.llQ!! 
363,037 

= .sJ3U2.5 
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NOTE 8. CAPITAL ASSETS (Continued) 

Segfflror>g 

""'"' """""" -Bu§tnesS.-tweact!V!bes 

Capita! assets nolbeng<lepreoaled 

$ 329,356 

Cons~re:ss '-""-"" lJlru§1 

TOC!Icaprtsias...~noebemgOOprCCiilled ~ 
,_.,.., 

Caprtalassetst>etngtlepreaated 

Buildrngs¥>dutifrtypla1t 3,676,073 219.234 

lmptCM;trOOr1tsiOotho'!ha'llli.JtiQng 320,533 

Madlonery aod eq~!pmer\1 17,609,124 318.302 

Infrastructure ~ lWlW<l l<Ull1J 

TocarlcapHalass&belngdeO"eoated ~ ~ l<Ull1J 

Les.saccumu~OOoep<ee>atiOOf<T 

Buildngsa'ld utJI\;yplalt 2.092.460 

lmPfovements olhef lhan bu1ld1ng 177,412 30,166 

Machrroeryandequrpment 13.644.488 1027.137 

Infrastructure "-'ZLQ:ll :l.Jl2'-"' l<Ull1J 

Totalaccumuialeddeproclation ~ tiW<Jl 

TOI<IIc.apflillassetsbeingdeprecratedne\ t\7974?47 lL~ 

Bustne:ss.qpeactJ.,.,IIescapitajassets,net ~ ~ ~ 

'"""" - """""' 
329,356 

'-"""--"< 

"""-'-'-' 

3,895307 

320,533 

(322151) 17,605275 

= 
Q2Z.illj ~ 

2.203149 

207578 

(81801) 

~ill 

"'-"'1l I!W1.m 

-"~ "-""-"' 
~ ·~ 

Dunng 2009. the Crty transferred approximatejy $9,286,453 of completed proJects of 1\s govemmontol 

activities to buildings. rmprovements and infrastructure The ne1 mcrease 1n transfers of $240,350 was due 

to the trans1er of the capital assets of the Hialeah Circulator fund to the governmental activities The 

Htaleah Circulator fund was previously reported as an ent9f])nse fund 

Construction Commitments 

At September 30, 2009, the City had rn process vanous construction proJects that were not completed with 

a rernaining balance totaling $12,296,702 Funding of these projects IS to be made primanfy through the 

PfoceedS of loans. ta~ revenues and grants 

NOTE 10. LONG-TERM DEBT 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(ConUnued) 

1993 Revenue Bonds· On No~ember 1993. the City issued $4.400.000 Capital Improvement Revenue 

Bonds, Series 1993 (the "Series 1993 Bonds") Proceeds from the Senes 1993 Bonds were used to 

finance construction of a new fire admrn1strabori building, fund the debt service account and pay certain 

rssuance costs The Series 1993 bonds mature October 2018 and bear interest ranging from 3.1% to 

5.5% The Senes 1993 Bonds are secured by a lien upon revenues derived by rescue transport service 
fees The Crty will budget non-ad valorem 1'9YOOUes If such revenve is not adequate to pay debt servrce 

costs. Dunng 2006, the Crty refunded tile 1993 Revenue Bonds with the issuance of the Capital 

Improvement Revenue Refunding Bonds. Series 2007 

2007 Revenue Bonds- On Decembef 16. 2007. the City IS..'WOO $2.283,000 of Capital lmprovem€>"11 

Revenue Refundtng Bonds, Series 2007 (the "Series 2007 Bonds") The Series 2007 bonds mature in 

December 2018 and bear interest at 4 33% The Series 2007 Bonds are secured by a lien upon 

revenues denved by rescue transport setvice fees. The City WJU budget non-ad valorem rev€t'lues tf 

sudl revenue is not adequate to pay debt service costs 

The net proceeds of $2,283.000 were used to advance refund the Senes 1993 Bonds W1th a total 

principal amount of $2,610,000 and an 1nternst rate rang1ng from 31% to 55% 

The advance refunding redlJC.ed debt payments in the short-term The transaction resulted 1n an 

economic gain {difference between \he present value of the debt serviCe on the old and the ne"W bonds) 

of apprmcimately $200 000 

Flscal Year End Principal Interest Total 
2010 183.688 86.882 270,570 
2011 191,886 78.664 270.570 
2012 200,250 70,320 270,570 
2013 209,387 61,184 270,570 
2014 218,732 51.839 270,570 

2015-2019 1,043.808 106,116 1,149,924 

2.047J51 455,025 $ 2.502,776 

State ofF1orida 

!n fiscal year 1977, the Water and S&.YetS Fund borTO'.wd $43,490,000 from the State of Florida toward 

the construction Of the East Side Sewer SystBT~. The loan. which bears Interest at rates ranging from 
54% to 56%. is payable in varying annual tnstallments of pnncipal and <nlemst through 2006 The loan 

is collaternfl<':ed by a secondary lien on net revenues of the water and sewer s~ern fffter the funding 

requirements of the 1968 revenue OOods have been met 

Construction of the East Side Sewer Syslem was completed dunng 1980 Interest on the loan from the 

State of Florida, amountmg to appro;{Jmately $5,602.000. has been capitalized and 1ncluded 1n 

construction costs and Ylill be expensed over the estimated useful life of the system (50 years) 

-49· 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Cootinued) 

NOTE 10. LONG-TERM DEBT (Continued) 

StiJtli of Fkxida (Continued) 

The loan agreement pfO\IJdes thai the State Wlll depoSit the loan proceeds m a restncted, lnlerest

bean'ng investment ao:::ount to be used by the Water alld Sewers Fund as debt serv.ce res«Vas and for 

future construction reQUirements Interest earned on the constn.Jction funds during the time ttw East 

S1de Sewer was being built, which IS credited to the Water and Sewers Fund. has been deferred and 15 

being amortJ:Zed to income over the same period that the related capHalized int8r9SI is being expensed 
(50 years). At Septamber 30, 2009, the unamortiZed deferred mtel"es\ balance was $1,655.363 The 

Chy paid off the State of Florida loan in 2006 

Notes payable recorded m the QO'o'emmental entJty-W\de statement relate to loans from the Florida 

Mumdpal loan Counal and a Community Development Block Grant Section 108 Loan 

1) Aorlda Municipal Loan Council 

On April 28, 1999. the City executed a loan agreement ....;th the Florida Mumcipal Loan Council to 
borrow $30,000.000 from the proceeds of the Flonda MUf1iopal Loan Council Revenue Bonds, Series 

1999 for major roadway improvements and infrastructure projects. The loan has an outstandn19 

balance of $18,120,000 and calls for semi-annual payments due Ofl J\pnl 1 and October 1. 

commenang on October 1, 1999 through Apnl 1. 2019 and boorc; mterest at varying rates ranglflg 

from3.2%to51% 

Annual debt serv1ce re<JUlramenls to matunty for the Series 1999 note payable are as foilo...-s 

Fiscal Yaar End Principal Interest Total 
2010 ' 1.460,000 ' 871.463 ' 2,331.463 
2011 1,525,000 607,588 2.332,588 
2012 1.595.000 738,963 2.333,963 
2013 1.665,000 667.188 2.332.188 
2014 1.740,000 592,263 2.332.263 

2015-2019 10,135,000 1.535,819 11.670,819 
$ 18,120,000 ' 5,213,281 ' 23.333.281 

On May l. 2003, the C1ty executed a loan agreement with the Florida Municipal Loan Council to 

borrow $48,135,000 from the proceeds of the Florida Municipal Loan Council Revenue Bonds, Series 

2003A, for major roadway lm provements and mfrastructure projects The loan has an outstandmg 

balance of $42,960.000 and calls for annual payments due oo May 1. commenang on May 1, 2004 

through May 1, 2033 and bears interest at varying rates ranging from 2 0% to 5 25% 
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2) Community Development Block Grant Section 108 Loan 

