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The City of Hialeah, Florida (the “City”) is issuing its Taxable Special Obligation Revenue Bonds, Series 2015A (the “Series 2015A Bonds™), and its Special
Obligation Refunding Revenue Bonds, Series 2015B (the “Series 2015B Bonds”, and together with the Series 2016A Bonds, the “Series 2015 Bonds”) as fully registered
bonds, which initially will be registered in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC"). Individual purchases will be made in book
entry form only in denominations as described herein. Purchasers of the Series 2015 Bonds (the “Beneficial Owners”™) will not receive physical delivery of the Series 2015
Bonds. Transfer of ownership in the Series 2015 Bonds will be effected by DTC’s book-entry system as described herein. As long as Cede & Co. is the registered owner
as nominee of DTC, principal and interest payments will be made directly to such registered owner which will in turn remit such payments to the DTC Participants (as
defined herein) for subsequent disbursement to the Beneficial Owners. Interest on the Series 2015 Bonds is payable semi-annually on June 1 and December 1 of each
year until maturity or redemption, commencing on June 1, 2016. Principal of the Series 2015 Bonds is payable, when due, to the registered owners upon presentation
and surrender at the designated corporate office of U.S. Bank National Association, Jacksonville, Florida, as Registrar and Paying Agent. All payments of principal of,
redemption premium, if applicable and interest on the Series 2015 Bonds shall be made payable in lawful money of the United States of America. Certain of the Series
2015 Bonds are subject to mandatory redemption prior to their stated dates of maturity as provided herein.

The Series 2015 Bonds are being issued pursuant to the authority of and in full compliance with the Constitution and laws of the State of Florida, including
particularly Chapter 166, Florida Statutes, Chapter 1569, Part VII, Florida Statutes, the municipal charter of the City (the “City Charter”) and other applicable provisions
of law (the “Act™) and pursuant to Ordinance No. 2015-67 enacted by the City Council of the City (the “Council”) on November 10, 2015, as amended and supplemented
from time to time, and as particularly supplemented by Resolution No. 2015-148 adopted by the City on November 10, 2015 (collectively, the “Bond Ordinance”). All
terms used herein in capitalized form and not otherwise defined shall have the meanings ascribed thereto in the Bond Ordinance.

The Series 2015A Bonds are being issued to provide funds to (i) finance a portion of the annual required contribution for Fiscal Year 2015 and Fiscal Year 2016 with
respect to the contributory defined benefit retirement plan known as the Employees’ Retirement System sponsored and administered by the City that covers substantially
all employees of the City; and (ii) pay a portion of the costs associated with the issuance of the Series 2015A Bonds, including the municipal bond insurance premium.

The Series 2015B Bonds are being issued to provide funds to (i) pay the outstanding amount of a loan pursuant to a loan agreement between the City and the
Florida Municipal Loan Council (“FMLC") dated February 1, 2005 (the “Loan Agreement”) and such funds will be used by FMLC to refund all of that portion of the
outstanding Florida Municipal Loan Council Revenue Bonds, Series 20054, attributable to the City and for which the City is the obligor and (ii) pay a portion of the costs
associated with the issuance of the Series 2015B Bonds, including the municipal bond insurance premium.

The 2015 Bonds are special limited obligations of the City payable exclusively from the Pledged Revenues, as described herein. Pledged Revenues are defined in
the Bond Ordinance as the Franchise Fee Revenues and any funds on deposit in any bank or account created under the Bond Ordinance. To the extent that the Pledged
Revenues are not adequate to pay the Bond Service Requirement, the City has covenanted to budget and appropriate and deposit Non-Ad Valorem Revenues in an
amount which is equal to the deficiency into the Sinking Fund for the applicable Fiscal Year.

THE SERIES 2015 BONDS SHALL NOT BE DEEMED TO CONSTITUTE GENERAL OBLIGATIONS OR A PLEDGE OF THE FAITH, CREDIT OR TAXING POWER
OF THE CITY, THE STATE OF FLORIDA OR ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL, LEGISLATIVE OR
CHARTER PROVISION OR LIMITATION, BUT SHALL BE PAYABLE SOLELY FROM AND SECURED BY A LIEN UPON AND A PLEDGE OF THE PLEDGED
REVENUES, IN THE MANNER AND TO THE EXTENT PROVIDED IN THE BOND ORDINANCE. NEITHER THE STATE OF FLORIDA NOR ANY POLITICAL
SUBDIVISION THEREOF, NOR THE CITY SHALL BE OBLIGATED (1) TO EXERCISE ITS AD VALOREM TAXING POWER OR ANY OTHER TAXING POWER IN
ANY FORM ON ANY REAL OR PERSONAL PROPERTY IN THE CITY TO PAY THE PRINCIPAL OF THE SERIES 2015 BONDS, THE INTEREST THEREON OR
OTHER COSTS INCIDENT THERETO OR (2) TO PAY THE SAME FROM ANY OTHER FUNDS OF THE CITY, EXCEPT FROM THE PLEDGED REVENUES AND
THE NON-AD VALOREM REVENUES IN THE MANNER PROVIDED HEREIN AND IN THE BOND ORDINANCE. IT IS FURTHER AGREED BETWEEN THE CITY
AND THE REGISTERED OWNER OF THE SERIES 2015 BONDS THAT THE SERIES 2015 BONDS AND THE INDEBTEDNESS EVIDENCED THEREBY SHALL NOT
CONSTITUTE A LIEN ON ANY PROPERTY OF THE CITY BUT SHALL CONSTITUTE A LIEN ON THE PLEDGED REVENUES, IN THE MANNER PROVIDED IN
THE BOND ORDINANCE.

The scheduled payment of principal of and interest on the Series 2015 Bonds when due will be guaranteed under an insurance policy to be issued concurrently
with the delivery of the Series 2015 Bonds, by Assured Guaranty Municipal Corp. (“AGM” or the “Insurer”).

ASSURED
GUARANTY'

MUNICIPAL
SEE THE INSIDE COVER FOR THE MATURITY SCHEDULES FOR THE SERIES 2015 BONDS.
INVESTMENT IN THE SERIES 2015 BONDS POSES CERTAIN RISKS. SEE “CERTAIN INVESTMENT CONSIDERATIONS” herein.

This cover page contains certain information for quick reference only. It is not, and is not intended to be, a summary of this issue. Investors must read the entire
Official Statement, including the appendices hereto, to obtain information essential to making an informed investment decision.

The Series 2015 Bonds are offered when, as, and if issued and received by the Underwriters, subject to the opinion on certain legal matters relating to their
issuance by Bryant Miller Olive P.A., Miami, Florida, Bond Counsel. Certain legal matters will be passed upon for the City by Lorena E. Bravo, Esq., Hialeah, Florida,
City Attorney and Lewis, Longman & Walker, P.A., Jacksonville, Florida, Disclosure Counsel to the City. Llorente & Heckler, P.A., Miami Beach, Florida, is counsel
to the Underwriters. Public Financial Management, Inc., Coral Gables, Florida is Financial Advisor to the City in regard to the issuance of the Series 2015 Bonds. It
is expected that the Series 2015 Bonds in definitive form will be available for delivery to the Underwriters in New York, New York at the facilities of DTC on or about
December 2, 2015.

STIFEL
BofA Merrill Lynch RBC Capital Markets Wells Fargo Securities

Dated: November 20, 2015



MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES , YIELDS, PRICES AND CUSIP NUMBERS

$25,000,000
City of Hialeah, Florida
Taxable Special Obligation Revenue Bonds
Series 2015A
Maturity Date Principal Interest
(December 1) Amount Rate/Yield Yield Price cusIp™
2019 $ 1,145,000 2.657% 2.657% 100 428414 AA4
2020 1,180,000 3.057 3.057 100 428414 AB2
2021 1,220,000 3.453 3.453 100 428414 ACO
2022 1,265,000 3.603 3.603 100 428414 AD8
2023 1,310,000 3.781 3.781 100 428414 AE6
2024 1,360,000 3.931 3.931 100 428414 AF3
2025 1,415,000 4.031 4.031 100 428414 AG1
2026 1,475,000 4.231 4.231 100 428414 AH9
2027 1,540,000 4.381 4.381 100 428414 AJ5
2028 1,610,000 4.481 4.481 100 428414 AK2
2029 1,685,000 4.581 4.581 100 428414 ALO
2030 1,765,000 4.681 4.681 100 428414 AMS

$8,030,000 5.137% Term Bond Due December 1, 2034;
Yield 5.137%,; Price 100%; CUSIP 428414 AN6

$21,145,000
City of Hialeah, Florida
Special Obligation Refunding Revenue Bonds
Series 2015B
Maturity Date Principal Interest
(December 1) Amount Rate Yield Price cusip™
2016 $ 725,000 2.000% 0.520% 101.470 428414 AP1
2017 740,000 3.000 1.100 103.743 428414 AQ9
2018 770,000 4.000 1.330 107.819 428414 AR7
2019 795,000 4.000 1.600 109.257 428414 AS5
2020 835,000 5.000 1.860 114.917 428414 AT3
2021 875,000 5.000 2.110 116.200 428414 AUO
2022 920,000 5.000 2.320 117.217 428414 AVS
2023 970,000 5.000 2.520 117.860 428414 AW6
2024 1,015,000 5.000 2.710 118.175 428414 AX4
2025 1,070,000 5.000 2.880 118.302 428414 AY2
2026 1,125,000 5.000 3.040* 116.788* 428414 AZ9
2027 1,185,000 5.000 3.150* 115.760* 428414 BA3
2028 1,240,000 5.000 3.260* 114.743* 428414 BB1
2029 1,300,000 5.000 3.340* 114.010* 428414 BCY
2030 1,365,000 5.000 3.420% 113.283* 428414 BD7
2031 1,440,000 5.000 3.460* 112.921* 428414 BES
2032 1,515,000 5.000 3.490% 112.651* 428414 BF2
2033 1,590,000 5.000 3.530% 112.292* 428414 BGO
2034 1,670,000 5.000 3.580* 111.845* 428414 BHS8

Price and yield calculated to first optional payment date of December 1, 2025.

