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AMOUNTS, MATURITIES. INTEREST RATES AND PRICES 

Series 2012A Bonds 

$33,020,000 Serial Bonds 

Maturity Interest CUSIP Maturity Interest CUSIP 
(May 1) Amount Rate Price No.(l) (May 1) Amount Rate Price No.(J) 

2013 $130,000 2.00% 100.559 342815N45 *2022 $1,885,000 5.00% 118.389 342815P50 

2014 1,360,000 3.00 103.036 342815N52 *2023 1,980,000 5.00 117.116(2) 342815P68 
2015 1,405,000 4.00 106.873 342815N60 *2024 2,080,000 5.00 116.217(2) 342815P76 
2016 1,460,000 4.00 109.087 342815N78 *2025 2,180,000 5.00 115.503(2) 342815P84 

2017 1,520,000 4.00 110.885 342815N86 *2026 2,290,000 3.25 97.963 342815P92 
*2018 1,580,000 4.00 112.433 342815N94 *2027 2,365,000 3.25 97.178 342815Q26 

*2019 1,645,000 4.00 112.293 342815P27 *2028 2,445,000 3.50 98.937 342815Q34 

*2020 1 '71 0,000 5.00 118.533 342815P35 *2029 2,530,000 5.00 113.220(2) 342815Q42 

*2021 1,795,000 5.00 118.326 342815P43 *2030 2,660,000 3.75 99.238 342815Q59 

*$8,600,000 4.00% Term Bonds due May 1, 2033 -Price I 00% CUSIP No. 342815Q67 

* Insured by Assured Guaranty Municipal Corp. 
(I) Neither the Issuer nor the Borrower is responsible for the use of the CUSIP numbers referenced in this Official 

Statement nor is any representation made by the Issuer or the Borrower as to their correctness; such CUSIP numbers 
are included solely for the convenience of readers of this Official Statement. 
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NO BROKER, DEALER, SALESMAN OR OTHER PERSON HAS BEEN 
AUTHORIZED BY THE ISSUER OR THE UNDER WRITER TO GIVE ANY 
INFORMATION OR TO MAKE ANY REPRESENTATIONS OTHER THAN THOSE 
CONTAINED IN THIS OFFICIAL STATEMENT, AND IF GIVEN OR MADE, SUCH 
OTHER INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON AS 
HAVING BEEN AUTHORIZED BY ANY OF THE FOREGOING. THIS OFFICIAL 
STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION 
OF AN OFFER TO BUY ANY OF THE BONDS AND THERE SHALL BE NO OFFER, 
SOLICITATION, OR SALE OF THE BONDS BY ANY PERSON IN ANY JURISDICTION 
IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, 
SOLICITATION, OR SALE. 

THE INFORMATION SET FORTH HEREIN HAS BEEN OBTAINED FROM 
PUBLIC DOCUMENTS, RECORDS AND OTHER SOURCES WHICH ARE BELIEVED TO 
BE RELIABLE, BUT IT IS NOT GUARANTEED AS TO ACCURACY OR 
COMPLETENESS BY AND IS NOT TO BE CONSTRUED AS A REPRESENTATION OF 
THE UNDER WRITER. THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN 
CONTAINED ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE 
DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER 
SHALL UNDER ANY CIRCUMSTANCES CREATE ANY IMPLICATION THAT THERE 
HAS BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER OR THE BORROWER SINCE 
THE DATE HEREOF. 

CERTAIN OF THE INFORMATION HEREIN REGARDING THE BORROWER IS 
BEYOND THE KNOWLEDGE OF THE ISSUER. WHILE THE ISSUER HAS NO REASON 
TO BELIEVE THAT SUCH INFORMATION IS INCOMPLETE OR INACCURATE, THE 
ISSUER HAS NOT INDEPENDENTLY INVESTIGATED OR CONFIRMED THE 
ACCURACY OR COMPLETENESS THEREOF AND HAS INCLUDED SUCH 
INFORMATION IN THIS OFFICIAL STATEMENT IN RELIANCE UPON THE 
REPRESENTATION AND WARRANTY OF THE BORROWER THAT SUCH 
INFORMATION DOES NOT CONTAIN ANY UNTRUE STATEMENT OF A MATERIAL 
FACT AND DOES NOT OMIT TO STATE ANY MATERIAL FACT NECESSARY IN 
ORDER TO MAKE THE STATEMENTS MADE HEREIN, IN THE LIGHT OF THE 
CIRCUMSTANCES UNDER WHICH THEY ARE MADE, NOT MISLEADING. 

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933 NOR HAS THE INDENTURE BEEN QUALIFIED UNDER THE TRUST INDENTURE 
ACT OF 1939, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. THE 
REGISTRATION OR QUALIFICATION OF THE BONDS UNDER THE SECURITIES 
LAWS OF THE JURISDICTIONS IN WHICH THEY HAVE BEEN REGISTERED OR 
QUALIFIED, IF ANY, SHALL NOT BE REGARDED AS A RECOMMENDATION 
THEREOF. NEITHER THESE JURISDICTIONS NOR ANY OF THEIR AGENCIES HAVE 
PASSED UPON THE MERITS OF THE BONDS OR THE ACCURACY OR 
COMPLETENESS OF THIS OFFICIAL STATEMENT. 

THE UNDERWRITER HAS PROVIDED THE FOLLOWING SENTENCE FOR 
INCLUSION IN THIS OFFICIAL STATEMENT. THE UNDERWRITER HAS REVIEWED 
THE INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE WITH, AND 



AS PART OF, ITS RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL 
SECURITIES LAWS AS APPLIED TO THE FACTS AND CIRCUMSTANCES OF THIS 
TRANSACTION, BUT THE UNDERWRITER DOES NOT GUARANTY THE ACCURACY 
OR COMPLETENESS OF SUCH INFORMATION. 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM") MAKES NO 
REPRESENTATION REGARDING THE BONDS OR THE ADVISABILITY OF INVESTING 
IN THE BONDS. IN ADDITION, AGM HAS NOT INDEPENDENTLY VERIFIED, MAKES 
NO REPRESENTATION REGARDING, AND DOES NOT ACCEPT ANY 
RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL 
STATEMENT OR ANY INFORMATION OR DISCLOSURE CONTAINED HEREIN, OR 
OMITTED HEREFROM, OTHER THAN WITH RESPECT TO THE ACCURACY OF THE 
INFORMATION REGARDING AGM SUPPLIED BY AGM AND PRESENTED UNDER 
THE HEADING "BOND INSURANCE" AND APPENDIX H - SPECIMEN MUNICIPAL 
BOND INSURANCE POLICY APPLICABLE ONLY TO THE INSURED BONDS. 
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OFFICIAL STATEMENT 
Relating to 

$41,620,000 
FLORIDA MUNICIPAL LOAN COUNCIL 

REFUNDING AND IMPROVEMENT REVENUE BONDS, 
SERIES 2012A 

(City of Hialeah Series) 

INTRODUCTION 

The purpose of this Official Statement, including the cover page and the Appendices 
hereto, is to furnish certain information with respect to the original issuance and sale of the 
Florida Municipal Loan Council's Refunding and Improvement Revenue Bonds, Series 2012A 
(the "Bonds") to be issued by the Florida Municipal Loan Council (the "Issuer"). 

This Introduction is only a brief description of the matters described in this Official 
Statement, and a full review of this Official Statement should be undertaken by potential 
investors in the Bonds. This Official Statement speaks only as of its date, and the information 
contained herein is subject to change. 

The Issuer is a separate legal entity under the laws of the State of Florida. The Issuer was 
created by an Interlocal Agreement (the "Interlocal Agreement"), dated as of December 1, 1998, 
initially among the City of Stuart, the City of Deland and the City of Rockledge, each of which is 
a Florida municipality. Subsequent to that date, other municipalities and counties have joined in 
the Interlocal Agreement, including Gadsden County, Florida, Jackson County, Florida and Leon 
County, Florida. 

The Bonds are being issued pursuant to the Constitution of the State of Florida, Chapter 
163, Florida Statutes, and other applicable provisions of law (collectively, the "Act"), authorizing 
resolutions adopted by the Issuer on December 17, 1998, October 23, 2002, March 25, 2010, 
September 23, 2010 and September 20, 2012, and a Trust Indenture (the "Indenture"), dated as of 
November 1, 2012, between the Issuer and Deutsche Bank Trust Company Americas, as trustee 
(the "Trustee"). 

The Bonds are being issued to provide funds to make a loan to the City of Hialeah, 
Florida (the "Borrower") as further described herein. The proceeds to be received by the Issuer 
from the sale of the Bonds will be loaned to the Borrower pursuant to a Loan Agreement, dated 
as of November 1, 2012, between the Issuer and the Borrower (the "Loan Agreement"). The 
Borrower will use proceeds of the loan made to it by the Issuer (the "Loan") to refund the 
Borrower's loan relating to the Issuer's Revenue Bonds, Series 2003A (the "Refunded Bonds"), 
and to finance the cost of certain road, parking lot, landscaping and drainage improvements and 
other capital projects in and for the Borrower (collectively, the "Projects"). 

Pursuant to the Loan Agreement, the Borrower agrees to make payments (the "Basic 
Payments") in such amounts and at such times as shall be sufficient to pay the principal of, 



premium, if any, and interest on the Loan to the Borrower when due. The Basic Payments 
correlate to the debt service on the Bonds. The aggregate scheduled Basic Payments under the 
Loan Agreement equals the scheduled payments of principal and interest on the Bonds. The 
Basic Payments are set forth herein under the caption "DEBT SERVICE REQUIREMENTS." 

Pursuant to the Loan Agreement, the Borrower also agrees to make certain other 
payments (the "Additional Payments"), including, but not limited to, the fees and expenses of the 
Issuer, the Program Administrator and the Trustee, and any fees, including any rebate obligation 
with respect to the Bonds, related to the Loan. 

The Basic Payments and the Additional Payments are jointly referred to as the "Loan 
Repayments." 

The Borrower in the Loan Agreement (see "SECURITY AND SOURCES OF 
PAYMENT," herein) has agreed to appropriate in its annual budget, by amendment, ifrequired, 
and to pay when due under the Loan Agreement, as promptly as money becomes available, 
amounts ofNon-Ad Valorem Revenues (hereinafter defined) of the Borrower sufficient to satisfy 
the Loan Repayment obligations ofthe Borrower. 

Pursuant to the Indenture, the Issuer has assigned and pledged to the Trustee all of the 
Issuer's right, title and interest (with certain exceptions specified therein) in and to the Loan 
Agreement, including the Issuer's right to receive Loan Repayments. 

The Bonds are not a general debt, liability or obligation of the Issuer, but are 
limited obligations of the Issuer, payable solely from (i) the payments to be made by the 
Borrower pursuant to the Loan Agreement (ii) all amounts in certain funds and accounts 
created pursuant to the Indenture, and (iii) all Revenues, any and all other property, rights 
and interest of every kind and nature from time to time hereafter by delivery or by writing 
of any kind subjected to the Indenture, as and for additional security for the Bonds, by the 
Issuer or by any other person on its behalf or with its written consent (collectively, the 
"Trust Estate"), as more fully described herein. The obligation of the Borrower pursuant 
to the Loan Agreement is not a general debt, liability or obligation of the Borrower, but is a 
limited obligation of the Borrower payable from the sources described herein. The Bonds 
are not a debt, liability or obligation of the State of Florida or any political subdivision or 
entity thereof other than the Issuer. 

There follows in this Official Statement descriptions of the Bonds, the Issuer, the 
Borrower and certain other matters. The descriptions and information contained herein do not 
purport to be complete, comprehensive, or definitive, and all references herein to documents or 
reports are qualified in their entirety by reference to the complete text of such documents or 
reports. Copies of documents and reports referred to herein that are not included in their entirety 
herein may be obtained from the Underwriter at 2363 Gulf-to-Bay Boulevard, Suite 200, 
Clearwater, Florida 33765, prior to delivery of the Bonds and thereafter from the Trustee upon 
payment of any required fee. Unless otherwise defined herein, terms used in capitalized form in 
this Official Statement shall have the same meanings as in the Indenture. See Appendices C and 
D for definitions of certain terms used in this Official Statement. 
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THE BONDS 

General Description 

The Bonds are being issued as fully registered bonds without coupons in principal 
denominations of $5,000 or any integral multiple thereof (the "Authorized Denominations"). 
The Bonds will be dated as of the date of their initial issuance and delivery, will bear interest 
from that date at the rates per annum and will mature on the dates and in the amounts set forth on 
the inside cover page of this Official Statement. The Bonds will be subject to the redemption 
provisions set forth below. Interest on the Bonds will be computed on the basis of a 360-day 
year consisting of twelve 30-day months and will be payable semiannually on each May 1 and 
November 1 (each, an "Interest Payment Date,"), commencing May 1, 2013. 

The principal and premium of the Bonds shall be payable when due by check or draft, 
upon presentation and surrender of the Bonds at the Designated Office of the Trustee, and 
interest will be payable by check or draft mailed by the Trustee on each Interest Payment Date to 
the holders of the Bonds registered as such as of the Record Date; provided, however, that at the 
expense of and upon the written request of a holder of $1,000,000 or more (or of all Bonds if less 
than $1,000,000 shall be outstanding) interest will be paid by wire transfer to an account in the 
United States. The Record Date with respect to any Interest Payment Date is the fifteenth day of 
the calendar month preceding such Interest Payment Date. For so long as the book-entry only 
system of ownership of the Bonds is in effect, payments of principal, premium, if any, and 
interest on the Bonds will be made as described below under the caption "Book-Entry Only 
System." 

All payments of principal of, premium, if any, and interest on the Bonds shall be payable 
in any coin or currency of the United States of America which at the time of payment is legal 
tender for the payment of public and private debts. 

Redemption Provisions 

Optional Redemption. The Bonds maturing on or before May 1, 2022 are not subject to 
optional redemption prior to maturity. The Bonds maturing after May 1, 2022 are subject to 
redemption at the option of the Issuer on or after May 1, 2022, as a whole or in part at any time, 
in any manner as determined by the Trustee in its discretion, at the redemption price equal to the 
principal amount of the principal amount of the Bonds to be redeemed, plus accrued interest to 
the redemption date. 

Scheduled Mandatory Redemption. The Bonds maturing on May 1, 2033 are subject to 
mandatory redemption, in part, by lot, at redemption prices equal to 100% of the principal 
amount thereof plus interest accrued to the redemption date, beginning on May 1, 2031 and on 
each May 1 thereafter, in the following principal amounts in the following years: 
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Year 

2031 
2032 
2033* 

*Maturity, not a redemption. 

Principal Amount 

$2,755,000 
2,865,000 
2,980,000 

Extraordinary Mandatory Redemption. The Bonds are subject to extraordinary 
mandatory redemption as a result of acceleration of the Loan pursuant to the Loan Agreement at 
any time, in whole or in part, at a redemption price of the principal amount thereof, plus accrued 
interest to the redemption date, without premium, from all Liquidation Proceeds received by the 
Trustee as a result of an acceleration of the Loan. 

Selection of Bonds to be Redeemed. The Bonds may be redeemed only in Authorized 
Denominations. The Bonds or portions of the Bonds to be redeemed shall, except as otherwise 
described above or as specified in the Indenture, be selected by the Registrar by lot or in such 
other manner as the Trustee in its discretion may deem appropriate. 

Notice of Redemption. In the case of every redemption, the Trustee shall cause notice of 
such redemption to be given to the registered Owner of Bonds designated for redemption in 
whole or in part, at such Owner's address as the same shall last appear on the Bond registration 
books, by mailing a copy of the redemption notice by first class mail at least thirty days prior to 
the redemption date. The failure of the Registrar to give notice to a Bondholder or any defect in 
such notice shall not affect the validity of the redemption of any other Bonds. 

Each notice of redemption shall specify the date fixed for redemption, the redemption 
price to be paid, the place or places of payment, that payment will be made upon presentation 
and surrender of the Bonds to be redeemed, that interest, if any, accrued to the date fixed for 
redemption will be paid as specified in said notice, and that on and after said date interest thereon 
will cease to accrue. If less than all of the outstanding Bonds are to be redeemed, the notice of 
redemption shall specify the numbers of the Bonds or portions thereof, including CUSIP 
identification numbers to be redeemed. 

Notice of redemption is also required to be sent by registered or certified mail or 
overnight delivery service to certain securities depositories, provided, however, that such mailing 
is not a condition precedent to any redemption and a failure to mail any such notice shall not 
affect the validity of any proceedings for the redemption of Bonds. 

In the case of an optional redemption, any notice of redemption may state that (1) it is 
conditioned upon the deposit of moneys, in an amount equal to the amount necessary to effect 
the redemption, with the Registrar, Paying Agent or a fiduciary institution acting as escrow agent 
no later than the redemption date or (2) the Issuer retains the right to rescind such notice on or 
prior to the scheduled redemption date (in either case, a "Conditional Redemption"), and such 
notice and optional redemption shall be of no effect if such moneys are not so deposited or if the 
notice is rescinded as described in this section. Any such notice of Conditional Redemption shall 
be captioned "Conditional Notice of Redemption." Any Conditional Redemption may be 
rescinded at any time prior to the redemption date if the Program Administrator delivers a 
written direction to the Registrar directing the Registrar to rescind the redemption notice. The 
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Registrar shall give prompt notice of such rescission to the affected Bondholders. Any Bonds 
subject to Conditional Redemption where redemption has been rescinded shall remain 
Outstanding, and neither the rescission nor the failure by the Issuer to make such funds available 
shall constitute an Event of Default under the Indenture. The Registrar shall give immediate 
notice to the securities information repositories and the affected Bondholders that the redemption 
did not occur and that the affected Bonds called for redemption and not so paid remain 
Outstanding. 

Effect of Calling for Redemption. On the redemption date, the principal amount of the 
Bonds to be redeemed, together with the accrued interest thereon to such date, shall become due 
and payable; and from and after such date, notice (if required) having been given and moneys 
available for such redemption being on deposit with the Trustee in accordance with the 
provisions of the Indenture, then notwithstanding that any Bonds called for redemption shall not 
have been surrendered, no further interest shall accrue on any of such Bonds or portions thereof 
to be redeemed. From and after such date of redemption (such notice having been given and 
moneys available solely for such redemption being on deposit with the Trustee), the Bonds or 
portions thereof to be redeemed shall not be deemed to be Outstanding under the Indenture and 
the Issuer shall be under no further liability in respect thereof. 

Book-Entry Only System 

The information provided immediately below concerning DTC and the Book-Entry Only 
System has been obtained from DTC and is not guaranteed as to accuracy or completeness by, 
and is not to be construed as a representation by, the Underwriter, the Issuer, the Trustee or the 
Borrower. 

Unless the book-entry system described herein is terminated, DTC will act as securities 
depository for the Bonds. Each series of Bonds will be issued as fully-registered securities 
registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may 
be requested by an authorized representative of DTC. One or more fully-registered bond 
certificates will be issued for each series of Bonds, and will be deposited with the Trustee on 
behalf of DTC. Individual purchases of beneficial interests in the Bonds will be made in 
increments of $5,000 or integral multiples thereof. 

DTC and its Participants. DTC, the world's largest securities depository, is a limited­
purpose trust company organized under the New York Banking Law, a "banking organization" 
within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a 
"clearing agency" registered pursuant to the provisions of Section 17 A of the Securities 
Exchange Act of 1934, as amended. DTC holds and provides asset servicing for over 3.5 million 
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC's participants ("Direct Participants") 
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of 
sales and other securities transactions in deposited securities, through electronic computerized 
book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need 
for physical movement of securities certificates. Direct Participants include both U.S. and non­
U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain 
other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
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Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities Clearing 
Corporation and Fixed Income Clearing Corporation, all of which are registered clearing 
agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system 
is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has a 
Standard & Poor's Rating of AA+. The DTC Rules applicable to its Direct and Indirect 
Participants are on file with the Securities and Exchange Commission. More information about 
DTC can be found at www.dtcc.com. The contents of such website do not constitute a part of 
this Official Statement. 

Purchases. Purchases of the Bonds under the DTC system must be made by or through 
Direct Participants, which will receive a credit for the Bonds on DTC's records. The ownership 
interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on 
the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchases. Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transactions, as well as periodic statements of their 
holdings, from the Direct or Indirect Participants through which the Beneficial Owner entered 
into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

Transfers. To facilitate subsequent transfers, all Bonds deposited by Direct Participants 
with DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other 
name as may be requested by an authorized representative of DTC. The deposit of the Bonds 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Bonds; DTC's records reflect only the identity of the Direct Participants to whose 
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct 
and Indirect Participants will remain responsible for keeping account of their holdings on behalf 
of their customers. 

Notices. Conveyance of notices and other communications by DTC to Direct 
Participants, by Direct Participants to Indirect Participants, and by Direct Participants and 
Indirect Participants to Beneficial Owners will be governed by arrangements among them, 
subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of the Bonds may wish to take certain steps to augment the transmission to 
them of notices of significant events with respect to the Bonds, such as redemptions, tenders, 
defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of 
Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to 
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may 
wish to provide their names and addresses to the Trustee and request that copies of notices be 
provided directly to them. 

Redemption notices shall be sent to DTC. Ifless than all of the Bonds within an issue are 
being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such issue to be redeemed. 
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Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC's 
procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the issuer as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
rights to those Direct Participants to whose accounts the Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

NONE OF THE ISSUER, THE BORROWER OR THE TRUSTEE WILL HAVE ANY 
RESPONSIBILITY OR OBLIGATION TO SUCH PARTICIPANTS OR THE PERSONS FOR 
WHOM THEY ACT AS NOMINEES WITH RESPECT TO THE PAYMENTS TO OR THE 
PROVIDING OF NOTICE FOR THE DTC PARTICIPANTS, THE INDIRECT 
PARTICIPANTS OR THE BENEFICIAL OWNERS OF THE BONDS. NEITHER THE 
ISSUER NOR THE BORROWER CAN PROVIDE ANY ASSURANCE THAT DTC, DIRECT 
PARTICIPANTS OR OTHERS WILL DISTRIBUTE PAYMENTS OF PRINCIPAL OF, 
PREMIUM, IF ANY, OR INTEREST ON THE BONDS PAID TO DTC OR ITS NOMINEE, 
AS THE REGISTERED OWNER, OR ANY NOTICES TO THE BENEFICIAL OWNERS OR 
THAT THEY WILL DO SO ON A TIMELY BASIS, OR THAT DTC WILL ACT IN THE 
MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. 

Payments. Payments on the Bonds will be made to Cede & Co., or such other nominee as 
may be requested by an authorized representative of DTC. DTC's practice is to credit Direct 
Participants' accounts upon DTC's receipt of funds and corresponding detail information from 
the Trustee on the relevant payable date in accordance with their respective holdings shown on 
DTC's records. Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such 
Participant and not of DTC, the Trustee or the Issuer, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) is the responsibility of the 
Trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC, 
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct 
and Indirect Participants. 

Discontinuance of Book-Entry-Only System. DTC may discontinue providing its 
services as depository with respect to the Bonds at any time by giving reasonable notice to the 
Issuer or the Trustee. Under such circumstances, in the event that a successor depository is not 
obtained, certificated Bonds are required to be printed and delivered to the holders of record. 

The Issuer may decide to discontinue use of the system of book-entry-only transfers 
through DTC (or a successor securities depository) with respect to the Bonds. Under current 
industry practices, however, DTC would notify its Direct or Indirect Participants of the Issuer's 
decision but will only withdraw beneficial interests from a Bond at the request of any Direct or 
Indirect Participant. In that event, certificates for the Bonds will be printed and delivered. 
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No Assurance Regarding DTC Practices 

The foregoing information in this section concerning DTC and DTC's book-entry system 
has been obtained from sources that the Issuer believes to be reliable, but the Issuer, the 
Borrower, the Underwriter, and the Trustee take no responsibility for the accuracy thereof 

So long as Cede & Co. is the registered owner of the Bonds as nominee of DTC, 
references herein to the holders or registered owners of the Bonds will mean Cede & Co. and 
will not mean the Beneficial Owners of the Bonds. 

None of the Issuer, the Trustee or the Underwriter will have any responsibility or 
obligation to the Participants, DTC or the persons for whom they act with respect to (i) the 
accuracy of any records maintained by DTC or by any Direct or Indirect Participant of DTC, (ii) 
payments or the providing of notice to the Direct Participants, the Indirect Participants or the 
Beneficial Owners, (iii) the selection by DTC or by any Direct or Indirect Participant of any 
Beneficial Owner to receive payment in the event of a partial redemption of the Bonds or (iv) 
any other action taken by DTC or its partnership nominee as owner of the Bonds. 

THE ISSUER 

The Issuer was created pursuant to the Florida Interlocal Cooperation Act of 1969, 
Section 163.01, Florida Statutes, as amended, through an Interlocal Agreement dated as of 
December 1, 1998 (as amended, the "Interlocal Agreement"), initially by and among the City of 
Stuart, Florida, the City of Deland, Florida and the City of Rockledge, Florida. Subsequent to 
that date, other municipalities and counties have joined in the Interlocal Agreement, including 
Gadsden County, Florida, Jackson County, Florida and Leon County, Florida. 

The Issuer is a separate legal entity created for the purpose of enabling participating 
municipalities and counties or other participating governmental entities to finance or refinance 
(including reimbursement of prior expenditures) undertakings on a cooperative and cost effective 
basis and to benefit from the economies of scale associated with larger scale financings which 
might otherwise be unrealized if separate financings were undertaken. The Issuer is authorized 
to provide funding for capital improvements and facilities and other governmental undertakings, 
including, but not limited to, transportation projects and infrastructure. 

Membership in the Issuer consists of those governmental entities which from time to time 
have been admitted to membership by the affirmative vote of two-thirds of the board of directors 
of the Issuer and which have joined in the Interlocal Agreement. 

The Issuer is governed by a board of directors which consists of not less than one or more 
than seven elected public officials, each of which shall be appointed by the President of the 
Florida League of Cities, Inc. There is no limitation upon the term of office of a director, and 
directors serve until the expiration of their term in elected office, their resignation or their 
removal. A director may be removed upon the affirmative vote of at least two-thirds of the 
members of the Issuer. 
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The duration of the Issuer shall continue so long as any obligation of the Issuer or any 
obligation of any participating governmental entity issued under the Issuer's programs remains 
outstanding. 

The Bonds constitute the twenty-third series of bonds to be issued by the Issuer. 

The current Board ofDirectors of the Issuer consists ofthe following elected officials: 

Chairman Isaac Salver, Mayor, Town of Bay Harbor Islands 
Vice-Chair Lawrence I. Ady, Council Vice-Chair, City of Belle Isle 

Frank C. Ortis, Mayor, City of Pembroke Pines 
Heyward Strong, Jr., Mayor Pro Tern, City of Valparaiso 

Bill Arrowsmith, Vice Mayor, City of Apopka 
Susan Starkey, Councilwoman, City of Davie 

George Vallejo, Mayor, City ofNorth Miami Beach 

THE ADMINISTRATOR AND THE ADMINISTRATION AGREEMENT 

The Administrator 

The Administrator of the Issuer's Program is the Florida League of Cities, Inc., a Florida 
non-profit corporation established in 1922. The mission of the Administrator, as outlined in its 
charter, is primarily to provide assistance to Florida municipalities on matters of common 
interest. The Administrator will provide loan origination and administration services under the 
Indenture pursuant to the Program Administration Agreement (hereinafter described). 

The Administrator is a Florida corporation not-for-profit. The Administrator is organized 
on a non-stock membership basis. The members of the Administrator consist of over 400 Florida 
cities and counties. The Administrator is governed by a Board of Directors consisting of 54 
members. Directors are elected by the members of the Administrator. 

In addition to the Issuer's twenty outstanding bond issues, the Administrator has also 
provided loan origination and administration services in connection with other prior loan pools 
established by entities other than the Issuer and, in that capacity, has participated in the 
origination of numerous loans to Florida municipalities and counties. 

In addition to loan pool origination and administration services, the Administrator 
provides services to its members in the areas of pool insurance and advice on current and 
emerging constitutional, legislative, and regulatory issues. The Administrator has 180 full-time 
employees and an annual operating budget of approximately $28.0 million. 

The Bonds are not obligations of the Administrator. The Administrator is neither 
obligated nor expected to advance its own funds to pay principal of or interest on the Bonds or to 
perform the other obligations of the Issuer under the Indenture. 
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The Administration Agreement 

The Issuer and the Administrator have entered into an ongoing Administration 
Agreement (the "Administration Agreement"). Under the terms of the Administration 
Agreement, the Administrator agrees to receive and review applications of municipalities and 
counties to participate in the Program and to forward the same to any institutions as may be 
providing credit support for the Program. The Administrator agrees to meet with representatives 
of applicants and to aid applicants in determining whether to participate in the Program. The 
Administrator agrees to abide by the terms of the Indenture and to use its best efforts to ensure 
that the Loan complies with the terms of the Indenture. Under the terms of the Administration 
Agreement, the Administrator is to be paid a percentage of the Issuer's semi-annual fee that is 
based upon the principal balance of all Loans outstanding. The annual amount of the fee for the 
fixed rate bond program does not exceed 1110 of one percent of the par amount of the Loans 
outstanding, and based upon the original par amount at issuance for each individual Loan, the fee 
decreases as a percentage as the par amount increases above certain levels. 

THE BORROWER 

CERTAIN OF THE INFORMATION HEREIN REGARDING THE BORROWER IS 
BEYOND THE KNOWLEDGE OF THE ISSUER. WHILE THE ISSUER HAS NO REASON 
TO BELIEVE THAT SUCH INFORMATION IS INCOMPLETE OR INACCURATE, THE 
ISSUER HAS NOT INDEPENDENTLY INVESTIGATED OR CONFIRMED THE 
ACCURACY OR COMPLETENESS THEREOF AND HAS INCLUDED SUCH 
INFORMATION IN THIS OFFICIAL STATEMENT IN RELIANCE UPON THE 
REPRESENTATION AND WARRANTY OF THE BORROWER THAT SUCH 
INFORMATION DOES NOT CONTAIN ANY UNTRUE STATEMENT OF A MATERIAL 
FACT AND DOES NOT OMIT TO STATE ANY MATERIAL FACT NECESSARY IN 
ORDER TO MAKE THE STATEMENTS MADE HEREIN, IN THE LIGHT OF THE 
CIRCUMSTANCES UNDER WHICH THEY ARE MADE, NOT MISLEADING. 