On June 14.2000, the C1ty eJ(ew\6C sloan agreement With the US Department of HoUSing and Urban 

Development (HUO) under HUO's Community Developmenl ~ock Grant {COBG) Sed1on 108 loan 

Program The loan totaled $4,400.000 and call~ for semt-annual pnncipal and 111terest payments at 

val)"lng interest rates commencing on August 1. 2000 through August 1, 2019. The loan JS payable to a 

bank as the trustee and registered holder of the note. guaranteed by HUD and collater<~IIZed by future 

COBG funds granted to the City 

The loan had an outstand1ng balance of $2.890.000 at September 30. 2009 

The City granted all of the guaranteed loan funds to a local busmess to finance econormc development 

act1vities, Including the purchase of mach1nery and equ1pment lor the k:lcal bus1ness warehous1ng and 

distributing faalrties and corporate headquarters A grant agree"llent was also executed wrth the k:lcal 

bus1ness and the Crty obtained a first pnonty security interest 1n the k:>Cal bus1ness machmery and 

9<1U1pment as sbpula1ed in the grant agreement. The City pa1d the local busll'less $4,000.000 of the 

loan amount and has destgnated the addltJOnal $400,000 net of tranS<!c11on fees 1n the City'S CDBG 

speaalrevenuefund 

Annual debt serv1ce r~u1rements to matunty for the CDBG r.ota payable are as follows 

Fiscal Year End Principal Interest Total 

2010 $ 210.000 $ 224,946 s 434.946 

2011 225.000 209.305 434.305 

2012 240,000 192,435 432.435 

2013 255,000 174.080 429.080 

20t4 275.000 154.399 429,399 

2015-2019 1,685,000 418.583 2.103.583 

s 2,890,000 $ 1,373,748 s 4,253.748 

3) Bond Anticipation Refunding Note 

On December 16, 2005. the City entered into a loan agreement Wllh Sun Trust Bank fof a construction §na 

of credit for the purpose of finanong ltle oonstruc:ton of a 300-umt affordable hous¥lg project m the 

amount of $15.000.000 Quarterly mterest onJy payments sha8 be due and payable commenang on 
Mardi 1, 2006 and end1119 on December 1, 2000 (the "Matunty Date") .....rtll the entore vnpatd principal 

balance due and payable 11'1 M on tl'lg matunty da1e at a variable 11terest rate, OJfrertly at 4 69% and nol 

to exceed 12% Waf the ltfe of the loan. Ovnn9 2009. the City entered into a n&N loan agreement w11h 

ltle bank which extended the maturity date to J<tntJary 31. 2010 <tnd mcreased the lme of cred11 to 

$18.000.000 The note is sea.~red by a pledged of net rental income. a covenant to a!loca1e HOME 

Program Funds annually to pay all amounts due under the note and a covenllflt to budget and 

appropriate non-ad valorem revenues suff10ent to pay the principal and mterest due on the note for 

the fiSCBI year. AI September 30. 2009. the loan had an outstandmg balance of $16.500.000 
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Noles Payable {Continued) 

1) Florida Municipal Loan Council {Continued) 

Annual debt sei"VIce requ1rements to matuntyfor the Sanes 2003 note payable are as follows: 

Fiscal Year End Principal lntarost Total 

2010 $ 960,000 $ 2.145.838 s 3.105,838 

2011 1.005,000 2.097.838 3,102.838 

2012 1,055,000 2,047.588 3.102,588 

2013 1.110,000 1.994.838 3,104,838 

2014 1.165,000 1,936.563 3.101,563 

2015-2019 6,825,000 8,696,863 15.521.863 

2020-2024 8.775,000 6.743.7B8 15,516.788 

2025--2029 11,060,000 4.452.950 15.512.950 

2030-2033 11,005,000 1,409.000 12.414.000 

$ 42.960,000 $31,525.263 $74.485,263 

On February 15. 2005, the City executed a loan agreement wrth the Flonda Municipal Loan Council to 

borrow $29.090,000 from the proceeds of the Florida Municipal Loan Counol Revenue Bonds. Senes 

2005A, for maJOr roadway improvements and infrastructure prOjects. The loan has an outstand1ng 

balance of $26,980,000 and calls for annual payments due on February 1. commencmg on February 

1. 2006 through February 1, 2035 and bears mterest at varymg rates rangmg from 3 0% to 50%. The 

art:tmctge rebate requ1remant generalty requireS ISSuers of :ax-ex.empt debt to rebate to the US. Treasury 

that 1nvestment lllCOme arismg from proceeds of trot-exempt debt to the SJctent !hat such 1ncome results 

from mvestments ylekls in excess of the bond }'leld There IS no arbitrage rebate ha~lrty 01 ronnecuon 

Wllh the Revenue Bonds at September 30, 2009 

Annua.' debt service reqwements to matunty for the Senes 2005 note pay<!ble are as follows 

Fiscal Year End Principal Interest 

2010 $ 575.000 $ 1.270.002 

2011 595,000 1,249.005 

2012 620.000 1.226,540 

2013 640.000 1.202.357 

2014 665.000 1.176.594 

2015-2019 3,740.000 5.452.678 

2020-2024 4,735,000 4.419.910 

2025-2029 6.025,000 3.105.211 

2030-2034 7,620,000 1.458,331 

2035 1.765000 45.485 

$26.980,000 $20,606.113 
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3) Bond Anticipation Refunding Note (Continued) 

Total 

$ 1,845,002 

1,844,005 

1.846,540 

1,842.357 

1,841,594 

9,192.678 

9.154,910 

9.130,211 

9.078,331 

1,810 485 

$47,586.113 

Subsequent to year end the maturity date of the note was extended to August 1 2011 and the 

1nterest rate was reduced to 3.42% 

Annual debt service raquirements to maturity lor notes payable are as follows 

Rscal Year End 

Mortgage Payable 

2010 

2011 

Principal Interest 

$1,916.130 $592.808 

14.583,870 425.285 

$16.500,000 $1,1018.093 

Total 

$2,508,938 

15,009,155 

$17,518,093 

In September 1991, the Crty executed a mortgage note payable with the M1ami-Dade Housing ~ency 

for the purchase of an 8partmenl building to be used for low-income OOusmg. The mortgage calls for 

moothly pnndpal and interest payments at 3% per annum of $759 through August 1, 2021 and is 

secured by the property 

Annual debt service reqUirements to matunty for mortgage pay8ble are as follows 

Fiscal Year End Principal Interest Total 

2010 6,461 s 2,646 $ 9107 

2011 6,657 2.450 9107 

2012 6,860 2,247 9.107 

2013 7,068 2,038 9.107 

2014 7.283 1,623 9.107 

2015-2019 39,877 5,656 45,533 

2020-2021 11.238 513 11,751 

85,444 $ 17,374 $ 102.818 

Revolving Loan 

On May 11. 2001. the Cll.y entered into a revolving loan agreement wrth the State of Ronda Department 

of Environmental Protection for the piJI1)0S(I of prOOJidlnQ finandal assistance foc planning and designing 

water and sevror system Improvement!>. AI. Septembe.- 30, 2009 the project had not been completed 

and the amount of the ioan available for the project was $2,997,370 of wh1ch the erty had withdrawn 

$2.312,470 The loan shall be repaid in 16 semiannual loan payments of $110.945 begrnmng 

Sevtember 15. 2007, which 1s based on the total amount owed Amount due as of September 30, 2009 

was $1.875.810. which includes capitalized interest and other costs 
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Note Payable- Charter School 

The C1ty of Hialeah Educat•on Academy has a note payable due to Academoca Dade, LLC totahng 

$103.325 The note bears no 1nte~ rate and fuU payment IS due June 30,2012 

Changes In Long-Term Llsbllfties 

TM following Is a summary of changes 1n the long-term debt for the year ended September 30, 2009 