** The City is not responsible for the use of CUSIP numbers, nor is any representation made as to their correctness. CUSIP
numbers are included solely for the convenience of the readers of this Official Statement.



Table of Contents

INTRODUCTION .....vcoensomsisrssommmumssmissrmmssassosss i asinssss s st samssasssss s sossmsssessorss 1
1531112 SO S —— 1
B TP oot issogaansstetminans s 8 S W R S R o S s 1
Authority for and Purpose of [SSUANCE............civuiiiiiiiiiiiieee e 2
Security for the Series 2015 BONAS.......cooieeiiiiieiiiiieesr ettt eae e e e seseas 2
Additional BONAS .....cc.oiiiiiieniiei et s 3
BOT INSUTATIOR ......onconmen ssrsnsasrsnnsnsnssnnesmaginnsns snansinss smsssmsmsmmnes rassomn omnassnman s aRE S A AR e R SRR SRR TS e R 01 3
Description of the Series 2015 BONAS.......cciviiiiiiiiiieieeiieienir et se et sne e esenens :
CCITATETRLIETE TS0 TITRUIERS! cosmtmamonmsmissinsnsmoneis o505 555 s 5555 i eSS A A 08 4
Other Obligations Payable from Non-Ad Valorem Revenues..........cccocceeeveneninirnicncnnenneneenn. 4
Ty LT TETIYBUIOIEN st stk 3055455 5 5 A 50 B 5 G S TS 4
SOURCES AND USES OF FUNDS ..ottt et s e sne e e s eas 5
DESCRIPTION OF THE SERIES. 2013 BONIIS st 6
65 =1 5 O S U OO 6
BOOK-ENtry Only SYSIEIM ... .cciuiiiiiiiiieiiictieeiii et ettt ere et e sba e e seeesseesna e et beesssesaneeennseensns 6
Discontinuance of Securities DEPOSITOTY .....c.uecverereriireriiieieeeierestesee et seestese e e se e nesaeenes 8
Registration, Transfer and EXChange ........ccocceviviriniiiiiiiiiiicrece e 9
REDEMPTION PROVISIONSE .o isisicsnonssninsinssssssssmmnsstsiiissistisomsnmsnsnineadiississsmnsnnamnsibitisksnsan 10
Notice and Effect of RedemMPUion ..........c.cociiiiieiiiiiiiiee et svae s ane s 11
IISES OF THE BERIES 2015 BOCINDE s musnssusasscmsmimniosssinsssms i s s s 12
DEBT SERVICE SCHETHILE. ....vcnusmmsmmsssssnssimmesssponsssmispm s msmmsasorsyssmrssmsse 13
RECURITY FOR THE BERIES 2013 BONDE ..owusammmmsimssommmssssmisansmmssssssmmasmss 13
FUNAS ANA ACCOUNES......coiiiiietiiiieiee ettt ettt sbe et sb e sae et e sb e esbasseesanesbessbessbaenseansas 14
FLOW OF FUNAS ...ttt aa e b et e e s e e b e ensesnnaesaeans 15
Frarichise Fee Rovenues and Pro Forma COVRIMEE .. ssusisssasimsassssssnss sissensainsissmisissssssssmans 17
Florida Power and Light FranchiSe.........c.cccocivinininioiiiiiininie et 18
EL T LT a1 PO —— 20
NoON-Ad Valorem REVENUES.........c.cociieiiiiiieiecie ettt ettt sae e et e raesaeeeseesseennassnaesaees 21
SELECTED FINANCIAL MATTERS RELATING TO THE CITY ...cccovinininieincncniiie 26
Certain Matters Relating to Annual Budget Process and General Fund Budget........................... 26

Selected Information Regarding the City’s General Fund..........c.cccoviiniiiiniiniiniiicienecce, 26



BUABEE RETOIL ..vonisvasssomrssrsmmresvsmesssvmueses iossssssm assssmsssssanestsssusmexsss s st mssssssassssassemnsas 28

EMPLOYEES' RETTREMENT PTLAADS <xcosuwoonenominssmsmissnsismsitosnssisinisn st s mmsstommm 29
Employees’ REtirement SYStEIM ........cccoveiuiuieiriirieiririeitesieieeesieeesessesseseseesessessesaessssessensesesens 29
Pension FUNAING ...cccoveeiiieeriiiiiceseccc ettt ettt b e b et e teeas e e eas e b e sseeneeraesens 30
DIROIP PIALL. ... cocooncemsssommssusssmisnssussisssnsssmsssasmessssssanssusss ey ssmssosgyspnsfmsnsosg sy mvsss s emsssssnsns 31
Elected Officials' Retirement SYSteIM .......ccuccueiiieeiiesierieieecsiisie et ve e 32
Defined Contribution PIANS ..........cccooiiiiiiiiicieiecceee ettt 32
Other Post-Employment Benetits .........cccooiviiriiniiniinireciecnie e 32
OQUTSTANDING INDEBTEDNESS .........oormmecsonnsscassisnsssismessasnanecesssonssnnastsonsssinissssisssssssaniasonss 33
BOND INSURANCE ......ootiieiiitiinintesientestesetsiessentestesssesaesaesnesssessasseseasssensessesssssssssessensensessanss 33
Bl Tns it POllor e s s i e A I s 33
Assured Guaranty Municipal CoOrp. ........c.couririerieriiiinine ettt 33
MUNICIPAL BOND INSURANCE RISK FAILLTORS s ssmemssssnsssinsnssmmonssassnisissonmssmrs 36
CERTAIN INVESTMENT CONSIDERATIONS ......oociiiiiiiininie st 36
e T ) U —— 37
Additional INAebtedness......c..ccueuerirriiiiriiieecireee st sttt 37
Legislative Initiatives and Economic Conditions ...........c.coceereeeeerieerienciesniesieesseeseesiesneseensneseas 37
CITY OF HIALEAH, FLEORIIIA......cicmismmmssmnsesision iniusmmonsansnisossiiabives eins cesssiohiniog Snsissainsisins 38
BaCKGIOUN ...ttt ettt sttt et s et e re st s bens 38
MuUniCipal GOVEIMIMENT .....c.viiiiiieiieieeeieeie sttt eie et ete e e eseesseeaeeseesaeeaseenseessesbeenssersenneenes 38
Description of Financial Practices and Financial Statements............cccocoeevveeieveeiieeeeceeceieiee i, 40
INVESTMENT POLICY ...ttt ettt et sttt 40
LIBCEAL AT TR vosceiimusnsin st sstiss oo sosinss 45585055k s 54055585y 50 S 3 S SRR 40
LITIGATION........cceerrerurrniereressasnsasessessssensassnsensassassssns T e S RS SN PSS 41
DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS .......cccoovecvninrenens 42
TAX MATTERSE.........cmo o ismspamsnsssssmssrags wnspsssos oo s goesssisss assssupeisosvass ssmnevsyspssressssasnes 42
SEries 2015A BONMS....oiuiiiiiiiieiieieie ettt ettt ere e ae s ae s s ranbeneere e 42
SEries D0 SR DI icuni00008505 masesmsssiaosisasonsipsocspsmmsin st esgomss seosissss b o Soain Pompssaomsamssmmnaimababss 45
BUATTINETES oo coppsascnmmesommusssin sumesnmsessbosesessomes s o s S s S A A SRS 47
FINANCIAL ATINTIBIOIR onusnssnsamsssssisn oo wioses s s i s s s m s e e s5s 48
AUDITED FINANCIAL STATEMENTS ..ottt sve et 48



CONTINUING DISCLAISURE .. o uicxiemmsmusmncsmsmmsnmsssssasssmsinas oo ssmssisnsss i osss s annts st g s s-mmmnss 48

Failure to File Prior Continuing Disclosure Information and Notices.........ccccuereniirenieereninnniennens 49
VN BRI LT TINEG: ccicmstmsissomomsnsossmoisscsmssmstosc ko B s it 5 e omsininsis s AR g 50
CONTINGENT FEES ...ttt ettt et ss ettt 51
ACCURACY AND COMPLETENESS OF OFFICIAL STATEMENT ......c.cocouinssssesnsessssansuess 51
AUTHORIZATION OF OFFICIAL STATEMENT ......ccoooiiiiiieeieeecrenesicnetee e 52
APPENDIX A General Information Concerning the City of Hialeah...........c.ccocceeniinininnnnne. A-1
APPENDIX B Comprehensive Annual Financial Report for Fiscal Year

Erided Septemiber 30, 2014 s s s s g s, B-1
APPENDIX C Employees’ Retirement System Actuarial Valuation as of

October 1, 2014 — Contribution Applicable to the FY Ended September 30, 2016............ C-1
APPENDIX D The Bond Ordinance .........c..ovoveeeieiesieniniieieieiesieseeiesseesseseesseseesaeessesessesseens D-1
APPENDIX E Form of Band Connsel OPINiD wewsomomsssssmmsamasenmmsiisessmssssssemmem E-1
APPENDIX F Form of Continuing Disclosure Agreement..........c.cccocveverineereenievnneneeeenennne F-1

APPENDIX G Specimen Municipal Bond Insurance Policy .........ccccvceeinnnicnniennenncnneennenn G-1



NO DEALER, BROKER, SALESMAN OR OTHER PERSON HAS BEEN AUTHORIZED BY
THE CITY OR THE UNDERWRITERS TO GIVE ANY INFORMATION OR TO MAKE
ANY REPRESENTATIONS IN CONNECTION WITH THE SERIES 2015 BONDS, OTHER
THAN AS CONTAINED IN THIS OFFICIAL STATEMENT, AND, IF GIVEN OR MADE,
SUCH INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON AS
HAVING BEEN AUTHORIZED BY THE CITY. THIS OFFICIAL STATEMENT DOES NOT
CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY,
NOR SHALL THERE BE ANY SALE OF THE SERIES 2015 BONDS BY ANY PERSON IN
ANY JURISDICTION IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE
SUCH OFFER, SOLICITATION OR SALE.