The Borrower is the City of Hialeah, located in Miami-Dade County, Florida. It has an 
estimated population of 227,962. General information with respect to the Borrower is contained 
in Appendix F. The audited financial statements for the City of Hialeah for the fiscal year ended 
September 30,2011, are attached hereto as Appendix G. 

PURPOSE OF THE BONDS 

General 

The proceeds to be received by the Issuer from the sale of the Bonds will be used by the 
Issuer to make the Loan to the Borrower for the purpose of providing funds to (i) refund the 
Borrower's loan related to the Refunded Bonds, (ii) finance the cost of the Projects, and (iii) pay 
costs and expenses related to the issuance of the Bonds. 

Under the terms of the Indenture, an amount sufficient to pay the costs of issuance of the 
Bonds will be deposited into a separate Costs of Issuance Fund applicable to the Bonds, an 
amount sufficient to retire the Refunded Bonds will be deposited into an escrow fund, and the 
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balance of the proceeds of the Bonds will be deposited into a project loan fund for the purpose of 
fmancing the Projects. 

The annual debt service on the Loan IS set forth herein under the caption "DEBT 
SERVICE REQUIREMENTS." 

ESTIMATED SOURCES AND USES 

The following table sets forth the estimated sources and uses of funds in connection with 
the Bonds: 

SOURCES OF FUNDS: 

Par Amount .................................................................................................... $41,620,000.00 
Net Original Issue Premium........................................................................... 3,016,858.70 

TOTAL SOURCES ....................................................................................... $44,636,858.70 

USES OF FUNDS: 

Escrow Deposit .............................................................................................. $39,771,737.70 
Deposit to Project Loan Fund ........................................................................ $ 4,091,479.31 
Costs ofissuance0 ) ........................................................................................ $ 773,641.69 

TOTAL USES ................................................................................................ $44,636,858.70 

OJ This includes legal fees, underwriter's discount, costs of printing, municipal bond insurance 
premium, and other incidental expenses. 

SECURITY AND SOURCES OF PAYMENT 

Limited Obligations; Trust Estate 

The Bonds are not a general debt, liability or obligation of the Issuer, but are 
limited obligations of the Issuer, payable solely from (i) the payments to be made by the 
Borrower pursuant to the Loan Agreement, (ii) all amounts in certain funds and accounts 
created pursuant to the Indenture, and (iii) all Revenues, any and all other property, rights 
and interest of every kind and nature from time to time hereafter by delivery or by writing 
of any kind subjected to the Indenture, as and for additional security for the Bonds, by the 
Issuer or by any other person on its behalf or with its written consent (collectively, the 
"Trust Estate"), as more fully described herein. The obligation of the Borrower pursuant 
to the Loan Agreement is not a general debt, liability or obligation of the Borrower, but is a 
limited obligation of the Borrower payable from the sources described herein. The Bonds 
are not a debt, liability or obligation of the State of Florida or any political subdivision or 
entity thereof other than the Issuer. 

The proceeds to be received by the Issuer from the sale of the Bonds will be loaned by 
the Issuer to the Borrower pursuant to the Loan Agreement. The Loan Agreement provides that 
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the Borrower will make payments to the Trustee (the "Basic Payments") in such amounts and at 
such times so as to provide sufficient funds to pay the principal of, premium, if any, and interest 
on the Loan to the Borrower. The Loan Agreement represents the obligation of the 
Borrower. The aggregate principal and interest payments included in the Basic Payments 
scheduled to be made by the Borrower equal the scheduled debt service on the Bonds. 

The Borrower has in the Loan Agreement agreed to appropriate in its annual budget, by 
. amendment, if required, and to pay when due under the Loan Agreement, as promptly as money 

becomes available, amounts ofNon-Ad Valorem Revenues (hereinafter defmed) of the Borrower 
sufficient to satisfy the· Loan Repayment obligations of the Borrower with respect thereto. "Non­
Ad Valorem Revenues" means all revenues and taxes of the Borrower derived from any source 
whatever, other than ad valorem taxation on real and personal property, which are legally 
available for Loan Repayments. 

Pursuant to the Indenture, the Issuer has assigned and pledged to the Trustee all of the 
Issuer's right, title and interest (with certain exceptions specified therein) in and to the Loan 
Agreement, including the Issuer's right to receive Loan Repayments, as the source of payment of 
and security for the Bonds. 

Additional Bonds: Permitted Parity Indebtedness 

No additional bonds or debt of the Issuer may be issued pursuant to the Indenture. 
However, the Issuer may issue additional indebtedness, including future series of bonds, for any 
other purposes of the Issuer (including in order to make loans to the Borrower), provided that 
such indebtedness may not be payable from the Trust Estate pledged to the repayment of the 
Bonds. There is no limitation on the issuance of additional debt by the Borrower except the anti­
dilution test contained in the Loan Agreement and described below. 

Security for the Loan 

The Covenant to Budget and Appropriate. In the Loan Agreement, the Borrower 
covenants and agrees to appropriate (such covenant being referred to as the "Covenant to Budget 
and Appropriate") in its annual budget, by amendment if required, and to pay when due under its 
Loan Agreement, as promptly as money becomes available, amounts of Non-Ad Valorem 
Revenues of the Borrower sufficient to satisfy its Loan Repayment obligations. Such covenant is 
subject in all respects to the payment of obligations secured by a pledge of Non-Ad Valorem 
Revenues heretofore or hereinafter entered into. The Borrower does not covenant to maintain 
any services or programs which generate Non-Ad Valorem Revenues or to maintain the charges 
it collects as of the date of this Official Statement for any such services or programs. 

In Florida, the revenues received by municipalities may be classified based upon whether 
such revenues are derived from ad valorem taxation. Ad valorem taxes are taxes levied by 
municipalities upon taxable real and tangible personal property located within the geographic 
jurisdiction of the municipality. Ad valorem taxes are levied based upon the assessed value of 
taxable property, and are imposed at a uniform rate per thousand dollars of assessed value. This 
rate is referred to as the "millage rate," with one mill representing one dollar of ad valorem taxes 
per thousand dollars of assessed valuation. Exclusive of millage levied pursuant to the approval 
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of the qualified electors of a municipality, municipalities may not levy ad valorem taxes at a rate 
in excess often mills annually. 

Revenues received by a municipality other than from ad valorem taxation are referred to 
as "Non-Ad Valorem Revenues." Florida municipalities collect Non-Ad Valorem Revenues 
from a variety of sources. Certain Non-Ad Valorem Revenues are not lawfully available to be 
used by municipalities to satisfy their Loan Repayments. The primary sources of Non-Ad 
Valorem Revenues generally consist of half-cent sales tax revenues distributed to the 
municipality from the State, state revenue sharing monies, utility and communication tax 
revenues, franchise fees, license and permit fees. 

Brief descriptions of certain of such Non-Ad Valorem Revenue sources are set forth 
below: 

"Half-Cent Sales Tax Revenues" constitute proceeds of the state sales tax that are 
distributed annually to the Borrower pursuant to Chapter 218, Part IV, Florida Statutes. 
Currently, 8. 714% of the entire state sales tax is deposited into the Local Government Half-Cent 
Sales Tax Clearing Trust Fund and earmarked for distribution to Florida counties and cities. The 
Sales Tax Trust Fund also receives a portion of certain taxes imposed by the State on 
communications services. Half-cent sales tax revenues may be pledged by Florida local 
governments to secure indebtedness issued for capital projects. 

"State Revenue Sharing" consists of amounts collected by the State from portions of two 
revenue sources: 1.3409% of net state sales tax collections and 12.5% of the state alternative fuel 
user decal fee collections, which are paid into the Revenue Sharing Trust Fund for Municipalities 
and made available to Florida cities. Certain portions of state revenue sharing may by law be 
pledged to secure indebtedness. 

"Public Service Tax Revenues" are derived from a local option tax on utilities that 
Florida municipalities may levy in the incorporated area. The tax may be levied at a rate of up to 
10% on purchases of electricity, metered natural gas, liquefied petroleum gas, manufactured gas 
and water. Fuel oil may also be taxed at a rate up to four cents per gallon. 

"Franchise Fees" are impositions imposed, primarily on private utility companies, for use 
of city right-of-way in providing services within the municipality. Terms and amount of the fees 
are subject to negotiation with the private provider. 

Under the terms of the Loan Agreement, the Borrower may pledge its Non-Ad Valorem 
Revenues to obligations that it issues in the future. In the event of any such pledge, such Non­
Ad Valorem Revenues would be required to be applied to said obligations prior to being used to 
repay the Loan. 

The amount and availability of Non-Ad Valorem Revenues of the Borrower is subject to 
change, including reduction or elimination by change of state law or changes in the facts and 
circumstances according to which certain of the Non-Ad Valorem Revenues are collected. The 
amount of Non-Ad Valorem Revenues collected by the Borrower is, in certain circumstances, 
beyond the control of the Borrower. 
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Anti-Dilution Covenant. The Borrower has covenanted in the Loan Agreement (such 
covenant being referred to as the "Anti-Dilution Covenant") that as soon as practicable upon the 
issuance of debt which is secured by its Non-Ad Valorem Revenues, it will deliver to the Issuer a 
certificate setting forth the calculations of the financial ratios described below and certifying that 
it is in compliance with such covenants: 

(i) Non-Ad Valorem Revenues (average of actual receipts over the prior two 
years) must cover projected maximum annual debt service on debt secured by and/or payable 
solely from such Non-Ad Valorem Revenues by at least 150%; and 

(ii) projected maximum annual debt service requirements for all debt secured 
by and/or payable solely from such Non-Ad Valorem Revenues will not exceed 20% of 
Governmental Fund Revenues (defined as General Fund, Special Fund, Debt Service Fund and 
Capital Projects Fund), exclusive of (x) ad valorem revenues restricted to payment of debt 
service on any debt and (y) any debt proceeds, based on the particular Borrower's audited 
financial statements (average of actual receipts over the prior two years). 

For purposes of the foregoing, "maximum annual debt service" means the lesser of the 
actual maximum annual debt service on all debt or 15% of the original par amount of the debt, in 
each case, secured by the Borrower's Non-Ad Valorem Revenues. 

OTHER FINANCIAL INFORMATION 

Outstanding Borrower Covenant-to-Budget Indebtedness; Calculations of Anti-Dilution 
Test Compliance; Historical Pro Forma Debt Service Coverage 

Set forth below is a brief description of other covenant to budget-secured indebtedness of 
the Borrower, a calculation of the Borrower's compliance with the anti-dilution test described 
above as of September 30, 2011, and historical pro forma debt service coverage for fiscal years 
2007-2011. 

After issuance of the Bonds, the Borrower will also have outstanding its Series 2007 
Capital Improvement Revenue Refunding Bonds, its Series 2011 Promissory Note, a loan related 
to the Issuer's Series 2005A Bonds and the Borrower's Series 2011 Affordable Housing Note, all 
secured by a covenant to budget and appropriate Non-Ad Valorem Revenues on the same basis 
as that relating to the Loan Agreement and the Bonds; provided that the Series 2007 Bonds are 
payable primarily from rescue transport service fees, and the Series 2011 Affordable Housing 
Note is payable primarily from net rental income from the housing project fmanced thereby, and 
to date such revenue sources have been sufficient to pay debt service associated with such 
respective indebtedness. 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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Set forth below is the City of Hialeah covenant-to-budget debt service schedule after the issuance of the Bonds: 

City of Hialeah Covenant to Budget Debt Service 
2011 Housing 

FY FMLC 2003A FMLC 2005A 2007 Bonds(!) 2011 Note Note<IJ FMLC 2012A Total 
2013 $1,168,275 $1,821,658 $270,570 $2,444,904 $956,579 $964,443 $7,626,428 
2014 1,821,420 270,570 2,444,904 956,579 3,093,813 8,587,286 
2015 1,822,276 270,570 2,444,904 956,579 3,098,013 8,592,342 
2016 1,820,649 270,570 2,444,904 956,579 3,096,813 8,589,514 
2017 1,821,814 270,570 2,444,904 956,579 3,098,413 8,592,279 
2018 1,817,725 270,570 2,444,904 956,579 3,097,613 8,587,390 
2019 1,817,975 67,643 2,446,514 956,579 3,099,413 8,388,123 
2020 1,816,225 956,579 3,098,613 5,871,416 
2021 1,817,350 956,579 3,098,113 5,872,041 
2022 1,816,225 956,579 3,098,363 5,871,166 
2023 1,812,850 956,579 3,099,113 5,868,541 
2024 1,816,975 956,579 3,100,113 5,873,666 -Vl 2025 1,813,475 956,579 3,096,113 5,866,166 
2026 1,815,225 956,579 3,097,113 5,868,916 
2027 1,817,238 956,579 3,097,688 5,871,504 
2028 1,816,775 956,579 3,100,825 5,874,179 
2029 1,813,838 956,579 3,100,250 5,870,666 
2030 1,809,875 956,579 3,103,750 5,870,204 
2031 1,809,375 956,579 3,099,000 5,864,954 
2032 1,810,250 956,579 3,098,800 5,865,629 
2033 1,812,250 956,579 3,099,200 5,868,029 
2034 1,810,250 956,579 2,766,829 
2035 1,809,125 956,579 2,765,704 
2036 374,655 374,655 

(I) The Series 2007 Bonds are secured primarily by a pledge of the City's rescue transport service fees, and the 2011 Housing Note is secured primarily 
by a pledge of housing revenues. 
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Set forth below is the calculation of anti-dilution test compliance with respect to the 
Borrower as of September 30, 2011 (but taking into account the issuance of the Bonds): 

City of Hialeah Non-Ad Valorem Revenue 
Anti-Dilution Test 

I Revenues 

Total Governmental Funds 
Less: Ad Valorem Revenues 
Total Governmental Non-Ad Valorem Revenues 
Less: Restricted Funds 

Other Governmental Funds 
Plus: Debt Service Fund0 ) 

Adjusted Non-Ad Valorem Revenues 

I Expenditures 

Essential Expenditures 
Public Safety 
General Government 

Total Essential Expenditures 
Less: Ad-Valorem Revenues Available to pay 

Essential Expenditures 
Adjusted Essential Expenditures 

Net Non-Ad Valorem Revenues available for Debt Service 

I Adjustments 

Ad Valorem Revenues Restricted for Debt Service 
Debt Proceeds 

FY 2010 
$180,141,424 
(58,548,370) 
121,593,054 

( 53,966,501) 
5,252,228 

$72.878.781 

FY 2010 

$74,544,141 
24,805,086 
99,349,227 

(58,548,370) 
40,800.857 

$32.077.924 

FY 2010 

FY 2011 
$168,138,613 
(48,550,595) 
119,588,018 

(47,847,712) 
5,704,274 

$77.444.580 

FY 2011 

$76,302,357 
22,998,342 
99,300,699 

( 48,550,595) 
50,750,104 

$26.694.476 

FY 2011 

I Test 1- Prior Two Year Avg of Non-Ad Valorem Revenues covers projected MADS by 150% 

Net Non-Ad Valorem Revenues available for Debt Service 
Maximum Annual Non-Ad Valorem Debt Service 
Coverage 

2010-2011 
$29,386,200 

8,592,342 
342.0% 

Prior 
Two-Year 
Average 

$174,140,019 
(53,549,483) 
120,590,536 

(50,907,107) 
5,478,251 

$75.161.681 

Prior 
Two-Year 
Average 

$75,423,249 
23,901,714 
99,324,963 

(53,549,483) 
45,775,481 

$29.386.200 

Prior 
Two-Year 
Average 

Test 2 - Projected MADS does not exceed 20% of the prior two-year average of Governmental Fund 
Revenues, less ad valorem revenues restricted for debt service and debt roceeds 

Two-Year Average Net Total Governmental Funds 
Maximum Annual Non-Ad Valorem Debt Service 
Percentage 

Source: City of Hialeah Finance Department. 

2010-2011 
$174,140,019 

8,592,342 
4.93% 

(l) The Debt Service Fund is part of the City's Other Governmental Funds and consists of the City's share of the 
Miami-Dade County Half-Cent Sales Tax. Amounts in the Debt Service Fund are available to pay and have been 
used to pay debt service on the City's non-ad valorem bonds. 
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Non-Ad Valorem Revenues 
(For Fiscal Years Ended September 30, 2008 through September 30, 2013 

and Budgeted Fiscal Year 2013) 
(in OOO's) 

Projected Projected 
Revenues: 2008 2009 2010 2011 2012 2013 
Taxes 

Utility taxes 21,696,763 22,580,807 22,275,529 22,212,359 22,932,047 23,686,249 
Franchise taxes 11,865,713 11,602,898 10,365,647 10,500,154 11,068,353 11,669,166 

Total 33,562,476 34,183,705 32,641,176 32,712,513 34,000,400 35,355,415 

Licenses and Permits 
Building and Zoning 2,626,762 2,433,601 2,136,998 3,626,762 3,170,659 3,390,668 
Occupational Licenses 4,002,761 4,333,611 4,321,979 4,424,879 4,347,618 4,550,700 

Total 6,958,549 6,767,212 6,458,977 7,051,641 7,518,277 7,941,368 

Intergovernmental Revenues 
Half Cent Sales Tax 14,312,513 13,024,548 12,530,978 14,057,818 14,507,366 15,413,107 
State Revenue Sharing 7,738,231 6,953,695 6,962,763 7,295,957 7,576,983 7,679,091 
Local Option Gas Tax(!) 4,055,956 3,902,902 3,692,522 3,819,928 3,694,604 3,783,103 
Miami-Dade County Half Cent 5,888,587 5,435,317 5,252,228 5,704,274 6,200,102 6,213,189 
Transit- Half Cent0 ) 1,897,338 1,347,062 1,313,057 1,424,818 1,864,508 1,860,173 
Alcoholic beverages license 72,222 79,037 83,313 72,292 83,109 92,292 
Mobile home licenses 9,707 57,196 58,339 14,210 12,615 51,446 
Other 125,629 127,987 137,848 81,625 118,340 120,000 

Total 34,100,183 30,927,744 30,031,048 32,470,922 34,057,627 35,212,401 

Fines and forfeitures 1,446,391 1,305,696 1,106,294 1,300,881 1,045,827 838,322 

Interest 712,949 114,506 32,019 17,159 4,776 44,850 

Government Grant and Other 
Revenues 7,436,073 6,218,964 7,614,846 9,136,210 8,373,775 8,619,617 

Affordable Housing(!) 888,098 1,623,688 1,708,049 1,706,065 2,073,110 2,081,126 

Total Revenues 85,104,719 81,141,515 79,592,409 84,395,391 87,073,792 90,093,099 

Source: City of Hialeah Finance Department. 

(1) These revenue sources are excluded from the calculation of Adjusted Non-Ad Valorem Revenues in the previous 
tables, as they are required by law to be utilized for specific purposes. 
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Other Information Regarding the Borrower 

Appendix F includes general information about the Borrower. Attached as Appendix G 
are the Borrower's audited financial statements for the fiscal year ended September 30, 2011. 

Set forth in Appendix F under the subheading "Employees' Pension Trust" is certain 
information regarding the Borrower's defined benefit pension systems. Based in part on the 
recent economic downturn, the unfunded actuarial accrued liability of the employees' retirement 
system for the fiscal year ended September 30, 2010 (the most recent valuation) was 
approximately $163 million. (The preliminary 2012 valuation indicates an unfunded actuarial 
accrued liability of the employees' retirement system of approximately $196 million.) Although 
the Borrower expects an improving economic and investment climate to diminish such shortfall, 
in the event the Borrower should be forced to dramatically increase its required contributions to 
address a continued shortfall, its available resources to do so would include increasing the ad 
valorem tax rate or utilizing the same Non-Ad Valorem Revenues which it has covenanted to 
budget and appropriate for use to pay loan payments on the Loan and thus the Bonds. 

BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. 
("AGM") will issue its municipal bond insurance policy (the "Policy") for the Bonds maturing in 
the years 2018 through 2033, inclusive (the "Insured Bonds"). The Policy guarantees the 
scheduled payment of principal of and interest on the Insured Bonds when due as set forth in the 
form of the Policy included as an appendix to this Official Statement. The Bonds maturing 
prior to 2018 are not secured by the Policy. 

The Policy is not covered by any insurance security or guaranty fund established under 
New York, California, Connecticut or Florida insurance law. 

Assured Guaranty Municipal Corp. 

AGM is a New York domiciled financial guaranty insurance company and a wholly 
owned subsidiary of Assured Guaranty Municipal Holdings Inc. ("Holdings"). Holdings is an 
indirect subsidiary of Assured Guaranty Ltd. ("AGL"), a Bermuda-based holding company 
whose shares are publicly traded and are listed on the New York Stock Exchange under the 
symbol "AGO". AGL, through its operating subsidiaries, provides credit enhancement products 
to the U.S. and global public finance, infrastructure and structured finance markets. No 
shareholder of AGL, Holdings or AGM is liable for the obligations of AGM. 

AGM's financial strength is rated "AA" (stable outlook) by Standard and Poor's Ratings 
Services, a Standard & Poor's Financial Services LLC business ("S&P") and "Aa3" (on review 
for possible downgrade) by Moody's Investors Service, Inc. ("Moody's"). An explanation of the 
significance of the above ratings may be obtained from the applicable rating agency. The above 
ratings are not recommendations to buy, sell or hold any security, and such ratings are subject to 
revision or withdrawal at any time by the rating agencies, including withdrawal initiated at the 
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request of AGM in its sole discretion. In addition, the rating agencies may at any time change 
AGM's long-term rating outlooks or place such ratings on a watch list for possible downgrade in 
the near term. Any downward revision or withdrawal of any of the above ratings, the assignment 
of a negative outlook to such ratings or the placement of such ratings on a negative watch list 
may have an adverse effect on the market price of any security guaranteed by AGM. AGM only 
guarantees scheduled principal and scheduled interest payments payable by the issuer of bonds ' 
insured by AGM on the date(s) when such amounts were initially scheduled to become due and 
payable (subject to and in accordance with the terms of the relevant insurance policy), and does 
not guarantee the market price or liquidity of the securities it insures, nor does it guarantee that 
the ratings on such securities will not be revised or withdrawn. 

Current Financial Strength Ratings. On March 20, 2012, Moody's issued a press release 
stating that it had placed AGM's "Aa3" insurance fmancial strength rating on review for possible 
downgrade. AGM can give no assurance as to any further ratings action that Moody's may take. 
Reference is made to the press release, a copy of which is available at www.moodys.com, for the 
complete text of Moody's comments. 

On November 30, 2011, S&P published a Research Update in which it downgraded 
AGM's financial strength rating from "AA+" to "AA-". At the same time, S&P removed the 
financial strength rating from CreditWatch negative and changed the outlook to stable. AGM 
can give no assurance as to any further ratings action that S&P may take. Reference is made to 
the Research Update, a copy of which is available at www.standardandpoors.com, for the 
complete text ofS&P's comments. 

For more information regarding AGM's financial strength ratings and the risks relating 
thereto, see AGL's Annual Report on Form 10-K for the fiscal year ended December 31, 2011, 
its Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2012, and its 
Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2012. 

Capitalization of Assured Guaranty. At June 30, 2012, AGM's consolidated 
policyholders' surplus and contingency reserves were approximately $3,169,404,271 and its total 
net unearned premium reserve was approximately $2,204,572,593, in each case, in accordance 
with statutory accounting principles. 

A GM's statutory financial statements for the fiscal year ended December 31, 20 11 and 
for the quarterly period ended March 31, 2012, and for the quarterly period ended June 30, 2012, 
which have been filed with the New York State Department of Financial Services and posted on 
AGL's website at http://www.assuredguaranty.com, are incorporated by reference into this 
Official Statement and shall be deemed to be a part hereof. 

Incorporation of Certain Documents by Reference. Portions of the following documents 
filed by AGL with the Securities and Exchange Commission (the "SEC") that relate to AGM are 
incorporated by reference into this Official Statement and shall be deemed to be a part hereof: 

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2011 
(filed by AGL with the SEC on February 29, 2012); 
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(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 
2012 (filed by AGL with the SEC on May 10, 2012); and 

(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2012 
(filed by AGL with the SEC on August 9, 2012). 

All information relating to AGM included in, or as exhibits to, documents filed by AGL 
pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended, after the 
filing of the last document referred to above and before the termination of the offering of the 
Bonds shall be deemed incorporated by reference into this Official Statement and to be a part 
hereof from the respective dates of filing such documents. Copies of materials incorporated by 
reference are available over the internet at the SEC's website at http://www.sec.gov, at AGL's 
website at http://www.assuredguaranty.com, or will be provided upon request to Assured 
Guaranty Municipal Corp.: 31 West 52nd Street, New York, New York 10019, Attention: 
Communications Department (telephone (212) 826-0100). 

Any information regarding AGM included herein under the caption "BOND 
INSURANCE- Assured Guaranty Municipal Corp." or included in a document incorporated by 
reference herein (collectively, the "AGM Information") shall be modified or superseded to the 
extent that any subsequently included AGM Information (either directly or through incorporation 
by reference) modifies or supersedes such previously included AGM Information. Any AGM 
Information so modified or superseded shall not constitute a part of this Official Statement, 
except as so modified or superseded. 

Miscellaneous Matters. AGM or one of its affiliates may purchase a portion of the 
Insured Bonds or any uninsured bonds offered under this Official Statement and may hold such 
Insured Bonds or uninsured bonds for investment or may sell or otherwise dispose of such 
Insured Bonds or uninsured bonds at any time or from time to time. 

AGM makes no representation regarding the Insured Bonds or the advisability of 
investing in the Insured Bonds. In addition, AGM has not independently verified, makes no 
representation regarding, and does not accept any responsibility for the accuracy or completeness 
of this Official Statement or any information or disclosure contained herein, or omitted here from, 
other than with respect to the accuracy of the information regarding AGM supplied by AGM and 
presented under the heading "BOND INSURANCE." 

(REMAINDER OF PAGE INTENTIONALLY LEFT BLANK) 
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DEBT SERVICE REQUIREMENTS 

The following table sets forth the total annual scheduled debt service requirements for the 
Bonds. 

Year Ending 
May 1 (Inclusive) 

2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 

Principal 
$130,000 
1,360,000 
1,405,000 
1,460,000 
1,520,000 
1,580,000 
1,645,000 
1,710,000 
1,795,000 
1,885,000 
1,980,000 
2,080,000 
2,180,000 
2,290,000 
2,365,000 
2,445,000 
2,530,000 
2,660,000 
2,755,000 
2,865,000 
2,980,000 

Interest 
$834,442.68 
1,733,812.50 
1,693,012.50 
1,636,812.50 
1,578,412.50 
1,517,612.50 
1,454,412.50 
1,388,612.50 
1,303,112.50 
1,213,362.50 
1,119,112.50 
1,020,112.50 

916,112.50 
807,112.50 
732,687.50 
655,825.00 
570,250.00 
443,750.00 
344,000.00 
233,800.00 
119,200.00 

Total Annual 
Debt Service 
$964,422.68 
3,093,812.50 
3,098,012.50 
3,096,812.50 
3,098,412.50 
3,097,612.50 
3,099,412.50 
3,098,612.50 
3,098,112.50 
3,098,362.50 
3,099,112.50 
3,100,112.50 
3,096,112.50 
3,097,112.50 
3,097,687.50 
3,100,825.00 
3,100,250.00 
3,103,750.00 
3,099,000.00 
3,098,800.00 
3,099,200.00 

VERIFICATION OF MATHEMATICAL ACCURACY 

The arithmetical accuracy of (i) the mathematical computations supporting the adequacy 
of the maturing principal amounts of, and interest accrued on the Federal Securities, together 
with moneys, if any, deposited with the Escrow Holder to pay when due, pursuant to stated 
maturity or call for redemption, the principal, redemption premium and interest on the Refunded 
Bonds, to be defeased as described herein, and (ii) the computation of the actuarial yield, used by 
Bond Counsel to support the opinion that interest on the Refunded Bonds is excluded from gross 
income for federal income tax purposes, have been verified by Causey Demgen & Moore, 
independent certified public accountants, as a condition of the delivery of the Bonds. 

TAX MATTERS 

General 

The Internal Revenue Code of 1986, as amended (the "Code") establishes certain 
requirements which must be met subsequent to the issuance of the Bonds in order that interest on 
the Bonds be and remain excluded from gross income for purposes of Federal income taxation. 
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Non-compliance may cause interest on the Bonds to be included in Federal gross income 
retroactive to the date of issuance of the Bonds, regardless of the date on which such non­
compliance occurs or is ascertained. These requirements include, but are not limited to, 
provisions which prescribe yield and other limits within which the proceeds of the Bonds and the 
other amounts are to be invested and require that certain investment earnings on the foregoing 
must be rebated on a periodic basis to the Treasury Department of the United States. The Issuer 
has covenanted in the Indenture and the Borrower has covenanted in the Loan Agreement to 
comply with such requirements in order to maintain the exclusion from Federal gross income of 
the interest on the Bonds. 

In the opinion of Bond Counsel, assuming compliance with certain covenants, under 
existing laws, regulations, judicial decisions and rulings, interest on the Bonds is excluded from 
gross income for purposes of Federal income taxation. Interest on the Bonds is not an item of 
tax preference for purposes of the Federal alternative minimum tax imposed on individuals or 
corporations; however, interest on the Bonds may be subject to the Federal alternative minimum 
tax when any Bond is held by a corporation. The Federal alternative minimum taxable income 
of a corporation must be increased by 75% of the excess of such corporation's adjusted current 
earnings over its alternative minimum taxable income (before this adjustment and the alternative 
tax net operating loss deduction). "Adjusted Current Earnings" will include interest on the 
Bonds. 