""~ CDSGSec108 
F~C19'99Bond 

FMLC2003Bond 
Fl.t..C2005Sood 
Sond.o.nb<:t;>aloonloan 

N::>tespayabkl 
Lenll~rr9d omouw< 

60nrJ05SUIIrc<!<.O>ols 

D=oo.~nl 

NotesP•yab~Nel 

COP<tolllo>8sB• 

Uoti9"9<'P"Y•bkl 

(200.C-{l()) 

(1.400.000) 1,460,003 
43.890.roo (930,000) 42,9&l,OOO 96ll,OO) 
21,SJ.S,OOO (5M,OOO) <6,9&1,000 515,000 

~~~~~ 

~~~~~ 

(1.40!3.142) p J.l1,568) (66,57•1 
(53.021) 5,050 {47,912) (5.050) 

~-----~ 2229236~ 

~ ----- ---- !70,6591 __ 839,696 ~ 
~-~~~~ 

--~"~'~~' ~ ~ ~ 
--~ ____ . ~ 85,444 ~ 

~~~~~.!2~ 

Na~ .. ~y;~>~orcn.mu<School $ . $ 103325 $ 

c.,..,spayabkl !39.!1691ZO~~lS 
103.325 L.______:. 
40317194~ 

22.990.162~ 

20410173 t.._______;. 
Compenwtedabl"~" ~~~S 
OPEBIO.bluty ~~~S 

N"'Pens•onoto"":Jan'"' S40908.~7~~S 

!Wslnass·typeactMn .. , 
R""al'""''l lo~n 
Mle.,~::am. Coon:y 
wat"r~rct>a~eog""'m•nt 

Ootelbon<!•ond 

loerspayab~ 

{171.499) 

40.367.125_. ___ " 

23-<1.945.296~ 

13073967~ 

Other long-term l1abllit1es such as compensated absences are normally pa1d from the general fund 
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NOTE 12. COMMITMENTS AND CONTINGENCIES (ContmuOO) 

Ch•rter School Agreements 

On April 17. 2008, the Crty e~ecvted a contract Wlth the School Board of Miam1-Dade County. Flonda 

that provides f{)( T~ City of Hialeah Education Academy to ( 1) provide a high-quality career-oriented 

curriculum for 21 01 Century occupations. (2) prepare students for productive employment within a 
multilingual -.vork enwonment; and (3) prepare students for successful progression Into postsecondary 

studies The contract ends on June 30. 2013 but provides for a reneo.val of up to 15 years by mvtual 

agreement of both parties 

The City has entared Into an agreement with Academica Dade LLC to provide admmistrative and 

educational sefVIces for the City's charter school The agreement terminates on June 30, 2013 with an 

option for renewal for two addtllonal years 

Water and SeWilrs Fund- Agt'Hments with Mlemi-Dlfde County 

The Department of Water and Sewers has entered into two agreements wrtn the Mtam1-0ade Water and 

Sewer Department {the 'Coonty"). whefeby !he County will sell treated water and provide wastevr.rter 

treatment and disposal services through September 2007 and February 2009, respectively, to the extent 

required by the City {City Is currently negotiating extensions.) Rates paid by the C1ty of Hialeah vary 

depending on usage and costs incurred by the County The charges to operations under these 

agreements for the year ended September 30. 2009 were $10,562,804 for water services and 

$11,160.593 for wastewater treatment and disposal services 

W•ter and Sewers FUI1d- Administrative Consent Agroement 
The Department of Water and &mers has entered an "Admmistrative Consent Agreementw with the 

Miami-Dade County Departmer"lt of Environmental Resources Management ("OERM') pursuant to 

Section 24--7(t5)(c), of the Mlemi-Dade County Coda (MDCC). Pursuant to this agreement the City has 

agreed to correct defiCiencies noted in a report submitted by DERM (SESS Phase lll Report) whidi 

identified thirty five {35) pump stations "Nithin the City's sewer collection and transmission system that 

are not 1n conkmnance with the requirements of MDCC Sectioo 24-422. The agreement requires the 

City to have corrected all the deficiencies noted in the SESS Phase Ill Report by September 30, 2010 

The City is currently negoliatmg with OERM for a one year extension to oompty with the agreement to 

Septembe" 30. 2011 and estimates that 11 Will cost the City between $2 mtlhoo to $4 mi!IIOTl to correct 

the remaining pump stations to meet the reqwemmts of the agrooment.. 

Hl.aleah Branch Courthouse Lea.sa 

On November 4. 1996. \t1e City entered 1nto a tease wrth Mami-Dade County lor tv.o parcels of land 

O'Ml6d by the City and reimbursemmt of des~gn. conslnJcbon and finandng of a courthouse The lease 

was amended in 2000 dnd exterx:IOO to 2030 with annual payments lrom the County of $500,000 
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NOTES TO BASIC FINANCIAL STATEMENTS 
{Continued) 

The Crty IS e~posed to various risks of losses related to torts. theft of. damage to, and destrudiOn of assets; 

errors and omiSSions. lnJUnes to employees. and natural diS<lS!ers 

The City IS self-msured for ge<Wral 'tabihty, automobile, worllers" romper.salion, and health. The C1ty a~ 

purdlases stop loss coverage on its health msurance program For all other coverage the Crty cames 

commeraal 1nsurance. The Crty CU!Tl111tly reports aU of 1\s nsi:. management adivit.1es in its General Fur1d. 

e~cept those related to Enter;:mse Funds. which are reparted in those funds 

Claims ex.pend•tures and l•abilfties are reported when ft IS probable that a loss has occurred an<l the amount of 

that loss can be reasonably esltmated. These losses mdude en estimate of cla1ms that have been mcurred 

biJI not reported (IBNR) Oa1ms 11abilrl1es are actuanally determined us1ng historical an<l recent daim 

settlement trends. There were no SJ9nificant rOOucttons m insurance coverage from coverage in the pntJr 

yem. 2nC t~re were r10 settlements that exceeded lllsurance covernge for eadl of the past three years. 

The City only r(l(;O(Us the curroot portiOn of claims payabJe wrthin the General Fund If there IS a settled cla1m 

which \5 due and payab!e at year end and 1s outstanding The long-term oortion IS reported in the statement 

of net assets Amounts payable from proprietary funds are accounted for w:thm those funds 

2009 2008 = Unpa1d da1ms, beg1nn•ng $46.003.644 $39.047,904 $39.047.904 
lna.med da1ms (indudmg IBNR) 29.292.555 41.832.579 34.611.139 

Cla1mspayments 129 568 9821 ~ ~ 
Unpa•dda1ms. enCmg 

~ ~ ~ 

NOTE 12. COMMITMENTS AND CONTINGENCIES 

Contmgenl Liabilities 

Amounts rece1ved or recevable from grant agencies are subjed to audit and adjustment by grantor 

agenCieS. pnnDpally the federal government. Any d•sallowed cla1ms. Including amounts already collecled. 

may constiM.e a habll1ly of the applicable lunds. T~ amount. 11 any. of expenditures .....t1ich may be 

disallowed by the grantor cannot be delermmed at this t1me although the City expec1s such amounts. 1f 

any,tobe1mmatenal 

The C1ty is a defendant m vanous lawsuits mciden:al to 1ts operations. Although the outcome of these 

lawsurts IS not presently deterrmnable. It Is the op1mon of the C1ty attorney that resolution of these mattors 

will not have a material adverse effect on the f1nanaal condillon of the C1ty 
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NOTE 13. EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS 

EMPLOYEES' RETIREMENT SYSTEM 

The followrng bnet descnption of the Plan IS prov1ded for general information purposes only 

Partlc1pants should refer to the City of Hialeah Employees· Retirement System Plan document for more 

complete Information 

PfanDIIscrfptJon 

The City is the admirnstrator of a s1ngle-amp!oyer Public Employee Retirement System {PERS) 

established to prov1de pensiOn. annuity, death. and disability benefits tllrough a defined benefit and a 
defined contribut1on pension plan that covers substanl!aUy all of the employees of the City. Cost of 

livmg adjustmerrts of 2% annually (excluding l>enefietaries and those members 'Nho are receiving a 
Deferred Retirement Allowance). are made to members for Basic and Service Pensions The City of 
Hialeah Employees· Rebremerrt System issues a publicly avaltabte f1nancial report that includes 

fmancial statements and required supplem91ltary information That report may be obtained by 

wrttlng to Hialeah Employees· Re\Jrement System, 501 Palm Avenue. Hialeah, Flonda. 33010 

Membership in tM Plan as of October 1. 2008 cons1sted of the following 

Inactive employees 

RetJroos and benefidanes currently receiving OOnefits 

Term1nated employees entitlOO to benefits but not yet receiVIng them 

Subtotal 

Active employees 

General employees 

Police officers and firef~ghleP.; 

Subtotal 

Total members 

Loans to Members 

The Employees' Ret1rement S~tem Pian permits members to borrow from the Plan assets 

{subject to the rules of the Internal RevfJlue Service) al rates determmed by the Plan Trustees. 

Interest dtarged on loans 1s 1 5% above the Wall Street Journal prime rate (4.75% as of 