THE INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED FROM THE CITY,
THE INSURER, DTC AND OTHER SOURCES THAT ARE BELIEVED TO BE RELIABLE,
BUT IS NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS BY AND IS NOT
TO BE CONSTRUED AS A REPRESENTATION BY THE UNDERWRITERS. THE
UNDERWRITERS LISTED ON THE COVER PAGE HEREOF HAVE REVIEWED THE
INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE WITH AND AS
PART OF THEIR RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL
SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS
TRANSACTION, BUT THE UNDERWRITERS DO NOT GUARANTEE THE ACCURACY
OR COMPLETENESS OF SUCH INFORMATION. THE INFORMATION AND
EXPRESSIONS OF OPINION STATED HEREIN ARE SUBJECT TO CHANGE, AND
NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE
HEREUNDER SHALL CREATE, UNDER ANY CIRCUMSTANCES, ANY IMPLICATION
THAT THERE HAS BEEN NO CHANGE IN THE MATTERS DESCRIBED HEREIN SINCE
THE DATE HEREOF.

ASSURED GUARANTY MUNICIPAL CORP. (“AGM”) MAKES NO REPRESENTATION
REGARDING THE SERIES 2015 BONDS OR THE ADVISABILITY OF INVESTING IN
THE SERIES 2015 BONDS. IN ADDITION, AGM HAS NOT INDEPENDENTLY
VERIFIED, MAKES NO REPRESENTATION REGARDING, AND DOES NOT ACCEPT
ANY RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL
STATEMENT OR ANY INFORMATION OR DISCLOSURE CONTAINED HEREIN, OR
OMITTED HEREFROM, OTHER THAN WITH RESPECT TO THE ACCURACY OF THE
INFORMATION REGARDING AGM SUPPLIED BY AGM AND PRESENTED UNDER
THE HEADING “BOND INSURANCE” AND “APPENDIX G — SPECIMEN MUNICIPAL
BOND INSURANCE POLICY™.

IN CONNECTION WITH THIS OFFERING OF THE SERIES 2015 BONDS, THE
UNDERWRITERS MAY OVERALLOT OR EFFECT TRANSACTIONS THAT STABILIZE
OR MAINTAIN THE MARKET PRICE OF THE SERIES 2015 BONDS AT LEVELS ABOVE
THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.



CERTAIN STATEMENTS CONTAINED IN THIS OFFICIAL STATEMENT REFLECT NOT
HISTORICAL FACTS BUT FORECASTS AND “FORWARD-LOOKING STATEMENTS.”
IN THIS RESPECT, THE WORDS “ESTIMATE,” “PROJECT,” “ANTICIPATE,” “EXPECT,”
“INTEND,” “BELIEVE” AND SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY
FORWARD-LOOKING STATEMENTS. ALL PROJECTIONS, FORECASTS,
ASSUMPTIONS, EXPRESSIONS OF OPINIONS, ESTIMATES AND OTHER FORWARD-
LOOKING STATEMENTS ARE EXPRESSLY QUALIFIED IN THEIR ENTIRETY BY THE
CAUTIONARY STATEMENTS SET FORTH IN THIS OFFICIAL STATEMENT.

NO REGISTRATION STATEMENT RELATING TO THE SERIES 2015 BONDS HAS BEEN
FILED WITH THE SECURITIES AND EXCHANGE COMMISSION (THE "COMMISSION")
OR WITH ANY STATE SECURITIES COMMISSION. IN MAKING ANY INVESTMENT
DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATIONS OF THE CITY
AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS
INVOLVED. THE SERIES 2015 BONDS HAVE NOT BEEN APPROVED OR
DISAPPROVED BY THE COMMISSION OR ANY STATE SECURITIES COMMISSION OR
REGULATORY AUTHORITY. THE FOREGOING AUTHORITIES HAVE NOT PASSED
UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT. ANY
REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE.

THIS OFFICIAL STATEMENT SHALL NOT CONSTITUTE A CONTRACT BETWEEN
THE CITY OR THE UNDERWRITER AND ANY ONE OR MORE HOLDERS OF THE
SERIES 2015 BONDS.

THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS
EITHER IN BOUND PRINTED FORM (“ORIGINAL BOUND FORMAT”) OR IN
ELECTRONIC FORMAT ON THE FOLLOWING WEBSITES: WWW.MUNIOS.COM AND
WWW.EMMA MSRB.ORG. THIS OFFICIAL STATEMENT SHOULD BE RELIED UPON
ONLY IF IT IS IN ITS ORIGINAL BOUND FORMAT OR AS PRINTED IN ITS ENTIRETY
DIRECTLY FROM SUCH WEBSITES.

ALL SUMMARIES HEREIN OF DOCUMENTS AND AGREEMENTS ARE QUALIFIED IN
THEIR ENTIRETY BY REFERENCE TO SUCH DOCUMENTS AND AGREEMENTS, AND
ALL SUMMARIES HEREIN OF THE SERIES 2015 BONDS ARE QUALIFIED IN THEIR
ENTIRETY BY REFERENCE TO THE FORM THEREOF INCLUDED IN THE AFORESAID
DOCUMENTS AND AGREEMENTS.
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° On November 10, 2015, the City Council elected a new Council President and Council Vice President. As of
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Mr. Collazo has submitted his resignation effective January 15, 2016.
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OFFICIAL STATEMENT
relating to

CITY OF HIALEAH, FLORIDA

$25,000,000 $21,145,000
Taxable Special Obligation Special Obligation
Revenue Bonds Refunding Revenue Bonds
Series 2015A Series 2015B
INTRODUCTION

General

This Official Statement, including the cover page and the appendices hereto, is furnished with
respect to the sale of $25,000,000 aggregate principal amount of Taxable Special Obligation
Revenue Bonds, Series 2015A (the "Series 2015A Bonds") and $21,145,000 aggregate principal
amount of Special Obligation Refunding Revenue Bonds, Series 2015B (the "Series 2015B
Bonds," and together with the Series 2015A Bonds, the "Series 2015 Bonds") issued by the City
of Hialeah, Florida (the "City").

This introduction is not, and is not intended to be, a summary of this Official Statement. It is
only a brief description of, and is qualified by, more complete and detailed information contained
in the entire Official Statement, including the cover page, inside cover page and appendices
hereto, and the documents summarized or described herein. A full review should be made of the
entire Official Statement. The offering of the Series 2015 Bonds is made only by means of this
Official Statement and is subject in all respects to the information contained herein.

The City

The City is located in Miami-Dade County, Florida. As of 2010, the United States Census
Bureau stated that the City had a population of 224,669. The Census Bureau’s estimate for the
City’s 2014 population was 235,563. It is the sixth-largest city in the state and is a major
municipality in greater Miami. It is the tenth-largest city in the United States among cities with a
population density of more than 10,000 people per square mile. There are approximately 19.7
square miles of land included within the corporate boundaries of the City.

The City was incorporated on September 10, 1925 and has operated under a strong mayor form
of government since its inception. Policy making and legislative authority are vested in a
governing body consisting of a seven member Council. The Council is responsible for, among
other things, passing ordinances and adopting the budget. The Mayor is responsible for carrying
out the policies and ordinances of the Council, overseeing the day-to-day operation of the City,
and appointing heads of the various departments. Both the Mayor and Council are elected by the
people of Hialeah and serve a four-year term. Elections are held every two years due to the fact
that no more than four seats on the Council are subject to election at any one time. The City
Clerk, the City Attorney, the Finance Director and the Director of the Office of Management and



Budget are all subject to the supervision of the Mayor. In a strong Mayor form of government,
there is no city manager. For additional information concerning the City, see "CITY OF
HIALEAH, FLORIDA" herein and "APPENDIX A —General Information Concerning the City
of Hialeah" attached hereto.

Authority for and Purpose of Issuance

The Series 2015 Bonds are being issued pursuant to the authority of and in full compliance with
the Constitution and laws of the State of Florida, including particularly Chapter 166, Florida
Statutes, Chapter 159, Part VII, Florida Statutes, the municipal charter of the City (the "City
Charter") and other applicable provisions of law (the "Act") and pursuant to Ordinance No.
2015-67 enacted by the Council on November 10, 2015, as amended or supplemented from time
to time, and as particularly supplemented by Resolution No. 2015-148 adopted by the Council on
November 10, 2015 (collectively, the "Bond Ordinance"). All terms used herein in capitalized
form and not otherwise defined shall have the meanings ascribed thereto in the Bond Ordinance.

The Series 2015A Bonds are being issued to provide funds to (i) finance a portion of the annual
required contribution for Fiscal Year 2015 and Fiscal Year 2016 with respect to the contributory
defined benefit retirement plan known as the Employees’ Retirement System (“ERS”) sponsored
and administered by the City that covers substantially all of the employees of the City; and (ii)
pay a portion of the costs associated with the issuance of the Series 2015A Bonds, including the
municipal bond insurance premium.

The Series 2015B Bonds are being issued to provide funds to (i) pay the outstanding amount of a
loan pursuant to a loan agreement between the City and the Florida Municipal Loan Council
(“FMLC”) dated February 1, 2005 (the “Refunded Bonds™) and such funds will be used by
FMLC to refund all of that portion of the outstanding Florida Municipal Loan Council Revenue
Bonds, Series 2005A, attributable to the City and for which the City is the obligor and (ii) pay a
portion of the costs associated with the issuance of the Series 2015B Bonds, including the
municipal bond insurance premium.