Except as described above, Bond Counsel will express no opmwn regarding other 
Federal income tax consequences resulting from the ownership of, receipt or accrual of interest 
on, or disposition of Bonds. Prospective purchasers of Bonds should be aware that the 
ownership of Bonds may result in collateral Federal income tax consequences, including (i) the 
denial of a deduction for interest on indebtedness incurred or continued to purchase or carry 
Bonds, (ii) the reduction of the loss reserve deduction for property and casualty insurance 
companies by 15% of certain items, including interest on the Bonds, (iii) the inclusion of interest 
on the Bonds in earnings of certain foreign corporations doing business in the United States for 
purposes of the branch profits tax, (iv) the inclusion of interest on the Bonds in passive income 
subject to Federal income taxation of certain Subchapter S corporations with Subchapter C 
earnings and profits at the close of the taxable year, and (v) the inclusion of interest on the Bonds 
in "modified adjusted gross income" by recipients of certain Social Security and Railroad 
Retirement benefits for the purposes of determining whether such benefits are included in gross 
income for Federal income tax purposes. 

As to questions of fact material to the opinion of Bond Counsel, Bond Counsel will rely 
upon representations and covenants made on behalf of the Issuer and the Borrower, certificates 
of appropriate officers and certificates of public officials (including certifications as to the use of 
proceeds of the Bonds and of the property financed or refmanced thereby), without undertaking 
to verify the same by independent investigation. 

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE BONDS AND THE 
RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HAVE ADVERSE 
FEDERAL TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL AND CORPORATE 
BONDHOLDERS, INCLUDING, BUT NOT LIMITED TO, THE CONSEQUENCES 
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DESCRIBED ABOVE. PROSPECTIVE BONDHOLDERS SHOULD CONSULT WITH 
THEIR TAX SPECIALISTS FOR INFORMATION IN THAT REGARD. 

Other Tax Matters. During recent years, legislative proposals have been introduced in 
Congress, and in some cases enacted, that altered certain federal tax consequences resulting from 
the ownership of obligations that are similar to the Bonds. In some cases, these proposals have 
contained provisions that altered these consequences on a retroactive basis. Such alteration of 
federal tax consequences may have affected the market value of obligations similar to the Bonds. 
From time to time, legislative proposals are pending which could have an effect on both the 
federal tax consequences resulting from ownership of the Bonds and their market value. No 
assurance can be given that legislative proposals will not be enacted that would apply to, or have 
an adverse effect upon, the Bonds. For example, in connection with federal deficit reduction, job 
creation and tax law reform efforts, proposals have been and others are likely to be made that 
could significantly reduce the benefit of, or otherwise affect, the exclusion from gross income of 
interest on obligations like the Bonds. There can be no assurance that any such legislation or 
proposal will be enacted, and if enacted, what form it may take. The introduction or enactment 
of any such legislative proposals may affect, perhaps significantly, the market price for, or 
marketability of, the Bonds. 

Prospective purchasers of the Bonds should consult their own tax advisors as to the tax 
consequences of owning the Bonds in their particular state or local jurisdiction and regarding any 
pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond 
Counsel expresses no opinion. 

Tax Treatment of Original Issue Discount. Under the Code, the difference between the 
maturity amount of the Bonds maturing in the years 2026 through 2028, inclusive, and in 2030 
(collectively, the "Discount Bonds"), and the initial offering price to the public, excluding bond 
houses, brokers or similar persons or organizations acting in the capacity of underwriters or 
wholesalers, at which price a substantial amount of the Discount Bonds of the same maturity 
and, if applicable, interest rate, was sold is "original issue discount." Original issue discount will 
accrue over the term of the Discount Bonds at a constant interest rate compounded periodically. 
A purchaser who acquires the Discount Bonds in the initial offering at a price equal to the initial 
offering price thereof to the public will be treated as receiving an amount of interest excludable 
from gross income for federal income tax purposes equal to the original issue discount accruing 
during the period he or she holds the Discount Bonds, and will increase his or her adjusted basis 
in the Discount Bonds by the amount of such accruing discount for purposes of determining 
taxable gain or loss on the sale or disposition of the Discount Bonds. The federal income tax 
consequences of the purchase, ownership and redemption, sale or other disposition of the 
Discount Bonds which are not purchased in the initial offering at the initial offering price may be 
determined according to rules which differ from those above. Bondholders of the Discount 
Bonds should consult their own tax advisors with respect to the precise determination for federal 
income tax purposes of interest accrued upon sale, redemption or other disposition of the 
Discount Bonds and with respect to the state and local tax consequences of owning and 
disposing of the Discount Bonds. 

Tax Treatment of Bond Premium. The difference between the principal amount of the 
Bonds maturing in the years 2013 through 2025, inclusive, and in 2029 (collectively, the 
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"Premium Bonds") and the initial offering price to the public (excluding bond houses, brokers or 
similar persons or organizations acting in the capacity of underwriters or wholesalers) at which 
price a substantial amount of such Premium Bonds of the same maturity and, if applicable, 
interest rate, was sold constitutes to an initial purchaser amortizable bond premium which is not 
deductible from gross income for federal income tax purposes. The amount of amortizable bond 
premium for a taxable year is determined actuarially on a constant interest rate basis over the 
term of each of the Premium Bonds, which ends on the earlier of the maturity or call date for 
each of the Premium Bonds which minimizes the yield on such Premium Bonds to the purchaser. 
For purposes of determining gain or loss on the sale or other disposition of a Premium Bond, an 
initial purchaser who acquires such obligation in the initial offering is required to decrease such 
purchaser's adjusted basis in such Premium Bond annually by the amount of amortizable bond 
premium for the taxable year. The amortization of bond premium may be taken into account as a 
reduction in the amount of tax-exempt income for purposes of determining various other tax 
consequences of owning such Premium Bonds. Bondholders of the Premium Bonds are advised 
that they should consult with their own tax advisors with respect to the state and local tax 
consequences of owning such Premium Bonds. 

Information Reporting and Backup Withholding. Interest paid on tax-exempt bonds such 
as the Bonds is subject to information reporting to the Internal Revenue Service in a manner 
similar to interest paid on taxable obligations. This reporting requirement does not affect the 
excludability of interest on the Bonds from gross income for federal income tax purposes. 
However, in conjunction with that information reporting requirement, the Code subjects certain 
non-corporate owners of Bonds, under certain circumstances, to "backup withholding" at (i) the 
fourth lowest rate of tax applicable under Section l(c) of the Code (i.e., a rate applicable to 
unmarried individuals) for taxable years beginning on or before December 31, 2012; and (ii) the 
rate of 31% for taxable years beginning after December 31, 2012, with respect to payments on 
the Bonds and proceeds from the sale of Bonds. Any amount so withheld would be refunded or 
allowed as a credit against the federal income tax of such owner of Bonds. This withholding 
generally applies if the owner of Bonds (i) fails to furnish the payor such owner's social security 
number or other taxpayer identification number ("TIN"), (ii) furnished the payor an incorrect 
TIN, (iii) fails to properly report interest, dividends, or other "reportable payments" as defined in 
the Code, or (iv) under certain circumstances, fails to provide the payor or such owner's 
securities broker with a certified statement, signed under penalty of perjury, that the TIN 
provided is correct and that such owner is not subject to backup withholding. Prospective 
purchasers of the Bonds may also wish to consult with their tax advisors with respect to the need 
to furnish certain taxpayer information in order to avoid backup withholding. 

LITIGATION 

On the date of delivery of the Bonds, the Borrower will certify that there is no action, 
suit, proceeding or investigation at law or in equity before or by any court, public board or body, 
pending, or to the best of the Borrower's knowledge, threatened, against or affecting the 
Borrower wherein an unfavorable decision, ruling or finding would materially and adversely 
affect the Borrower, its financial condition or its ability to comply with its obligations under the 
Loan Agreement or the validity or enforceability of the Loan Agreement. 
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On the date of delivery of the Bonds, the Issuer will certifY that there is no action, suit, 
proceeding or investigation at law or in equity before or by any court, public board or body, 
pending, or to the best knowledge of the Issuer, threatened, against or affecting the Issuer, 
wherein an unfavorable decision, ruling or fmding would materially and adversely affect the 
validity of the Bonds, the Indenture or the Loan Agreement. 

VALIDATION 

On February 13, 2003, the Circuit Court of the Second Judicial Circuit of Florida in and 
for Leon County, Florida, entered an order validating the Bonds. The time for filing an appeal 
from such judgment expired with no appeal having been filed. 

SEC ORDER; VOLUNTARY CLOSING AGREEMENT 

On July 19, 2010, the Issuer and the City of South Miami ("South Miami") initiated with 
the Internal Revenue Service the process for requesting a voluntary closing agreement to resolve 
several issues which came to the attention ofthe Issuer and could affect the tax-exempt status of 
certain prior bonds issued by the Issuer. Specifically, South Miami was a borrower of a portion 
of the proceeds of the Issuer's Series 2002A and Series 2006 Bonds. South Miami made the 
Issuer aware of an issue with regard to the use of the proceeds of such bonds and a long-term 
lease of a parking facility. On July 19, 2010, the United States Securities and Exchange 
Commission issued an Order Directing Private Investigation and Designating Officers to Take 
Testimony, alleging that in the underwriting, offering, sale and purchase of such bonds that there 
may have been made false statements of a material fact or a failure to disclose material facts 
concerning, among other things, the tax -exempt status of such bonds. The Issuer has and intends 
to cooperate fully with the SEC in evaluating the matter. On August 17, 20 11, the Issuer, South 
Miami and the Commissioner of Internal Revenue entered into a closing agreement on final 
determination covering specific matters. No action in connection with such issues is expected to 
have any impact on the Bonds or the tax-exempt status thereof 

LEGAL MATTERS 

Certain legal matters incident to the authorization, issuance and sale by the Issuer of the 
Bonds are subject to the approving opinion of Bryant Miller Olive P.A., bond counsel. Bond 
Counsel has not undertaken to independently verifY, and therefore expresses no opinion as to the 
accuracy, completeness or fairness of any of the statements in this Official Statement or in the 
Appendices hereto, except as to the correctness of the information in the sections hereof 
captioned "THE BONDS" (except for the information contained in the subheading thereunder 
captioned "BOOK-ENTRY ONLY SYSTEM" as to which no opinion will be expressed), 
"SECURITY AND SOURCES OF PAYMENT" and "TAX MATTERS." A form of the 
approving opinion of bond counsel is included herein as Appendix E. Certain legal matters will 
be passed upon for the Issuer by Kraig A. Conn, Esquire, counsel to the Issuer, as assistant 
general counsel to the Florida League of Cities, Inc. and for the Underwriter by its counsel, 
Nabors, Giblin & Nickerson, P.A. Certain legal matters will be passed upon for the Borrower by 
William M. Grodnick, Esq., City Attorney. 
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Bond Counsel and counsel to the Underwriter will receive fees for services rendered in 
connection with the issuance of the Bonds, which fees are contingent upon the issuance and sale 
of the Bonds. 

RATINGS 

Standard and Poor's Ratings Services, a division of The McGraw-Hill Companies 
("S&P") and Fitch, Inc. ("Fitch") have assigned ratings to the Bonds of "A-" (stable outlook) and 
"A" (negative outlook), respectively. In addition, S&P is expected to assign a rating of AA­
(stable outlook) to the Insured Bonds, on the understanding that the standard municipal bond 
insurance policy of AGM insuring the timely payment of the principal of and interest on the 
Insured Bonds will be issued by AGM upon issuance of the Insured Bonds. The ratings reflect 
only the views of the rating agencies and an explanation of the significance of the ratings may be 
obtained only from the rating agencies. The ratings are not a recommendation to buy, sell or 
hold the Bonds and there is no assurance that such ratings will remain in effect for any given 
period of time or that they will not be revised downward or withdrawn entirely if, in the 
judgment of either or both of the rating agencies, circumstances so warrant. Any downward 
revision or withdrawal of such ratings may have an adverse effect on the market price of the 
Bonds. Neither the Underwriter nor the Issuer have undertaken responsibility to bring to the 
attention of the holders of the Bonds any proposed revision or withdrawal of the ratings of the 
Bonds, or to oppose any proposed revision or withdrawal. 

UNDERWRITING 

Wells Fargo Bank, N.A., the Underwriter, has agreed, subject to certain customary 
conditions precedent, to purchase the Bonds at a price of $44,369,912.90 (which includes net 
original issue premium of $3,016,858.70 and underwriter's discount of $266,945.80), and to 
reoffer the Bonds at the prices shown on the inside cover hereof. If obligated to purchase any of 
the Bonds, the Underwriter will be obligated to purchase all of the Bonds. The initial public 
offering prices may be changed from time to time by the Underwriter. 

There can be no assurance that there will be a secondary market for purchase or sale of 
the Bonds. Depending upon prevailing market conditions, including the financial condition or 
market positions of firms which may make the secondary market, evaluation of the Borrower's 
capabilities and the financial condition and results of its operation, there may not be a secondary 
market for the Bonds from time to time, and investors in the Bonds may be unable to divest 
themselves of their interests therein. 

Wells Fargo Securities is the trade name for certain capital markets and investment 
banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank, 
National Association ("WFBNA"). WFBNA, the senior underwriter of the Bonds, has entered 
into an agreement (the "Distribution Agreement") with Wells Fargo Advisors, LLC ("WFA") for 
the retail distribution of certain municipal securities offerings, including the Bonds. Pursuant to 
the Distribution Agreement, WFBNA will share a portion of its underwriting or remarketing 
agent compensation, as applicable, with respect to the Bonds with WF A. WFBNA and WF A are 
both subsidiaries of Wells Fargo & Company. 
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FINANCIAL ADVISOR TO THE ISSUER 

The Issuer has retained Public Resources Advisory Group, St. Petersburg, Florida, as 
Financial Advisor in connection with the Bonds. The Financial Advisor is not obligated to 
undertake and has not undertaken to make, an independent verification or to assume 
responsibility for the accuracy, completeness or fairness of the information contained in this 
Official Statement. 

CONTINUING DISCLOSURE 

In compliance with Securities and Exchange Commission Rule 15c2-12 under the 
Securities Exchange Act of 1934, as amended (17 CFR Part 240, 240.15c2-12) (the "Rule"), the 
Issuer and the Borrower have entered into a covenant (a "Continuing Disclosure Covenant") that 
constitutes the written undertaking for the benefit of the holder of the Bonds required by Section 
(b )(5)(i) of the Rule. The form of the Continuing Disclosure Covenants for the Issuer and the 
Borrower are contained in Appendices A and B hereof. 

As noted elsewhere in this Official Statement, the Bonds constitute the twenty-third 
series of bonds issued by the Issuer. The majority of the Issuer's prior bond issues funded loans 
to borrowers (the "Prior Borrowers") in a fashion similar to that described herein with respect to 
the Bonds. In connection with its prior bond issues which funded loans, the Issuer and each of 
the Prior Borrowers entered into continuing disclosure agreements (the "Prior Undertakings") 
pursuant to the Rule. Pursuant to the Prior Undertakings, the Issuer and the Prior Borrowers 
agreed to provide certain annual financial information on or before the date 270 days after the 
end of each fiscal year of the Issuer and the Prior Borrowers. The Issuer has complied with its 
Prior Undertakings. Likewise, the Borrower has complied with prior undertakings applicable to 
the Borrower. 

CONTINGENT FEES 

The Issuer has retained Bond Counsel with respect to the authorization, sale, execution 
and delivery of the Bonds. Payment of all or a portion of the fees of Bond Counsel relating to 
the issuance of the Bonds, a discount to the Underwriters and the fees of Underwriters' Counsel, 
the fees of the Trustee and the Issuer and the fees of the Financial Advisor, are each contingent 
upon the issuance of the Bonds. 

ENFORCEABILITY OF REMEDIES 

The remedies available to the owners of the Bonds upon an event of default under the 
Indenture and any policy of insurance referred to herein are in many respects dependent upon 
judicial actions which are often subject to discretion and delay. Under existing constitutional 
and statutory law and judicial decisions, the remedies specified by the federal bankruptcy code, 
the Indenture, the Bonds and any policy of insurance referred to herein may not be readily 
available or may be limited. The various legal opinions to be delivered concurrently with the 
delivery of the Bonds (including Bond Counsel's approving opinion) will be qualified, as to the 
enforceability of the remedies provided in the various legal instruments, by limitations imposed 
by bankruptcy, reorganization, insolvency or other similar laws affecting the rights of creditors 
enacted before or after such delivery. 

28 



MISCELLANEOUS 

The summaries of and references to all documents, statutes, reports and other instruments 
referred to herein do not purport to be complete, comprehensive or definitive, and each such 
reference or summary is qualified in its entirety by reference to each such document, statute, 
report or other instrument. So far as any statements made in this Official Statement involve 
matters of opinion or are estimates, whether or not expressly stated, they are set forth as such and 
not as representations of fact, and no representation is made that any of the estimates will be 
realized. 
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APPENDIX A 

FORM OF CONTINUING DISCLOSURE AGREEMENT 
FOR BORROWER 

This CONTINUING DISCLOSURE AGREEMENT dated as of November 1, 2012 
(the "Continuing Disclosure Agreement") is executed and delivered by the City of Hialeah, 
Florida, a Florida municipal corporation ("Borrower"), and by Florida League of Cities, Inc., a 
Florida corporation not-for-profit, as Dissemination Agent (the "Dissemination Agent") 
hereunder. Additional capitalized terms used herein shall have the meanings ascribed thereto in 
Section 2 hereof 

SECTION 1. Nature of Undertaking. This Continuing Disclosure Agreement 
constitutes an undertaking by the Borrower under paragraph (b)(5) of the Rule to provide 
Financial Information and notice of the occurrence of certain events with respect to the Bonds, as 
provided in paragraph (b )(5)(i)(C) of the Rule, and otherwise to assist the Participating 
Underwriter in complying with paragraph (b)( 5) of the Rule with respect to the Offering of the 
Bonds. Among other things, the Borrower is hereby undertaking (i) to disseminate an Annual 
Report not later than 270 days after the end of each Fiscal Year of the Borrower in accordance 
with Section 4 hereof, which contains Financial Information with respect to the Borrower, (ii) if 
an Annual Report does not contain the Audited Financial Statements, to disseminate the Audited 
Financial Statements in accordance with Section 4 hereof as soon as practicable after they shall 
have been approved by the Governing Body, (iii) to provide notice in a timely manner, in 
accordance with Section 6 hereof, of the occurrence of any of the Listed Events related to the 
Borrower and (iv) to provide notice in a timely manner, in accordance with Section 4(e) hereof, 
of any failure to disseminate an Annual Report in accordance with the preceding clause (i) of this 
sentence. 

SECTION 2. Definitions. In addition to the definitions set forth above and in the 
herein-defined Indenture, which shall apply to any capitalized terms used herein, the following 
capitalized terms shall have the following meanings, unless otherwise defined therein: 

"Annual Report" means a document or set of documents which (a) identifies the 
Borrower; (b) contains (or includes by reference to documents which were filed with the SEC or 
EMMA prior to the date that the Annual Report containing such reference is provided to the 
Dissemination Agent in accordance with Section 4 hereof): (i) Financial Information and 
Operating Data for the Borrower; (ii) Audited Financial Statements if such Audited Financial 
Statements shall have been approved by the Governing Body at the time the Annual Report is 
required to be provided to the Dissemination Agent in accordance with Section 4 hereof; and (iii) 
Unaudited Financial Statements if the Audited Financial Statements shall not have been 
approved by the Governing Body at the time the Annual Report is required to be provided to the 
Dissemination Agent in accordance with Section 4 hereof; (c) in the event that the Borrower 
delivers a Continuing Disclosure Certificate to the Dissemination Agent pursuant to Section 5(b) 
hereof, contains (in the case of the Annual Report disseminated on or immediately after the date 
such Continuing Disclosure Certificate is so delivered) a narrative explanation of the reasons for 
the changes in Financial Information and/or Operating Data set forth in such Continuing 
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Disclosure Certificate and the effect of the changes on the types of Financial Information and/or 
Operating Data being provided in such Annual Report; and (d) in the event that the Borrower 
authorizes a change in the accounting principles by which its Audited Financial Statements are 
prepared, contains (in the case of the Annual Report disseminated on or immediately after the 
date of such change) (1) a comparison between the Financial Information prepared on the basis 
of the new accounting principles which is contained in such Annual Report and the Financial 
Information prepared on the basis of the former accounting principles which was contained in the 
previous Annual Report disseminated immediately prior to such Annual Report and (2) a 
discussion of the differences between such accounting principles and the effect of such change 
on the presentation of the Financial Information being provided in such Annual Report. 

"Annual Report Certificate" means an Annual Report Certificate in the form attached 
hereto as Exhibit A. 

"Annual Report Date" means the date which is 270 days after the end of a Fiscal Year. 

"Audited Financial Statements" means the financial statements of the Borrower which 
have been examined by independent certified public accountants in accordance with generally 
accepted auditing standards. 

"Bondholder" means (i) the registered owner of a Bond and (ii) the beneficial owner of 
a Bond, as the term "beneficial owner" is used in any agreement with a securities depository for 
the Bonds and as the term may be modified by an interpretation by the SEC of paragraph (b )(5) 
ofthe Rule. 

"Bonds" means the $41,620,000 Florida Municipal Loan Council Refunding and 
Improvement Revenue Bonds, Series 2012A (City of Hialeah Series). 

"Continuing Disclosure Agreement" means this Continuing Disclosure Agreement, as 
the same may be supplemented and amended pursuant to Section 8 hereof. 

"Continuing Disclosure Certificate" means a Continuing Disclosure Certificate in the 
form attached hereto as Exhibit B delivered by the Borrower to the Dissemination Agent 
pursuant to Section 5 hereof. 

"Dissemination Agent" means Florida League of Cities, Inc., acting in its capacity as 
Dissemination Agent hereunder, or any successor Dissemination Agent which is appointed 
pursuant to Section 3 hereof or to which the responsibilities of Dissemination Agent under this 
Continuing Disclosure Agreement shall have been assigned in accordance with Section 9 hereof. 

"EMMA" means the Electronic Municipal Market Access System as described in 
Securities and Exchange Commission Release No. 34-59062 and maintained by the Municipal 
Securities Rulemaking Board for purposes of the Rule as further described in Sections 4 and 6 
hereof. 

"Event Notice" means notice of the occurrence of a Listed Event. 
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"Final Official Statement" means the Final Official Statement prepared in connection 
with the Offering of the Bonds. 

"Financial Information" means financial information related to the Borrower of the 
types identified in the Continuing Disclosure Certificate most recently delivered by the Borrower 
to the Dissemination Agent in accordance with Section 5 hereof The Financial Information (i) 
shall be prepared for the Fiscal Year immediately preceding the date of the Annual Report 
containing such Financial Information, and (ii) shall be prepared on the basis of the Audited 
Financial Statements to be provided to the Dissemination Agent concurrently with the Annual 
Report, provided that, if the Audited Financial Statements are to be provided to the 
Dissemination Agent subsequent to the date that the Annual Report is provided to the 
Dissemination Agent, such Financial Information may be prepared on the basis of the Unaudited 
Financial Statements. 

"Governing Body" shall mean the governing body of the Borrower which shall approve 
the Audited Financial Statements. 

"Indenture" means the Trust Indenture dated of even date herewith by and between 
Florida Municipal Loan Council, as Issuer, and Deutsche Bank Trust Company Americas, as 
Trustee. 

"Insurer" means Assured Guaranty Municipal Corp., a New York stock msurance 
company, its successors and assigns. 

"Loan Agreement" means the Loan Agreement dated of even date herewith, between 
the Issuer and the Borrower. 

"Listed Events" means any of the events which are set forth in Section 6 hereof 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Offering" means the primary offering of the Bonds for sale by the Participating 
Underwriter. 

"Operating Data" means operating data of the types identified in the Continuing 
Disclosure Certificate most recently delivered by the Borrower to the Dissemination Agent in 
accordance with Section 5 hereof. The Operating Data shall be prepared for the Fiscal Year 
immediately preceding the date of the Annual Report containing such Operating Data. 

"Participating Underwriter" means Wells Fargo Bank, National Association. 

"Rating Agencies" means Fitch, Inc. and Standard & Poor's Ratings Services. 

"Rule" means Rule l5c2-l2 adopted by the SEC under the Securities Exchange Act of 
1934, as amended, as the Rule may be amended from time to time, or any successor provision 
thereto. 
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"SEC" means the Securities and Exchange Commission. 

"SID" means any state information depository that is established within the State of 
Florida and with which the Borrower is legally required to file the information set forth herein. 

"Trustee" means Deutsche Bank Trust Company Americas, as trustee under the 
Indenture. 

"Unaudited Financial Statements" means unaudited financial statements of the 
Borrower for any Fiscal Year which have been prepared on a basis substantially consistent with 
the Audited Financial Statements to be subsequently prepared for such Fiscal Year. The 
Unaudited Financial Statements for any Fiscal Year shall be prepared on a comparative basis 
with the Audited Financial Statements prepared for the preceding Fiscal Year. 

SECTION 3. Appointment of Dissemination Agent: Obligations of Borrower 
Respecting Undertaking. (a) The Borrower hereby appoints Florida League of Cities, Inc. to 
act as the initial Dissemination Agent hereunder. Florida League of Cities, Inc. hereby accepts 
such appointment. The Borrower may, from time to time, appoint a successor Dissemination 
Agent or discharge any then acting Dissemination Agent, with or without cause. If at any time 
there shall be no Dissemination Agent appointed and acting hereunder or the then appointed and 
acting Dissemination Agent shall fail to perform its obligations hereunder, the Borrower shall 
discharge such obligations until such time as the Borrower shall appoint a successor 
Dissemination Agent or the then appointed and acting Dissemination Agent shall resume the 
performance of such obligations. 

(b) The Borrower hereby acknowledges that the Borrower is obligated to 
comply with this Continuing Disclosure Agreement and that the appointment of the 
Dissemination Agent as agent of the Borrower for the purposes herein provided does not relieve 
the Borrower of its obligations with respect to this Continuing Disclosure Agreement. 

SECTION 4. Annual Financial Information. (a) The Financial Information shall be 
contained in the Annual Reports and, if provided separately in accordance with Section 5(b) 
hereof, the Audited Financial Statements which the Borrower is required to deliver to the 
Dissemination Agent for dissemination in accordance with this Section 4. 

(b) The Dissemination Agent shall notify the Borrower of each Annual 
Report Date and of the Borrower's obligation hereunder not more than 60 and not less than 30 
days prior to each Annual Report Date. The Borrower shall provide an Annual Report to the 
Dissemination Agent, together with an Annual Report Certificate, not later than each Annual 
Report Date, provided that, if the Annual Report does not include the Audited Financial 
Statements, the Borrower shall provide the Audited Financial Statements to the Dissemination 
Agent as soon as practicable after they shall have been approved by the Governing Body. 

(c) The Dissemination Agent shall provide the Annual Report and, if received 
separately in accordance with Section 4(b) hereof, the Annual Financial Statements, to EMMA, 
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the Trustee, the Issuer, the Rating Agencies and the Insurer within five (5) Business Days after 
receipt thereof from the Borrower. 

(d) The Dissemination Agent shall provide the Issuer, the Borrower and the 
Trustee written confirmation that the Annual Report and, if received separately in accordance 
with Section 4(b) hereof, the Annual Financial Statements, were provided to EMMA in 
accordance with Section 4( c) hereof 

(e) If the Dissemination Agent shall not have filed the Annual Report by the 
Annual Report Date, the Dissemination Agent shall so notify the Borrower, EMMA, the Trustee 
and the Insurer within five (5) Business Days of the Annual Report Date. 

SECTION 5. Continuing Disclosure Certificates. (a) The Borrower shall prepare a 
Continuing Disclosure Certificate in the form attached hereto as Exhibit B in connection with the 
Offering of the Bonds and shall deliver the same to the Dissemination Agent for dissemination to 
the Participating Underwriter, Issuer and Trustee. 

(b) Prior to the deletion or substitution of any Financial Information and 
Operating Data from the information listed in Exhibit B hereto, the Borrower will obtain an 
opinion of nationally recognized disclosure counsel (which may also act as outside counsel to the 
Borrower) addressed to the Issuer, the Participating Underwriter, the Trustee and the 
Dissemination Agent, to the effect that the Financial and Operating Data to be provided will 
comply with the Rule, as in effect on the date of the Offering of the Bonds and taking into 
account any amendment or interpretation of the Rule by the SEC or any adjudication of the Rule 
by a final decision of a court of competent jurisdiction which may have occurred subsequent to 
the execution and delivery of this Continuing Disclosure Agreement. The Dissemination Agent 
is entitled to rely on such opinion without further investigation. 

(c) Notwithstanding Section 5(b) hereof, the Borrower shall not be required to 
comply with Section 5(b) hereof if such Section shall no longer be deemed to be required in 
order for this Continuing Disclosure Agreement to comply with the Rule as a result of the 
adoption, rendering or delivery of (i) an amendment or interpretation of the Rule by the SEC, (ii) 
an adjudication of the Rule by a final decision of a court of competent jurisdiction or (iii) an 
opinion of nationally recognized disclosure counsel (which may also act as outside counsel to the 
Borrower), in each case, to that effect. 