Septemb€1" 30, 2009). Such loans are l1mrled to and fully secured by the respectrve membe(s 

annuity savings a=unt Loan payments are deducted directly from the memb€f"s bi-wee!l.ly 

payroll 

Admmistratlve Expense$ 

Administrative expenses mc\JI"Ted by the Plans <~re absorbed by the City 
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NOTE 13. EMPLOYEES' AND ELECTED OFFICIALS' RETlREMENT SYSn:MS (Con~nued) 

EMPLOYEES' RETIREMENT SYSTEM (Con\1nued) 

Funding Policy 

Plan members are requrred to contnbu\e 7% if. thGH baSIC compensation to the AnnUity S.:.vmgs Fund 

The City is requtred lo contribute at an actuanaUy detenmned rate Plan partJcipanls are permilted to 

purchase a maximum of four yea11> of membenihlp credit serviCe time The contnbution reQuirements 

of the plan members and the City are established and may be amended by the Employees' Retirement 

System Board of Trustees 

On Augusl 25. 2009. the CJty passed Ordinance 09-54. wh1ch established a mm1mum Crty oontnbut10n 

("ffoor") to the Plan e<~ualto 22% of the member payroll. Once every fJVe years. the Crty may mcrease 

or decrease the floor up to 2% of member payroll, Jf supported by an ad.uanal study The floor shall 

not be less than 16% or more than 28% of member payroll The r.EIIN proviSions also 1n<11cates that the 

floor IS subjed to Section 70..168(b) which speCifies the contnbution sh<lll be computed as a level 

percent of payroll m ao:ordance 'Mth generally recognized aduanal pnnaples and the provisions of 

Chapter 112 of the F!onda Statutes Prov1sions under Chapter 112 of the F!onda Statutes Wlll Lake 

precedence 1n the evtll"'l the reqUired City contnbutton calculated under Chapter 112 e:.::CE*!ds the 28% 

of member payroll 

Annual Pension Cost and folftt Pension Obligation 

The Crty's annual pensKJn cost and net pension obhga\lon for the current year are as follows 

Annual requ1red contnbullon 

Interest on net pensKln obl.gallon 

Adjustment to annual reqUired contnbu\ion 

Annual penskm cost 

Contnbu\ions made 

Decrease m net pens1on obhgabon 

Net pension obliga!lon. beginnmg of year 

Netpei"'SKJnobl•gation. end of year 

$17.861.709 

3.272.685 

~ 
18,812.64D 

~ 
(541.432} 

~ 

~ 

The annual requ~red contrib<.J\ion for the current year was determined as part of the October 1. 2008 

actusrial valuation using the entry age normal method The actuanal assumpllons included (a) 8% 

investment rate of retum and (b) projected salary mcreases rangmg from 3 5% to 12% per year. Both 

(a) and (b) included an mflallon component of 3 5% The assumptions d•d not indude post~ret1rement 

benefrt increases The actuarial value of assets was determined us1ng 5-year smoothed expected Is 

actuel returns method The unfunded actuanal accrued l•ab•hty 1s being amort1zed us1ng tile level 

dollar open bas•s. The remainmg amortization penod was 30 yeaffi 
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ELECTED OFFICIALS' RET1REMENT SYSTEM (Contmued) 

Membeffih.p 1n the Plan as of September 30, 2008. the date of the most recent aduanal valuatKJn. 
was as follows 

Ret~rees and benefldanes rurrently rece1vmg benef1ts and terminated employees 

entitled to benefrts but not yet receiving them 

Current emp~yees 

Vested 

Non-vested 

Total 

P•nslon Benerrts 

ll 

14 

Participants eam one vesting cred~ for each year of service completed A partiCipant IS cons•dered 

fully vested afler 8 years of credited serv.ce. After 8 years of cre<lrted serv~ce, the part1apant nee<! not 

render any further service as an employee o~ the City. 1n order to begm rece ..... ,ng a pens1on benefit 

upon attammg el:g1b1lity 

A partiapant IS e~g1bla for normal retirement benefits when the partiapant has atta1ned age 55 and 8 

vestmg credrts or has attaine<l 20 vesting cred1ts regardless of age 

Normal re\lrement benefits are based on 3% of average final compensatiOn multrpl+ed by the years of 

service lor each Y€ar of prior service 

ConiTibvtJons and Funding Poficy 

Tl1e Plan's funding po~cy provides for actuarialfy determined period•c employer contnbutK~ns suffidenl 

to pay the benef•ts provided by the Plan when they become due. The actuanal cost method used for 

Determining the con1ribut~n requirements of the Plan is the individual entry age method This method 

anocates the actuanal present value of each member's protected benefits on a level basis o'fflr the 

member"s pens100able compenS<rtion between the entry age of the member a.'ld the assume<l eXIt 

age 

Basis of Accounting 

The linanoal statements of the Plan are prepared USIIIQ the accrual baSIS of accounting Employer 

oontnOutions are reoogntZed w-hen due and the employer has made a formal commrtment to provrde 

tne conlnbullons Benefits and refunds are rerognizec When due and payabfe 1n accordanCE' WTih ttle 

terms of the Plans 

Method Used to Value Investments 

Investments are re;>orted a1 fair value Short-tenn !nY"estmerrts are reported at cost. wh1ch 

apprmumates fair value Securities traded on a nabo"'\al exchange are valued at the last reported 

sales pnce Net appreda\Kln •n fatr value of investments indudes realiZed llf1d unrealized gams and 

losses Interest and divrdends are reported as ~vestment eam•ngs Re.ahzed gams and losses are 

detenmned on the baSIS of specil1c cost Purdlases and sales are recorrled on the trade-date basis 

~ 60 ~ 
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NOTE 13. EMPLOYEES' lo.ND ELECTED OFFICIAL..S' RETIREMENT SYSTEMS (Continued) 

EMPLOYEES' REnREMENT SYSTEM (Contmued) 

Three-Year Trend lnforma~10n 

Annual Percentage Net 

Pens Kin ofAPC PenS!Oil 

Fiscal Year Ending Cost IAPCl Contnbuted ~ 

9130.12007 $15,501.815 93% 541.091.160 

9/3012000 $17.935.308 101% $40,908.557 

913012009 $t8.812.640 103% $4{),367.125 

DROP Plan 

Effective March 1. 2007, the Crty establiShed a deferred ra\lrement optKJn plan (DROP) for Pol.ce and 

Firefight~. An ac1lve partiapant of the Crt~•s retirement system may tll"'ter into the DROP. on the first 

day of the month following completion of 25 years of membersh•p serv1ce credit. provided that the sum 

of the member's age and years of serv1ce is 70 po1nts or more. Upon entry 1nto the DROP. a 

member"s month~ retirement benefrts. wh1ch 'NOuld have b-een payable had the member elected to 

cease employment and receive a normal retirement benefit. shall be pa•d into the member's DROP 

account. The max1mum dura!lon for partlapat10n m the DRDP shall not exceed thlrty·Six (36) months 

As of September 30. 2009. \here were lh•rty..one (31) DROP partiCipants 

ELECTED OFFICiALS' REnREUENT SYSTEM 

Plan Description 

The Crty of Hialeah EJected Officials" Retirement System (EORS) 1s a smgle employer defined benefit 

pensiOn plan administered by the Ctty of H1aleah. Tne EORS was established by C•ty Drd•nance 

effedive June 1998. The Plan Is considered part of the Crty's flnano"al reporting entrty and IS •ncluded 

In the City's flnanoal statements as a pensiOn trust lund All qualified eleded offiaals end City 

attorneys are eligible to partidpate m \he plan The Plan does not issue a stand aWJne finanaal report 

The latest available actuanal vatuatKJn IS as of September 30. 2008. however, employer contnbutJon 

requ~rements !01 the year ended September 30. 2009 were based on the September 30. 2008 

~aluation Benefit and contributiOn proviSKJn~ are established by C1ty ord1nance end may be amended 

only by the C!ty CounCil 

NOTE 13. 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

EMPLOYEES' AND ELECTED OFFICIALS• RETIREMENT SYSTEMS (Continued} 

ELECTED OFFICIALS' RETIREMENT SYSTEM (Contrnued) 

Annual Pension Cost and Net Pen5lon Obligation (As~t) 

The City"s annual pension cost and net pension asset for the current year are as follows 

Annual requ1red contnbullon 

Interest on net pension obligation 

Adjustment to annualrequ~red conttibuhon 

A.nnual pens10n cost 

Contributions made 

Decrease m net pensKJn obligation 

Net pension obligation (asset). beg•nn•ng of year 

Net pens1on obhgat1on (asset}. end of year 

288,006 

(105.097) 

~ 
350,048 

~ 
(149.952) 

~ 

~ 

Three-Year Trend Information 

""' Annual Percentage Pens10n 

Pension o!APC Obl1gaMn 

Fiscal Year Ending CostfAPCl Contnbuted ~ 

913012007 276.320 181% (1.565.708) 

913012008 313.995 159"~ (1,751.613) 

913012009 350.048 143% (1.901,565) 