Security for the Series 2015 Bonds

The Series 2015 Bonds are payable from and secured by a lien upon and pledge of the Pledged
Revenues. Pledged Revenues are defined in the Bond Ordinance as the Franchise Fee Revenues
and any funds on deposit in any fund or account created under the Bond Ordinance. To the
extent that the Pledged Revenues are not adequate to pay the Bond Service Requirements on the
Series 2015 Bonds, the City has covenanted in the Bond Ordinance to budget and appropriate
Non-Ad Valorem Revenues equal to the deficiency in any applicable Fiscal Year. See
“SECURITY FOR THE SERIES 2015 BONDS.”

THE SERIES 2015 BONDS SHALL NOT BE DEEMED TO CONSTITUTE GENERAL
OBLIGATIONS OR A PLEDGE OF THE FAITH, CREDIT OR TAXING POWER OF THE
CITY, THE STATE OF FLORIDA OR ANY POLITICAL SUBDIVISION THEREOF
WITHIN THE MEANING OF ANY CONSTITUTIONAL, LEGISLATIVE OR CHARTER
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PROVISION OR LIMITATION, BUT SHALL BE PAYABLE SOLELY FROM AND
SECURED BY A LIEN UPON AND A PLEDGE OF THE PLEDGED REVENUES, IN THE
MANNER AND TO THE EXTENT PROVIDED IN THE BOND ORDINANCE. NEITHER
THE STATE OF FLORIDA NOR ANY POLITICAL SUBDIVISION THEREOF, NOR THE
CITY SHALL BE OBLIGATED (1) TO EXERCISE ITS AD VALOREM TAXING POWER
OR ANY OTHER TAXING POWER IN ANY FORM ON ANY REAL OR PERSONAL
PROPERTY IN THE CITY TO PAY THE PRINCIPAL OF THE SERIES 2015 BONDS, THE
INTEREST THEREON OR OTHER COSTS INCIDENT THERETO OR (2) TO PAY THE
SAME FROM ANY OTHER FUNDS OF THE CITY, EXCEPT FROM THE PLEDGED
REVENUES AND THE NON-AD VALOREM REVENUES IN THE MANNER PROVIDED
HEREIN AND IN THE BOND ORDINANCE. IT IS FURTHER AGREED BETWEEN THE
CITY AND THE REGISTERED OWNER OF THE SERIES 2015 BONDS THAT THE
SERIES 2015 BONDS AND THE INDEBTEDNESS EVIDENCED THEREBY SHALL NOT
CONSTITUTE A LIEN ON ANY PROPERTY OF THE CITY BUT SHALL CONSTITUTE A
LIEN ON THE PLEDGED REVENUES, IN THE MANNER PROVIDED IN THE BOND
ORDINANCE.

Additional Bonds

Pursuant to the Bond Ordinance, the City may issue Additional Bonds in the future on parity
with the Series 2015 Bonds subject to the conditions in the Bond Ordinance. See “SECURITY
FOR THE SERIES 2015 BONDS — Additional Bonds.”

Bond Insurance

The scheduled payment of principal of and interest on the Series 2015 Bonds when due will be
guaranteed under an insurance policy to be issued concurrently with the delivery of the Series
2015 Bonds by AGM. See “BOND INSURANCE” herein and “APPENDIX G — Specimen
Municipal Bond Insurance Policy” hereto.

Description of the Series 2015 Bonds

Denominations. The Series 2015 Bonds will be issued in denominations as described herein.

Redemption. Series 2015 Bonds are subject to optional and mandatory redemption prior to their
stated dates of maturity as described herein.

Registration and Transfers. Transfer of ownership in the Series 2015 Bonds will be effected by
The Depository Trust Company ("DTC") book-entry system as described herein. As long as
Cede & Co. is the registered owner as nominee of DTC, principal and interest payments will be
made directly to such registered owner which in turn is to remit such payments to the DTC
Participants (as hereinafter defined) for subsequent disbursement to the Beneficial Owners (as
hereinafter defined).
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See “DESCRIPTION OF THE SERIES 2015 BONDS” for additional information.
Continuing Disclosure

The City has agreed and undertaken, for the benefit of Series 2015 Bondholders, to provide
certain financial information and operating data relating to the City, the Pledged Revenues, the
Non-Ad Valorem Revenues, the ERS and the Series 2015 Bonds to the Municipal Securities
Rulemaking Board pursuant to Rule 15¢2-12 of the Securities and Exchange Commission. See
“CONTINUING DISCLOSURE” herein and “APPENDIX F - Form of Continuing Disclosure
Agreement.”

Other Obligations Payable from Non-Ad Valorem Revenues

The City has other debt obligations outstanding which are secured by and payable from specific
non-ad valorem revenues, and debt obligations outstanding which are secured by a covenant to
budget and appropriate from legally available Non-Ad Valorem Revenues. See “SECURITY
FOR THE SERIES 2015 BONDS — Non-Ad Valorem Revenues” herein.

Other Information

This Official Statement speaks only as of its date, and the information contained herein is subject
to change.

The Bond Ordinance is attached hereto as Appendix D. Copies of other documents and
information are available, upon request and upon payment to the City of a charge for copying,
mailing and handling, from the City Clerk, 501 Palm Avenue, 3rd Floor, Hialeah, Florida 33010,
telephone (305) 883-5820, or cityclerk@hialeahfl.gov.

For a complete description of the terms and conditions of the Series 2015 Bonds, reference is
made to the Bond Ordinance, the form of which is included in "APPENDIX D -- The Bond
Ordinance" attached hereto. The description of the Bond Ordinance, the Series 2015 Bonds and
information from reports contained herein do not purport to be comprehensive or definitive.



SOURCES AND USES OF FUNDS

The proceeds received from the sale of the Series 2015 Bonds will be applied as follows:

2015A Bonds 2015B Bonds

SOURCES:

Par Amount $25,000,000 $21,145,000

Original Issue Premium 2,843,265
TOTAL SOURCES OF FUNDS $25,000,000 $23,988,265
USES:

Deposit to Pension Plan $24,643,306 $

Deposit to Escrow Account 23,670,902

Underwriters’ Discount 70,992 62,358

Costs of Issuance” 285,702 255,005
TOTAL USES OF FUNDS $25,000,000 $23,988,265

[Remainder of Page Intentionally Left Blank]

Includes counsel fees, registrar, paying agent and escrow holder fees, financial advisor fees, bond insurance
premium, rating agency fees and printing costs.



DESCRIPTION OF THE SERIES 2015 BONDS
General

The Series 2015 Bonds are being issued in the aggregate principal amount, will be dated the date
of their delivery, bear interest at the rates per annum and mature on December 1 in the years and
principal amounts set forth on the cover page of this Official Statement. Interest on the Series
2015 Bonds is payable semi-annually on June 1 and December 1 of each year (each an "Interest
Payment Date"), commencing June 1, 2016. Principal of, premium, if any, and interest on the
Series 2015 Bonds will be payable in the manner described below under "Book-Entry Only
System" herein.

Book-Entry Only System

THE FOLLOWING INFORMATION CONCERNING DTC AND DTC'S BOOK-ENTRY
ONLY SYSTEM HAS BEEN OBTAINED FROM SOURCES THAT THE CITY BELIEVES
TO BE RELIABLE, BUT NEITHER THE CITY NOR THE UNDERWRITER TAKES ANY
RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS THEREOF.

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for
the Series 2015 Bonds. The Series 2015 Bonds will be issued as fully-registered Series 2015
Bonds registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as
may be requested by an authorized representative of DTC. One fully-registered Series 2015
Bond certificate will be issued for each maturity of Series 2015 Bonds, and will be deposited
with DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under the New
York Banking Law, a "banking organization" within the meaning of the New York Banking
Law, a member of the Federal Reserve System, a "clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal
debt issues; and money market instruments (from over 100 countries) that DTC's participants
("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among
Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants' accounts.
This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries.
Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect



Participants"). The Direct Participants and the Indirect Participants are collectively referred to
herein as the "DTC Participants." DTC has a Standard and Poor's Ratings Services ("S&P")
rating of AA+. The DTC Rules applicable to its DTC Participants are on file with the SEC.
More information about DTC can be found at www.dtcc.com.

Purchases of Series 2015 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Series 2015 Bonds on DTC's records. The
ownership interest of each actual purchaser of each Series 2015 Bond ("Beneficial Owner") is in
turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Series 2015 Bonds
are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Series 2015 Bonds, except in the event that use of the book-entry system
for the Series 2015 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2015 Bonds deposited by Direct Participants with
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name
as may be requested by an authorized representative of DTC. The deposit of Series 2015 Bonds
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not
affect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Series 2015 Bonds; DTC's records reflect only the identity of the Direct
Participants to whose accounts such Series 2015 Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Series 2015 Bonds within a
series or maturity of a series are being redeemed, DTC's practice is to determine by lot the
amount of the interest of each Direct Participant in such series or maturity, to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Series 2015 Bonds unless authorized by a Direct Participant in accordance with DTC's
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the City (or the Paying
Agent on behalf thereof) as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts Series
2015 Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).



Redemption proceeds, distributions and dividend payments as applicable on the Series 2015
Bonds will be made to Cede & Co. or such other nominee as may be requested by an authorized
representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's
receipt of funds and corresponding detail information from the City or the Paying Agent, on the
payment date in accordance with their respective holdings shown on DTC's records. Payments
by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or
registered in "street name," and will be the responsibility of such Participant and not of DTC, the
Paying Agent, or the City, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of redemption proceeds, distributions, and dividend payments to
Cede & Co. (or such other nominee as may be requested by an authorized representative of
DTC) is the responsibility of the City or the Paying Agent, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners will be the responsibility of Direct and Indirect Participants.