(d) Any delivery of a Continuing Disclosure Certificate pursuant to Section 
5(b) hereof shall not be deemed to be an amendment to this Continuing Disclosure Agreement 
and shall not be subject to the provisions of Section 8 hereof 

SECTION 6. Reporting of Listed Events. (a) This Section 6 governs the provision of 
Event Notices relating to Listed Events with respect to the Bonds. The Borrower shall provide to 
the MSRB and to the SID, if any, on a timely basis not in excess of ten ( 1 0) business days after 
the occurrence of the event, notice of any of the following events, if such event is material with 
respect to the Bonds or the Borrower's ability to satisfy its payment obligations with respect to 
the Loan. The following events are "Listed Events": 
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(i) principal and interest payment deficiencies; 

(ii) non-payment related defaults; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of 
Proposed Issue or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events 
affecting the tax status of the Bonds; 

(vii) modifications to the rights of the holders of the Bonds; 

(viii) optional, contingent or unscheduled redemption calls; 

(ix) tender offers with respect to the Bonds; 

(x) defeasances; 

(xi) release, satisfaction or sale of property securing repayment of the 
Bonds; 

(xii) rating changes; 

(xiii) bankruptcy, insolvency, receivership or similar event of the 
Borrower (this event is considered to occur when any of the 
following occur; the appointment of a receiver, fiscal agent or 
similar officer for the Borrower in a proceeding under the U.S. 
Bankruptcy Code or in any other proceeding under state or federal 
law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the 
Borrower, or if such jurisdiction has been assumed by leaving the 
existing governing body and officials or officers in possession but 
subject to the supervision and orders of a court or governmental 
authority, or the entry of an order confirming a plan of 
reorganization, arrangement or liquidation by a court or 
governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the Borrower); 
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(xiv) the consummation of a merger, consolidation, or acqulSltiOn 
involving the Borrower or the sale of all or substantially all of the 
assets of the Borrower other than in the ordinary course of 
business, the entry into a defmitive agreement to undertake such an 
action or the termination of a definitive agreement relating to any 
such actions, other than pursuant to its terms; and 

(xv) appointment of a successor or additional trustee or the change of 
name of a trustee. 

provided that each of the Listed Events shall be interpreted in accordance with any interpretation 
of the Rule by the SEC or adjudication of the Rule by a final decision of a court of competent 
jurisdiction which may occur subsequent to the date of the original execution and delivery 
hereof. 

(b) Whenever the Borrower obtains actual knowledge of the occurrence of any 
of the Listed Events with respect to or caused by the Borrower, the Borrower shall, on a timely 
basis and in any event within ten (10) Business Days, determine whether the occurrence of such 
event is material to any of the Bondholders, provided, that any event under Sections 6(i), (iii), 
(iv), (v), (vi), (ix), (x), (xii) and (xiii) above will always be deemed to be material. 

(c) If the Borrower determines that the occurrence of any of the Listed Events 
is material to any of the Bondholders, the Borrower shall promptly notify the Dissemination 
Agent of such determination in writing and instruct the Dissemination Agent to provide an Event 
Notice in accordance with Section 6( e) hereof. 

(d) If the Borrower determines that the occurrence of the Listed Event 
described in such notice is not material, the Borrower shall notify the Dissemination Agent of 
such determination, and no Event Notice shall be provided pursuant to Section 6(e) hereof. The 
determination of the Borrower under this paragraph (d) shall be conclusive and binding on all 
parties hereto. 

(e) If the Borrower instructs the Dissemination Agent to provide an Event 
Notice pursuant to Section 6(c) hereof, the Dissemination Agent shall, within three (3) Business 
Days thereafter, file an Event Notice with EMMA, the Trustee, the Rating Agencies, the Issuer 
and the Insurer. The Dissemination Agent shall provide the Borrower, the Issuer and the Trustee 
written confirmation that such Event Notice was provided to EMMA in accordance with this 
Section 6(e). 

(f) Notwithstanding the foregoing, an Event Notice with respect to a Listed 
Event described in Section 6(a)(viii) or (ix) shall not be given under this Section 6 any earlier 
than the notice (if any) of such event is given to the affected Bondholders pursuant to the 
Indenture, as confirmed to the Dissemination Agent by the Trustee. The Dissemination Agent 
shall have no liability for failure of notice given to Bondholders if it does not receive the 
necessary confirmation from the Trustee after written request. 
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(g) Notwithstanding the foregoing, whenever the Borrower authorizes a 
change in either its Fiscal Year or the accounting principles by which its Audited Financial 
Statements are prepared, the Borrower shall provide the Dissemination Agent with written notice 
of such change and instruct the Dissemination Agent to file a copy of such notice with EMMA, 
the Issuer, the Insurer, the Rating Agencies and the Trustee, and the Dissemination Agent shall, 
within three (3) Business Days thereafter, file a copy of such notice with EMMA, the Issuer, the 
Insurer, the Rating Agencies and the Trustee. The Dissemination Agent shall provide the 
Borrower written confirmation that such notice was provided to EMMA in accordance with this 
Section 6(g). 

SECTION 7. Additional Information. Nothing in this Continuing Disclosure 
Agreement shall be deemed to prevent (i) the Borrower from disseminating any information or 
notice of the occurrence of any event using the means of dissemination specified in this 
Continuing Disclosure Agreement or other means or (ii) the Borrower from including in an 
Annual Report any information which shall be in addition to the Financial Information, 
Operating Data and Audited or Unaudited Financial Statements required by Section 4 hereof to 
be included in such Annual Report, provided that this Continuing Disclosure Agreement shall 
not be deemed to require the Borrower to include or update any such additional information in 
any subsequently prepared Annual Report. 

SECTION 8. Amendments: Waivers. This Continuing Disclosure Agreement may be 
amended, and any provision hereof may be waived, by the parties hereto if prior to the effective 
date of any such amendment or waiver, the Borrower delivers to the Dissemination Agent, the 
Issuer and the Trustee an opinion of nationally recognized disclosure counsel (which may also 
act as outside counsel to the Borrower), to the effect that this Continuing Disclosure Agreement 
(taking into account such amendment or waiver) complies with the Rule, as in effect on the date 
of the Offering of Bonds or after the execution and delivery of this Continuing Disclosure 
Agreement, taking into account any amendment or interpretation of the Rule by the SEC or any 
adjudication of the Rule by a final decision of a court of competent jurisdiction which may have 
occurred subsequent to the execution and delivery of this Continuing Disclosure Agreement. The 
Dissemination Agent shall notify EMMA of any such amendment and shall provide EMMA with 
a copy of any such amendment. 

SECTION 9. Assignment. The Borrower may not assign its obligations under this 
Continuing Disclosure Agreement. The Dissemination Agent may assign its rights and 
responsibilities hereunder to a third party with the consent of the Borrower, which shall not be 
unreasonably withheld. 

SECTION 10. Compensation of the Dissemination Agent. As compensation to the 
Dissemination Agent for its services pursuant to this Continuing Disclosure Agreement, the 
Borrower agrees to pay all fees and all expenses of the Dissemination Agent including, without 
limitation, all reasonable expenses, charges, costs and other disbursements in the administration 
and performance of its duties hereunder, and shall to the extent permitted by law indemnify and 
save the Dissemination Agent and its officers, directors, attorneys, agents and employees 
harmless from and against any costs, expenses, damages or other liabilities (including attorneys 
fees) which it (or they) may incur in the exercise of its (or their) powers and duties hereunder, 
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except with respect to its (or their) willful misconduct or gross negligence. Nothing contained 
herein is intended to be nor shall it be construed as a waiver of any immunity from or limitation 
of liability that the Borrower may be entitled to pursuant to the Doctrine of Sovereign Immunity 
or Section 768.28, Florida Statutes. Notwithstanding anything to the contrary contained herein, 
the obligations of the Borrower hereunder shall be limited obligations payable solely from the 
sources provided under Section 2.02(a) of the Loan Agreement. 

SECTION 11. Concerning the Dissemination Agent and the Borrower. (a) The 
Dissemination Agent is not answerable for the exercise of any discretion or power under this 
Continuing Disclosure Agreement or for anything whatever in connection herewith, except only 
its own willful misconduct or gross negligence. The Dissemination Agent shall have no liability 
to the Bondholders or any other person with respect to the undertakings described in Section 1 
hereof except as expressly set forth in this Continuing Disclosure Agreement regarding its own 
willful misconduct or gross negligence. 

(b) The Dissemination Agent has no responsibility or liability hereunder for 
determining compliance for any information submitted hereunder with any law, rule or 
regulation or the terms of this agreement. The Dissemination Agent shall have no responsibility 
for disseminating information not delivered to it or giving notice of non-delivery except as 
specifically required hereunder. 

(c) The parties to this Continuing Disclosure Agreement acknowledge and 
agree that the Borrower assumes no obligations hereunder other than those specifically assumed 
by the Borrower herein. 

SECTION 12. Termination of this Continuing Disclosure Agreement. This 
Continuing Disclosure Agreement shall terminate at such time as the Loan Agreement 
terminates. 

SECTION 13. Beneficiaries. This Continuing Disclosure Agreement shall inure solely 
to the benefit of the Borrower, the Dissemination Agent, the Trustee, the Issuer, the Insurer, the 
Participating Underwriter and the Bondholders. This Continuing Disclosure Agreement shall not 
be deemed to inure to the benefit of or grant any rights to any party other than the parties 
specified in the preceding sentence. 

SECTION 14. Counterparts. This Continuing Disclosure Agreement may be executed 
in several counterparts, each of which shall be an original and all of which shall constitute one 
and the same instrument. 

SECTION 15. Governing Law. This Continuing Disclosure Agreement shall be 
governed by the laws of the State of Florida. 
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IN WITNESS WHEREOF, the Borrower and the Dissemination Agent have caused this 
Continuing Disclosure Agreement to be executed and delivered as of the date first written above. 

CITY OF HIALEAH, FLORIDA, as Borrower 

By: ------------------------------
Its: -------------------------------

FLORIDA LEAGUE OF CITIES, INC., 
as Dissemination Agent 

By: __________________________ __ 

Its: 
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EXHIBIT A 

Form of Annual Report Certificate 

The undersigned duly appointed and acting of the City of Hialeah, Florida, a 
Florida municipal corporation, as Borrower under the Continuing Disclosure Agreement 
(hereinafter described) (the "Borrower"), hereby certifies on behalf of the Borrower pursuant to 
the Continuing Disclosure Agreement dated as ofNovember 1, 2012 (the "Continuing Disclosure 
Agreement") executed and delivered by the Borrower and accepted by Florida League of Cities, 
Inc., as Dissemination Agent (the "Dissemination Agent"), as follows: 

1. Definitions. Capitalized terms used but not defined herein shall have the meanings 
ascribed thereto in the Continuing Disclosure Agreement. 

2. Annual Report. Accompanying this Annual Report Certificate is the Annual Report for 
the Fiscal Year ended -------

3. Compliance with Continuing Disclosure Agreement. The Annual Report is being 
delivered to the Dissemination Agent herewith not later than 270 days after the end of the Fiscal 
Year to which the Annual Report relates. The Annual Report contains, or includes by reference, 
Financial Information and Operating Data of the types identified in the Continuing Disclosure 
Certificate most recently delivered to the Dissemination Agent pursuant to Section 5 of the 
Continuing Disclosure Agreement. To the extent any such Financial Information or Operating 
Data is included in the Annual Report by reference, any document so referred to has been 
previously provided to EMMA or filed with the SEC. 

Such Financial Information and Operating Data have been prepared on the basis of the 
[Audited/Unaudited] Financial Statements. [Such Audited Financial Statements are included as 
part of the Annual Report.] [Because the Audited Financial Statements have not been approved 
by the Governing Body as of the date hereof, the Unaudited Financial Statements have been 
included as part of the Annual Report. The Unaudited Financial Statements have been prepared 
on a basis substantially consistent with such Audited Financial Statements. The Borrower shall 
deliver such Audited Financial Statements to the Dissemination Agent as soon as practicable 
after they have been approved by the Governing Body.] 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Annual 
Report Certificate to the Dissemination Agent, which has received such certificate and the 
Annual Report, all as of the day of the_ day of _____ _ 

Acknowledgment ofReceipt: 

Florida League of Cities, Inc., 
as Dissemination Agent 

By: -----------
Its: --------------

City of Hialeah, Florida, Borrower 

By: -------------
Its: -----------
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EXHIBIT B 

Form of Section S(a) Continuing Disclosure Certificate 

Florida League of Cities, Inc. 
301 Bronough Street 
Tallahassee, Florida 33401 

The undersigned duly authorized signatory of the City of Hialeah, Florida (the 
"Borrower") hereby certifies on behalf of the Borrower pursuant to the Continuing Disclosure 
Agreement dated as of November 1, 2012 (the "Continuing Disclosure Agreement") executed 
and delivered by the Borrower and accepted by Florida League of Cities, Inc., as Dissemination 
Agent (the "Dissemination Agent"), as follows: 

l. Definitions. Capitalized terms used but not defined herein shall have the meanings 
ascribed thereto in the Continuing Disclosure Agreement. 

2. Purpose. The Borrower is delivering this Continuing Disclosure Certificate to the 
Dissemination Agent pursuant to Section 5(a) of the Continuing Disclosure Agreement. 

3. Financial. Information and Operating Data Included in Final Official Statement. The 
following types of Financial Information and Operating Data were included in the Final Official 
Statement for the Bonds and are to be included in the Annual Report: 

(a) Financial Information: Anti-Dilution Test, Historical Non-Ad Valorem 
Revenues, Breakdown of Non-Ad Valorem Revenues 

(b) Operating Data: None 

4. Annual Report. Until such time as the Borrower delivers a revised Continuing 
Disclosure Certificate and an opinion of disclosure counsel to the Dissemination Agent pursuant 
to Section 5 of the Continuing Disclosure Agreement, the Financial Information and Operating 
Data of the types identified in paragraph 3 of this certificate shall be included in the Annual 
Reports delivered by the Dissemination Agent pursuant to Section 4 of the Continuing 
Disclosure Agreement. 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Continuing 
Disclosure Certificate to the Dissemination Agent, which has received the same, all as of the I st 

day ofNovember, 2012. 

Acknowledgment of Receipt: 

Florida League of Cities, Inc., as 
Dissemination Agent 

By: -----------
Its: -------------

A-14 

City of Hialeah, Florida, as 
Borrower 

By: __________ _ 
Its: ------------



APPENDIXB 

FORM OF CONTINUING DISCLOSURE AGREEMENT FOR THE ISSUER 

This CONTINUING DISCLOSURE AGREEMENT dated as of November 1, 2012 
(the "Continuing Disclosure Agreement") is executed and delivered by Florida Municipal Loan 
Council ("Issuer"), and by Florida League of Cities, Inc., a Florida corporation not-for-profit, as 
Dissemination Agent (the "Dissemination Agent") hereunder. Additional capitalized terms used 
herein shall have the meanings ascribed thereto in Section 2 hereof. 

SECTION 1. Nature of Undertaking. This Continuing Disclosure Agreement 
constitutes an undertaking by the Issuer under paragraph (b)( 5) of the Rule to provide Annual 
Financial Information and notice of the occurrence of certain events with respect to the Bonds, as 
provided in paragraph (b )(5)(i)(C) of the Rule, and otherwise to assist the Participating 
Underwriter in complying with paragraph (b)( 5) of the Rule with respect to the Offering of the 
Bonds. Among other things, the Issuer is hereby undertaking (i) to disseminate an Annual 
Report not later than 270 days after the end of each Fiscal Year of the Issuer in accordance with 
paragraph (b)( 5)(i)(A) of the Rule and Section 4 hereof, which contains Annual Financial 
Information with respect to the Issuer, (ii) if an Annual Report does not contain the Audited 
Financial Statements, to disseminate the Audited Financial Statements in accordance with 
paragraph (b)(5)(i)(B) of the Rule and Section 4 hereof as soon as practicable after they shall 
have been approved by the Governing Body, (iii) to provide notice in a timely manner, in 
accordance with paragraph (b)(5)(i)(C) of the Rule and Section 6 hereof, of the occurrence of 
any of the Listed Events related to the Issuer and (iv) to provide notice in a timely manner, in 
accordance with paragraph (b)(5)(i)(D) of the Rule and Section 4(e) hereof, of any failure to 
disseminate an Annual Report in accordance with the preceding clause (i) of this sentence. 

SECTION 2. Definitions. In addition to the definitions set forth above and in the herein­
defined Indenture, which shall apply to any capitalized terms used herein, the following 
capitalized terms shall have the following meanings, unless otherwise defined therein: 

"Annual Financial Information" shall have the meaning ascribed thereto in paragraph 
(f)(9) of the Rule. 

"Annual Report" means a document or set of documents which (a) identifies the Issuer; 
(b) contains (or includes by reference to documents which were filed with the SEC or with 
EMMA prior to the date that the Annual Report containing such reference is provided to the 
Dissemination Agent in accordance with Section 4 hereof): (i) Financial Information and 
Operating Data for the Issuer; (ii) Audited Financial Statements if such Audited Financial 
Statements shall have been approved by the Governing Body at the time the Annual Report is 
required to be provided to the Dissemination Agent in accordance with Section 4 hereof; and (iii) 
Unaudited Financial Statements if the Audited Financial Statements shall not have been 
approved by the Governing Body at the time the Annual Report is required to be provided to the 
Dissemination Agent in accordance with Section 4 hereof; (c) in the event that the Issuer delivers 
a Continuing Disclosure Certificate to the Dissemination Agent pursuant to Section 5(b) hereof, 
contains (in the case of the Annual Report disseminated on or immediately after the date such 
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Continuing Disclosure Certificate is so delivered) a narrative explanation of the reasons for the 
changes in Financial Information and/or Operating Data set forth in such Continuing Disclosure 
Certificate and the effect of the changes on the types of Financial Information and/or Operating 
Data being provided in such Annual Report; and (d) in the event that the Issuer authorizes a 
change in the accounting principles by which its Audited Financial Statements are prepared, 
contains (in the case of the Annual Report disseminated on or immediately after the date of such 
change) (1) a comparison between the Financial Information prepared on the basis of the new 
accounting principles which is contained in such Annual Report and the Financial Information 
prepared on the basis of the former accounting principles which was contained in the previous 
Annual Report disseminated immediately prior to such Annual Report and (2) a discussion of the 
differences between such accounting principles and the effect of such change on the presentation 
of the Financial Information being provided in such Annual Report. 

"Annual Report Certificate" means an Annual Report Certificate in the form attached 
hereto as Exhibit A. 

"Annual Report Date" means the date which is 270 days after the end of a Fiscal Year. 

"Audited Financial Statements" means the financial statements of the Issuer which 
have been examined by independent certified public accountants in accordance with generally 
accepted auditing standards. 

"Bondholder" means (i) the registered owner of a Bond and (ii) the beneficial owner of 
a Bond, as the term "beneficial owner" is used in any agreement with a securities depository for 
the Bonds and as the term may be modified by an interpretation by the SEC of paragraph (b)( 5) 
of the Rule. 

"Bonds" means the $41,620,000 Florida Municipal Loan Council Refunding and 
Improvement Revenue Bonds, Series 2012A (City of Hialeah Series). 

"Continuing Disclosure Agreement" means this Continuing Disclosure Agreement, as 
the same may be supplemented and amended pursuant to Section 8 hereof. 

"Continuing Disclosure Certificate" means a Continuing Disclosure Certificate in the 
form attached hereto as Exhibit B delivered by the Issuer to the Dissemination Agent pursuant to 
Section 5 hereof. 

"Dissemination Agent" means Florida League of Cities, Inc., acting in its capacity as 
Dissemination Agent hereunder, or any successor Dissemination Agent which is appointed 
pursuant to Section 3 hereof or to which the responsibilities of Dissemination Agent under this 
Continuing Disclosure Agreement shall have been assigned in accordance with Section 9 hereof. 

"EMMA" means the Electronic Municipal Market Access System as described in 
Securities and Exchange Commission Release No. 34-59062 and maintained by the Municipal 
Securities Rulemaking Board for purposes of the Rule as further described in Sections 4 and 6 
hereof. 
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"Event Notice" means notice of the occurrence of a Listed Event. 

"Final Official Statement" means the Final Official Statement (as defmed in paragraph 
(f)(3) ofthe Rule) prepared in connection with the Offering of the Bonds. 

"Financial Information" means fmancial information related to the Issuer of the types 
identified in the Continuing Disclosure Certificate most recently delivered by the Issuer to the 
Dissemination Agent in accordance with Section 5 hereof The Financial Information (i) shall be 
prepared for the Fiscal Year immediately preceding the date of the Annual Report containing 
such Financial Information, and (ii) shall be prepared on the basis of the Audited Financial 
Statements to be provided to the Dissemination Agent concurrently with the Annual Report, 
provided that, if the Audited Financial Statements are to be provided to the Dissemination Agent 
subsequent to the date that the Annual Report is provided to the Dissemination Agent, such 
Financial Information may be prepared on the basis of the Unaudited Financial Statements. 

"Governing Body" shall mean the governing body of the Issuer which shall approve the 
Audited Financial Statements. 

"Indenture" means the Trust Indenture dated as of November 1, 2012, by and between 
the Issuer and Deutsche Bank Trust Company Americas, as Trustee. 

"Insurer" means Assured Guaranty Municipal Corp., a New York stock msurance 
company, its successors and assigns. 

"Issuer" means Florida Municipal Loan Council. 

"Listed Events" means any of the events which are listed in paragraph (b)(5)(i)(C) of 
the Rule as in effect on the date hereof and which are set forth in Section 6 hereof 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Offering" shall have the meaning ascribed thereto in paragraph (a) of the Rule. 

"Operating Data" means operating data of the types identified in the Continuing 
Disclosure Certificate most recently delivered by the Issuer to the Dissemination Agent in 
accordance with Section 5 hereof The Operating Data shall be prepared for the Fiscal Year 
immediately preceding the date of the Annual Report containing such Operating Data. 

"Participating Underwriter" means Wells Fargo Bank, National Association. 

"Rating Agencies" means Fitch, Inc. and Standard & Poor's Ratings Services. 

"Rule" means Rule 15c2-12 adopted by the SEC under the Securities Exchange Act of 
1934, as amended, as the Rule may be amended from time to time, or any successor provision 
thereto. 

B-3 



"SEC" means the Securities and Exchange Commission. 

"SID" means any state information depository that is established within the State of 
Florida and with which the Borrower is legally required to file the information set forth herein. 

"Trustee" means Deutsche Bank Trust Company Americas, as trustee under the 
Indenture. 

"Unaudited Financial Statements" means unaudited financial statements of the Issuer 
for any Fiscal Year which have been prepared on a basis substantially consistent with the 
Audited Financial Statements to be subsequently prepared for such Fiscal Year. The Unaudited 
Financial Statements for any Fiscal Year shall be prepared on a comparative basis with the 
Audited Financial Statements prepared for the preceding Fiscal Year. 

SECTION 3. Appointment of Dissemination Agent: Obligations of Issuer 
Respecting Undertaking. (a) The Issuer hereby appoints Florida League of Cities, Inc. to act as 
the initial Dissemination Agent hereunder. Florida League of Cities, Inc. hereby accepts such 
appointment. The Issuer may, from time to time, appoint a successor Dissemination Agent or 
discharge any then acting Dissemination Agent, with or without cause. If at any time there shall 
be no Dissemination Agent appointed and acting hereunder or the then appointed and acting 
Dissemination Agent shall fail to perform its obligations hereunder, the Issuer shall discharge 
such obligations until such time as the Issuer shall appoint a successor Dissemination Agent or 
the then appointed and acting Dissemination Agent shall resume the performance of such 
obligations. 

(b) The Issuer hereby acknowledges that the Issuer is obligated to comply 
with paragraph (5)(i) of the Rule in connection with the issuance of the Bonds and that the 
appointment of the Dissemination Agent as agent of the Issuer for the purposes herein provided 
does not relieve the Issuer of its obligations with respect to paragraph ( 5)(i) of the Rule. 

SECTION 4. Annual Financial Information. (a) The Annual Financial Information 
shall be contained in the Annual Reports and, if provided separately in accordance with Section 
5(b) hereof, the Audited Financial Statements which the Issuer is required to deliver to the 
Dissemination Agent for dissemination in accordance with this Section 4. 

(b) The Dissemination Agent shall notify the Issuer of each Annual Report 
Date and of the Issuer's obligation hereunder not more than 60 and not less than 30 days prior to 
each Annual Report Date. The Issuer shall provide an Annual Report to the Dissemination 
Agent, together with an Annual Report Certificate, not later than each Annual Report Date, 
provided that, if the Annual Report does not include the Audited Financial Statements, the Issuer 
shall provide the Audited Financial Statements to the Dissemination Agent as soon as practicable 
after they shall have been approved by the Governing Body. 

(c) The Dissemination Agent shall provide the Annual Report and, if 
received separately in accordance with Section 4(b) hereof, the Annual Financial Statements, to 
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EMMA, the Trustee, the Rating Agencies and the Insurer within five (5) Business Days after 
receipt thereof from the Issuer. 

(d) The Dissemination Agent shall provide the Issuer and the Trustee written 
confirmation that the Annual Report and, if received separately in accordance with Section 4(b) 
hereof, the Annual Financial Statements, were provided to EMMA in accordance with Section 
4( c) hereof. 

(e) If the Dissemination Agent shall not have filed the Annual Report by the 
Annual Report Date, the Dissemination Agent shall so notify EMMA, the Trustee and the Insurer 
within five (5) Business Days of the Annual Report Date. 

SECTION 5. Continuing Disclosure Certificates. (a) The Issuer shall prepare a 
Continuing Disclosure Certificate in the form attached hereto as Exhibit B in connection with the 
Offering of the Bonds and shall deliver the same to the Dissemination Agent for dissemination to 
the Participating Underwriter and Trustee. 

(b) Prior to the deletion or substitution of any Financial Information and 
Operating Data from the information listed in Exhibit B hereto, the Issuer will obtain an opinion 
of nationally recognized disclosure counsel (which may also act as outside counsel to the Issuer) 
addressed to the Issuer, the Participating Underwriter, the Trustee and the Dissemination Agent, 
to the effect that the Financial Information and Operating Data to be provided will comply with 
the Rule, as in effect on the date of the Offering of the Bonds and taking into account any 
amendment or interpretation of the Rule by the SEC or any adjudication of the Rule by a fmal 
decision of a court of competent jurisdiction which may have occurred subsequent to the 
execution and delivery of this Continuing Disclosure Agreement. The Dissemination Agent is 
entitled to rely on such opinion without further investigation. 

(c) Notwithstanding Section 5(b) hereof, the Issuer shall not be required to 
comply with Section 5(b) hereof if such Section shall no longer be deemed to be required in 
order for this Continuing Disclosure Agreement to comply with the Rule as a result of the 
adoption, rendering or delivery of (i) an amendment or interpretation of the Rule by the SEC, (ii) 
an adjudication of the Rule by a final decision of a court of competent jurisdiction or (iii) an 
opinion of nationally recognized disclosure counsel (which may also act as outside counsel to the 
Issuer), in each case, to that effect. 

(d) Any delivery of a Continuing Disclosure Certificate pursuant to Section 
5(b) hereof shall not be deemed to be an amendment to this Continuing Disclosure Agreement 
and shall not be subject to the provisions of Section 8 hereof. 

SECTION 6. Reporting of Listed Events. (a) This Section 6 governs the provision of 
Event Notices relating to Listed Events with respect to the Bonds. The Issuer shall provide to the 
MSRB and to the SID, if any, on a timely basis not in excess of ten ( 1 0) business days after the 
occurrence of the event, notice of any of the following events, if such event is material with 
respect to the Bonds or the Issuer's ability to satisfy its payment obligations with respect to the 
Bonds. The following events are "Listed Events": 
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(i) principal and interest payment deficiencies; 

(ii) non-payment related defaults; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of 
Proposed Issue or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events 
affecting the tax status of the Bonds; 

(vii) modifications to the rights of the holders of the Bonds; 

(viii) optional, contingent or unscheduled redemption calls; 

(ix) tender offers with respect to the Bonds; 

(x) defeasances; 

(xi) release, satisfaction or sale of property securing repayment of the 
Bonds; 

(xii) rating changes; 

(xiii) bankruptcy, insolvency, receivership or similar event of the Issuer 
(this event is considered to occur when any of the following occur; 
the appointment of a receiver, fiscal agent or similar officer for the 
Issuer in a proceeding under the U.S. Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or 
governmental authority has assumed jurisdiction over substantially 
all of the assets or business of the Issuer, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials 
or officers in possession but subject to the supervision and orders 
of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by 
a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the 
Issuer); 
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(xiv) the consummation of a merger, consolidation, or acqulSltton 
involving the Issuer or the sale of all or substantially all of the 
assets of the Issuer other than in the ordinary course of business, 
the entry into a defmitive agreement to undertake such an action or 
the termination of a defmitive agreement relating to any such 
actions, other than pursuant to its terms; and 

(xv) appointment of a successor or additional trustee or the change of 
name of a trustee. 

Appointment of a successor or additional trustee or the change of name of a trustee; and; 

provided that each of the Listed Events shall be interpreted in accordance with any interpretation 
of the Rule by the SEC or adjudication of the Rule by a fmal decision of a court of competent 
jurisdiction which may occur subsequent to the date of the original execution and delivery 
hereof. 

(b) Whenever the Issuer obtains actual knowledge of the occurrence of any of 
the Listed Events, the Issuer shall, on a timely basis and in any event within ten (10) Business 
Days, determine whether the occurrence of such event is material to any of the Bondholders, 
provided, that any event under Sections 6(i), (iii), (iv), (v), (vi), (ix), (x), (xii) and (xiii) above 
will always be deemed to be material. 

(c) If the Issuer determines that the occurrence of any of the Listed Events is 
material to any of the Bondholders, the Issuer shall promptly notify the Dissemination Agent of 
such determination in writing and instruct the Dissemination Agent to provide Event Notice in 
accordance with Section 6( e) hereof. 

(d) If the Issuer determines that the occurrence of the Listed Event described 
in such notice is not material, the Issuer shall notify the Dissemination Agent of such 
determination, and no Event Notice shall be provided pursuant to Section 6( e) hereof. The 
determination ofthe Issuer under this paragraph (d) shall be conclusive and binding on all parties 
hereto. 

(e) If the Issuer instructs the Dissemination Agent to provide an Event Notice 
pursuant to Section 6( c) hereof, the Dissemination Agent shall, within three (3) Business Days 
thereafter, file an Event Notice with EMMA, the Trustee, the Rating Agencies and the Insurer. 
The Dissemination Agent shall provide the Issuer and the Trustee written confirmation that such 
Event Notice was provided to EMMA in accordance with this Section 6( e). 