The annual requ1red contribution for the current year was determined as part of the September 30. 

2008 actuarial ~~aluation. using the •ndividual entry age mett1oc'. The ac1uarial assumptions mcluded 

(a) a rate of retum on investment of present and Mure assets of 6% per year compounded annually, 

(b) projected salary increases of 8% per year compounded annual~. and (c) the assumption that 

benefits Wlll not mcrease after retirement. The aduanal ~~alue of assets was determined usmg 

!echniQues. whiCh eK+Jress II as a percentage of the actuanal accrued liability. The unftlflded actuanal 

aocrued habilrty IS being expressed as a percootage of covered payroll whid1 approximately adJUSts !Of 
the effects of ln11ation and aids analysiS of the progress bemg made in accumulallng sufficient assets 

to pay benefits when due The LJI"1funded actuarial accrued f..aMrty is bel--.g amort[zed us1ng thi! ~el 

percent of payroll dosed bas•s The rema•n•ng amortizatiOn period at September 30. 2008 was 5-26 

years. dosed 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 13. EMPLOYEES' AND ELECTED OFACIALS' RETIREMENT SYSTEMS (Contmued) 

ELECTED OFFICIALS' RETIREMENT SYSTEM (Continued) 

The statement of ne1 assets arxl statement o! char19es rn net assets IDr the Elected Off10a~· Retirement 
System aro presented below-

Cash and cash equivalents 

Investments. at fair value· 

Cert1f1cates of Depos1t 

Mutua: Funds-Bonds 

Mutual Funds- Equ1ty 

STATEMENT OF NET ASSETS 

SEPTEMBER 30, 2009 

Total Investments, at fa1rvalue 

Total assets 

LIABILITIES AND NET ASSETS 

Accounts payable and accrued liabilities 

Net assets held m trust for penSlon benefiis 

ADDITIONS 

Contrtbut1ons 

Employer 

STATEMENT OF CHANGES IN NET ASSETS 
FISCAL YEAR ENDED SEPTEMBER 30 2009 

lnvestmontmcome 

Net appreciabon mfa1rvalueoflnvestment 

Less mveslment expenses 

Net investment•ncome 

Total additions 

DEDUCTIONS 

Pens1on Oenef1ts 

Net•ncrease 

Net assets held Intrust forpens10n Oenefits 

Beginning 

End•ng 

750,000 

2,527,121 

~ 
5132558 

~ 
595.885 

~ 

~ 
1087 260 

926,872 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 13. EMPLOYEES' AND ELECTED OFFICIALS' RETIREMENT SYSTEMS (Continued) 

Funded Status and Funding Progress 

The funded status of the Plans as of October 1, 2008. the rr.ost recent actuarial valuation date. 1s as follows 

EMPLOYEES" RETIREMENT SYSTEM 

UAAL 
Actuarial 

Actuanal Accrued Percentage 

Value Uabilrty Unfurx!ed of 

Actuanal of (AAl) AAL Funded Covered Covered 

ValuatiOn "'~" Entry Age (UAAL) Rallo Payroll Payroll 

Date LoJ (>] Llci!J - [9 ~ 

101112008 $526,091,435 $627.530,393 $101,438.958 83.6% $77,006.760 131 7% 

ElECTED OFFICIAlS' RETIREMENT SYSTEM 

1011/2008 $4,839,784 $5.589.488 5749,704 86.6% 51.200.461 625% 

The schedule of fund1ng progress. presented as requ1red supplemental)' mfonnallon (RSI) folloWing the 
notes to the financ.al statements. present multiyear trend 1nfonnat10n about whether the actuanal values 
of plan assets are mcreasmg or decreas1ng over bme relative to the AALs for benefits 

Addrtional mformalion as of the latest aduar121 \"aiuabon follows 

Valuatfon date 

Actuanal cost method 

Amort!Zationme:hod 

Rema1mng amort!Zatron penod 

Asset valuat1on method 

Aduanal assumpt•ons· 

Investment rateot return· 

ProJected salary increases· 

•tncludes•nflat•onat 

Costal l1v1ng adJUStment 

Employees· Retirement System Elected Otfloals' Retirement Svstem 

October 1. 2008 Septemoor 30, 2008 

Entry age normal 

Level dollar open 

30years 

5-yearsmoo!hedmarkel 

vsactualretums 

8% 

35%to120% 

35% 

20% 

IndiVIdual entry age 

Level percent of payroll, dosed 

5-26 years closed 

Markel value 

6% 

8% 

4% 

N/A 
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NOTES TO BASIC FINANCIAL STATEMENTS NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) (Cont1nuOO) 

NOTE 14 DEFINED CONTRIBUTION PLANS 

The City of H1aleah has tw'O defined cootrmu\10n plans; the City ot H18k!Bh Polu:e PensiOn Fund and the C1ty 

of Hialeah Firemen's Rel1ef and Pens1on Fund. The Plans were created on March 27. 1984 by Ordinance 

1781 as amended by Ordinance 84--43 and on May 26. 1981 by Ordinance 631 as amended by Ordinance 61-

62. respect•vely The purpose of these Plans 1s to proVIde a means whereby police offiam; and firefighters of 
the C1ty may roceive benefrts from funds provk!ed for that purpose by rontlibutlons of the City through state 

contnbut!OfiS provided by Chapter 175/185 of the Ftonda Statutes The partidpants do not oontnbule to the 

Plans lhasa funds are a supplement to and 1n no way affect police officer and firefighter benefitS under the 

City of Hialeah Employees' Retrrement System. The City no longer recerves passed-through State 

conll1butions for the pobce off•~ or firefighters The C1ty under Chapter 165 of the Fionda Statutes has 

prov1ded authoril.alion to the State for the d1red contribution of benefits to the Police Pens10n Fund The 

C1ty's Employment Retirement System reCB!ved passed-through contributfons from the two defined 

contnbuliOn plans totaling $461,877 for the fiscal year ended September 30. 2009 

Both funds 1ssue publicly ava•lable finanaal reports that •ndude finanaal statements and requ•rad 

supplementary mformat10n. Those reports may be obtained by Wl'lllng to Hialeah Employees· Retrrement 

Department. 501 Palm Avenue, Hialeah, FOJnda, 33010 

NOTE 15. OTHER POST EMPLOYMENT BENEFITS 

Plan Oescnpllon 

The Crty of Hialeah sponsors a defined benefit OPES p~n Ret•rees who meet oorta•n age and se/Ylce 

"'quirements may elect coverage lor themselves and dependents Self-funded and fully 1nsured options are 

available The employer currently charges no contribution for retirees with single coverage, and the Single 

fund1ng rate for double {employee plus spouse) coverage Self funded management retirees pay less for 

double coverag9 Disabled rontrtbut•ons vary betweefl p•ar.s 

Fundtng Policy 

The OPES obhgal1on IS ~unded on a pay-as-you-go basis 

Annui'll OPES Cost i!nC Net OPEB Obhgallon- fiscal 2009 
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NOTE 15. OTHER POST EMPLOYMENT BENEFITS (Contmued) 

~ ~ 
Furtds ,_ 

~ I2llfJ 

Annual Requlfed Contr•but1on 
$15,666.613 $ 1.088 776 s 1.098,411 $ 17,854.000 

Interest on the Net OPES 
Obhgat10n 

AdjUStment to the ARC 

Annual OPES cost $15,666,813 $1088.776 s 1,098.4t1 $ 17,854.000 
Less estimated employer 
contributions ~ /341 2221 (J44 2421 /5595436\ 
Increase m Nat OPES 
Obl!£ahon 10 756840 ~ ~ 12258 564 
Net OPEB obl,gat•on-
Oeg•nl'ling of year ~ mm l§Q,Q§1 11245702 
Net OPES obl•gat>oll--end of 
year ~ S1.57.9..8.3.I ~ ~ 

Funded Sla!us and Fundmq Prooress 

The funded status of the plan {most recent actuanal valuation date October 1 2006.) was as follows 

General 

~~ Pohce Officers F.refKJh\ers Total 
Actuanal accrued hab1hty 
(AAL) $140.501.000 $76,786.000 $64,63·. ,000 $281.916,000 
Aduanal value of plan 
assets 
Unfunded actuanal acuued 
habllity(UAAL) $140,5C1,000 $76.786.000 $64.631.000 $281,916,000 
Aduanal Value of Assets as 
a %otAAL 0% 0% 0% 0% 

Covered Payroll 28.647.000 24.976.000 20.664,000 74.287,000 
UAAL as a % of covered 
Payroll 490% 307% 313% 380% 

·NewActuanal Valuat•on Will be perfonned as of 1011109 for the September 30,2010 fiscal year 

AduanalvaJuatJOns mvolve esbmates of the value of reported amounts and assumptions about the proba01tfty 

of events far 1nto the future, and actualially detennmed amounts are subject to cont•nual rev.sion as actual 

results are compared to past expectations and new est~mates are made about the IIJ!ure 

Actuanal Methods and Assumptions 

Calculat•ons are based on the types of benefrts provided under the terms of tr.e substantive plan. 1nduding 

the method of sharing of costs between the employer and p~an members 
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NOTE 15. OTHER POST EMPLOYMENT BENEFITS (Contmued) 

As of the most recent actuanal valuat1on performed as of October 1, 2006. the Entry age normal (perC€11! of 

pay) actuanal cost method was I.JS.OO The actuanal assumptions included a 4 0% investment rate of retum 

(net of administrative expenses) and an annual heatthcare cost trend rate of 11% initially, reduced by 1% 

per year to an ultimate rate o/ 5% after six years The unfunded actuarial accrued liability is being amort1zed 