THE CITY WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO THE
BENEFICIAL OWNERS, DIRECT OR INDIRECT PARTICIPANTS OR THE PERSONS FOR
WHOM DIRECT OR INDIRECT PARTICIPANTS ACT AS NOMINEES WITH RESPECT
TO THE SERIES 2015 BONDS FOR THE ACCURACY OF RECORDS OF DTC, CEDE &
CO. OR ANY DIRECT OR INDIRECT PARTICIPANT WITH RESPECT TO THE SERIES
2015 BONDS OR THE PROVIDING OF NOTICE OR PAYMENT OF PRINCIPAL, OR ANY
PREMIUM ON THE SERIES 2015 BONDS TO DIRECT OR INDIRECT PARTICIPANTS OR
BENEFICIAL OWNERS, OR THE SELECTION OF SERIES 2015 BONDS FOR
REDEMPTION.

The City can give no assurances that DTC, Direct Participants, Indirect Participants or others
will distribute payments of principal of, premium, if any, and interest on the Series 2015 Bonds
paid to DTC or its nominee, or any redemption or other notices, to the Beneficial Owners, or that
they will do so on a timely basis or that DTC will serve or act in a manner described in this
Official Statement.

For every transfer and exchange of beneficial interests in the Series 2015 Bonds, the Beneficial
Owner may be charged a sum sufficient to cover any tax, fee or other government charge that
may be imposed in relation thereto.

Discontinuance of Securities Depository

DTC may discontinue providing its services with respect to the Series 2015 Bonds at any time by
giving notice to the City and discharging its responsibilities with respect thereto under applicable
law, or the City may terminate its participation in the system of book-entry transfers through
DTC at any time. In the event that the DTC book-entry only system is discontinued and it is not
replaced with another book-entry system, the following provisions will apply: principal of the
Series 2015 Bonds and redemption premium, if any, thereon will be payable in lawful money of
the United States of America at the principal office of U.S. Bank National Association,
Jacksonville, Florida as Paying Agent, (the "Paying Agent").



Interest on the Series 2015 Bonds will be payable on each June 1 and December 1 by check or
draft mailed to the Registered Owners thereof at their addresses as they appear on the Bond
Register at the close of business on the 15 day of the month (whether or not a business day)
next preceding the Payment Date or in the case of a payment after default, a special record date,
as provided in the Bond Ordinance or any ordinance or resolution supplemental thereto.

Registration, Transfer and Exchange

There shall be a Registrar for the Series 2015 Bonds, which may be the City or a designated bank
or trust company located within or without the State of Florida. U.S. Bank National Association
is the designated Registrar for the Series 2015 Bonds. The Registrar shall maintain the
registration books of the City and be responsible for the transfer and exchange of the Series 2015
Bonds.

Each Series 2015 Bond shall be transferable only upon the Register of the City, at the office of
the Registrar, under such reasonable regulations as the City may prescribe, by the Registered
Owner thereof in person or by such Registered Owner’s attorney duly authorized in writing upon
surrender thereof together with a written instrument of transfer satisfactory to the Registrar duly
executed and guaranteed by the Registered Owner or such Registered Owner’s duly authorized
attorney. Upon the transfer of any such Series 2015 Bond, the City shall issue, and cause to be
authenticated, in the name of the transferee a new Series 2015 Bond or Bonds of the same
aggregate principal amount and maturity as the surrendered Series 2015 Bond. The City, the
Registrar and any paying agent or fiduciary of the City may deem and treat the person in whose
name any Series 2015 Bond shall be registered upon the books of the City as the absolute owner
of such Series 2015 Bond, whether such Bond shall be overdue or not, for the purpose of
receiving payment of, or on account of, the principal and interest on such Series 2015 Bond and
for all other purposes, and all such payments so made to any such Registered Owner or upon
such Registered Owner’s order shall be valid and effectual to satisfy and discharge the liability
upon such Series 2015 Bond to the extent of the sum or sums so paid and neither the City nor the
Registrar nor any paying agent or other fiduciary of the City shall be affected by any notice to
the contrary.

Upon surrender for transfer or exchange of any Series 2015 Bond, the City shall execute and the
Registrar shall authenticate and deliver in the name of the Registered Owner or the transferee or
transferees, as the case may be, a new fully registered Series 2015 Bond or Bonds of authorized
denominations of the same maturity and interest rate for the aggregate principal amount which
the Registered Owner is entitled to receive at the earliest practicable time in accordance with the
provisions of the Bond Ordinance. The City or the Registrar may charge the owner of such
Series 2015 Bond for every such transfer or exchange an amount sufficient to reimburse them for
their reasonable fees and for any tax, fee, or other governmental charge required to be paid with

respect to such transfer, and may require that such charge be paid before any such new Series
2015 Bond shall be delivered.

All Series 2015 Bonds presented for transfer, exchange, redemption or payment (if so required
by the Registrar), shall be accompanied by a written instrument or instruments of transfer or



authorization for exchange, in form and with guaranty of signature satisfactory to the Registrar,
duly executed by the registered holder or by his duly authorized attorney in fact or legal
representative.

All Series 2015 Bonds delivered upon transfer or exchange shall bear interest from the preceding
Payment Date so that neither gain nor loss in interest shall result from the transfer or exchange.
New Series 2015 Bonds delivered upon any transfer or exchange shall be valid obligations of the
City, evidencing the same debt as the Series 2015 Bond surrendered, shall be secured by the
Bond Ordinance and shall be entitled to all of the security and the benefits to the same extent as
the Series 2015 Bonds surrendered.

The City and the Registrar may treat the Registered Owner of any Series 2015 Bond as the
absolute owner thereof for all purposes, whether or not such Series 2015 Bonds shall be overdue,
and shall not be bound by any notice to the contrary.

Notwithstanding the foregoing provisions of this section, the city reserves the right, on or prior to
the delivery of the Series 2015 Bonds to amend or modify the foregoing provisions relating to
the registration of the Series 2015 Bonds by resolution or ordinance in order to comply with all
applicable laws, rules, and regulations of the United States and/or the State of Florida relating
thereto.

REDEMPTION PROVISIONS

Optional Redemption of Series 20154 Bonds. The Series 2015A Bonds maturing on or prior to
December 1, 2025 shall not be subject to redemption at the option of the City prior to their stated
dates of maturity. The Series 2015A Bonds maturing on or after December 1, 2026, may be
redeemed prior to their stated dates of maturity, at the option of the City, from any moneys
legally available therefor, in whole or in part at any time, on or after December 1, 2025, and, if in
part, in such maturities as the City in its discretion shall select and by lot within a maturity if less
than a full maturity, at par, plus accrued interest to the date of redemption, but without premium.

Mandatory Redemption of Series 20154 Bonds. The Series 2015A Bonds maturing on
December 1, 2034, are subject to mandatory sinking fund redemption, prior to maturity, in part,
by lot, on December 1, 2031 and on each December 1 thereafter, at a redemption price equal to
the principal amount of such Series 2015A Bonds or portions thereof to be redeemed, plus
interest accrued thereon to the date of redemption, on December 1 in the following years and in
the following Amortization Installments:

Year
(December 1) Amortization Installment
2031 $1,855,000
2032 1,955,000
2033 2,055,000
2034 2,165,000*

*Maturity
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Optional Redemption of Series 2015B Bonds. The Series 2015B Bonds maturing on or prior to
December 1, 2025 shall not be subject to redemption at the option of the City prior to their stated
dates of maturity. The Series 2015B Bonds maturing on or after December 1, 2026, may be
redeemed prior to their stated dates of maturity, at the option of the City, from any moneys
legally available therefor, in whole or in part at any time, on or after December 1, 2025, and, if in
part, in such maturities as the City in its discretion shall select and by lot within a maturity if less
than a full maturity, at par, plus accrued interest to the date of redemption, but without premium.

Notice and Effect of Redemption

Notice of redemption, identifying the Series 2015 Bonds or portions thereof called for
redemption (i) shall be filed with the Paying Agent and any Registrar; and (ii) shall be mailed by
the Registrar, first-class mail, postage prepaid, to all registered owners of the Series 2015 Bonds
to be redeemed not more than thirty (30) days and not less than fifteen (15) days prior to the date
fixed for redemption at their addresses as they appear on the registration books to be maintained
in accordance with the provisions of the Bond Ordinance. Failure to give such notice by mailing
to any owner of the Series 2015 Bonds, or any defect therein, shall not affect the validity of any
proceeding for the redemption of other Series 2015 Bonds.

If less than all of a Series of the Series 2015 Bonds of like maturity are called for redemption, the
particular Series 2015 Bonds or portions thereof to be redeemed will be selected by lot by the
Paying Agent and Registrar in such manner as the Paying Agent and Registrar deems fair and
appropriate. The portion of any Series 2015 Bonds to be redeemed of a denomination of more
than $5,000 will be redeemed in the principal amount of $5,000 or an integral multiple thereof,
and, in selecting portions of such Series 2015 Bonds for redemption, the Paying Agent and
Registrar will treat each such Series 2015 Bond as representing that number of Series 2015
Bonds in $5,000 denominations which is obtained by dividing the principal amount of such
Series 2015 Bonds to be redeemed in part by $5,000.

Notice having been mailed and filed in the manner and under the conditions hereinabove
provided, the Series 2015 Bonds or portions of the Series 2015 Bonds so called for redemption
shall, on the redemption date designated in such notice, become and be due and payable at the
redemption price provided for redemption of such Series 2015 Bonds or portions of the Series
2015 Bonds on such date. On the date so designated for redemption, notice having been mailed
and filed and moneys for payment of the redemption price being held in separate accounts in
trust for the holders of the Series 2015 Bonds or portions thereof to be redeemed, all as provided
in the Bond Ordinance, interest on the Series 2015 Bonds or portions of the Series 2015 Bonds
so called for redemption shall cease to accrue, such Series 2015 Bonds and portions of the Series
2015 Bonds shall cease to be entitled to any lien, benefit or security under the Bond Ordinance,
and the registered owners of such Series 2015 Bonds or portions of the Series 2015 Bonds, shall
have no rights in respect thereof except to receive payment of the redemption price thereof.