(f) Notwithstanding the foregoing, an Event Notice with respect to a Listed 
Event described in Section 6(a)(viii) or (ix) shall not be given under this Section 6 any earlier 
than the notice (if any) of such event is given to the affected Bondholders pursuant to the 
Indenture, as confirmed to the Dissemination Agent by the Trustee. The Dissemination Agent 
shall have no liability for failure of notice given to Bondholders if it does not receive the 
necessary confirmation from the Trustee after written request. 
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(g) Notwithstanding the foregoing, whenever the Issuer authorizes a change in 
either its Fiscal Year or the accounting principles by which its Audited Financial Statements are 
prepared, the Issuer shall provide the Dissemination Agent with written notice of such change 
and instruct the Dissemination Agent to file a copy of such notice with EMMA, the Insurer, the 
Rating Agencies and the Trustee, and the Dissemination Agent shall, within three (3) Business 
Days thereafter, file a copy of such notice with EMMA, the Insurer, the Rating Agencies and the 
Trustee. The Dissemination Agent shall provide the Issuer written confirmation that such notice 
was provided to EMMA in accordance with this Section 6(g). 

SECTION 7. Additional Information. Nothing in this Continuing Disclosure 
Agreement shall be deemed to prevent (i) the Issuer from disseminating any information or 
notice of the occurrence of any event using the means of dissemination specified in this 
Continuing Disclosure Agreement or other means or (ii) the Issuer from including in an Annual 
Report any information which shall be in addition to the Financial Information, Operating Data 
and Audited or Unaudited Financial Statements required by Section 4 hereof to be included in 
such Annual Report, provided that this Continuing Disclosure Agreement shall not be deemed to 
require the Issuer to include or update any such additional information in any subsequently 
prepared Annual Report. 

SECTION 8. Amendments: Waivers. This Continuing Disclosure Agreement may be 
amended, and any provision hereof may be waived, by the parties hereto if prior to the effective 
date of any such amendment or waiver, the Issuer delivers to the Dissemination Agent and the 
Trustee an opinion of nationally recognized disclosure counsel (which may also act as outside 
counsel to one or more members of the Issuer), to the effect that this Continuing Disclosure 
Agreement (taking into account such amendment or waiver) complies with the Rule, as in effect 
on the date of the Offering of Bonds or after the execution and delivery of this Continuing 
Disclosure Agreement, taking into account any amendment or interpretation of the Rule by the 
SEC or any adjudication of the Rule by a final decision of a court of competent jurisdiction 
which may have occurred subsequent to the execution and delivery of this Continuing Disclosure 
Agreement. The Dissemination Agent shall notify EMMA of any such amendment and shall 
provide EMMA with a copy of any such amendment. 

SECTION 9. Assignment. The Issuer may not assign its obligations under this 
Continuing Disclosure Agreement. The Dissemination Agent may assign its rights and 
responsibilities hereunder to a third party with the consent of the Issuer, which shall not be 
unreasonably withheld. 

SECTION 10. Compensation of the Dissemination Agent. As compensation to the 
Dissemination Agent for its services pursuant to this Continuing Disclosure Agreement, the 
Issuer agrees to pay all fees and all expenses of the Dissemination Agent including, without 
limitation, all reasonable expenses, charges, costs and other disbursements in the administration 
and performance of its duties hereunder, and shall to the extent permitted by law indemnify and 
save the Dissemination Agent and its officers, directors, attorneys, agents and employees 
harmless from and against any costs, expenses, damages or other liabilities (including attorneys 
fees) which it (or they) may incur in the exercise of its (or their) powers and duties hereunder, 
except with respect to its (or their) willful misconduct or gross negligence. 
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SECTION 11. Concerning the Dissemination Agent and the Issuer. (a) The 
Dissemination Agent is not answerable for the exercise of any discretion or power under this 
Continuing Disclosure Agreement or for anything whatever in connection herewith, except only 
its own willful misconduct or gross negligence. The Dissemination Agent shall have no liability 
to the Bondholders or any other person with respect to the undertakings described in Section 1 
hereof except as expressly set forth in this Continuing Disclosure Agreement regarding its own 
willful misconduct or gross negligence. 

(b) The Dissemination Agent has no responsibility or liability hereunder for 
determining compliance for any information submitted hereunder with any law, rule or 
regulation or the terms of this agreement. The Dissemination Agent shall have no responsibility 
for disseminating information not delivered to it or giving notice of non-delivery except as 
specifically required hereunder; and 

(c) The parties to this Continuing Disclosure Agreement acknowledge and 
agree that the Issuer assumes no obligations hereunder other than those specifically assumed by 
the Issuer herein. 

SECTION 12. Termination of this Continuing Disclosure Agreement. This 
Continuing Disclosure Agreement shall terminate at such time as the Bonds are no longer 
outstanding. 

SECTION 13. Beneficiaries. This Continuing Disclosure Agreement shall inure solely 
to the benefit of the Dissemination Agent, the Trustee, the Issuer, the Insurer, the Participating 
Underwriter and the Bondholders. This Continuing Disclosure Agreement shall not be deemed 
to inure to the benefit of or grant any rights to any party other than the parties specified in the 
preceding sentence. 

SECTION 14. Counterparts. This Continuing Disclosure Agreement may be executed 
in several counterparts, each of which shall be an original and all of which shall constitute one 
and the same instrument. 

SECTION 15. Governing Law. This Continuing Disclosure Agreement shall be 
governed by the laws of the State of Florida. 
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IN WITNESS WHEREOF, the Issuer and the Dissemination Agent have caused this 
Continuing Disclosure Agreement to be executed and delivered as of the date first written above. 
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FLORIDA MUNICIPAL LOAN COUNCIL, 
as Issuer 

By: -----------------------------
Its: Chairman 

FLORIDA LEAGUE OF CITIES, INC., as 
Dissemination Agent 

By: -----------------------------
Its: Executive Director 



EXHIBIT A 

Form of Annual Report Certificate 

The undersigned duly appointed and acting of Florida Municipal Loan 
Council, as Issuer under the Continuing Disclosure Agreement (hereinafter described) (the 
"Issuer"), hereby certifies on behalf of the Issuer pursuant to the Continuing Disclosure 
Agreement dated as of November 1, 2012 (the "Continuing Disclosure Agreement") executed 
and delivered by the Issuer and accepted by Florida League of Cities, Inc., as Dissemination 
Agent (the "Dissemination Agent"), as follows: 

1. Defmitions. Capitalized terms used but not defined herein shall have the meanings 
ascribed thereto in the Continuing Disclosure Agreement. 

2. Annual Report. Accompanying this Annual Report Certificate is the Annual Report for 
the Fiscal Year ended. 

3. Compliance with Continuing Disclosure Agreement. The Annual Report is being 
delivered to the Dissemination Agent herewith not later than 270 days after the end of the Fiscal 
Year to which the Annual Report relates. The Annual Report contains, or includes by reference, 
Financial Information and Operating Data of the types identified in the Continuing Disclosure 
Certificate most recently delivered to the Dissemination Agent pursuant to Section 5 of the 
Continuing Disclosure Agreement. To the extent any such Financial Information or Operating 
Data is included in the Annual Report by reference, any document so referred to has been 
previously provided to EMMA or filed with the SEC. 

Such Financial Information and Operating Data have been prepared on the basis of the 
[Audited/Unaudited] Financial Statements. [Such Audited Financial Statements are included as 
part of the Annual Report.] [Because the Audited Financial Statements have not been approved 
by the Issuer as of the date hereof the Unaudited Financial Statements have been included as part 
of the Annual Report. The Unaudited Financial Statements have been prepared on a basis 
substantially consistent with such Audited Financial Statements. The Issuer shall deliver such 
Audited Financial Statements to the Dissemination Agent as soon as practicable after they have 
been approved by the Governing Body.] 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Annual 
Report Certificate to the Dissemination Agent, which has received such certificate and the 
Annual Report, all as of the day ofthe 1st day ofNovember, 2012. 

Acknowledgment of Receipt: 

as Dissemination Agent 

By: ____________________ ___ 
Its: _________ ___ 

FLORIDA MUNICIPAL LOAN COUNCIL, as 
Issuer 

By: -------------------------------
Its: ----------------------------
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EXHIBITB 

Form of Section S(a) Continuing Disclosure Certificate 

Florida League of Cities, Inc. 
Tallahassee, Florida 

Wells Fargo Bank, National Association 
Clearwater, Florida 

The undersigned duly appointed and acting Chairman of Florida Municipal Loan Council 
(the "Issuer") hereby certifies on behalf of the Issuer pursuant to the Continuing Disclosure 
Agreement dated as of November 1, 2012 (the "Continuing Disclosure Agreement") executed 
and delivered by the Issuer and accepted by Florida League of Cities, Inc., as Dissemination 
Agent (the "Dissemination Agent"), as follows: 

1. Definitions. Capitalized terms used but not defined herein shall have the meanings 
ascribed thereto in the Continuing Disclosure Agreement. 

2. Purpose. The Issuer is delivering this Continuing Disclosure Certificate to the 
Dissemination Agent pursuant to Section 5(a) of the Continuing Disclosure Agreement. 

3. Written Undertaking. On behalf of the Issuer, the Issuer hereby designates the 
Continuing Disclosure Agreement to be the written undertaking under paragraph (b)( 5) of the 
Rule with respect to the $41,620,000 Florida Municipal Loan Council Refunding and 
Improvement Revenue Bonds, Series 2012A (City ofHialeah Series). 

4. Financial Information and Operating Data Included in Final Official Statement. 
The following types of Financial Information and Operating Data were included in the Final 
Official Statement for the Bonds and are to be included in the Annual Report: 

(a) Financial Information None 

(b) Operating Data None 

5. Annual Report. Until such time as the Issuer delivers a revised Continuing 
Disclosure Certificate and an opinion of disclosure counsel to the Dissemination Agent pursuant 
to Section 5 of the Continuing Disclosure Agreement, the Financial Information and Operating 
Data of the types identified in paragraph 4 of this certificate shall be included in the Annual 
Reports delivered by the Dissemination Agent pursuant to Section 4 of the Continuing 
Disclosure Agreement. 
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IN WITNESS WHEREOF, the undersigned has executed and delivered this Continuing 
Disclosure Certificate to the Dissemination Agent, which has received the same, all as of the I st 

day ofNovember, 2012. 

Acknowledgment of Receipt: 

FLORIDA LEAGUE OF CITIES, INC., 
as Dissemination Agent 

By: ________________________ ___ 

Its: Executive Director 
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FLORIDA MUNICIPAL LOAN COUNCIL, 
as Issuer 

By: __________________________ __ 
Its: Chairman 
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TRUST INDENTURE 

lli.IS TRUST INDENTURE is made and entered into as of November 1, 2012, by and 
between FLORIDA MUNlCIPAL LOAN COUNCIL a legal entity and public body corporate 
and politic duly created and existing under the Constitution and laws of the State of Florida (the 
"Council"), and DEUTSCHE BANK TRUST COMPANY AMERICAS, a New York State 
banking corporation, duly organized, existing and authorized to accept and execute trusts of the 
character herein set out, as Trustee (the "Trustee") 

WITNESSETHo 

WHEREAS, all capitalized undefined terms used herein shall have the meanings set 
forth in Article I hereof; and 

WHEREAS, the Council is duly created and existing pursuant to the Constitution and 
laws of the State, including particularly the fnterlocal Act, and initially certain resolutions of the 
City of Stuart, Florida, the City of Deland, Florida and the City of Rockledge, Florida; and 

WHEREAS, the Council, pursuant to the authority of the lnterlocal Act and other 
applicable provisions of law, IS authorized, among other things, to issue revenue bonds on 
behalf of and for the benefit of the Borrower in the State in order to finance, refinance or 
reimburse the cost of qualified Projects of the Borrower, such bonds to be secured by 
instruments evidencing and securing loans to the Borrower and to be payable solely out of the 
payments made by the Borrower pursuant to the Loan Agreement entered into between the 
Borrower and the Council or from other moneys designated as available therefor and not 
otherwise pledged or used as security, and to enter into a trust indenture providing for the 
issuance of such bonds and for their payment and security; and 

WHEREAS, the Council has determined that the public interest will be best served and 
that the purposes of the Interlocal Act can be more advantageously obtained by the Council's 
issuance of revenue bonds in order to provide funds to loan to the Borrower to finance, 

refinance or reimburse the cost of qualifying Projects pursuant to the Loan Agreement between 
the Borrower and the Council; and 

WHEREAS, the Council has previously by a resolution adopted on October 23, 2002 (the 
"Resolution"), authorized the issuance of its Florida Municipal Loan Council Revenue Bonds, in 
various series in an additional aggregate principal amount of not exceeding $750,000,000, 

pursuant to certain trust indentures, to provide funds to finance, refinance or reimburse the cost 
of qualified Projects of the Borrower; and 

WHEREAS, the Counal has now determined to issue its $41,620,000 Florida Municipal 
Loan Council Refunding and Improvement Revenue Bonds, Series 2012A (City of Hialeah 

GRANTING CLAUSE SECOND 

All moneys and securities from time to time held by the Trustee under the terms of this 
Indenture (except for moneys and securities held in the Rebate Fund); and 

GRANTING CLAUSE THIRD 

All Revenues, any proceeds of the Bond Insurance Policy, any and all other property, 
rights and interests of every kind and nature from time to time hereafter by delivery or by 
writing of any kind granted, bargained, sold, alienated, demised, released, conveyed, assigned, 
transferred, pledged, hypothecated or otherwise subjected hereto, as and for additional security 
herewith, by the Council or any other person on its behalf or with its written consent, and the 
Trustee is hereby authorized to receive any and all such property at any and all times and to 
hold and apply the same subject to the terms hereof; 

TO HAVE AND TO HOLD all and singular the Trust Estate, whether now owned or 
hereafter acquired, to the Trustee and its respective successors in trust and assigns forever; 

IN TRUST NEVERTHELESS, upon the terms and trusts herein set forth for the equal 
and proportionate benefit, security and protection of all present and future owners of the Bond~ 
issued under and secured by this Indenture and the Bond Insurer without privilege, priority or 
distinction as to the lien or otherwise of any of the Bonds over any of the other Bonds; 

PROVIDED, HOWEVER that the holders of the Bonds shall be entitled to payment only 
from the Loan Agreement more fully described in Granting Clause First hereof pledged for the 
payment of such Bonds, the Funds and Accounts set forth in Granting Clause Second hereof 
established for such Bonds and the Revenues, proceeds of the Bond Insurance Policy and other 
property, rights and interest<; described in Granting Clause Third pledged for the payment of 

such Bonds; 

AND FURTHER PROVIDED, that if the Council, its successors or ass1gns, shall well and 
truly pay, or cause to be paid, the prindpal of, premium, if any, and interest on the Bonds due 
or to become due thereon, at the times and in the manner mentioned in the Bonds and as 
provided in Article II hereof according to the true intent and meaning thereof, and shall cause 

the payments to be made as required under Article ll hereof, or shall provide, as permitted 
hereby, for the payment thereof in accordance with Article VIII hereof, and shall well and truly 
keep, perform and observe all the covenants and conditions pursuant to the terms of this 

Indenture to be kept, performed and observed by it, and shall pay or cause to be paid to the 
Trustee and any Paying Agent all sums of money due or to become due in accordance with the 

terms and provisiOns hereof, then upon such final payments or deposits as provided in Article 
VIII J-...reof, this Indenture and the rights hereby granted shall cease, terminate and be void and 
the Trustee shall thereupon cancel and discharge this Indenture and execute and deliver to the 
Council such mstruments in writing as shall be requisite to evidence the discharge hereof 
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Series) at this time pursuant to this Trust Indenture for the purposes more fully described 
h{'rcin; and 

WHEREAS, in order to secure the payment when due of the principal of, premmm, 1f 
any, and interest on the Bonds, the Borrower has covenanted or pledged in its Loan Agreement 
to budget and appropriate legally available non-ad valorem revenues sufficient for that 
purpose; and 

WHEREAS, the Council has obtained a commibnent from the Bond Insurer to issue a 
Bond Insurance Policy in connection with the issuance of the Bonds 

NOW, THEREFORE, THIS TRUST INDENTURE 

WIT N ESSE T H· 

GRANTING CLAUSES 

The Council, in consideration of the premises and the acceptance by the Trustee of the 
trusts hereby created and of the purchase and acceptance of the Bonds by the owners thereof, 
and for other good and valuable consideration, the receipt of which is hereby acknowledged, in 
order to secure the payment of the principal of, premium, if any, and interest on the Bonds 
according to their tenor and effect and to secure the performance and observance by the Council 
of all the covenants expressed or implied herein and in the Bonds, does hereby grant, bargain, 

selL convey, mortgage, assign, pledge and grant, without recourse, a secunty interest in the 
Trust Estate to the Trustee, and its successors in trust and assigns forever, for the securing of the 
performance of the obligations of the Council hereinafter set forth: 

GRANTING CLAUSE FIRST 

All right, title and interest of the Council under the Loan Agreement (excluding fees and 
expenses payable to the Council and rights of the Council to indemnity and notices thereunder 
and excluding any payments made by the Borrower to comply with the rebate provisions of 
Section 148(f) of the Code) if, as and when entered into by the Borrower and any documents 
securing payment thereunder, including all extensions and renewals of any of the terms of the 
Loan Agreement and any documents securing payment thereunder, if any, and without limitmg 
the generality of the foregoing, the present and continuing right to make claim for, collect, 
receive and receipt for any income, issues and profits and other sums of money payable to or 
receivable by the Council to bring actions or proceedings under the Loan Agreement, any 
dorumenl<; securing payment thereunder or for the enforcement thereof, and to do any and all 
things which the Council is or may become entitled to do under or due to its ownership of the 
interests hereby granted in the Loan Agreement; and 

THIS TRUST INDENTURE FURTHER WTINESSETH, and it is expressly declared, that 
all Bonds issued and secured hereunder are to be issued, authenticated and delivered and all of 
the Trust Estate is to be dealt with and disposed of, under, upon and subject to the terms, 
conditions, stipulations, covenants, agreements, trusts, uses and purposes hereinafter 
expressed, and the Council has agreed and covenanted, and does hereby agree and covenant, 
with the Trustee and with the respective owners, from time to time, of the Bonds, or any part 
thereof, as follows: 

ARTICLE I 

DEFINITIONS AND RULES OF INTERPRETATION 

SECfiON 1.01. Definitions. 

Unless the context otherwise requires, the terms defined in this Section shall, for all 
purposes of this Indenture and of any Supplemental Indenture, have the meanings herem 
specified. 

"2003A Bonds" means the pro rata portion of the Issuer's Revenue Bonds, Series 2003A, 
relating to the Borrower's loan therefrom. 

"2003A Loan" means the loan from the Issuer to the Borrower funded from the proceeds 
of the 2003A Bonds secured by the Loan Agreement dated as of May 1, 2003, between the Issuer 
and the Borrower 

"Accountant" or "Accountants" means an independent certified public accountant or a 
firm of independent certified public accountants. 

"Accounts" means the accounts created pursuant to Section 4.02 hereof. 

"Act" means collectively, Chapter 163, Part I, Florida Statutes, Otapter 166, Part II, 
Florida Statutes, and Chapter 125, Part I, Florida Statutes, each as amended, and all other 
applicable provisions of law 

"Additional Payments" means payments required by Section 5.03 of the Loan 
Agreement 

"Amortization Installment" with resfX!d to any Term Bonds, shall mean an amount so 

designated for mandatory principal installments (for mandatory call or otherwise) payable on 
any Terms Bonds issued under the provisions of this Indenture. 



"Arbitrage Regulations" means the income tax regulations promulgated, proposed or 
applicable pursuant to Section 148 of the Code, as the same may be amended or supplemented 
or proposed to be amended or supplemented from time to hme 

"Authorized Denominations" means $5,000 and integral multiples there·of 

"Authorized Representative" means, when used pertaining to the CounctL the 
Chairman of the Council and such other designated members, agents or representatives as may 
hereafter be selected by Council resolution and, when used with reference to the Borrower 
means the person performing the functions of the Mayor or Deputy or Vice Mayor thereof and, 
and, when used with reference to an act or document, also means any other person authorized 

by resolution to perform such act or sign such document. 

"Average Debt Service Requirement" means the total amount of Debt Servtce 
Requirement on the series of Bonds to become due on all Bonds of such senes divided by the 
total number of years for which such series of Bonds are deemed to be Outstanding 

"Basic Payments" means the payments denominated as such in Section 5.01 of the Loan 
Agreement. 

''Board" means the governing body of the Borrower. 

"Bond Counsel" means Bryant Miller Olive P.A., Miami, Florida, or any other nationally 
recognized bond counsel which is selected by the Council and acceptable to the Trustee 

"Bondholder" or "Holder" or "holder of Bonds" or "Owner'' or "owner of Bonds", 
whenever used herein with respect to a Bond, means the person in whose name such Bond is 
registered. 

"Bond Insurance Policy" means the municipal bond insurance policy of the Bond 
[nsurer guaranteeing the scheduled payment when due of the principal of and interest on the 
Insured Bonds, as provided therein 

"Bond Insurance Premium" with respect to the Insured Bonds, means the premium 
payable to the Bond Insurer for the Bond Insurance Policy 

"Bond Insurer" means Assured Guaranty Municipal Corp. and any successor thereto 

"Bond Year" means a 12-month period beginnmg on October 2, endmg on and including 
the following October 1, except for the first period which begins on November 8, 2012 and ends 

on October L 2013. 

"Counsel" means an attorney duly admitted to practice law before the highest court of 
any state and, without limitation, may include legal counsel for either the Counal or the 

Borrower 

"Debt Service Requirement" means for any Bond year, at any time, the amount required 
to be deposited m such Bond Year into the Revenue Fund, as provided herein 

"Default" means an event or condihon the occurrence of which would, w1th the lapse of 
time or the giving of notice or both, become an Event of Default 

"Depository" means the securities depository acting as Depository und('r this Indenture, 

which may be the Council 

"Designated Member" means any designated person selected by the Council 

"Designated Office" means, with respect to the Trustee, the office set forth m or 

pursuant to Section 14 05 hereof 

"DTC" means The Depository Trust Company, New York, New York. and its successors 

and assigns. 

"Escrow Account" means the account held by the escrow agent pursuant to the terms of 
the Escrow Deposit Agreement 

"Escrow Depos1t Agreement" means the Escrow Deposit Agreement, dated as of 
November 8, 2012, between the Council and Deutsche Bank Trust Company Americas, 

escrow agent. 

"Event of Default" means any occurrence or event specified in Section 9.01 hereof. 

"Executive Director" means the Executive Director of the Program Administrator and 

his successor 

"Financial Newspaper" or "Journal" means The Wall Street Journal or The Bond Buyer 
or any other newspaper or journal containing financial news, printed in the English languagf', 

customarily published on each Business Day and drcula.ted in New York., New York., and 
selected by the Trustee, whose decision shall be final and conclusive. 

"F1scal Year" means the fiscal year of the Borrower 

"F1tch" means Fitch, Inc. d/b/a Fitch Ratings, a corporation organized and existing under 
the laws of the State of Delaware, its successors and assigns and i( such corporation shall be 
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"Bonds" means the $41,620,000 Florida Municipal Loan Council Refunding and 
Improvement Revenue Bonds, Series 2012A (City of Hialeah Series) issued hereunder. 

"Borrower" means the City of Hialeah, Florida, a governmental unit which has entered 
into a Loan Agreement and which is borrowing and using the Loan proceeds to finance, 
refinance and/or be reimbursed for, all or a portion of the costs of one or more Projects. 

"Business Day" means a day of the year which 1s not a Saturday or Sunday or a day on 
which the Trustee is lawfully closed or on which the New York Stock Exchange is dosed. 

"Certificate," "Statement," "Request," "Requisition" and "Order" of the Council mean, 
respectively, a written certtficate, statement, request, requ1sition or order signed in the name of 
the Council by its Chairman, Executive Director or such other person as may be designated and 
autlwnzed to sign for the Council. Any such instrument and supporting opinions or 
representatwns, If any, may, but need not, be combmed in a single instrument with any other 
instrument, opinion or representation, and the two or more so combined shall be read and 
construed as a single instrument. 

"Closmg" means the closing of a Loan pursuant to th1s Indenture and a Loan 
Agreement 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations 
promulgated, proposed, or applicable thereunder. 

"Commencement Date" means the date when the term of a Loan Agrt.'Cment begins and 
the obligation of the Borrower thereunder to make Loan Repayments accrues. 

"Council" means the Florida Municipal Loan Council. 

"Cost" means the purchase pnce of any project acquired; the cost of improvements; the 
cost of construction, extension or enlargement; the cost of all lands, properties, rights, easements 
and franchises acquired; the cost of all machinery and equipm~nt, financing charges, interest 
during construction; and, if deemed advisable, for one year after completion of construction, 
cost of mvestigations, audits, and engineering and legal services; and all other expenses 
necessary or incident to determining the feasibility or practicability of such acquisition or 
construction, admirustrative expense and such other expenses as may be necessary or incident 
to the financing herein authorized and to the acquisition or construction of a project and the 
placing of the same in operation. Any obligation or expense incurred by the Borrower prior to 
the issuance of bonds for engineering studies and for eshmates of cost and of revenues, and for 
other technical, financial, or legal services in connection with the acquisition or construction of 
any project, may be regarded as a part of the cost of such project 

"Cost of Issuance Fund" means the fund by that name created by S<>Liion 4.02 hereof 

dissolved or liquidated or shall no longer perform the functions of a secunties rating agency, 
"Fitch" shall be deemed to refer to any other nationally recognized securities rating agency 
designated by the Council, with approval of the Bond Insurer, by notice to the T rustec. 

"Funds" means the funds created pursuant to Section 4.02 hereof. 

"Governmental Obligations" means {a) direct and general obligations of the United 
States of America, or those which are unconditionally guaranteed as to principal and interest by 
the same, and {b) pre-refunded municipal obligations meeting the following criteria: 

(1) the municipal obligations must be rated AAA by S&P and AAA by fitch 
dnd may not be callable prior to maturity or, alternatively, the trustee has received 
Irrevocable instructions concemmg their calling and redemption; 

(1i) the municipal obligations are se<.."Ured by cash or securities described m 
clause (a) above (the "Defeasance Obligations"), which cash or Defeasance Obligations 
may be applied only to interest, principal, and premium payments of such mumctpal 
obhgations, 

(ii1) the pnncipal and interest of the Defeasance Obligations (plus any cash m 
the fund) are sufficient to meet the liabilities of the municipal obligations; 

(iv) the Defeasance Obligations serving as security for the municipal 
obligations must be held by an escrow agent or a trustee; and 

(v) the Defeasance Obhgations are not available to satisfy any other claims, 
mcluding those against the Trustee or escrow agent. 

Addihonally, ev1dences of ownership of proportionate interests in future interest and 
principal payments of Defeasance Obligations are permissible. Investments in these 
proportionate interests are limited to circumstances wherein (a) a bank or trust company acts as 
custodian and holds the underlying obligations; (b) the owner of the investment is the real party 
in interest and has the right to proceed directly and individually against the obligor of the 
underlying obligations, and (c) the underlying obligations are held in a spedal account separate 
and apart from the custodian's general assets, and are not available to satisfy any claim of the 

n.I.;todian, any person claiming through the custodian, or any person to whom tht? cu.;todian 

may be obligated. 

"Indenture" means this Trust Indenture dated as of November 1, 2012, between the 
Council and the Trustee, mcluding any indentures supplemental thereto, pursuant to which (i) 
the Bonds are authorized to be issued and (ii) the Council's interest in the Trust Estate is 
pledged as security for the payment of principal of, premium, if any, and interest on the Bonds 



"Insured Bonds" means the Bonds maturing in the years 2018, through and including, 
2033. 

"Insurance Proceeds" means amounts which are deposited by the Bond Insurer with the 

Trustee pursuant to Article [X hereof as a condition of the direction of acceleration of all or a 
portion of the Bonds by the Bond Insurer 

"Interest Payment Date" means May 1 and November 1 of each year, beginning May L 
2013. 

"Interest PeriOO" means the period commencing on an Interest Payment Date and 
ending on the day preceding the next Interest Payment Date, provided that the initial [nterest 

Period shall commence on the dated date of the Bonds. 

"lnterlocal Act" means Chapter 163, Part I, Florida Statutes. 

"lnterlocal Agreement" means that certain lnterlocal Agreement originally dated as of 

December 1, 1998, among the various governmental entities executtng it from time to time, 
(-unhl the withdrawal of such members) the original parties to which are the City of Stuart, the 

City of Deland and the City of Rockledge 

"Investment Securities" means any securities lawful for investment under the laws of 
the State 

"Liquidation Proceeds" means amounts received by the Trustee or the Council m 

connection with the enforcement of any of the remedies under the Loan Agreement after the 

occurrence of an "event of default" under the Loan Agreement which has not been waived or 

cured 

"Loan" means the loan to the Borrower from proceeds of the Bonds to finance, refinance 

or reimburse the Project or Projects pursuant to the Loan Agreement in the amount specified in 

Section 3.01 of the Loan Agreement. 

"Loan Agreement" means the Loan Agreement between the Council and the Borrower 

with respect to the Bonds, and any amendments and supplements thereto which are executed 

for the purpose of securing repayment of the Loan made by the Council to the Borrower from 
proceeds of the Bonds and establishing the terms and conditions upon which such Loan is to be 

made. 

"Loan Repayment Date" means April 20, 2013 and thereafter each October 20th and 

April 20th or if such day is not a Business Day, the next preceding Business Day. 

"Program Administrator" means the Florida League of Cities, Inc., a non-profit Florida 

corporation. 