as a level perceotage of payroll over a 30 year period beginning in fiscal 2008 

NOTE 16. JOINT PARTlCIPATION AGREEMENT 

On December 27. 2007, (as amended oo August 2009) the City ootered 1nto a Jo1nt Participation agrooment 

With M1am1-Dade County {tho "County") for the des1gn. construction and operation of a 17 5 MGD reverse 

osmos.1s water treatment ptant (tlle "Ptanr) 

The Crty and the County shall have equal 50% ownership of the Plant exdusive of land biJI inclusive of 

structures. facilities and appurtenances to be situated in the Annexatton Area of the City, having a capaCity 

of t7 5 MGD (WTP"} The ccmstruction of the WTP building structures shall be m one phase, while the 

water production and related appurtenances shall be in three phases. 'Mtt1 the final phase at full production 

or capacity. The WTP shall operate to supply potable watet to the Annexatton Area of the City and upon 

agreement of the Ctty and the County. to supply potable water to adjacent areas of unincorporated Miami

Dade County 

At an times during the operati0l1 of the WTP, the County ar.d City shall each recewe 50% of the water 

production produced by the WTP Howevet, if ettha" party desires to purchase a portiOn of the other party's 

50% share. the price or such water sold from one party to the other party shall be equal to the production 

00~, 

The term of the Agreement shall comode wrth the later of~ dates. (1} The expiration date of the origtnal 

tssuanco of any bond related to the WTP tssued by the County; and (2} The sxptratJon date of the ongmal 

tssuanoe of any bond related to the WTP tssuad on behalf of the City In no event shall the agreement 

expire before February 1, 2029. Upon termination. each party shall mamtain a Iitty percent mtes-est tn the 

WTP 

The County shall contribute and pay for 50% of the planning, destgn and construclton end constructton 

management (the "design and constructton") costs for the WTP, man amount not less ttlan $80 million. and 

the City shall contnbute and pay for 50% of the des~gn and construction costs of the WTP, in an amount not 

tess than S80 million based on an estimate If the design and construction is acx:ompllshed for tess than 

$160 million. the County and the City shall bear half of sucl1 actual costs. and shall not be reqwred to 

contnbute amounts in e:w;cess of Its sllare of the actual costs 
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NOTE 16. JOINT PARTICIPATION AGREEMENT (Contmued} 

As of September 30. 2009. the City has rece1ved $9.500,000 from the County and $558.900 from the South 

Fionda Water Management DtStnct towards the construc!ton of the Plant The City has deferred $7.009,441 

of the $9,500.000 rece~ved from lt1e County as of September 30, 2009 Ounng 2009, the City also restricted 

$7.069,441 of tiS share of the costs ol the Plant and reponed 514,138,681 as restricted cash and cash 

eqwvalents for the construCiton of the Plant which 1ncludes the County's and City's slla~ of the costs 

In 2009. the City was awarded a grant !rom the South Fionda Water Management Otstnd of $6,000.000 

towards the CO'lstruc\lon of the Plenl The contnbu1ton from the Distnci will reduce the City's and County's 

conlrtbution to the Plant equally 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 16. JOINT PARTictPATION AGREEMENT (Contmued) 

The County shall receive a alldtt for the fair market value of the land being conveyed by the County to the 
Ctty that will be provided for the location of the WTP and its related or connected usas, mmus 10 feet for 

nght-ol·way for the construction of NW 97 Avenue, mmus 55 foot !of fight-of-way for the construction of t-rw 

107 Avenue and minus 80 feet for right-of-way for the cxmstruction of f-.N\1 102 Avenue, as part of the 

County"s contnbution to the design and construction costs. To the extent that the City, upon the transfer of 

the land to the City. is liable fur a wetlands mitigallon payment. ead"t party shall pay 50% of the amount of 

such paymenl The City shall also receive a credit towards its contribution for administrative oosts and 

Jinafleing costs as part of the Crty's contnbution to the planning, design and oonstrucbon costs The County 

shall also receive a Cl"edtt towards rts contributJon for rts ftnallCIIlg costs as pan of the County's contribution 

to the planning, design and constructJOn costs. Addtbonal funds that exceed the total destgn and 
construdion estimate of $160 mtlhon and cost overruns shall be shared equally by the City and the County 

If the Crty detenmnes that design afld construcbon of the WTP .,.,.;u or Will likely require a County 

contribu\Jon In axcess of $80 million, the City shall advise the County of same in .....riling. wtthin 30 calendar 

days of such determination. The City and the County acknowledge that the $160 million estimate for the 

de519n and construction of the WTP does not include additional capital costs for the procurement of land for 

and the construction of additional wellflelds for Phase II and Ill, if necessary The City afld the County shall 

share equalty in these additional expenses, If necessary. In the event. that erther the City or the County 

secure grants to design or construct the WTP. said grants shall be apptted to the OYerall constructton of the 

WTP. and the contnbu\lon reQutred from each party shall he accord1ngly eQtJally adJusted 

Tl1e County shall provided $9 5 mil!ion at the !Jme the Agreement W<Js executed. The County shall provide 

incremental payments as sel forth in the Opel'll.ting Agreement wtth the Contractor. and shall prov1de tl1e 

balance of the $80 million contnbution. if any, at the time of the commencement of operattons of the WTP 

at Phase I. AJI money contributed by the City and the County shall be maintained by separate intet'est 

beanng accounts. and shall be used only for the purposes contemplated by the agreement All Interest that 

acaues tn the account tn which the County funds are deposited shall be credtled towards the County's 

requtred contribution. All tntes-est that accrues in the account in whtch the Ctty funds are deposited shall be 

credited towards the Citis requtred contnbutton The Ctty shall secure bond financing during 2010 for tts 

contnbuhon to the design and construction costs 

A volunteer Oversight Board sl1all be est<tbltshed consisting of five members who will serve wrthout 

compensation for staggered tv.o-year tenns. The Oversight Board shall man<tge operations of the WTP 

after completion of Phase I, subject to the Operatmg Agreement with the Contractor The Oversight Board 

shall revtEM~ and approve the annual operating btJdget of the WTP, and shalt provide overall ftnanctal 

overstght and financial managemem of the acllvtUes of the WTP wtthtn the physical penmeter of the WTP 

and well-fields The Oversight Board shall not have any management or overstght of the water distnbutlon 

system of the Hialeal1 Utilrty System The Oversight Board shall not establish water rates and connaction 

fees and other charges The City shall appoint two members to the Oversight Board and fill vacanoes of its 

appointed meml>ers due to resignation. expiration of tBfms of service, ill healtl1 or death and other reasons 

The County shall appoint two members to the Oversight Board and fill vacancies of its appointed members 

due to restgnatlon. exprration of tenns of service, ill heath or death or other reasons. The four appotnted 

members. by a majority vote, shall appoint the fifth member of the Oversigl1t Board The Chair of the Board 

sl1all be selected by majority vote of the entire memberst1ip. The City and the County wtll rotnUy prepare 

documE!I1ts reflecttng the duties and responsibilities of the Overstght Board. 
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CITY OF HiALEAH, FLORIOA 

REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISON SCHEDULE 

GENERAL FUND 

FISCAl YEAR H-IDED SEPTEt.t3ER 30. 2009 

s 66.409.748 s 66409748 s 65.666.056 s (743.692) 

21.457.123 21,457.123 22.580.807 1123.5&4 

11.455.000 

6.305.500 

21.864.848 

11.455.000 

6.359.021 

21864.848 

116()2.898 

6.767.212 

20.242733 

147.898 

400.191 

(1.622.115) 

1,137.000 1.137.000 1.305,696 168.696 

500.000 500.000 114.506 (385.494) 

~ ~ ~ ______illMW 