Upon surrender of any Series 2015 Bond for redemption in part only, the City shall issue and
deliver to the holder thereof, the costs of which shall be paid by the holder, a new Series 2015
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Bond or Series 2015 Bonds of authorized denominations in aggregate principal amount equal to
the unredeemed portion surrendered.

In the case of an optional redemption, any notice of redemption may state that (1) it is
conditioned upon the deposit of moneys, in an amount equal to the amount necessary to effect
the redemption, with the Registrar, Paying Agent or a fiduciary institution acting as escrow agent
no later than the redemption date or (2) the City retains the right to rescind such notice on or
prior to the scheduled redemption date (in either case, a "Conditional Redemption"), and such
notice and optional redemption shall be of no effect if such moneys are not so deposited or if the
notice is rescinded as described in this section. Any such notice of Conditional Redemption shall
be captioned "Conditional Notice of Redemption." Any Conditional Redemption may be
rescinded at any time prior to the redemption date if the Finance Director delivers a written
direction to the Registrar directing the Registrar to rescind the redemption notice. The Registrar
shall give prompt notice of such rescission to the affected Bondholders. Any Series 2015 Bonds
subject to Conditional Redemption where redemption has been rescinded shall remain
outstanding, and neither the rescission nor the failure by the City to make such funds available
shall constitute an Event of Default under the Bond Ordinance. The Registrar shall give
immediate notice to the securities information repositories and the affected Bondholders that the
redemption did not occur and that the Series 2015 Bonds called for redemption and not so paid
remain outstanding.

USES OF THE SERIES 2015 BONDS

The Series 20154 Bonds. The proceeds of the Series 2015A Bonds will be used by the City to
finance a portion of the Fiscal Year 2015 and Fiscal Year 2016 annual required contribution with
respect to the contributory defined benefit retirement plan known as the ERS sponsored and
administered by the City that covers substantially all employees of the City and pay a portion of
the costs associated with the issuance of the Series 2015A Bonds, including the municipal bond
insurance premium. Such proceeds are expected to be expended on the date of issuance of the
Series 2015A Bonds for such purposes.

The Series 2015B Bonds. The proceeds of the Series 2015B Bonds, together with certain
moneys of the City, will be used by the City to pay the outstanding amount of a loan pursuant to
a loan agreement between the City and FMLC dated February 1, 2005 and the funds will be used
by FMLC to refund all of that portion of the outstanding Florida Municipal Loan Council
Revenue Bonds, Series 2005A, attributable to the City and for which the City is the obligor and
pay a portion of the costs associated with the issuance of the Series 2015B Bonds, including the
municipal bond insurance premium.

FMLC, The Bank of New York Mellon Trust Company, N.A., as escrow holder (the “Escrow
Holder”), and the City will enter into an Escrow Deposit Agreement (the "Escrow Agreement"),
upon the deposit of the proceeds of the Series 2015B Bonds and certain other available funds of
the City with the Escrow Holder. Upon such deposit, the City’s loan will be legally defeased to
the redemption date which will be 30 days from the date of the deposit.
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DEBT SERVICE SCHEDULE

The following table sets forth the annual principal and interest requirements for the Series 2015
Bonds for each Fiscal Year ending September 30.

Series 2015A Bonds Series 2015B Bonds e
FY Bonds Debt
Ending Service

9/30 Principal Interest Total Principal Interest Total

2016 $ - $ 54125647 $ 541,256.47 $ - $  499,733.19 $  499,733.19 § 1,040,989.66
2017 - 1,088,560.50 1,088,560.50 725,000 997,800.00 1,722,800.00 2,811,360.50
2018 - 1,088,560.50 1,088,560.50 740,000 979,450.00 1,719,450.00 2.808.,010.50
2019 - 1,088,560.50 1,088,560.50 770,000 952,950.00 1,722,950.00 2.811,510.50
2020 1,145,000 1,073,349.18 2,218,349.18 795,000 921,650.00 1,716,650.00 3,934,999.18
2021 1,180,000 1,040,101.56 2,220,101.56 835,000 884,875.00 1,719,875.00 3,939,976.56
2022 1,220,000 1,001,001.96 2,221,001.96 875,000 842.125.00 1,717,125.00 3,938,126.96
2023 1,265,000 957,149.68 2,222,149.68 920,000 797,250.00 1,717,250.00 3,939.399.68
2024 1,310,000 909,595.15 2,219,595.15 970,000 750,000.00 1,720,000.00 3,939,595.15
2025 1,360,000 858,098.80 2,218,098.80 1,015,000 700,375.00 1,715,375.00 3,933,473.80
2026 1,415,000 802,848.68 2,217,848.68 1,070,000 648,250.00 1,718,250.00 3,936,098.68
2027 1,475,000 743,125.73 221812575 1,125,000 593,375.00 1,718,375.00 3,936,500.73
2028 1,540,000 678,188.40 2,218,188.40 1,185,000 535,625.00 1,720,625.00 3,938,813.40
2029 1,610,000 608,382.65 2,218,382.65 1,240,000 475,000.00 1,715,000.00 3,933,382.65
2030 1,685,000 533,715.68 2,218,715.68 1,300,000 411,500.00 1,711,500.00 3,930,215.68
2031 1,765,000 453,810.93 2,218,810.93 1,365,000 344,875.00 1,709,875.00 3,928,685.93
2032 1,855,000 364,855.43 2,219,855.43 1,440,000 274.,750.00 1,714,750.00 3,934,605.43
2033 1,955,000 266,995.58 2,221,995.58 1,515,000 200,875.00 1,715,875.00 3,937,870.58
2034 2,055,000 163,998.73 2,218,998.73 1,590,000 123,250.00 1,713,250.00 3,932,248.73
2035 2.165.000 55.608.03 2.220.608.03 1,670,000 41,750.00 1,711,750.00 3.932.358.03

Total  $25,000,000 $14,317,764.14  $39,317,764.14  $21,145.,000  $11,975,458.19 $33,120,458.19  $72,438,222.33

SECURITY FOR THE SERIES 2015 BONDS

The Series 2015 Bonds are payable from and secured by a lien on and pledge of the Pledged
Revenues. Pledged Revenues are defined in the Bond Ordinance to mean the Franchise Fee
Revenues and any funds on deposit in any fund or account created under the Bond Ordinance.
See “APPENDIX D — The Bond Ordinance”.

To the extent that the Pledged Revenues are not adequate to pay the Bond Service Requirement,
and all other payments required under the Bond Ordinance, the City covenants and agrees to
budget and appropriate and deposit Non-Ad Valorem Revenues of the City in an amount which
is equal to the deficiency in the Sinking Fund for the applicable Fiscal Year to the credit of the
Sinking Fund. Such covenant and agreement on the part of the City to budget and appropriate
sufficient amounts of Non-Ad Valorem Revenues shall be cumulative, and shall continue until
such Non-Ad Valorem Revenues in amounts sufficient to make up all deficiencies with respect
to the required payments as and when due, including any delinquent payments, shall have been
budgeted, appropriated and actually paid into the Sinking Fund.

Until such monies are budgeted, appropriated and deposited as provided in the Bond Ordinance,
such covenant to budget and appropriate does not create any lien upon or pledge of such Non-Ad
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Valorem Revenues, nor does it preclude the City from pledging in the future its Non-Ad
Valorem Revenues, nor does it require the City to levy and collect any particular Non-Ad
Valorem Revenues (except the Pledged Revenues), nor does it give the Bondholders a prior
claim on the Non-Ad Valorem Revenues as opposed to claims of general creditors of the City.
Nothing in the Bond Ordinance shall be deemed a pledge of ad valorem revenues or to permit or
constitute a mortgage or lien upon any assets or property owned by the City and no Bondholder
or any other person, the Bond Insurer or the Paying Agent, may compel the levy of ad valorem
taxes on real or personal property within the boundaries of the City. The obligations of the City
under the Bond Ordinance do not constitute an indebtedness of the City within the meaning of
any constitutional, statutory or charter provision or limitation, and neither the Paying Agent, the
Bond Insurer or the Bondholders or any other person shall have the right to compel the exercise
of the ad valorem taxing power of the City or taxation of any real or personal property therein for
the payment by the City of its obligations under the Bond Ordinance. Except to the extent
expressly set forth in the Bond Ordinance, the Bond Ordinance and the obligations of the City
shall not be construed as a limitation on the ability of the City to pledge or covenant to pledge
said Non-Ad Valorem Revenues or any revenues or taxes of the City for other legally
permissible purposes. Notwithstanding any provisions of the Bond Ordinance to the contrary,
the City shall never be obligated to maintain or continue any of the activities of the City which
generate user service charges, regulatory fees or any Non-Ad Valorem Revenues or the rates for
such services or regulatory fees. Neither the Bond Ordinance nor the obligations of the City
thereunder shall be construed as a pledge of or a lien on all or any legally available Non-Ad
Valorem Revenues, but shall be payable solely as provided in the Bond Ordinance and are
subject in all respects to the provisions of Section 166.241, Florida Statutes, and are subject,
further, to the payment of services and programs which are for essential public purposes
affecting the health, welfare and safety of the inhabitants of the City. The amounts available to
be budgeted and appropriated from Non-Ad Valorem Revenues to make debt service payments
hereunder are subject to the obligation of the City to provide essential services.