"Project" or "Projects" means a governmental undertaking approved by the governing 

body of a Borrower for a public purpose, including the refinancing of any indebtedness and 
shd!l spenfically be the Project as described in the Borrower's Loan Agreement 

"Project Loan Fund" means the fund by that name created by Section 4.02 hereof 

''Purchase Price" means the purchase price of one or more 1tems of a Project negotiated 

by a Borrower with the seller of such items 

"Rating Category" means one of the generic rating categories of either F1tch or S&P, 
without regard of any refinement or graduation of such rating category by a numerical modifier 

or otherwise. 

"Rebate Fund" means the fund by that name created by Section 4.02 hereof 

"Record Date" means, with respect to any Interest Payment Date, the 15th day of the 

calendar month preceding such Interest Payment Date. 

"Redemption Price" mean.c;, with respect to any Bond {or portion thereof), the principal 

amount of such Bond (or portion) plus the applicable premium, 1f any, payable upon 
redemption pursuant to the provisions of such Bond and this Indenture. 

"Refunded Bonds" means the pro rata portion of the Issuer's Revenue Bonds, Senes 

2003A, maturing on and after May 1, 2014, and relating to the Borrower's loan therefrom 

"Reg1strar" means the Trustee. 

"Representation Letter" shall mean the Representahon Letter from the Counal to DTC 

"Revenue Fund" means the fund by that name created by Sectton 4.02 hereof and aU 

accounts therein 

"Revenues" means al! Loan Repayments paid to the Trustee for the Account of th(' 

Borrower for deposit in the Revenue Fund and the Principal Fund to pay principal of. prem1um, 

if any, and interest on the Bonds when due, and all receipts of the Trustee credited to the 

Borrower under the provisions of the Loan Agreement. 

"S&P" means Standard & Poor's Ratings Services, a business of Standard & Poor's 

Financial Services LI.C. a corporation organiz('d and existing under the laws of the State of New 

York, its successors and assigns, and, 1f such corporation shall be dissolved or liquidated or 
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"Loan Repayments" means the payments of principal and interest and other payments 

payable by the Borrower pursuant to the provisions of the Loan Agreement. 

"Loan Term" means the term provided for in Article lVof the Loan Agreement. 

"Non-Ad Valorem Revenues'" means, With respect to the Borrower, aU revenues and 

taxes of such Borrower denved from any source whatsoever other than ad valorem taxation on 

real and personal property, which are legally available for Loan Repayment.<>. 

"Opinion of Bond Counsel" means an opinion by a nationally recognized bond counsel 

firm experienced in matters relating to the exclusion from gross income of interest payable on 

obligations of states and their instrumentalities and political subdivisions, and which is selected 

by the Council and acceptable to the Trustee and the Bond Insurer 

"Opinion of Counsel" means an opinion in writing of a legal counsel, who may, but need 
not be, counsel to the Council, a Borrower or the Trustee. 

"Outstanding" or "Bonds Outstanding" means all Bonds which have been authenticated 

and delivered by the Trustee under this Indenture, except 

{a) Bonds canceled after purchase in the open market or because of payment 
at maturity or redemption prior to maturity; 

(b) Bonds deemed pa1d under Article VIII hereof; and 

{c) Bonds in lieu of which other Bonds have been authenticated under 
Section 2.06, 2.07 or 2.09 hereof. 

"Paying Agent" means the Trustee 

"Person" means any individual, corporabon, partnership, asso\.iahon, trust or any other 

enhty or organization mduding a government or political subdivision or an agency or 
instrumentality thereof 

"Principal Fund" means the fund by that name created by Section 4.02 hereof. 

"Principal Payment Date" means the maturity date or mandatory redemptiOn date of 

any Bond. 

"Program" means the Council's program of making Loans under the Act and pursuant 
to th1s Indenture 

10 

sha!J no longer perform the functions of a securities rating agency. "S&P" shall be deemed to 
refer to any other nationally recognized securihes rating agency designated by the Council, by 
notice to the Trustee 

"Special Record Date" means the date established pursuant to S<>ct10n 9.05 as a record 

date for the payment of defaulted interest on the Bonds. 

"State" means the State of Florida 

"Supplemental Indenture" means any indenture hereafter duly authorized and entered 
into between the Council and the Trustee, supplementing, modifying or amending this 

Indenture, but only If and to the extent that such Supplemental Indenture is specifically 
authorized hereunder 

"Taxable Bonds" means any Bond that the mterest income thereof is includable in the 
gross income of the Bondholder thereof for tederalmcome tax purpose:;; or that such interest is 
subject to federal income taxahon 

"Term Bonds" mean the Bonds whtch are subject to Amortization Insta!lments, and are 
designated as Term Bonds. 

"Trustee" means Deutsche Bank Trust Company Amencas, as Trustee, or any successor 
thereto under this Indenture. 

"Trust Estate" means the property, nghts, Revenues and other assets pledged and 

assigned to the Trustee pursuant to the Granting Clauses hereof. 

SECTION 1.02. Rules of Interpretation. For all purposes of this Indenture, except as 

otherwise expressly provided or unless the context otherwise requires· 

{a) "Th1s Indenture" means this instrument as onginally executed and as it 

may from time to time be supplemented, modified or amended by any Supplemental 
[ndenture. 

(b) All reference in this mstrument to designated "Articles", "Section._"" and 
other subdivisions are to the designated Artides, Sections and other subdivisions of th1s 

instrument as originally executed. The words "herem", "hereof", "hereunder" and 
"herewith", and other words of similar import, refer to this Indenture as a whole and not 

to any particular Arhcle, Section or other subdivision. 

(c) The terms defined in this Article have the meanings assigned to them in 

this ArtidP and include the plural as well as the singular. 
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(d) All accounting terms not otherwise defined herein have the meanings 
assigned to them in accordance with generally accepted accounting principles 

(e) The terms defined elsewhere m this Indenture shall have the meanmg:, 
therein prescribed for them. 

(f) Words of the masculine gender shall be deemed and construed to include 
correlative words of the feminine and neuter genders. 

(g) The headmgs or captions used in this Indenture are for convenience of 
reference only and shall not define or limit or describe any of the provisions hereof or the 
scope or intent hereof. 

{Remainder of this page intentionally left blankJ 
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Cede & Co., as nominee of DTC. Except as provided in this Section, all of th€' outstanding 
Bonds shall be registered in the registration books kept by the Registrar in the name of Cede & 

Co., as nominee of DTC. 

With respect to the Bonds registered in the registration books kept by the Registrar tn the 
name of Cede & Co., as nominee of DTC, the Council, the Registrar and the Paying Agent shall 
have no responsibility or obligation to any such Participant or to any indirect participant 
Without limiting the immediately preceding sentence, the CounciL the Registrar and the Paying 
Agent shall have no responsibility or obligation with respt>ct to (i) the accuracy of the records of 
DTC, Cede & Co. or any Participant with respect to any ownership interest in the Bonds, (ii) the 
delivery to any Participant or any other person other than a Bondholder, as shown in the 
registration books kept by the Registrar, of any notice with respect to the Bonds, including any 
notice of redemption, or (iii) the payment to any Participant or any other person, other than a 
Bondholder, as shown in the registration books kept by the Registrar, of any amount with 
respect to principal of, premium, if any, or interest on the Bonds. The Council, the Registrar 
and the Paying Agent may treat and consider the person in \·\'hose name each Bond is registered 
in the registration books kept by the Registrar as the holder and absolute owner of such Bond 
for the purpose of payment of principal, premium and interest vv1th respect to such Bond, for 
the purpose of giving notices of redemption and other matters with respect to such Bond, for 
the purpose of registering transfers with respect to such Bond, and for all other purposes 
whatsoever. The Paying Agent shall pay all principal o(, premium, If any, and interest on the 
Bonds only to or upon the order of the respective Holders, as shown in the registration books 
kept by the Registrar, or their respective attorneys duly authorized in writing, as provided 
herein and all such payments shall be valid and effective to fully satisfy and discharge the 
Council's obligations with respect to payment of principal of, premium, if any, and interest on 
the Bonds to the extent of the sum or sums so paid. No person other than a Holder, as shown in 
the registration books kept by the Registrar, shall receive a certificated Bond evidencing the 
obligation of the Coundl to make payments of principal, premium, if any, and interest pursuant 
to the provisions hereof. Upon delivery by DTC to the Council of written notice to the effect 
that DTC has determined to substitute a new nominee in place of Cede & Co., and subject to the 
provisions herein with respt>ct to Record Oates, the words "Cede & Co." in this Indenture shall 
refer to such new nominee of DTC; and upon receipt of such a notice the Council shall promptly 

deliver a copy of the same to the Registrar and the Paying Agent. 

Upon receipt by the Council of written notice from DTC (i) to the effect that DTC has 
received written notice from the Coundl to the effect that a continuation of the reqmrement that 
all of the outstanding Bonds be registered in the registration books kept by the Registrar in the 
name of Cede & Co., as nominee of DTC, is not in the best interest of the beneficial owners of 
the Bonds or (ii) to the effect that DTC is unable or unWllltng to discharge its responsibilities 
and no substitute depository willing to undertake the functions of DTC hereunder can be found 
which is willing and able to undertake such functions upon reasonable and customary terms, 
the Bonds shall no longer be restricted to being registered in the registration books kept by the 
Registrar in the name of Cede & Co., as nominee of DTC, but may be registered in whatever 
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ARTICLE II 

THE BONDS 

SECfiON 2.01. Authorization; Book-Entry System. 

(a) Authonzation Issuance and En..>CUtion of Bonds A smgle series of Bonds may bt:> 
issued hereunder in order to obtain moneys to carry out the purposes of the Program for the 
benefit of the Council and the Borrower. The Bonds shall be designated as "Florida Municipal 
Loan Council Refunding and Improvement Revenue Bonds, Series 2012A (City of Hialeah 
Series)." At any hme after the execution of this Indenture, the Council may execute and the 
Trustee shall authenticate and, upon request of the Council, deliver the Bonds in the aggregate 
principal amounts set forth in the definition of "Bonds." This lndcnture constitutes a 
continuing agreement with the Owners from time to time of the Bonds appertaining thereto to 
secure the full payment of the principal of, premium, if any. and interest on all such Bonds 
subject to the covenants, provisions and conditions herem contained. 

The Bonds shall be tssuable as fully registered bonds without coupons and shall be 
executed in the name and on behalf of the Council with the manual or facsimile signature of its 
Chairmdn, under its seal attested by the manual or facsimtle signature of tts Executive Director 
or Designated Member Such seal may be in the form of a facsimile of the Council's seal and 
may be reproduced, imprinted or impressed on the Bonds. The Bonds shall then be delivered to 
the Registrar, as hereinafter defined, for authentication by it. In case any of the officers who 
shall have signed or attested any of the Bonds shall cease to be such officer or officers of the 
Council before the Bonds so stgned and attested shall have been authenticated or delivered by 
the Registrar or issued by the CounciL such Bonds may nevertheless be authenhcated, delivered 
and issued and, upon such authentication, delivery and issue, shai\ be as binding upon the 
Cound! as though those who stgned and attested the same had continued to be such officers of 
the CounciL and also any Bond may be signed and attested on behalf of the Council by such 
persons as at the actual date of execuhon of such Bond shall be the proper officers of the 
Counnl although at the nominal date of such Bond any such person shall not have been such 
officer of the Council 

Only such of the Bonds as shall bear thereon a certificate of authentication substantially 
in the fonn hereinafter recited, manually executed by the Registrar as hereinafter defined, shall 
be valid or obligatory for any purpose or entitled to the benefits of this Indenture, and such 
certificate of the Registrar shall be conclusive evidence that the Bonds so authenticated have 
been duly executed, authenticated and delivered hereunder and are entitled to the benefits of 
this IndenturP. 

(b) The Bonds shall be initially issued in the form of a separate single certificated 
fully registered Bond for each of the maturities. Upon initial issuance, the ownership of each 
such Bond shall be registered in the registration books kept by the Registrar in the name of 
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name or names Holders transferring or exchanging Bonds shall designate, in accordance with 
the prov1sion hereof 

SECfiON 2.02. Maturity and Interest Rate Provisions. The Bonds shall be dated 
November 8, 2012. They shall be numbered consecutively from R·l upward. They shall be in 
the denomination of $5,000 each, or integral multiples thereof. Each Bond shall bear interest 
from the Interest Payment Date next preceding the date on which it is authenticated, unless 
authenticated on an Interest Payment Date, in which case it shall bear interest from such 

Interest Payment Date, or unless authenticated prior to the first payment date, in which case it 
shall bear interest from its date. 

The Bonds shall bear interest and shall mature at the rates, in the amounts and on the 
dates set forth below: 

$33,020,0<XJ Sena! Bonds 

Maturity Date 
(May[') Amount Interest Rate 

2013 $ 130,000 2.000% 
2014 1,360,000 3.000 
2015 1,405,000 4.fXX) 

2016 1,460,000 4.000 
2017 1,520,000 4.000 
2018 1,580,000 4.000 
2019 1,645,000 4000 
2020 1,710,000 5.000 
2021 1,795,000 5.000 
2022 1,885,000 5.000 
2023 1,980,000 5.000 
2024 2,080,000 5.000 

2025 2,180,000 5.000 

2026 2,290,000 3.250 
2027 2,365,000 3.250 
2028 2,445,000 3.500 

2029 2,530,000 5.000 
2030 2,660,000 3.750 

$8,600,000 4.000'% Term Bonds due May 1, 2033" 

~The Bonds maturing in the years 2018 through 2033 are insured by a municipal bond 
insurance policy issued by Assured Guaranty Municipal Corp. 
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SECTION 2.03. Payment Provisions. The principal of, premium, if any, and 
interest on the Bonds shall be payable in any coin or currency of the United States of America 

which on the respective dates of payment thereof is legal tender for the payment of public and 
private debts. Principal of and premium, if any, on the Bonds shall be payable at the designated 

corporate trust office of the Trustee, or any successor paying agent and registrar appointed 

pursuant to the provismns of Sections 10.12 and 10.13 hereof (the "Paying Agent" or 

''Registrar"), and payment of the interest on each Bond shall be made by the Paying Agent on 

each Interest Payment Date to the person appearing as the registered owner thereof on the bond 
registration books maintained by the Registrar as of the dose of business on the Record Date 
preceding the Interest Payment Date (or, if interest on the Bonds is in default and the Bond 

Insurer is in default under the Bond Insurance Policy, a Special Record Date established 
pursuant to Se<-tion 9.05), by check mailed on the Interest Payment Date to such registered 

owner at his address as it appears on such registration books or at the prior written request and 
expense of an owner of $1,()(X},000 in aggregate pnncipaJ amount of Bonds, by bank win' 

transfer to a domestic bank account, notwithstanding the cancellation of any such Bonds upon 

any exchange or transfer thereof subsequent to the Record Date or Special Record Date and 

prior to such Interest Payment Date Payment of the principal (or redemption price), of thl' 

Bonds shall be made upon the presentation and surrender of such Bonds as the same shall 

become duP and payable. 

SECTION 204. Matters Concerning Bond Insurance Policy. Notwithstanding 
anything to the contrary in the Indenture, so long as (i) any Insured Bonds are Outstanding and 

(ii) the Bond Insurance Policy relating to the Insured Bonds IS m full force and effect and the 

Insurer has not defaulted in its payment obligations thereunder, the Council agrees to comply 

with the following provisions: 

{a) Prior notice of the advance refunding or redemption of any of the Insured Bonds, 
mcluding the principal amount, maturitie~ and CUSIP numbers of such Insured Bonds; 

(b) Notice of the resignat!on or removal of the Trustee ,md the appointment of, ,md 

acceptance of duties by, any suC"cessor thereto; 

(c) Notice of the commencement of any proceeding by or against the Counnl 

C"ommenced under the United States Bankruptcy Code or any other applicable bankruptcy, 
insolvency, receivership, rehabilitation or similar Jaw (an "Insolvency Proceeding"); 

(d) Notice of the making of any claim in connection with any Insolvency Proceeding 

seeking the avoidance as a preferential transfer of any payment of the principal of, or interest 

on, the Insured Bonds; 

(e) A full original transcnpt of all proceeding~ relating to the execution of any 

amendment, supplement, or waiver to the Indenture or the Loan Agreement; 
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Indenture, to be kept by the Registrar. Upon surrender for transfer of any Bond at the 
Designated Office of the Registrar, accompanied by an assignment duly executed by the 
registered Owner or h1s attorney-in-fact duly authorized in writing.. the Council shall execute 

and the Registrar shall authenticate and dehver in the name of the transferee or transferees a 

new Bond or Bonds for a like aggrPgate principal amount. 

Bonds of the same type may be exchanged at the Designated Office of the Registrar for a 

like aggregate principal amount of Bonds of other Authorized Denominations. The Council 
shall execute and the Registrar shall authenticate and deliver Bonds which the Bondholder 

making the exchange is entitled to receive, bearing numbers not contemporaneously 

outstanding. 

The Registrar shall not be required to (i) transfer or exchange any Bonds during the ten 

(10) days next preceding any day upon which notice of redemption of Bonds is to be mailed or 
(ii) transfer or exchange any Bond-; selected, called or being called for redt•mptiun in whole or m 

part. 

The person in whose name any Bond shali be rcgi~tered shall be deemed and regarded 
by the Trustee, the Registrar, the Pay1ng Agent and the Council as the absolute Owner thereof 
for all purposes, and payment of or on account of the principal of, premium, 1f any, or interest 
on any Bond shall be made only to or upon the written order of the registered Owner thereof or 

his legal representative, subject to Section 2.03 hereof, and neither the Council nor the Truslt..'f', 
the Paymg Agent nor the Registrar shall be affected by any notice to the contrary, but such 

registration may be changed as heremabove provided. All such payments shall be vahd and 
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums 

paid. 

A reasonable transfer charge may be made for any exchange or transfer of any Bond and 

the Registrar shall require the payment by any Bondholder requesting exchange or transfer of a 

sum sufficient to cover any tax or other governmental charge required to be paid with respect to 

such exchange or transfer and a sum sufficient to pay the cost of preparing each new Bond 

issued upon such exchange or transfer 

SECTION 208. Cancellation of Bonds. Whenever any Outstanding Bond shall be 

delivered to the Registrar for cancellation pursuant to this Indenture, upon payment of the 

principal amount, or for replacement pursuant to Section 2.06 hereof or for transfer or exchange 

pursuant to Sections 2.07 or 2.09 hereof, such Bond shall be canceled by the Registrar 

SECTION 2.09. Temporary Bonds. Pendmg the preparation of definitive Bonds, 

the Coundl may exerute and the Registrar shall authenticate and deliver temporary Bonds 
Temporary Bonds shall be issuable as fully registered Bonds, of any Authorized Denomination, 

and substantially in the form of the defimtive Bonds but with such omissions, insertions and 

variations as may be appropriate for temporary Bonds, all as may bt' determined by the 
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(f) All reports, notices and correspondence to be delivered to the holders of the 
Insured Bonds under the terms of the Indenture or the Loan Agreement; 

(g) In addition, with n~spect to the Contmumg Disclosure Agreement executed m 
connection \vith the Insured Bonds, all information h1mished pursuant to such .1greement shall 

also be provided to the Bond Insurer, sunultant..'Ously w1th the furnishing of such infonnat10n 
thereunder, 

(h) The Bond Insurer shall have the right to receive such addition mformation as it 
may reasonably request; 

(i) The Coundl also permits the Bond Insurer to discuss the affairs, finances and 
accounts of the Counal or any information the Bond Insurer may reasonably request regarding 

the security for the Insured Bonds with appropriate off1cers of the Council or the Program 

Administrator and witl use commercially reasonable efforts to enable the Bond Insurer to have 

access to the facilities, books and records of the Council on any business day upon reasonable 
prior notice; and 

(j) The Counnl shall notify the Bond Insurer of any fatlure of the Council to provid<" 
nottces, certificates and other information under the transaction documents. 

SECTION 2.05. Payments in Advance of Scheduled Maturity Dates by the Bond 

Insurer. In the event that the Bond Insurer shall make any payments of principal of and/or 

interest on any of the Insured Bonds pursuant to the terms of the Bond Insurance Policy and the 

Insured Bonds are accelerated or are redeemed pursuant to Section 3.02 her('Of, the Bond 

Insurer may at any time and at its sole option pay all or a portion of amounts due under the 

Bond~ to the Insured Bondholders of Insured Bonds prior to the stated maturity dates thl'reof. 

SECTION 2.06. Mutilated, Lost, Stolen or Destroyed Bonds; Bonds Not 
Delivered for Redemption. If any Bond is mutilated, lo~t, stolen or destroyed, the Counc!l shall 
execute and the Registrar shall authentiCate a new Bond of the same date, maturity and 

denomination as that mutilated, lost, stolen or destroyed; prov1ded that m the case of any 
mulllated Bond, such mutilated Bond shall fir.'>! be ~urrcndered to the Registrar, and m the case 

of any lost, stolen or destroyed Bond, there shall be first furn1shed to the Council and the 
Reg1strar evidence of such loss, theft or destruction satisfactory to the Council and the Reg1strar, 

together with an mdemnity satisfactory to them In the event any such Bond shall have 
mdtured or bc('n Cdlled for redempllon, mstead of ISsuing a duplicate Bond, the Paymg Agent 

mar pay the same. The Council and the Registrar may charge the Owner of such Bond with 
the!f reasonable fees and expen-;es in cnnnect1on with replacing any Bond mutilated, lost, stolen 
or de~troyed. 

SECTION 2.07. Transfer and Exchange of Bonds; Persons Treated as Owners. 

The Counnl shall cause books for the reg1strat10n and transfer of the Bonds, as provided m this 
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Council. Temporary Bonds may be issu~d w1thout spenfic terms and may contain such 
reference to any provisions of this Indenture as may be appropriate. Every temporary Bond 
shall be executed by the Council and authenticated by the Registrar upon the same conditions 

and m substantially the same manner, and with Jikt" effect, as the defimtive Bonds As 
promptly as practicable, the Counnl shall execute and shall furnish defimtive Bonds and 

thereupon temporary Bonds may be surrendered in exchange therefor without charge at the 

principal corporate trust office of the Registrar, and the Registrar shall authenticate and deliver 
m exchange for such temporary Bonds a l1ke aggregate principal amount of definitive Bonds 

Until so exchanged, the temporary Bonds shall be entitled to the same benefits under this 
Indenture as definitive Bonds. 

SECTlON 2.10. Nonpresentment of Bonds. In the event any Bond shall not be 
present('d for payment when the principal thereof becomes due, either at maturity, or at the 

date fixed for redemption thereof, or otherwise, or if any interest check shall not be cashed, if 
funds sufficient to pay ~uch Bond or interest shall have been made available by the Council to 
the Trustee or Paymg Agent for the benefit of the Owner thereof, all liability of the Council to 
the Ownl'r thereof for the payment of such Bond or mterest, as the case may be, shall forthwith 
cease, terminate and be completely discharged, and thereupon it shall be the duty of the Trustee 

or Pay1ng Agent to hold such funds, uninvested and without liability for interest thereon, for 
the benefit of the Owner of such Bond or interest, as the case may be, who shall thereaft(•r be 
restricted exdus1vely to <;uch funds for any claim of whatever nature on his part under this 

Indenture or on, or with respect to, said Bond or interest, as the case may be, provided that any 

money deposited with the Trush'e or Paying Agent for the payment of the principal of (and 
premium, if dny) or interest on any Bond and remainmg unclaimed for six years after such 

principal (and prem1um, if any) or interest has become due and payable shall be paid to tht.' 
Cmmc!l, and the Owner of such Bond or interest, as the case may be, shall thereafter, as an 

unsecured general creditor, look only to the Council for payment thereof, and all liability of the 
Trustee or Paying Agent with respect to such trust money shall thereupon cease; provided, 

however, that the Trustee, before making any such payment to the Council, shall, at the expt>nse 

of the CounciL cause to be published once, in a Financial Newspaper or Journal, notict' that such 

money remains unclaimed and that, after a date specified therein, which shall not be less than 

30 days from the date of such publication, any unclaimed balance of such money then 
remaining \·viii be paid to the Council 

SECTION 2.11. Form of Bonds. The Bonds to be issued hereunder, and the 

cerhficate of authenticdtiOn by the Registrar to be endorsed on all such Bonds, shall be 
substantially in the form set forth as Exhibit A hereto, with such vdri3tions, omissions .mJ 

mserhon~ as are J?('rmitted by this Indenture or are required to conform the fonn of Bond to the 

other provision;-, of th1~ Indenture (any portion of such form of Bnnd may be printed on the back 
of the Bonds) 

[Remainder of this page intentionally left blank] 
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ARTICLE Ill 

REDEMPTION OF BONDS 

SECTION 3.01. Optional Redemption of the Bonds. 

The Bonds maturing on or before ~ay L 2022 are not subject to optional redemption 
prior to their maturities The Bonds maturing after May 1, 2022 are subject to redemption at the 

option of the Council on or after May 1, 2022 as a whole or in part at any time, in any manner as 
determined by the Trustee in tis discretion taking into consideration the maturity of the Loan 
being prepaid by the Borrower, at the redemption price equal to the principal amount of the 

Bonds to be redeemed, plus accrued interest to the redemption date 

SECTION 3.02. Mandatory Redemption of Bonds. 

The Bonds maturmg on ~1ay 1, 2033 are subjeCt to mandatory redemption, in part, by 
lot, at redemption pnces equal to 100% of the principal amount thereof plus interest accrued to 

the redemption date, beginning on May 1. 2031 and on each May 1 thereafter, in thP followtng 
principal amounts in the following years. 

"Maturity, not a redempt10n 

Year 

2031 

2032 
2033~ 

Pnncipal Amount 

$2.755.000 

2.&>5.000 

2,980.000 

The Bonds arp c;ubjt>cl to extraordinary mandatory redcmpbon as a rt>sult of acceleration 

uf the Loan pursuant to the Loan Agreement winch secures the Bonds at any lime, in whole or 

111 part, at a redemption price of the prindpal amount thPreof, plus accrued interest to the 

redemption date, without premium, from all Liquidation Proceeds received by the Trustee as a 

result of an acceleration of the Loan sccunng the Bonds 

SECTION 3.03. Notice of Redemption. In the case of every redemption, the 

Registrar, at the direction of the Trustee, shall cause notice of such redemption to be given to the 
registered Owner of the Bonds designated for redemption in whole or in part, at hts address as 

the same shall last appear upon the bond registration books by mailing a copy of the 
redemption nohce by first-class mad at least thirty (30) days prior to the redemption d<lle. 'The 
fadure of the Regtstrar to give notice to a Bondholder or any defect in such notice :-;hall not 

affect the validity of tht• redemption of any other Bonds. A copy of any such notice shall al~o be 
sent by the Registrar to the Bond Insurer and to any person necessary to ensure compliance by 
the Council with applicable rules and regulations reg<~rding such notices 
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thereof to be redeemed shall not be deemed to be Outstanding hereunder, and the Council shall 

be under no further !Jabllity m respect thereof 

SECTION 3.05. Cancellation. All Bonds which have been redeemed shall be 

cancpled by the Registrar as provided in Section 2.08 hereof 

SECTION 3.06. Partial Redemption of Bonds. Upon surrender of any Bond in a 
denomination greater than $5,000 called for redemption in part only, the Council shall execute 

and the Registrar shall authenticate and deliver to the registered Owner thereof a new Bond or 

Bonds of Authorized Denommatwns in an aggregate pnncipal amount Pqual to the 

unredeemed portion of the Bond surrendered. 

SECTION 3.07. Selection of Bonds to be Redeemed. The Bonds shall be redeemed 

pursuant to Sections 3.01 and 3.02 only in the prinCipal amount of an Authorized 
Denomination. The Bonds or portions uf thP Bonds to be redeemed shall. except as othen-.·Ise 
provided in Section 3.02 hereof, be selected by the Registrar by lot or m such other mannN as 

the Councilmtts discretion may dcf'm appropriate. 

[Remainder of this page intentionally left blank] 
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Each notice of redemption shall specify the date fixed for redemption, the redemption 

price to be paid, the place or places of payment. that payment will be made upon presentahon 
and surrender of the Bonds to be redeemed, that mterest, if any, accrued to the date fixed for 
redemption will be paid as specified in said notice, and that on and after said date interest 

thereon will cease to accrue. If less than all the Outstanding Bonds are to be redeemed, the 

notice of redemptiOn shall <>pecify the numbers of thr Bonds or portions thereof, including 

CUSIP identification numbers to be redeemed 

The Regi.'>trar also shall mail a copy of such notice by registered or certified mail or 
overmght delivery service (or by telecopy where pennittcd) for receipt not Jess than thirty (30) 

days before such redemption date to the following: The Depository Trust Company, 711 

Stewart Avenue, Carden City, New York 11530; provided, however, that such mailing shall not 

be a condition precedent to such redemption and failure so to mail any such notice shall not 
afff'ct the validity of any proceedings for the redemption of Bonds. 

In the rase of an optional redemption, any notice of redemption may state that (I) it is 

conditioned upon the deposit of moneys, m an amount equal to the amount necessary to effect 
the redemption, with the Registrar, Paying Agent or a fiduciary institution acting as escrow 

agent no later than the redemption date or (2) the Coundl retains the nght to rescind such 

notice on or pnor to the scheduled redemption date (in either case, a "Conditional 
Redemphon"), and such notice and optional redemption shall be of no effect tf such moneys are 

not so deposited or If the notice is rescinded as described in this section. Any such notice of 

Conditional RedPmptton sha!J be captioned "Conditional Notice of RPdemption " Any 

Condttional Redemption may bt' resdnded at any time prior to the redemption date if the 
Program Admimstrator deliVPrs a written direction to tht.• Registrar directing the Registrdr to 

re~cind the redemption notice. 1l1e Registrar shall give prompt notice nf such rescission to the 

affected Bondholders. Any Bonds subject to Conditional Redemption where redemption has 
been resdndt•d shall remam L!utstanding, and neither the rescission nor the failure by the 

Counnl to make such !unds available shall constitute dn Event of Default under the Indenture 

The Registrar shall give immediate notice to the secunties mformation repositories and the 

affected Bondholders that the redemption did not occur and that the affected Bonds called for 

redemption and not so paid remain Outstanding. 