~~~~ 

362.788 

8.549.440 ~ ___ -~ 

~~~-{10.880637) 

s 42.54~ 570 $ 42 795.738 $ 41.101 874 s 1.693 864 

30410.754 30.519.478 (108.724) 

2.412049 2.412.049 233-4.640 71.409 

2.573.724 2.581124 2.555.519 25.605 

4.450.261 4.493,9.38 4484.276 29.662 

10.778.793 10954,877 10,100.274 846.603 

2.988.562 2.992.869 2.506832 486.037 

2.209,527 2,222.983 2.056.599 166.384 

1.015.168 1.032.573 960.550 72.023 

831716 831.716 99.675 

911.635 914.675 93.167 

1.110170 1.115.417 210.352 

~98.063 612.503 621.505 (9.002) 

577.0;45 6n.945 662.240 15.705 

1.104.115 1.106,744 841.146 267.598 

579.526 579.526 489.759 89.757 

1.891.943 1.926.278 1.782.522 143.756 

700.867 

951.851 

497.074 

700.867 

951.651 9211.122 

553528 

145.046 

22.729 

{16.8481 

32.882.231 35.53-l.574 32.204274 3.330.300 

~~~~ 

143672.258147093.680139383.589~ 

______ · ______ · ~.~5~ 

'------ ·------ s 24.~.293 

SeenotestobOOgetatycanpansooschadl.lll! 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BUDGETARY COMPARISON SCHEDULE 

FISCAL YEAR ENDED SEPTEMBER 30, 2009 

(CONTINUED) 

NOTE 2. For fiscal year ended September 30, 2009. expenditures exceeded appropnatlons rn the following 

departments for the General Fund 

Frre 
Office of Management and Budget 
DMsron of Ucenses 

Frna! 

""""" 
$30.410,754 

612.503 
536.680 

$30.519.476 
621.505 
553,528 

Amount in Excess 

~ 

$108.724 
9,002 

16.B48 

These excess of expencl~ures in those departments were funded with surpluses in other departments 

For frscal year ended September 30. 2009. expenditures excee<!ed appropnatrons tn the folloWing non-ma)Of 

govemmenta!funds. 

Fire Prevention Fund 
E-911 Fund 
Affon:fableHousing 
City of Hialuh Educabon Academy 
300 Units Development 

Fmaf 

""""" 
$1,239.485 

436,968 
1.497.239 

596.000 
100.721 

$1.410.606 
480.429 

1,506.341 
744.207 
166.906 

Amount In Excess 
ofF111al Budget 

$171.121 
43.461 

9.102 
148.207 
66,185 

These excess were funded Wlth excess revenues receoved in lhe currem frscal year Of avarlable lund 

balance 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BUDGETARY COMPARISON SCHEDULE 

FISCA.L YEAR ENDED SEPTEMBER 30 2009 

NOTE 1 BUDGETS AND BUDGETARY ACCOUNTING 

Al1ni.J31 budgets are adopted on a baSis consistent with accountong pnrooples generally accepted 1n the 

Unfted States The City follows the procedures below rn establishing the budgetary data reflected rn the 

accompanying finanaal statements 

a Pnor \o September 1. the MayO!"" submits to the C1ty CoullCII a proposed operabng budget for the 

General Fuod for the ensuing fiscal year. commenang October 1. The operaUng budget incfudas 

proposed expenditures and the means of funding them 

b Public hearings are conducted to obtain taxpayer comments 
c. Pnor to OctobEr 1, the budget is legally enacted through passage of an ordinance 

d At any time, the Mayor may transfe- arry unencumbered appropriation balance or portron thereof 

~ dass1ficatiom; of expenditures within an office or department At the request of !he Mayor and 

within the last 6 months of the fiscal year. the City Council may transfer. by resolution. any 

l.lflerlCUmbered appropriation balance Of portion thereof from one office Of department to another N 

the dose of each fiscal year. the unencumbered balance of each appropnatron reverts to the fund from 

whrch it was appropnated and shall be SUbJect to Mure appropria!ions. The legal level of control is at 

!he department level for the general fund and at the fund level for all other funds 

e The reported budgetary data represents the final approved budget after amendments adopted by the 

Crty Counal Unencumbered appropriatiOns lapse at fiscal year end 

f The Crty Council may mak.e supplemental appropriations durrng the fiscal year Supplemental 

approprrations were $3.421.422 fOf the general fund, $263.405 for the Streets Fund. ($217.198) for the 

Slormwater Utilities Fund. $28,609 for the Rescue Transportation Fund. $184.424 for the Fire Rescue 