Funds And Accounts

The Bond Ordinance creates the Revenue Fund, the Sinking Fund and the accounts therein, the
Bond Service Account, the Bond Amortization Account and the Reserve Account (a subaccount
in the Reserve Account may be created for each Series of Bonds). No subaccount has been
established in the Reserve Fund for the Series 2015 Bonds because the Reserve Requirement for
the Series 2015 Bonds is zero.

The Sinking Fund and all accounts and subaccounts therein and any accounts created therein in
the Bond Ordinance constitute trust funds for the purposes of the Bond Ordinance, shall be
delivered to and held by the Finance Director (or an authorized depository designated by the
Finance Director), in each case who shall act as trustee of such funds for the purposes of the
Bond Ordinance, and shall at all times be kept separate and distinct from all other funds of the
City and used only as provided in the Bond Ordinance. Moneys held in the Sinking Fund and
the accounts and subaccounts therein shall be subject to a lien and charge in favor of the holders
and registered owners of the Bonds as provided in the Bond Ordinance.
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The designation and establishment of the various funds and accounts in and by the Bond
Ordinance shall not be construed to require the establishment of any completely independent,
self-balancing funds as such term is commonly defined and used in governmental accounting,
but rather is intended solely to constitute an earmarking of certain revenues and assets of the City
for certain purposes and to establish certain priorities for application of such revenues and assets.

Flow of Funds

Until all principal of and interest on the Bonds shall have been paid or provided for, the City in
the Bond Ordinance covenants with the Bondholders as follows:

A. REVENUE FUND. The Pledged Revenues shall, upon receipt thereof by the City, be
deposited in the Revenue Fund together with any Non-Ad Valorem Revenues, if necessary.
Such Revenue Fund shall constitute a trust fund for the purposes provided in the Bond
Ordinance, and shall be kept separate and distinct from all other funds of the City and used only
for the purposes and in the manner provided in the Bond Ordinance.

B. DISPOSITION OF REVENUES. All Revenues at any time on deposit in the Revenue
Fund shall be disposed of on or before the twentieth day of each month, only in the following
manner and in the following order of priority:

(1) Revenues shall be applied and allocated to the Bond Service Account in the Sinking
Fund, in such sums as will be sufficient to pay (a) one-sixth (1/6) of all interest becoming due on
the Bonds on the next semi-annual interest Payment Date; (b) one-twelfth (1/12) of all principal
or Accreted Value maturing annually on the Serial Bonds on the next maturity date and (c) an
amount sufficient to pay the fees and charges of the paying agents. Such deposits shall be
increased or may be decreased as necessary to ensure that sufficient money will be on deposit on
each interest and principal Payment Date to pay the then maturing interest on and principal of the
Bonds and any applicable fees and charges. The money in the Bond Service Account shall be
used solely to pay such interest, principal, any fees and charges as and when the same shall
become due.

2) There shall be applied and allocated to a Bond Amortization Account in the Sinking Fund
during each Bond Year, on a parity with the payments required in paragraph (1) above, an
amount equal to one-twelfth (1/12) of the Amortization Installment or Accreted Value on a
Capital Appreciation Term Bond, if any, becoming due and payable on the next Payment Date,
less any amount then on deposit in such Bond Amortization Account and available for such one-
twelfth portion of the payment of the next ensuing Amortization Installment. Such payments
shall be credited to a separate special account for each Series of Term Bonds outstanding, and if
there shall be more than one stated maturity for Term Bonds of a Series then into a separate
special account in the Bond Amortization Account for each such separate maturity of Term
Bonds. The funds and investments in each separate account shall be pledged solely to the
payment of principal of the Term Bonds of the Series or maturity within a Series for which it is
established and shall not be available for payment, purchase or redemption of Term Bonds of any
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other Series or within a Series, or for transfer to the Bond Service Account in the Sinking Fund
to make up any deficiencies in required payments therein.

Upon the sale of any Series of Term Bonds, the City shall, by resolution or ordinance, establish
the amounts and maturities of such Amortization Installments for each Series and if there shall
be more than one maturity of Term Bonds within a Series, the Amortization Installments for the
Term Bonds of each maturity. In the event the moneys deposited for retirement of a maturity of
Term Bonds are required to be invested in the manner provided below, then the Amortization
Installments may be stated in terms of either the principal amount of the investments to be
purchased on, or the cumulative amounts of the principal amount of investments required to have
been purchased by the payment date of such Amortization Installment.

Moneys in each of the separate special accounts in the Bond Amortization Account shall be used
for the open market purchase or the redemption of Term Bonds of the Series or maturity of Term
Bonds within a Series for which such separate special account is established or may remain in
said separate special account and be invested until the stated date of maturity of the Term Bonds.
The resolution or ordinance establishing the Amortization Installments for any Series or maturity
of Term Bonds may limit the use of moneys to any one or more of the uses set forth in the
preceding sentence.

3) Revenues shall next be applied and allocated to the Reserve Account, if any, created and
established in the Sinking Fund, to maintain an amount equal to the Reserve Requirement.

Moneys in the Reserve Account shall be used only for the purpose of the payment of maturing
principal of, Accreted Value or interest on the Bonds, or maturing Amortization Installments,
when the other moneys allocated to the Sinking Fund are insufficient therefor, and for no other
purpose. However, whenever the moneys applied and allocated to the Reserve Account exceed
the principal, interest and redemption premium, if any, on all then outstanding Bonds becoming
due in the current or any ensuing Fiscal Year, or exceed the amount required to be on deposit
pursuant to the first paragraph of this subsection (3), such excess may be withdrawn and applied
and allocated into the Revenue Fund or the Sinking Fund.

Notwithstanding anything in the Bond Ordinance to the contrary, the City may establish a
separate subaccount in the Reserve Account for any Series of Bonds and provide a pledge of
such subaccount to the payment of such Series of Bonds apart from the pledge provided herein.
To the extent a Series of Bonds is secured separately by a subaccount of the Reserve Account,
the Bondholders of such Bonds shall not be secured by any other moneys in the Reserve Account
or any other subaccount therein. Moneys in a separate subaccount of the Reserve Account shall
be maintained at the Reserve Requirement applicable to such Series of Bonds secured by the
subaccount; provided the supplemental resolution authorizing such Series of Bonds may
establish the Reserve Requirement relating to such separate subaccount of the Reserve Account
at such level as the City deems appropriate. Moneys shall be deposited in the separate
subaccounts in the Reserve Account on a pro-rata basis.

4) Upon the issuance of any Additional Bonds under the terms, limitations and conditions as
provided herein, the applications and allocations into the Reserve Account and the Sinking Fund
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shall be increased in such amounts as are necessary to make the payments required above for the
principal of and interest on such Additional Bonds, all on the same basis as provided in the Bond
Ordinance.

The City shall not be required to make any further applications or allocations to the Sinking Fund
or the Reserve Account when the aggregate sums applied and allocated thereto are and remain at
least equal to the amounts required pursuant to subsections (1) - (4) above.

Notwithstanding the foregoing provisions, in lieu of the required deposits of Pledged Revenues
into the respective subaccount in the Reserve Account for a Series of Bonds, the City may cause
to be deposited into the respective subaccount in the Reserve Account a Reserve Product issued
by a reputable and recognized Reserve Product Provider for the benefit of the Bondholders of
such Series in an amount equal to the difference between the amount required and the sums then
on deposit in the respective subaccount in the Reserve Account, if any, which Reserve Product
shall be payable (upon the giving of notice as required thereunder) on any interest payment date
on which a deficiency exists which cannot be cured by funds in any other account held pursuant
to the Bond Ordinance and available for such purpose. If a disbursement is made from a Reserve
Product, the City shall be obligated to either reinstate the maximum limits of such surety bond or
insurance policy immediately following such disbursement or to apply and allocate into the
Reserve Account funds in the amount of the disbursement made under such policy, or a
combination of such alternatives.

(5) The balance of any moneys remaining in the Revenue Fund after the above required
applications and allocations have been made may be used by the City for any other lawful

purpose.
Franchise Fee Revenues and Pro Forma Coverage

Franchise Fee Revenues are defined in the Bond Ordinance to mean the franchise fees levied and
collected by the City, pursuant to Ordinance No. 07-55, enacted by the City Council on June 12,
2007 (the “Electric Franchise Ordinance”), granting to Florida Power & Light Company (“FPL”)
the franchise to supply electricity and other electric related services in the City.

The following is a record of the Franchise Fee Revenues collected by the City for the last six
fiscal years and pro forma debt service coverage from such Franchise Fee Revenues if the Series
2015 Bonds had been outstanding during that period.
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Franchise Fee Maximum Bond Pro Forma

Fiscal Year Revenues!” Service Requirement® Coverage
2010 $ 9,957,417 $3,939,977 2.53%
2011 10,104,878 3,939,977 2.56x
2012 9,972,894 3,939,977 2.53x
2013 9,828,418 3,939,977 2.49x
2014 10,627,308 3,939,977 2.70x
2015 (unaudited) 11,021,000 3,939,977 2.80x

™ Source: City of Hialeah Finance Department. Includes only those franchise fee revenues attributable to the Electric

Franchise Ordinance and pledged to the Series 2015 Bonds.

@ Maximum Bond Service Requirement assumes that the Series 2015 Bonds were outstanding in Fiscal Years 2010 through

2015.
Florida Power and Light Franchise

FPL. FPL is a subsidiary of NextEra Energy, Inc., which is based in Juno Beach, Florida.
For more information regarding FPL and NextEra Energy, Inc., go to www.fpl.com and
www.investor.nextenergy.com.

The Electric Franchise Ordinance. The term of the Electric Franchise Ordinance is for the
period of 30 years from the effective date of the Electric Franchise Ordinance and
terminating on June 15, 2037.