SECTION 3.04. Bonds Due and Payable on Redemption Date; Interest Ceases To 

Accrue. On the redemption date, the prindpal amount of each Bond to be redeemed, together 
with the accrued mterest thereon tn such date, shall become due and p.:~yable; and from dnd 

after such date, notice (if reqmrcd) having been given and moneys <H"ai!able solely for such 
redemption bemg on deposit with the Trustee m accordance with the provisions of this Arllclt> 

Ill, then, notwithstanding that any Bonds called fur redemphnn shall nnt haVt.' bt.'en 
surrendered, no turther interest shall accrue on any of such Bonds or portwns thereof to be 

redeemed. From and after such d<~tt> of redemphon (such notice havmg been gtven and monevs 
aYailable solely fur such redemptwn bcmg on depos1t w1th the Trustee), the Bonds or port1ons 
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ARTICLE IV 

REVENUES AND FUNDS 

SECTION 4.01. Source of Payment of Bonds. The Bonds and all payments by the 

Council hereunder are lim1ted and special obligation'> of the Council and arP payable solely out 
of Revenues and certam proceeds of the Bonds as authorizt•d by the Constitution and laws of 

the State, mcluding particularly the Act, as and to the extent provided herein The Bonds and 
the Council's other obligations hereunder are solely and exclusively obligations of the Council 

to the extent set forth herein and do not conshtute or create an obligation, general or special, or 

debt, liability or moral obligation of the State or any political subdivision or any munidpal 

corporation of the State. The Bonds shall not be or constitute a general obligation of the 
Council, thP State or any political subdivision or any municipal corporation there-of or a lien 

upon any property owned or situated within the territorial limits of the Council, the State or 
any political subdivision or any mumcipal corporation thereof except the Trust Estate, in thf' 
manner provided herein and in the Loan Agreement 

SECTION 4.02. Creation of Funds and Accounts. There are hereby estabh<>ht'd h~ 

the Council the following Funds and Accounts to be held by the Trustee 

(1) '!he Series 2012A Project Loan Fund; 

(2) The Senes 20I2A Pnnnpal Fund, 

(3) The Series 2012A Revenue Fund; 

(4) The ~riec; 2012A Cost of Issuance Fund; and 

(5) The Series 2012A Rebate Fund. 

SECTION 4.03. Project Loan Fund; Escrow Deposit. Interest earnings on 

investments in the Project Loan Fund shall be held in and credited to the Project Loan Fund 

Upon the occurrence of an event of default under a Loan Agreement and the exercise by the 

Trustee of the remedy of acceleration as specified in such Loan Agreement, any moneys in the 

Project Loan Fund, if any, shall be transferred by the Trustee to the corresponding Prindpal 

Fund and applied in accordance WJ.th the second paragraph of Section 4.04 hereof. Bond 

proceeds remaining in the Project Loan Fund after the Completion of the Borrower's Pruject 

shall be retained for a new Project in accordance with the procedures in the Loan Agreement, or 

1f not, then transferred to the Principal Fund and used to pay the next scheduled prindpal 
payment for the Bonds. 

From the proceeds of the Bonds $39,771,737.70 shall be deposited into the Escrow 
Account 
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SECTION 4.04. Principal Fund. Upon the receipt of Loan Repayments, Liquidation 
Proceeds, or Insurance Proceeds, the Trustee shalt deposit m the Principal Fund all payments or 
recoveries of principal of Loans or payments to be applied to the payment of any premium due 
upon optional redemption of the Bonds. 

Amounts in the Principal Fund ~hall be used as fotlows. (I) to pay scheduled pnncipal 
payments of the Bonds and (2) to pay the principal of and premium, if any, on the Bonds 
redeemed pursuant to Section 3.01 or Section 3.02 when required by such Secbons. Upon 
acceleration of maturity of the Bonds pursuant to Section 9.02, all amounts in the Prinopal Fund 
shall be used to pay maturing principal of and interest on the Bonds. 

SECTION 4.05. Revenue Fund. Upon the receipt of Loan Repayments, Liquidahon 
Proceeds, Insurance Proceeds, or proceeds earmarked for capitalized interest, the T rustte'"C shall 
deposit in the Revenue Fund all moneys remaining after the deposits required by Section 4.W 
hereof. All investment earnings on amounts 10 the Funds and Accounl'i (except the Rebate 
Fund and the Project Loan Fund) shall be deposited in the Revenue Fund as received. Any 
amounts received by the Trustee hereunder in connection with the Bonds which are not 
required to be deposited elsewhere shall also be deposited in the Revenue Fund. 

Amounts in the Revenue Fund shall be used to make the followmg payments or transfers 
in the fo\\o\1'/ing order of priority: 

(1) On each Interest Payment Date, to pay interest due on the Bonds; 

(2) At such times as are necessary, to pay accrued interest due on the Bonds 
redeemed pursuant to Sections 3.01 or 3 02 hereof; 

(3) At such times as are necessary, to pay the fees and expenses of the Trustee, 
DTC the Program Administrator, the Regtstrar and the Paying Agent (including the cost of 
printing additional Bonds) and the fees and expenses of the Council (including costs of tssmng 
the Bonds if insufficient amounts are on hand in the Cost of Issuance Fund), any counsel 
consulted by the Council with respect to any Loan, or of Accountants employed pursuant tu 
5€ction 4.12 hereof; provided, further, that the Bond Insurer may authorize the payment of any 
such fees or expenses prior to the payment of mterest on the Insured Bonds 

(4) On each Interest Payment Date of each year, all amounts rematnmg within 
the Revenue Fund, other than fees being collected in installments pursuant to the Loan 
Agreement and amounts which will be credited against the Borrower's next Loan Repayments 
shall be deposited in the Principal Fund, as provided in Section 5.04 of the Loan Agre('ment. 

SECTION 4.06. Cost of Issuance Fund. Moneys in the Cost of Issuance Fund shall 
be used to pay costs of issuing the Bonds to the extent not paid from other ~ources, which cosh 

by telephone of the amount of the deficiency, and the allocation of such deficiency between tlw 
amount required to pay interest on the Insured Bonds, confirmed in wrihng to the Bond Insurer 
and the Bond Insurer's Fiscal Agent, tf any, by 12:00 noon, New York City time, on such second 
Busmess Day by filling in the form of "Notice of Claim and Certificate" delivered with the Bond 
Insurance Pohcy. 

B. The Trustee shall designate any portion of payment of principal on the Insured 
Bonds paid by the Bond Insurer, whether by VIrtue of mandatory sinking fund redemption, 
maturity or other advancement of maturity, on its records as a reduchon in the prinnpCJl 
amount of Insured Bonds regtstered to the then current holders of such Insured Bonds, wht>ther 
DTC or its nominee or otherwise, and shall issue a replacement Insured Bond to the Bond 
Insurer, registered in the name of the Bond Insurer, in a principal amount equal to the amount 
of principal so paid (without regard to authorized denomin<1tions); provided, however, that thCJt 
Trustee's failure to so designated any payment or issue any replacement Insured Bond shall 
have no effect on the amount of prinnpal or interest payable by the Bond Insurer on any 
Insured Bond or the subrogation rights of the Bond Insurer. 

C. The Trustee shall keep a complete and accurate record of all tunds depo~ited by 
the Bond Insurer into the Policy Payments Account (defmed belmv) and the allocation of such 
funds to payment of interest on and principal of any Insured Bond The Bond Insurer shall 
have the right to inspect such records at reasonable times upon reasonable notice to the Trustee 

D Upon payment of a claim under the Bond Insurance Policy, the Trustee shall 
establish a separate special purpose trust account for the benefit of the Holders of the Insured 
Bonds (referred to as the "Policy Payments Account") and over which the Trustee shall hCJve 
exclusive control and sole right of withdrawal. The Trustee shall receive any amount paid 
under the Bond Insurance Policy in trust on behalf of the Holders of the Insured Bonds and 
shall deposit any such amount m the Policy Payments Account and distribute such amount only 
for purposes of making the payments for which a claim was made. Such amounts shall be 
disbursed by the Trustee to the Holders of the Insured Bonds in the same manner as principal 
and interest payments are to be made with respect to the Insured Bonds under Sections 4.04 or 
4.05 regarding payment of the Bonds. It shall not be necessary for such payments to be made by 
checks or wire transfers separate from the check or wire transfer used to pay debt service with 
other funds available to make such payments. Notwithstanding anything to the contrary set 

forth in this lndenture, the Council agrees to pay to the Bond Insurer but only from funds 
provided by the Borrower under the Loan Agreement (i} a sum equal to the total of all amounb 
pa1d by the Bond Insurer under the Bond Insurance Policy (the "Insurer Advances"); and (ii) to 
the extent permitted by law, interest on such Insurer Advances from the date paid by the Bond 
Insurer until the date such Insurer Advances are pa1d m full, payable to the Bond Insurer at the 
Late Payment Rate per annum (collectively, the "Insurer Reimbursement Amounts"). "Late 
Payment Rate" means the lesser of (a) the greater of (i) the per annum rate of interest publicly 
announced from time to time by JPMorgan Chase Bank at its principal office in the City of New 
York as its prime or base lending rate (any change in such rate of interest to be effective on the 
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may include, all printing expenses in connection with this Indenture, the Loan Agreement, the 
preliminary and final Official Statements for the Bonds and the Bonds; the underu•riter's 
discount for the initial purchase of the Bonds; the inihal Bond Insurance Policy premiums; and 
legal fees and expenses of counsel to the Council, bond counsel and counsel to the Bond Insurer, 
and and fees of the financial advisor to the Council; fees of the Program Administrator, any 
accounting expenses incurred in connection with determining that the Bonds are not arbitrage 
bonds, the Trustee's and the Paying Agent and ReglStrar's initial fees and expenses (including 
attorney's fees), upon the submission of requisitions by the Council signed by an officer of the 
Counol statmg the amount to be paid, to whom it ts to be pa1d and the reason for such 
payment, <1nd that the amount of such requisition is justly due and owing and has not been the 
subject of another requisition which was paid and is a proper expense of issuing such Bonds. 
Any momes remaining m the Cost of Issuance Fund on May 8, 2013 shall be transferred to the 
Revenue Fund and be credited toward the Borrower's obligation to pay Loan interest, taking 
into constderation the discount at which such Loan was made as specified in Section 3.01 of the 
Loan Agreement 

SECTION 4.07. Application of Bond Proceeds. The proceeds of the Bonds in the 
sum of $44,042,886.73 shall be deposited with the Trustee as follows (which amount is the par 
amount of the Bonds, less the underwriters discount and Bond Insurance Premium, plus the net 
ongmal1ssue premium of the Bonds): 

(i) $39,771,737 70 shall be deposited in the Escrow Account; 
(ii) $179,669.72 shall be deposited in the Cost of Issuance Fund; and 
(i1i) $4,091,-!79.31 shall be deposited in the Project Loan Fund. 

The Council understands that $327,026.17 is being transmitted directly to the Bond 
ln~urer 

SECTION 4.08. Claims Upon the Policy and Payments by the Bond Insurer. 
Unless othem·'lSe prov1ded in the Bond Insurance Policy, the following shall govern claims 
made upon and payments made under Bond Insurance Policy: 

A. If, on the third Business Day prior to the related scheduled Interest Payment 
Date or principal payment date ("Payment Date") there is not on deposit with the Trustee, after 
making all transfers and deposits required under this Indenture, moneys sufficient to pay the 
prinnpal of and interest on the Insured Bonds due on such Payment Date, the Trustee shall g1ve 
nonce to the Bond Insurer and to any designated agent for which the Bond Insurer has 
prov1ded written notice to the Trustee designating such agent ("Bond Insurer's Fiscal Agency"), 
by telephone or telecopy of the amount of such deficiency by 12:00 noon, New York City time, 
on such Bustne~s Day If, on the second Business Day prior to the related Payment Date, there 
contimH'S to be a def1oency in the amount available to pay the principal of and interest on the 
Insured Bonds due on such Payment Date, the Trustee shall make a claim under the Bond 
Insurance Policy and g1ve not1ce to the Bond Insurer and the Bond Insurer's Fiscal Agent, lf any, 
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date such change is announced by JPMorgan Chase Bank, or its successor) plus three percent 
(3%), and (ii) the then applicable h1ghest rate of interest on the Insured Bonds and (b) the 
maximum rate perm1ssible under applicable usury or similar laws limiting mterest rates. The 
Late Payment Rate shalt be computed on the basis of the actual number of days elapsed over a 
year of 360 days Notw1thstanding anythmg to the contrary set forth in this Indenture, the 
Insurer Retmbursement Amounts shalt be payable solely from and secured by a lien on and 
pledge of Revenues and payable from such Revenues, to the extent permitted by law, on a 
panty with debt serv1ce on the Insured Bonds. 

Funds held m the Policy Payments Account shall not be invested by the I"rustee 
and may not be applied to satisfy any costs, expenses or liabilities of the Trustee. Any funds 
remaining in the Policy Payments Account following a Payment Date shall promptly be 
remitted to the Bond Insurer 

F. Amount patd by the Bond Insurer under the Bond Insurance Policy shall not br 
deemed patd for purposes of this Indenture and the Insured Bonds relating to such payments 
:,hall remain Outstandmg and continue to be due and owing until p<11d by thl' Council m 
accordance \-v1th th1s Indenture (and the Bond Insurer shall be subrogated to the nghts of the 
Holders of the Insured Bonds paid by the Bond Insurer). This Indenture shall not be discharged 
unless all amounts due or to become due to the Bond Insurer have bet>n paid in full or duly 
provided for 

SECTION 4.09. Rebate Fund. In order to insure compliance with the rebate 
provisions of Section 148(f) of the Code, the Council shall create the Rebate Fund The Rebate 
Fund shall be held by the Trustee. The Rebate Fund need not be mamtamed if the Council shall 
have received an Opinion of Bond Counsel acceptable to the Council to the effect that failure to 
maintain the Rebate Fund shall not adversely affect the exclusion of interest on the Bonds from 
gross income for purposes of Federal income taxation. Moneys in the Rebate Fund shall not be 
considered moneys held under the Indenture and shall not constitute a part of the Trust Estate 
held for the benefit of the Bondholders or the Council. Moneys in the Rebate Fund (including 
earnings and deposits therein) shall be held for future payment to the United States 
Government as required by the regulations and as set forth in instructions delivered to the 
Counctl upon issuance of the Bonds. 

SECTION 4.10. Moneys to be Held in Trust W1th the exception of moneys 
depn~tted in the Rebi'!te Fund, all moneys required to be deposited with or paid to the Trustee 
for the account of any Fund or Account established under any provision of this Indenture shaH 

be held by the Trustee, in trust and except for moneys deposited Wlth or paid to the Trustee for 
the redemption of &mds, notice of the redemption of which has been duly given, and except as 
othenv1sc provided in Section 2.10 hereof, shall, while held by the Trustee, constitute part of the 
Trust Estate and be subject to the security mterest created hereby 
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SECflON 4.11. Reports from Trustee. Unless otherwise advised in writing, the 
Trustee shall furnish monthly to the CounciL the Bond Insurer and to the Borrower, upon 
request, on the twentieth {20th) day of the month following the month in which the Bonds are 
delivered, and on the twentieth {20th) day of each month thereafter, a report on the status of 
each of the Funds and Accounts established under this Article IV which are held by the Trustee, 
showing at least the balance in each such Fund or Account as of the first day of the precedmg 
month, the total of deposits to and the total of disbursements from each such Fund or Account, 
the dates of such deposits and dtsbursements, and the balance in each such Fund or Account on 
the last day of the preceding month. 

SECfiON 4.12. Cerb.in Verifications. The Council, the Trustee and/or the Bond 
Insurer from time to time may, but shall have no obligation to, cause a Hrm of Accountants to 
supply the Council, the Trustee and the Bond Insurer with such information as the Council, the 
Trustee or the Bond Insurer may request in order to determine in a manner reasonably 
satisfactory to the Council, the Trustee and the Bond Insurer all matters relating to (a) the 
sufficiency of projected cash flow receipts and disbursements on the Loans and Funds descnbed 
herein to pay the principal of and interest on the Bonds; (b) the actuarial yields on the Loans 
and on the Bonds as the same may relate to any data or conclusions necessary to verify that the 
Bonds are not arbitrage bonds within the meaning of Section 148 of the Code; and (c) 
calculations related to rebate liability. Payment for costs and expenses incurred in connection 
with supplying the foregoing information shall be paid from moneys in the Revenue Fund 
pursuant to Section 4.05{3) hereof. 

[Remamder of this page intentionally left blank! 
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therein and shall be retained in the possession of the Trustee, subject at all times to the 
inspechon by the Council, the Borrower and their agents and representatives thereof. 

[Remainder of page intenhonally left blank] 
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ARTICLE V 

PRO)ECf LOANS 

SECfiON 5.01. Terms and Conditions of Loans. The Council will make the Loan 
to the Borrower in order to (i) finance the acquisition. installation and construction of the Project 
by the Borrower and (ii) refund or refinance the Borrower's a portion of the 2003A Loan 
maturing on and after May L 2014, or reimburse funds previously expended by the Borrower, 
to acquire, install and construct Projects, all in accordance with provisions more fully set forth 
in the Loan Agreement. 

SECTION 5.02. Loan Oosing Submission. No Loan shall be made by the Council 
unless and until the documents required by Section 4.03 of the Loan Agreement are submitted 
to the Council. 

SEC110N 5.03. Disbursement to Borrower from Projed Loan Fund. The moneys 
in the Project Loan Fund shall be applied in accordance with written requisitions provided to 
the Trustee by the Borrower in the form attached to the Loan Agreement After initial 
disbursements for payment of eligible Costs (whether from the Project Loan Fund or other Bond 
proceeds), disbursement to or at the direction of the Borrower will be made only if {i) such 
Borrower is not then in default under this Indenture or the Loan Agreement or the other Bond 
documents, and (ii) only in accordance with such requisitions. 

Except for an initial draw on the date the Bonds are issued and the final draw under the 
terms of this Indenture, the Borrower shall not make more than two {2) requests for a 
construction or project draw per calendar month. Each draw request must be received by the 
Trustee at least four (4) days prior to the date the requested draw is to be made The draw dates 
upon which funds may be released pursuant to the written request shall be on the first Business 
Day of the month and the second Business Day of the month following the 15th day of the 
month. 

Each draw request by the Borrower shall constitute an affirmation that the material 
warranties and representations contained in this Indenture and the Loan Agreement remain 
true and correct and that no breach of the covenants contained in this Indenture or the Loan 
Agreement has occurred as of the date of the draw, and the Trustee shall be entitled to 
exclusively rely on such representation and shall be fully indemnified by the Borrower from 
any liability resulting from such reliance, and shall have no liability to any other party, unless 
the Trustee is notified in writing to the contrary prior to the disbursement of the requested 
Project Loan Fund draw 

All requisitions received by the Trustee shall be substantially in the form attached to the 
Loan Agr~ment as Exhibit E, as required in this Article as conditions of payment from the 
Project Loan Fund, shall be conclusively retied upon by the Trustee as to the matters set forth 
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ARTICLE VI 

SERVICING OF LOANS 

SECTION 6.01. Loan Servicing. The Trustee shall be responsible for calculating 
payments due in respect of the Loan, holding collateral pledged in respect of the Loans, if any, 
and enfordng the Loan; provided, however, that the Trustee shall have no duty to take notice of 
any default in respect of any Loan (other than a payment default) unless the Trustee shall be 
notified of such default in a written instrument. 

[Remainder of this page intentionally left blank] 
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ARTICLE VII 

INVESTMENT OF MONEYS 

Moneys in any of the Funds and Accounts shall be invested by the Trustee, at the 

direction of the Council through 1ts Program Administrator, which direction may be in wrihng 

or telephonically, promptly confirmed in writing The Trustee shall assume that any 

investment dtrected by the Council or the Borrower is lawful. 

Moneys in the Funds and Accounts shall be invested at the direction of the CounLil 

through its Program Administrator in lnvestment Serurities with respect to which payments of 

principal thereof and interest thereon are scheduled or othenvise payable not later than the 
dates on which it is estimated that such moneys will be required by the Trustee for the purposes 
spedfied in this Indenture. Investment Secunties acquired pursuant to this Section under a 

repurchase agreement with the seller thereof may be deemed to mature on the dates on and in 
the amounts (i.e., for the repurchase pnce) which the Trustee may deliver such Investment 

Securities to such seller for repurchase under such agreement. 

Investment Securities acquired as an investment of moneys in any Fund or Account 

shall be credited to such Fund or Account. For the purpose of determining the amount in any 
Fund or Account, all Investment Securities credited to any such Fund or Account shall be 

valued at market value on the date of determination; provided, however, that repurchase 
agreements shall be valued at the aggregate repurchase price of the securities remaining to be 

repurchased pursuant to such agreements and investment agreements shall be valued at the 

aggregate amount remaining invested therein (m each case exclusive of accrued interest after 
the first payment of interest following purchase). With respect to all Funds and Accounts, 

valuation by the Program Administrator shall occur annually and immediately upon a 
withdrawal from the Reserve Fund. 

All interest, profits and other income earned from mvestment (other than in Loans) of all 

moneys in any Fund or Account (except the Rebate Fund and the Project Loan Fund) shall be 

deposited when received in the Revenue Fund, except that an amount of interest received with 
respect to any Investment Security equal to the amount of accrued interest, if any, paid as part 

of the purchase price of such Investment Security shall be credited to the Fund or Account from 
which such accrued interest was paid Interest earned on the Project Loan Fund shall be 

credited to such Project Loan Fund. 

Subject to Section 13.08 hereof and except as provided herem, investments in any and all 
Funds and Accounts may be commmgled for purposes of making, holding and disposing of 

investments, notwithstanding provisions herein for transfer to or holding in particular Funds 

and Accounts of amounts received or held by the Trustee hereunder, provided that, 
notwithstanding any such commingling, the Trustee shall at all times account for such 

investments strictly in accordance with the Funds and Accounts to which they arc credited and 
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ARTICLE VIII 

DISCHARGE OF INDENTURE 

If the Council shall pay or cause to be paid (other than by the Bond Insurer) to the 
Owner of any Bond secured hereby the principal of and interest due and payable, and thereafter 

to become due and payable, upon such Bond, or any portion of such Bond in the principal 

amount of $5,000 or any integral multiple thereof, such Bond or portion thereof shall cease to be 

entitled to any lien, benefit or security under this Indenture If the Council shall pay or cause to 
be paid (other than by the Bond Insurer) to the Owners of all the Bonds secured hereby the 

principal of and interest due and payable, and thereafter to become due and payable thereon, 
and shall pay or cause to be paid {other than by the Bond Insurer) a!! other sums payable 
hereunder by the Council, then, and in that case, the right, title and interest of the Trustee in the 
related Trust Estate shaH thereupon cease, terminate and become void. ln such event, the 
Trustee shall assign, transfer and tum over to the Council the Trust Estate and, at the direction 

of the Council. cancel the Loan related to the Bonds, provided that if the Bonds are pa1d from 
the proceeds of refunding bonds, the Loan shall at the diredton of the Council not be canceled 

hut shall be transferred and pledged as security and a source of payment for the refunding 

bonds 

Notwithstanding the release and discharge of the lien of thls Indenture as provided 
above, those provisions of this Indenture relating to the maturity of the Bonds, mterest 

payments and dates thereof, exchange and transfer of Bonds, replacement of mutilated, 
destroyed, lost or stolen Bonds, the safekeeping and cancellation of Bonds, nonpresentment of 

Bonds, the holding of moneys in trust, and the duties of the Trustee in connection with all of the 

foregoing. remam in effect and shall be binding upon the Trustee and the Bondholder 

Any Bond shall be deemed to be paid within the meaning of this Article and for all 

purposes of this Indenture when (a) payment of the principal of and premium, if any, on such 

Bond, plus interest thereon to the due date thereof (whether such due date is by reason of 

maturity or upon redemption as provided herein), either (i) shall have been made or caused to 

be made (other than by the Bond Insurer) in accordance with the terms thereof. or (ii) shall have 

been provided for (other than by the Bond Insurer) by irrevocably depositing with the Trustee 

in trust and irrevocably setting aside exclusi-vely for such payment (1) moneys sufficient to 

make such payment and/or (2) Governmental Obligations maturing as to principal and interest 

in such amounts and at such time as will insure the availability of sufficient moneys to make 

such payment, and (b) all necessary and proper fees, compensation and expenses of the Trustee, 

the Coundl and the Bond Insurer pertaining to the Bonds with re~pect to which such deposit is 

made shall have been paid or the payment thereof provided for to the satisfaction of the 

l"rustee. At such times as a Bond shall be deemed to be pcud hereunder, as aforesaid, such Bond 

shall no longer be secured by or entitled to the benefits of this Indenture, except for the 

purposes of any such payment from such moneys or Governmental Obligation~ 
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othernrise as provided in this Indenture. The Trustee may act as principal or agent in the 
acquisition or disposition of Investment Secuntics. The Trustee may sell, or present for 

redemption, any Investment Securities so purchased whenever it shall be necessary in order to 

provide moneys to meet any required payment, transfer, withdrawal or disbursement from the 
Fund or Account to which such Investment Security is credited, and the Trustee shall not be 

liable or responsible for any loss resulting from any investment made pursuant to ttus Article 
VII 

All amounts representing accrued and capitalized interest, if any, shall be invested at the 
wntten direction of the Council through its Program Administrator o_nly in Government 

Obligations maturing at such times, and in such amounts as are necessary to match the interest 
payments on the Bonds 

[Remainder of this page intentionally left blankJ 
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Notwithstanding the foregoing paragraph, no deposit under clause (a)(ii) of the 
immediately precedmg paragraph shall be deemed a payment of the Bonds as aforesaid (1) 

until the Council shall have given the Trustee, in form satisfactory to the Trustee, Irrevocable 
mstruchons: 

(i) stating the date when the principal of each such Bond is to be paid, 

whether at matunty or on a redemption date (which shall be any redemption date permitted by 
this Indenture); 

{i1) to call for redemption pursuant to this Indenture any Bonds to be 
rede€med pnor to maturity pursuant to (i) hereof; and 

(i1i) 1f all the Bonds are not to be rede€med within 30 days, to mail, as soon as 
practicable, in the manner prescribed by Article Ill hereof, a notice to the Owners of the Bonds 
that the deposit required by {a)(ii) above has been made with the Trustee and that said Bonds 

are deemed to have been paid in accordance with this Article and stating the maturity or 
redemption date upon which moneys are to be available for the payment of the principal or 

redempt10n price. If applicable, of the Bonds as specified m (i) hereof; and 

(2) if any Bonds arc to be redeemed within the next 30 days. until proper nohce of 
redemphon of those Bonds has been given. 

Any moneys so depos1ted with the Trustee as provided in the two foregoing paragraphs 
may at the direction of the Council also be invested and reinvested in Governmental 

Obligations described in clause (i) of the definition thereof. maturing in the amounts and at the 
times as hereinbefore set forth, and all income from all such Governmental Obligations in the 

hands of the Trustee pursuant to this Arhcle which IS not requir-ed for the payment of the Bonds 

and interest thereon With respect to which such moneys shall have been so deposited, shall be 

paid to the Counol as and when realized if not needed to pay any fees or expenses provided for 
hereunder. 

No depos1t under this Article shall be made or accepted hereunder and no use made of 

any such deposit unless the Trustee shall have received an Opinion of Bond Counsel to th(' 

effect that such deposit and use would not cause the Bonds to be treated as arbitrage bonds 

within the meaning of Section 148 of the Code. 

Notwithstanding any provision of any other Article of this Indenture which may be 

contrary to the proviSIOns of thi:, Arhcle, all moneys or Governmental Obligations set aside and 

held m trust pursuant to the provisiOns of this Article for the payment of Bonds (including 

interest thereon) shall be applied to and used solely for the payment of the particular Bonds 

(includmg interest thereon) w1th respect to which such moneys or obligations have been so set 
aside in tru<;t 
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Anything in Article XI hereof to the contrary notwithstanding. if moneys or obligations ARTICLE IX 

have been deposited or set aside with the Trustee pursuant to this Article for the payment of 
Bonds and interest thereon when due and such Bonds and interest shall not have in fact been DEFAULT PROVISIONS AND REMEDIES OF 

actually paid in full when due, no amendment to the provisions of this Article shall be made TRUSTEE AND BONDHOLDERS 

without the consent of the Owner of each Bond affected thereby. 

Anything to the contrary provided elsewhere in this Indenture notwithstanding. this 
Indenture shall not be discharged as long as any amounts are owing to the Bond Insurer and no 
Insured Bond shall be deemed paid under this Indenture if the Bond Insurer shall have made 

any payment under the Bond Insurance Policy in respect of the principal of or interest on such 
Insured Bond until the amount of sudl principal or interest, together with interest thereon 

provided for herein and in the Insured Bonds on past-due principal and interest, shall have 

been paid to the Bond Insurer. Furthermore, if the discharge of the Indenture is based upon. or 
utilizes a forward supply contract, the Insurer's prior written consent must be received before 

the Indenture shall be discharged by the Trustee 

Prior to any defeasance with respect to the Insured Bonds becoming effective under this 

Indenture, (i) the amounts required to be deposited in an escrow fund pursuant to this 

Indenture and the escrow deposit agreement entered into in order to effectuate such defeasance 

shall be invested only in Government Obligations and (ii) the Bond Insurer shall have received 

(a) the final official statement delivered in connection with the refunding bonds, if applicable, 
(b) a copy of the accountant's verification report, (c) a copy of the escrow deposit agreement in 

form and substance acceptable to the Bond Insurer, (d) a copy of an opinion of Bond Counsel, 

dated the date of dosing addressed to the Bond Insurer, to the effect that the refunded bonds 

have been paid within the meaning and with the effect expressed in the Indenture, and the 
covenants, agreements and other obligations of the Council to the holders of the refunded 

bonds have been discharged and satisfied. 