Fund $55,078 for the E-911 Wireless Communication Fund, $358.684 for the Law Enforcement Trust

Fedefal Fund, $64,962 for the Law Enforcement Trust-State Fund. ($221.249) for the Affordable 

Housrng Fund, $122.302 for the Chtldren's Trust Fund, $362 for the Urban Areas Secunty lnitiatrve 

Grant. $1.356.296 for the Bwldtng Bettet" Communrties Fund. $425,365 for the Metro Medocal 

Response System Fund. $2.496,965 for the Hialeah Circulator FuM. ($13,000) for ltle Crty of Hialeah 

Education Academy Fund, $2.760 for the EMS County Grant Fund, $270.016 for the Parking Garage 

Construction Fund, (513,000.000) fDI" the Palm Cente Caprtal Projects Fund. $100,721 for the 300 

Units Development Fund and $434.818 for ltle Fire Statron #f3 Fund, during fiscal year ended 

September 30. 2009 

AJI funds with legally adopted budgets have been rnduded as Gj(her a budgetary companson schedule rn 

the requtred supplementary rnformatlon section or as a schedule of revenues and expenditures- budget ~s 

actual rn the comb1n1ng fund statements section 
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CITY OF HIALEAH, FLORIDA 

REQUIRED SUPPLEMENTAAY INFORMATlON 

SCHEDULE OF EMPLOYER CONTRIBUTIONS 

SEPTEMBER 30. 2009 

EMPLOYEES" RETIREMENT 
SYSTEM 

ELECTED OFFICtAlS' 

~ 
FISCal 
Year 

Emoo 
September 30 

Reqwred 
Contributoon 

Percentage 
Contributed 

-~1 
Requrred 

~ 
Percentage 
!.&!l!!i!1ll!oQ 

2004 
2005 
2006 
2007 
2006 
2009 

$ 15,257.996 
16.577.257 
15,0&4.481 
15.855.083 
18,298,037 
17.861.709 

69% 
88% 
102% 
88% 
99'?'o 

108% 

$ 130.205 
250.415 
240,475 

263.369 
2:88.006 
352.805 

229% 
160% 
208% 
190% 
174% 
142% 

The rnformatoon presented on the requored supplemental schedules was determined as part of the actuanal 
vairdations at the dates indocated ACdt10na1 onformation as of the latest actuarial valu.abon follows 

Valuation date 

Actu.amlcostmetnod 

A.mort~at10nmethod 

Remarrwg amortrz.atoon penod 

.A.sselvaluatron method 

ActuarialassumpOOns 
lnvestmentraleofretum" 

ProJected &alaryw.:reases· 

"lroclvdesrnflaOOnal 

Cost of living aCJustment 

October 1. 2008 

Entry age normal 

level dollar open 

30years 

5-year smoothed ma!Xet 
vsactu.alretums 

35%1D120% 

35% 

20% 

-?2-

September30. 2008 

lndMdualentryage 

Level percent of payroll closed 

4-25 years closed 

Market value 

6% 

8% 

4% 

N/A 



CITY OF HIALEAH, FLORIDA 

REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF FUNDING PROGRESS 

SEPTEMBER 3.Q, 2009 

EMPLOYEES' RETIREMENT SYSTEM 

Actuarial 

Actuarial Accru€d 
Value Liability Unfunded 

Actuanal of (AAL) AAL Funded Covered 

Valuation !\;sets Entry Age (UAAL) Ratio Payroll 

Dale w lhl lltill - [£l 

101112003 $ 439,793.566 • 501.224.409 ' 61.430.843 877% $ 58.129.374 
10/112004 442,293,992 516,284.449 73,990,457 85.7% 57,655.037 

10/112005 462,096.761 507,134.721 45.037,960 91.1% 60,364,488 
10/112006 500,501,442 556,466.663 55,965,221 89.9"A:. 66.835,565 

10/112007 522,796,029 595.379,468 72,583,439 87.8% 75,461,003 

10/112008 526.091.435 627,530.393 101.438.958 83 6"/o 77.006.760 

EL~CTED OFFICIALS' RETIREMENT SYSTEM 

10/1/2003 2.664,848 3,154.525 489.6n B4 5% ' 988,293 
101112004 3.049,827 3,396.593 346,766 898% 965,463 

1011!2005 3.455,014 3.810.238 355,224 90.7% 1,043,850 
1011/2006 3.920,986 4,568.219 647,233 858% 986.381 
1(),'112007 4.507.879 5.044.765 536,886 89.4% 1.116,589 
101112008 4,839,784 5.589,488 749,704 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF NET ASSETS 
PROPRIETARY FUNDS 

{Continued) 

SEPTEMBER 30, 2010 

866% 1.200.461 

UN~.UDITED FI~NQlAL ST~Met.n;S Foft I~TEB.~Al. us£ O~LY 

Current L1ab1hties 
Accounts payable and accrued l1ab11ibes 

Current 1XJr110n of self-insurance cla1ms payable 
Current port1on of revolvmg loan 

Due to other funds 

Current ltab1hbes payable from 
restricted assets 

DERM payable 
Due to other funds 
Deferred revenues- RO Plant 
Cuslomer deposrts 

Total current habdtbes payable 
fromrestnctedassels 

Total current liabilrties 

Non-current habd1ties· 
Re..olvsngloan 
Deterred revenues, net 
Deferred interest. net 
Setf-1nsurance claims payable 

OPES liability 
Compensated absences payable 

Total non-current liabrllbes 

Total kabtlit1es 

Net assets 

Water and 
Sewers 
Ubhly 

~ 

7,071.510 
136,074 
110.945 

~ 
10350,057 

3,802.220 
3,606,516 
2,176.232 
~Q 

16,982 798 

27,332,855 

1.594.684 

1.573.039 
3,389.330 
2.308,469 

~ 
~ 
~ 

Invested in capital assets, net of related debt 120.308,448 
Unrestncted 34 261 595 

Total net assets $ 154,570,041 

UAAL ,,. 
Pen::entage 

of 
Covered 
Payroll 

!.k..!!.ll£ 

1057% 
1283% 
746% 
83 7o/o 
962% 

1317% 

495% 
359% 
34 0% 
656% 
481% 
625% 

Current assets· 
Cash and cash eQUrvalents 

Investments 

CITY OF HIALEAH, FLORIDA 

STATEMENT OF NET ASSETS 
PROPRIETARY FUNDS 

SEPTEMBER 30,2010 

Customers accounts receivable 

Otherrecervables 

Due from other funds 
lnven\ories 

Restncted assets 

Cash 
Other assets 

Total current assets 

Non-cum:tnt assets· 

Note ll!Cervables 
Capr1.al assets. net 

Total non-rurrenl assets 

Total assets 

Water and 

s~cs 

lltJflty 

~ 

s 14,544.492 
19,121.530 
10,771,180 

174.705 

641.899 
591.590 

15,618,280 
3.602.347 

65,066.023 

4,800,000 
122.014,075 

126.814.075 

~ 

Soo notes to basic financial statements 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 
PROPRIETARY FUNDS 

Operahngrevenues 
Metered water sales 
SanHarysewerservice 
Other 

FISCAL YEAR ENDED SEPTEMBER 30, 2010 

Total operating revenues 

Operallng expenses 
Operating. administrative and maintenance 
Depreciation 

T ota! o~ratmg expenses 

Operatrng(lo-,s) 

Non-operat1ngrevenues (expenses) 
Interest 1ncome 
Interest expense 

Net non-operahng revenues 

Income before contributrons 

Caprtal contnbutrons 

Change 1nnetassets 

Net assets • begrnning 

Nctas5els.end1ng 

Water and 
Sewers 

Utilrty 

~ 

16,314,171 
27.863,732 

~ 
45,036.544 

42.180,832 

~ 
45 834 009 

1.419.630 

~ 
~ 

570.456 

8,909,902 

See notes to bas1c financ1al statements SPe notes to bas1c; financial statements = ~ 
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