Pursuant to such Electric Franchise Ordinance, the City has granted to FPL the
nonexclusive right, privilege and franchise to construct, operate and maintain in, under,
upon, along, over and across the present and future roads, streets, alleys, bridges,
easements, rights-of-way and other public places (hereinafter called "public rights-of-
way") throughout all of the incorporated areas, as such incorporated areas may be
constituted from time to time, of the City in accordance with FPL’s customary practice
with respect to construction and maintenance, electric light and power facilities, including,
without limitation, conduits, poles, wires, transmission and distribution lines, and all other
facilities installed in conjunction with or ancillary to all of FPL’s operations (hereinafter
called "facilities"), for the purpose of supplying electricity and other electric-related
services to the City and its successors, the inhabitants thereof, and persons beyond the
limits thereof (the “FPL Franchise™).

FPL Franchise Fees. As a consideration for the FPL Franchise, FPL is required to pay to the
City, commencing 90 days after the effective date of the FPL Franchise, and each month
thereafter for the remainder of the term of the FPL Franchise, an amount which added to the
amount of all licenses, excises, fees, charges and other impositions of any kind whatsoever
(except ad valorem property taxes and non-ad valorem tax assessments on property) levied or
imposed by the City against FPL's property, business or operations and those of its
subsidiaries during FPL's monthly billing period ending 60 days prior to each such payment
will equal 5.9 percent of FPL's billed revenues, less actual write-offs, from the sale of
electrical energy to residential, commercial and industrial customers (as such customers are
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defined by FPL's tariff) within the incorporated areas of the City for the monthly billing
period ending 60 days prior to each such payment, and in no event shall payment for the
rights and privileges granted in the FPL Franchise exceed 5.9 percent of such revenues for
any monthly billing period of FPL. The FPL Franchise provides that the City understands
and agrees that such revenues as described in the preceding paragraph are limited, as in the
prior franchise to FPL Hialeah, Fla., Ordinance. 81-41 (Apr. 28, 1981) (the “Prior FPL
Franchise™), to the precise revenues described therein, and that such revenues do not include,
by way of example and not limitation: (a) revenues from the sale of electrical energy for
Public Street and Highway Lighting (service for lighting public ways and areas); (b)
revenues from Other Sales to Public Authorities (service with eligibility restricted to
governmental entities); (c) revenues from Sales to Railroads and Railways (service supplied
for propulsion of electric transit vehicles); (d) revenues from Sales for Resale (service to
other utilities for resale purposes); (e) franchise fees; (f) Late Payment Charges; (g) Field
Collection Charges; (h) other service charges.

Right of FPL to Terminate Franchise. Pursuant to the Electric Franchise Ordinance, if the
City grants a right, privilege or franchise to any other person or otherwise enables any other
such person to construct, operate or maintain electric light and power facilities within any
part of the incorporated areas of the City in which FPL may lawfully serve or compete on
terms and conditions which FPL reasonably determines are more favorable than the terms
and conditions contained in the Electric Franchise Ordinances, FPL may at any time
thereafter terminate the FPL Franchise if such terms and conditions are not remedied within
the time period provided hereafter. FPL shall give the City at least 60 days advance written
notice of its intent to terminate. Such notice shall, without prejudice to any of the rights
reserved for FPL in the Electric Franchise Ordinance, advise the City of such terms and
conditions that it considers more favorable and the objective basis or bases of the
competitive disadvantage. The City shall then have 60 days in which to correct or otherwise
remedy the terms and conditions complained of by FPL. If FPL determines that such terms
or conditions are not remedied by the City within said time period, FPL may terminate the
FPL Franchise by delivering written notice to the City's Clerk and termination shall be effective
on the date of delivery of such notice.

If as a direct or indirect consequence of any legislative, regulatory or other action by the
United States of America or the State of Florida (or any department, agency, authority,
instrumentality or political subdivision of either of them) any person is permitted to provide
electric service within the incorporated areas of the City to a customer then being served by
FPL, or to any new applicant for electric service within any part of the incorporated areas of
the City in which FPL may lawfully serve, and FPL reasonably determines that its
obligations under the FPL Franchise, or otherwise resulting from the FPL Franchise in
respect to rates and service, place it at a competitive disadvantage with respect to such other
person, FPL may, at any time after the taking of such action, terminate the FPL Franchise if
such competitive disadvantage is not remedied within the time period provided hereafter.
FPL shall give the City at least 90 days advance written notice of its intent to terminate.
Such notice shall, without prejudice to any of the rights reserved for FPL in the Electric
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Franchise Ordinance, advise the City of the consequences of such action which resulted in
the competitive disadvantage and the objective basis or bases of the competitive
disadvantage. The City shall then have 90 days in which to correct or otherwise remedy the
competitive disadvantage. If such competitive disadvantage is not remedied by the City
within said time period, FPL may terminate the FPL Franchise by delivering written notice to
the City's Clerk and termination shall take effect on the date of delivery of such notice.

Right of FPL to Withhold Payments. Failure on the part of the City to comply in substantial
respect with any of the provisions of the Electric Franchise Ordinance, including but not
limited to: (a) denying FPL use of public rights-of-way for reasons other than unreasonable
interference with motor vehicular traffic; (b) imposing conditions for use of public rights-of-
way contrary to Florida law or the terms and conditions of the Electric Franchise Ordinance;
(c) unreasonable delay making a determination issuing FPL a use permit, if any, to construct
its facilities in public rights-of-way, shall constitute breach of the Electric Franchise
Ordinance and entitle FPL to withhold all or part of the payments provided for in the Electric
Franchise Ordinance until such time as a determination is made on the issuance of a use
permit or a court of competent jurisdiction has reached a final determination in the matter.
FPL shall not withhold all or part of the payments provided for in the Electric Franchise
Ordinance for the denial by the City to grant a permit to FPL provided the City has not
engaged in unreasonable delay in making its determination. The City recognizes and agrees
that nothing in the Electric Franchise Ordinance constitutes or shall be deemed to constitute a
waiver of FPL's delegated sovereign right of condemnation and that FPL, in its sole
discretion, may exercise such right.

Additional Bonds

Additional Bonds, payable on a parity from the Pledged Revenues with the Series 2015 Bonds
and any Additional Bonds then outstanding issued pursuant to the Bond Ordinance, shall be
issued only upon the conditions as set forth below:

The City shall prepare prior to the issuance of such Additional Bonds and keep on file a
certificate: (a) stating that the financial statements of the City have been audited by an
independent certified public accountant; (b) setting forth the amount of Franchise Fee Revenues
received by the City for the most recent full Fiscal Year for which an audit has been prepared,;
(c) stating that the Franchise Fee Revenues for such Fiscal Year equal at least 2.00 times the
Maximum Bond Service Requirement on (i) all outstanding Series 2015 Bonds and all
Additional Bonds, if any, then outstanding and (ii) the Additional Bonds with respect to which
such certificate is made.

Each ordinance or resolution authorizing the issuance of Additional Bonds must recite that all of
the covenants contained in the Bond Ordinance will be applicable to such Additional Bonds.

The City must not be in default in performing any of the covenants and obligations contained in
the Bond Ordinance, and all payments therein required to have been made into the accounts and
funds, as provided in the Bond Ordinance, shall have been made to the full extent required.
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Non-Ad Valorem Revenues

In addition to the Franchise Fee Revenues, the City collects other non-ad valorem revenues, a
number of which are described below. The term “Non-Ad Valorem Revenues” does not include
all non-ad valorem revenues of the City, but instead includes only those revenues, other than
revenues generated from ad valorem taxation on real or personal property, and which are legally
available to make the payments required under the Bond Ordinance, which analysis is based
upon the uses financed with the proceeds of the Series 2015 Bonds. The following is a
description of the primary sources of Non-Ad Valorem Revenues.

Utility Tax. The Utility Tax, also known as the Public Service Tax, is levied and collected
pursuant to Section 166.231, Florida Statutes, and Chapter 86, Sections 86-86 through 86-93 of
the City's Code of Ordinances, as amended. The tax is levied, with certain exceptions, on each
and every purchase of electricity, metered or bottled gas (natural, liquefied, petroleum gas or
manufactured), fuel oil and water service, within the corporate limits of the City, in the amount
of 10% of the amount charged for the utility service or commodity, which tax shall be paid by
the purchaser to the seller for the use of the City at the time of paying the charge therefor, but not
less often than monthly. The tax may not be applied against any fuel adjustment charge that
represents an increase in the cost of utility services to the ultimate customer resulting from an
increase in the cost of fuel to the utility subsequent to October 1, 1973.

Certain purchases are exempt from the Utility Tax including, but not limited to, purchases by the
United States, the state, counties, school districts, municipalities and certain other public bodies,
purchases of special fuels to be used in internal combustion engines or motors to propel a
vehicle, fuel oil for aircraft and in manufacturing or to be used as a cleaning agent or solvent and
purchases by a recognized church used exclusively for church purposes.

Half-Cent Sales Tax. Pursuant to Chapter 218, Florida Statutes, the State of Florida levies and
collects a sales tax of 6% on, among other things, the sales price of each item or article of
tangible personal property sold at retail in the State of Florida, subject to certain exceptions and
dealer allowances. Chapter 218, Florida Statutes, was amended in 1982 to add part VI thereto
entitled "Participation in Half-Cent Sales Tax Proceeds" (hereinafter referred to as the "Local
Government Sales Tax Act"). Of the proceeds remitted by a sales tax dealer located within a
county, after providing for certain transfers to the State’s general fund, 8.8854% is required to be
transferred into the Local Government Half-Cent Sales Tax Clearing Trust Fund in the State
Treasury (the "Trust Fund") and earmarked for distribution to the governing body of that county
which meets the eligibility requirements in Section 218.23, Florida Statutes, pursuant to a
distribution formula described below. Such money is referred to in the Local Government Sales
Tax Act as the "Local Government Half-Cent Sales Tax." Money in the Trust Fund is distributed
on a monthly basis to participating cities and cou<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>