[Remainder of this page intentionally left blank) 
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(c) Upon the filing of a suit or other commencement of judidal proceedings to 
enforce any rights of the Trustee and of the Bondholders under this Indenture, the Trustee shall 

be entitled, as a matter of right, to the appointment of a receiver or receivers of the related Trust 
Estate and of the Revenues, issues, earnings, income, products and profits thereof, pending such 

proceedings, with such powers as the court making such appointment shall confer. 

(d) The Trustee shall give written notice of any Event of Default to the Council and 

the Bond Insurer as promptly as practicable after the occurrence of an Event of Default becomes 

known to the Trustee. 

If an Event of Default shall have occurred, and if requested by the Bond Insurer or by 

the owners of 25% or more in aggregate principal amount of Outstanding Bonds and the Bond 
Insurer and indemnified as provided in Section 10.01(k) hereof, the Trustee shall be obligated to 
exerdse such one or more of the rights and powers conferred by this Section as the Trustee, 

being advised by Counsel, shall deem most expedient in the mterests of the Bondholders. 

No right or remedy by the terms of this Indenture conferred upon or reserved to the 
Trustee (or to the Bondholders or the Bond Insurer) IS intended to be exclusive of any other 
right or remedy, but each and every such right or remedy shall be cumulative and shall be in 
addition to any other right or remedy given to the Trustee, the Bond Insurer or to the 
Bondholders hereunder or now or hereafter existing at law or in equity or by statute. The 

assertion or employment of any right or remedy shall not prevent the conrurrent or subsequent 

assertion or employment of any other right or remedy. 

No delay or omission in exercising any right or remedy accruing upon any default or 

Event of Default shall impair any such right or remedy or shall be construed to be a wa1ver of 
any such default or Event of Default or acquiescence therein; and every such right or remedy 

may be exercised from time to time and as often as may be deemed expedient. 

No waiver of any default or Event of Default hereunder, whether by the Trustee or by 

the Bondholders, shall extend to or shall affect any subsequent default or Event of Default or 

shall impair any rights or remedies consequent thereon 

No waiver of any default or Event of Default hereunder by the Trustee shall be effective 

without the approval of the Bond Insurer 

SECI10N 9.03. Right of Bondholders to Direct Proceedings. Anything in this 

Indenture to the contrary notwithstanding, the Bond Insurer (unless the Bond Insurer is in 

default under the Bond Insurance Policy} or, with consent of the Bond Insurer (provided such 
consent shall not be required if the Bond Insurer is in default under the Bond Insurance Policy) 

the Owners of a majority in aggregate prindpal amount of the Outstanding Bonds shall have 

the right, at any time dunng the continuance of an Event of Default, by an instrument or 
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SECTION 9.01. Defaults; Events of Default If any of the following even to:; occurs 

with respect to the Bonds, 1t 1s hereby defined as and declared to be and to constitute an "Event 

of Default" with respect to the Bonds: 

(a) Default in the payment of the principal of or interest on the Bonds after thC' same 
has become due, whether at maturity or upon call for redemption. 

(b) Default m the performance or observance of any covenant, agreement or 

condition on the part of the Council contained in this Indenture or in the Bonds (other than 
defaults mentioned in Section 9.01(a) and (c)) and failure to remedy the same after notice of the 

default pursuant to Section 9.10 hereof. 

(c) If th(' Council shal! file a petition seeking a composition of indebtedness under 

the federal bankruptcy Jaws, or under any other applicable law or statute of the United States of 

America or of the State, or the Council declares any act of bankruptcy, or there is adjudication of 
the Council as a bankrupt, or an assignment by the Council for the benefit of its creditors or the 

approval by a court of competent jurisdiction of a petition applicable to the Council in any 

proceeding for its reorganization instituted under federal bankruptcy laws, or under any other 
applicable law or statute of the United States of America or of the State. 

SECfiON 9.02 Remedies; Rights of Bondholders. Upon the occurrence of an 

Event of Default with respect to the Bonds, the Trustee shall have the following rights and 
remedies: 

{a) Subject to Bond Insurer approval with respect to the Insured Bonds, the Trustee 
may, and in the case of Event of Default under Section 9.01(c) above shall, pursue any available 

remedy at law or in equity or by statute, including the federal bankruptcy laws or other 

applicable law or statute of the United States of America or of the State, to enforcr the payment 
of principal of and interest on the Bonds then Outstanding, including enforcement of any rights 
of the Council or the Trustee under the Loan Agreement, and including the right to mandamus 

proceedings. 

{b) Subject to Bond Insurer approval with respect to the Insured Bonds, the Trustee 
may by action or sUit m equity require the Council to account as if it were the trustee of an 
express trust for the <fivners of the Bonds and may then take such action with respect to the 

Loan Agreement as the Trustee shall deem necessary or appropriate and in the best interest of 
the Bondholders, subject to the terms of the Loan Agreement, including the sale of part or all of 

the Loan Agreement 

38 

instruments in writing executed and delivered to the Trustee, to direct the time, method and 
place of conducting all proceedings to be taken in connection with the enforcement of the terms 
and conditions of this Indenture, or for the appointment of a receiver or any other proceedings 
hereunder; provided that such direction shall not be otherwise than in accordance with the 

provisions of law and of this Indenture 

SECfiON 9.04. Appointment of Receivers. Upon the occurrence of an Event of 

Default, and upon the filing of a suit or other commencement of judidal proceedings to enforce 

any rights of the Trustee and of the Bondholders under this Indenture, the Trustee shall be 
entitled, as a matter of right, to the appointment of a receiver or receivers of the Trust Estate and 

of the revenues, issues, earnings, income, products and profits thereof, pending such 
proceedings, with such powers as the court making such appointment shall confer. 

SECfiON 9.05. Application of Moneys. All moneys recrived by the Trustee 

pursuant to any right given or action taken under the provisions of this Article, including by 
virtue of action taken under provisions of any Loan Agreement, shall, after payment of the costs 
and expenses of the proceedings resulting in the collection of such moneys and of the fees 

(including reasonable Trustee's fees), expenses, liabilities and advances payable to, incurred or 
made by the Trustee (including reasonable fcrs and disbursements of its counsel), be applied, 
along with any other moneys available for such purposes, as follows· 

(a) Unless the principal of all the Bonds shall have become due and payable, all such 
moneys shall be applied: 

FIRSf ·· To the payment to the persons entitled thereto of all amounts payable 
pursuant to Section 4.05(1) or Section 4.05(2) and, as to installments of interest, in the 

order of the maturity of the installments of such interest and, if the amount available 
shall not be sufficient to pay tn full any particular installment of interest, then to the 

payment ratably, according to the amounts due on such installment, to the persons 

entitled thereto, without any discrimmation or privilege; 

SECOND -· To the payment to the persons entitled thereto of the unpaid 

principal of any of the Bonds which shall have become due at stated maturity or 

pursuant to a call for redemption {other than such Bonds called for redemption for the 

payment of which moneys are held pursuant to the other provisions of this Indenture), 

in the order of their due dates and, if the amount available shall not be sufficient to pay 
in full Bonds due on any particular date, then to the payment ratably, a«ording to the 

amount of prinopal due on such date, to the persons entitled thereto ffithout any 
discrimination or privilege; 

THIRD - To payment to the peTsons entitled thereto of all amounts payable 

pursuant to Section 4.05(3); and 
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FOURTH-- To be held as provided in Article IV hereof for the payment to the 
persons entitled thereto as the same shall become due of the amounts payable pursuant 

to this Indenture (including principal of such Bonds due upon call for redemption) and, 
if the amount available shall not be sufficient to pay in full amounts due on any 
parbcular date, payment shall be made ratably according to the pnorihes ~t forth in 

subparagraphs FIRST, SECOND and THIRD above. 

(b) If the principal of all the Bonds shall have become due, all such moneys shall be 

applied to the payment of the principal of and interest then due and unpaid upon the Bonds 
and amounts payable pursuant to Section 4.05(3), with Bond principal and interest to be paid 

first, without preference or priority of principal over inb:>rest or of interest over principaL or of 

any installment of interest over any other installment of interest, or of any Bond O\'er any other 
Bond, ratably, according to the amounts due respectively for principal and interest, and with 

the items enumerated in Section 4.05(3) to be pa1d second to the Persons entltled thereto 

without any discrimination or privilege 

Whenever moneys are to b<' applied pursuant to the provisions of this Section, such 

moneys shall be applied at such times, and from time to time, as the Trustee shall determine, 

having due regard to the amount of such moneys available for application and the likelihood of 
additional moneys becoming available for such application in the future. Whenever the Trustee 
shall apply such funds, it shall fix the date (which shall be an Interest Payment Date unless the 

Trustee shall deem another date more suitable) upon which such applicabon is to be made and 
upon such date interest on the amounts of prinopal and past-due interest to be paid on such 

date shall cease to accrue. Defaulted interest on a Bond shall be payable to the person in whose 

name such Bond is registered at the close of business on a Special Record Date for the payment 

of defaulted interest established by notice mailed by the Trustee to the registered Owners of 
Bonds not more than fifteen (15) days preceding such Spedal Record Date. Such notice shall be 
mailed to the person in whose name the Bonds are registered at the close of bus mess on the hfth 

(5th) day preceding the date of mailing. The Trustee shall not be required to make payment of 
principal of any Bond to the Owner of such Bond until sucil Bond shall be presented to the 

Trustee for appropriate endorsement or for cancellatJOn if fully pa1d. 

Whenever all principal of and mterest on all Bonds have been paid under the provisions 
of this Section and all expenses and charges of the Trustee and the Bond Insurer have been paid, 

any balance remaining in the Funds and Accounts shall be transferred to the Council as 

provided in Article VIII hereof 

SECTION 9.06. Remedies Vested in Trustee. All rights of actlon {including the 

right to file proof of claims) under this Indenture or under any of the Bonds rnay be enforced by 
the Trustee without the possession of any of the Bonds or the production thereof in any tnal or 

other proceeding related thereto and any trial or other proceeding related thereto and any such 

suit or proceeding instituted by the Trustee shall be brought in its name as Trustee w1thout the 
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maturity of all the Bonds affected thereby and shaH do so upon the written request of the Bond 
Insurer or the Owners of (a) more than two-thirds in aggregate principal amount of all 
Outstanding Bonds (with ~he consent of the Bond Insurer, unless the Bond Insurer JS in default 

under the Bond Insurance Policy) in the case of default in the payment of principal or interest, 
or (b) more than one-half in aggregate principal amount of all Outstanding Bonds affected 

thereby (with the consent of the Bond Insurer, unless the Bond Insurer IS in default under the 
Bond Insurance Policy) in the case of any other default; provided, however, that there shall not 

be waived (i) any default in the payment of the principal of any such Outstanding Bond at the 

date of maturity specified therein or (1i) any default m the payment when due of the interest on 
any such Outstanding Bond, unless prior to such waiver all arrears of interest or all arrears of 

payments of principal when due_, as the case may be, with interest on overdue prmcipal and 
interest, and all expenses of the Trustee in connection with such default shall have been paid or 

provided for, and in case of any such waiver or rescission, or in case any proceeding taken by 
the Trustee on account of any such default shall have been discontinued or abandoned or 
determined adversely, then, and in every such case, the Council, the Trustee, the Bond Insurer 

and the Bondholders shall be restored to their former positions and rights hereunder, 
respectively, but no such wa1ver or rescission shall extend to any subsequent or other default, or 

impair any right consequent thereon No such wa1vcr shall affect the nghts of third parties to 

payment of amounts provided for hereunder 

SECTION 9.10. Notice of Defaults Under Section 9.0l(b); Opportunity of 

Council To Cure Such Defaults. Anything herein to the contrary notwithstanding, no default 

under Section 9.01(b) hereof shall constitute an Event of Default until actual notice of sud1 

default by registered or certified mail shall be given to the Council by the Trustee or by the 
Bond Insurer or the Owners of not less than 25% m aggregate principal amount of all 
Outstanding Bonds affected thereby and the Councll shall have had 30 days after receipt of such 
notice to correct the default or cause the default to be corrected, and shall not have corrected the 

default or caused the default to be corrected within the applicable period; prov1ded, however, If 

the default be such that it cannot be corrected within the applicable penod, it shall not 

con..<;litute an Event of Default if corrective action is instituted by the Council within the 

applicable period and diligently pursued until the default is corrected. 

With regard to any alleged default concerning which nohce is given to the Council 

under the provisions of this Section, the Council hereby grants the Trustee full authority for the 

account of the Council to perform any covenant or obligation alleged in said notice to constitute 
a default, in the name and stead of the Council with full power to do any and all things and acts 

to the same extent that the Counol could do and perform any such things and acts and with 

power of substitution 

The Council and the Trustee shall notify the Bond Insurer within five (5) days after each 

has received notice or has knowledge of, with respect to the Insured Bonds, (i) an Event of 
Default specified in Section 9 01 hereof; or (ii) the failure to mak(' any required deposit to the 

Principal Fund or the Revenue Fund to pay principal or interest when due 
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necessity of joining as plaintiffs or defendants any Owners of the Bonc!.s, and any recovery of 

judgment shall be for the equal and ratable benefit of the Owners of all the Outstanding Bonds. 

SEITION 9.07. Rights and Remedies of Bondholders. No Owner of any Bond 
shall have any right to institute any suit, actlon or proceeding at law or in equity for the 
enforcement of this Indenture or for the execution of any trust hereof or for the appointment of 

a receiver or any other remedy hereunder, unless (a) a default has occurred, (b) such default 

shall have become an Event of Default and the Owners of not less than 25% in aggregate 
principal amount of Outstanding Bonds affa--ted thereby, w1th the consent of the Bond Insurer, 

or the Bond Insurer shall have made written request to the Trustee and shall have offered it 

reasonable opportunity either to proceed to exercise the powers hereinbefore granted or to 
institute such action, suit or proceeding in its own name, (c) such Owners of the Bonds or the 

Bond Insurer shall have offered to the Trustee indemnity as prov1ded in Section to.Ol(k) hereof, 
and (d) the Trustee shall for 60 days after receipt of such request and indemnification fail or 

refuse to exercise the nghts and remedies hereinbefore granted, or to institute such action, suit 

or proceeding in its own name; and such rt.'quest and offer of indemnity are hereby declared m 

every case at the option of the Trustee to be conditions precedent to the execution of the powers 
and trusts of this Indenture, and to any action or cause of action for the enforcement of this 

Indenture, or for the appointment of a receiver or for any other remedy hereunder; it being 

understood and intended that no one or more Owners of the Bonds or the Bond Insurer shall 
have any nght in any manner whatsoever to affect, disturb or prejudice the lien of this 
Indenture by its, h1s or their action or to enforce any right hereunder except in the manner 

herein provided, and that all proceedings at law or in equity shall be instituted, had and 

maintained in the manner herein provided and for the equal and ratable benefit of the Owners 

of all Outstanding Bonds. However, nothing contained in this Indenture shall affect or impair 
the right of any Bondholder to enforce the payment of the principal of and interest on any Bond 

at and after the maturity or redemption date of such princlpal or interest, or the obligation of 

the Council to pay the principal of and interest on each of the Bonds issued hereunder to the 
respective registered Owners thereof at the time, place, from the source and in the manner in 
this Indenture and in the Bonds expressed. 

SECTION 9.08. Termination of Proceedings. In case the Trustee or any Owner of 

any Bonds or the Bond Insurer shall have proceeded to enforce any right under this Indenture 

br the appointment of a receiver or other\'<ise, and such proceedings shall have been 
discontinued or abandoned for any reason, or shall have been determined adversely, then and 

in every such case the Council, the Trustee, the Bond Insurer, and the Bondholders shall be 
restored to the1r former positions and rights hereunder, respectively, and with regard to the 

property herein subject to th1s Indenture, and all rights, remedies and powers of the Trustee, the 
Bond Insurer and Ovvners of Bonds shall continue as if no such proceedings had been taken 

SEITION 9.09. Waivers of Events of Default. The Trustee may, with the consent 

of the Bond Insurer, at its discretion wa1ve any Event of Default hereunder (other than an Event 
of Default specified in 9 Ol(c) above) and its consequences and may rescind any declarahon of 
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Any notlce that is required to be given to the Bondholders or the Trustee pursuant to 
th1s Indenture or any Supplemental Indenture shall also be provided to the Bond Insurer. All 

notices requned to be given to the Bond Insy.rer under this Indenture shall be in writing and 
shall be sent by registered or certified mail addressed to the Bond Insurer at the address 
specified m Section 2.04 hereof. 

SECTION 9.11. Bond Insurer to be Deemed Bondholder of the Insured Bonds; 
Rights of Bond Insurer. (a) Notwithstanding any provisions of this Indenture to the contrary, 

unless the Bond Insurer is in default under the Bond Insurance Policy, the Bond Insurer shall at 
all times be deemed the exclusive Owner of all Insured Bonds for all purposes except for tht: 
purpose of payment of the principal of and premium, if any, and interest on the Insured Bonds 

prior to the payment by the Bond Insurer of the principal of and interest on the Insured Bonds 

The Bond Insurer shall have the exclusive right to direct any action or remedy to be undertaken 
by the Trustee, by the Owners or by any other party pursuant to this Indenture and the Loan 
Agreement, and no acceleration of the Insured Bonds shall be permitted, and no event of 
default shall be waived, without the Bond Insurer's consent 

(b) The Bond Insurer shall be subrogated to any and all of the rights of the Owners 
of any and ali of the Insured Bonds insured by the Bond Insurer (unless the Bond Insurer IS in 
default under the Bond Insurance Policy) in accordance with the Bond Insurance Policy at all 

times for the purpose of the execution and delivery of a Supplemental Indenture or of any 
amendment, change or modification of the Loan Agreement or the initiation by Insured 

Bondholders of any action to be undertaken by the Trustee at the Insured Bondholder's request 
In addition, the Bond Insurer's consent to any Supplemental Indenture and any amendment, 
change or modification of the Loan Agreement shall be required. 

(c) Anythmg in this Indenture to the contrary notwithstanding, upon the occurrence 

and continuance of an event of default as defined herein, the Bond Insurer, unless the Bond 

Insurer is m default under the Bond Insurance Policy, shall at all times be deemed the exclusive 

owner of all Insured Bonds for all purposes and shall be entitled to grant consents on behalf of 

and to control and direct the enforcement of all rights and remedies granted to the Insured 

Bondholders for the benefit of the Insured Bondholders under this Indenture. 

(d) The rights granted to the Bond Insurer under this Indenture or any Bond 

document to request, consent to or direct any action are rights granted to the Bond Insurer in 

consideration of 1ts iSSuance of the Bond Insurance Pol.icy. Any exerose by the Bond Insurer of 

such rights is merely an exercise of the Bond Insurer's contractual rights and shall not be 

construed or deemed to be taken for the benefit, or on behalf, of the Insured Bondholders and 

such action does not evidence any position of the Bond Insurer, affirmative or negative, as to 

whether the consent of the Insured Bondowners or any other person IS required in addition to 
the consent of the Bond Insurer. 
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(e) No contract shall be entered into or any action taken by which the nghts of the 
Bond Insurer or security for or sources of payment of the Insured Bonds may be impaired or 
prejudiced in any material respect except upon obtainmg the prior written consent of the Bond 
Insurer. 

[Remainder of this page mtentionally left blank] 
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copies of any such notices as soon as practicable to the Council, the Bond Insurer and the 
Borrower. 

(f) The Trustee shall be protected in acting upon any notice, request, consent, 
certificate, order, affidavit, letter, telegram or other paper or document believed to be genuine 
and correct and to have been signed or sent by the proper person or persons. The Trustee shall 
not withhold unreasonably its consent, approval or action to any reasonable request of the 
Council. Any action taken by the Trustee pursuant to this Indenh.Jre upon the request or 
authority or consent of any person who at the time of making such request or giving such 
authority or consent is the registered Owner of any Bond, shall be conclusive and binding upon 
all future Owners of the same Bond and upon Bonds 1ssued in exchange therefor or in place 

thereof. 

(g) As to the existence or nonexistence of any fact or as to the sufficiency or validity 
of any instrument, paper or proceeding, the Trustee shall be entitled in good faith to rely upon a 
certificate signed by an authorized officer of the Council or by an authorized officer of the 
Program Administrator as sufficient evidence of the facts therein contained and prior to the 
occurrence of a default of which the Trustee has knowledge. or i~ deemed to have notice 
pursuant to Section IO.Ol(e), shall also be at liberty to accept a sim1lar certificate to the effect that 
any particular dealing, transaction or action is necessary or expedient, but may at its discretion 
secure such further evidence deemed necessary or advisable, but shall in no case be bound to 
secure the same. The Trustee may accept a certificate of an authorized officer of the Coundl 
under its seal to the effect that a resolution in the fonn therein set forth has been adopted by the 
Council as conclusive evidence that such resolution has been duly adopted, and is in full for~ 
and effect. 

(h) All moneys received by the Trustee hereunder, until used or applied as herein 
provided, shall be held in trust for the purposes for which they were received. 

(i) At any and all reasonable times, the Trustee and its duly authorized agents, 
attorneys, experts, engineers, accountants and representatives and the Bond Insurer, shall have 
the right to inspect any and all of the books, papers and records of the Council pertaining to the 
Revenues and receipts under the Loan Agreement and the Bonds, and to take such memoranda 
from and in regard thereto as may be desired 

(j) The Trustee shall not be required to give any bond or surety in respect of the 
execution of the said trusts and powers or otherwise in respect of the premises. 

(k) Before taking the action referred to in Section 9.02 or 9.07 hereof, the Trustee may 

require that satisfactory indemnity be furnished for the reimbursement of all expenses to which 
it may be put and to protect it against all liability relating to such action, except liability which 1s 
adjudicated to have resulted from its negligence or willful default. 
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ARTICLE X 

THE TRUSTEE 

SECTION 10.01. Acceptance of the Trusts. The Trustee hereby accepts the trusts 
imposed upon tt by this Indenture, and agrees to perform said trusts, but only upon and subject 
to the following express tenns and conditions· 

(a) The Trustee, prior to the occurrence of an Event of Default and after the curing of 
all Events of Default which may have occurred, undertakes to perform such duties and only 
such duties as are specifically set forth in this Indenture. In case an Event of Default has 
occurred (which has not been cured or waived), the Trustee shall exercise such of the nghts and 
powers vested m it by this Indenture, and shall use the same degree of care as a prudent man 
would exercise or use under the circumstances in the conduct of his own affairs. 

(b) The Trustee may execute any of the trusts or powers hereof and perform any of 
1ts duties by or through attorneys, agents, receivers or employees but shall be answerable for 
the conduct of the same in accordance with the standard specified above, and shall be entitled 
to advice of counsel concerning all matters of trusts hereof and the duties hereunder, and may 
in all cases pay such reasonable compensation to all such attorneys, agents, receivers and 
employees as may reasonably be employed in connection with the trusts hereof. The Trustee 
may act upon the opiruon or advice of any attorneys (who may but need not be the attorney or 
attorneys for the Council, the Bond Insurer or the Borrower) approved by the Trustee in the 
exercise of reasonable care. The Trustee shall not be responsible for any loss or damage 
resulting from any action or non-action in good faith m reliance upon such opinion or advice 

(c) The Trustee shall not be responsible for any recital herein, or in the Bonds, or for 
the valid1ty of the execution by the Council of this Indenture or of any supplements hereto or 
instruments of further assurance, or for the sufficiency of the security for the Bonds issued 
hereunder or mtended to be secured hereby. 

(d) The Trustee shall not be accountable for the use of any Bonds authenticated or 
delivered hereunder. The Trustee may become the Owner of Bonds secured hereby with the 
same rights which 1t would have If not the Trustee. 

(e) Unless an officer of the corporate trust department of the Trustee shall have 
actual knowledge thereof, the Trustee shall not be required to take notice or be deemed to have 
notice of any default hereunder except defaults under Section 9.01(a) hereof unless the Trustee 
shall be specifically notified in writing of such default by the Council or the Bond Insurer or a 
court of law or by any Owner of Bonds. All notices or other mstruments required by this 
Indenh.Jre to be delivered to the Trustee must, in order to be effective, be delivered at the 
Designated Office of the Trustee and, in the absence of such notice so delivered, the Trustee 
may conclusively assume there is no default except as aforesaid. 1l1e Trustee shall provide 

SECTION 10.02. Fees, Charges and Expenses of Trustee. The Trustee shall be 

entitled to payment and reimbursement for reasonable fees for its services rendered hereunder 
and all advances, counsel fees (including in connection with any appeal or bankruptcy 
proceedings and other expenses reasonably and necessarily made or incurred by the Trustee) 
but solely from moneys available therefor pursuant to Section 4.05 hereof or Section 9.05 hereof 
and pursuant to the Loan Agreement. 

SECTION 10.03. Notice to Bondholders if Default Occurs Under Indenture. If the 
Trustee becomes aware of an Event of Default, then the Trustee shall promptly give written 
notice thereof by registered or certified mail to the Bond Insurer and by first-class mail to the 
Owners of all Outstanding Bonds affected thereby, as shown by the bond registration books 

SECTION 10.04. Intervention by Trustee. In any judicial proceeding to which the 
Counol is a party and which in the opinion of the Trustee and its counsel has a substantial 
bearing on the interests of Owners of the Bonds, the Trustee may intervene on behalf of the 
Bondholders, and shall do so if requested in writing by {i) the Bond Insurer, or (it) the Owners 
of at least 25% of the aggregate principal amount of Bonds then Outstandmg.. with the consent 
of the Bond Insurer 

SECTION 10.05. Successor Trustee. Any corporatwn or association into which the 
Trustee may be converted or merged, or with which it may be consolidated, or to which it may 
sell or transfer all or substantially all of the bond administrahon portion of its corporate trust 
business, or any corporation or association resulting from any such conversion, sale, merger, 
consolidation or transfer to which it is a party, ~ facto shall be and become, to the extent 
permitted by law, successor Trustee hereunder and vested with all of the title to the Trust Estate 
and all the trusts, powers, discretions, immunities, privileges and all other matters as was its 
predecessor, W1thout the execution or filing of any instrument or any further act, deed or 
conveyance on the part of any of the parties hereto, anything herein to the contrary 
notwithstandmg.. provided, however, that written notice shall be provided to the Bond Insurer, 
the Counal and the Bondholders. 

Any successor Trustee appointed pursuant to this Section or through consolidation, sale, 
or merger shall be a trust company or bank in good standmg located m or incorporated under 
the laws of the State or the United States, duly authorized to exercise trust powers and subject 
to examination by federal or state authority, having a reported capital and surplus of not less 
than $50,(XX),IXXJ and acceptable to the Bond Insurer. 

SECTION 10.06. Resignation by Trustee. The Trustee and any successor Trustee 

may at any time resign from the trusts hereby created by g1ving SIXty (60) days' written notice 
by registered or certified mail to the Council and the Bond Insurer and by first- class mail to the 
registered Owner of each Bond, and such resignation shall take effect upon the appointment of 
a successor Trustee as hereinafter provided and the acceptance of such appomtment by such 
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successor. No such acceptance shall be effective unless the Bond Insurer has consented in 
writing to such appointment. 

SECTION 10.07. Removal of Trustee. The Council may remove the Trustee at any 
time without cause, by an instrument or concurrent instnunents in writing delivered to the 
Trustee so removed and consented to by the Bond Insurer or the Owners of a majority in 
aggregate principal amount of all Bonds then Outstanding with consent of the Bond Insurer 
provided, that all amounts owing to the Trustee shall be paid simultaneous with or prior to 
such removal. The Trustee may be removed at any time for cause by the Bond Insurer, with 
notice to the Council. 

SECTION 10.08. Appointment of Successor Trustee. In case the Trustee 
hereunder shall resign or be removed, or be dissolved, or shall be in course of dissolution or 
liquidation, or otherwise become incapable of acting hereunder, or in case it shall be taken 
under the control of any public officer or officers, or of a receiver appointed by a court, a 
successor may be appointed by a resolution of the Council, with the consent of the Bond 
Insurer, or if the Council shall not have appointed a successor Trustee, by filing with the 
Council an instrument or concurrent instruments in writing signed by Owners of not less than a 
majority in principal amount of Bonds outstanding, or by their attorneys in fact, duly 
authorized. Nevertheless, in case of such vacancy, may appoint a temporary Trustee to fill such 
vacancy, the Bond InSurer until a successor to the Trustee shall be appointed in the manner 
above prescribed; and any such temporary Trustee so appointed by the Bond Insurer shall 
immediately and without further act be superseded by any Trust€€ so appointed. Notice of the 
appoinhnent of a successor Trustee shall be given by the successor Trustee in the same manner 
as provided by Section 10.06 hereof with respect to the resignation of a Trustee. Every such 
Trustee appointed pursuant to the provisions of this Section shall be a trust company or bank m 
good standing having a corporate trust office in the State, having a reported capital and surplus 
of not less than $75,000,000 and subject to examination by federal or State authority, if there be 
such an institution willing, qualified and able to accePt the trust upon reasonable or customary 
terms. The Bond Insurer shall be notified immediately upon the resignation or termination ot 
the Trustee and the appomtmcnt of a successor Trustet.•. 

SECTION 10.09. Concerning Any Successor Trustee. Every successor Trustee 
appointed hereunder shall execute, acknowledge and deliver to its or his predecessor and also 
to the Council and the Bond Insurer an instrument in wnhng accepting such appointment 
hereunder, and thereupon such successor, without any further act, deed or conveyance, shall 
become fully vested with all the estates, properties, rights, powers, trusts, duties and obligations 
of its predecessors; but such predecessor shall, nevPrtheless, on the written request of the 
Council, or of the successor Trustee, execute and deliver an instrument transferring to such 
successor Trustee all thP estates, properties, rights, powers and trusts of such predecessor 
hereunder; and every predecessor Trustee shall deliver all securities, moneys, documents and 
other property held by it as the Trustee hereunder torts or his successor hereunder Should any 
instrument m writing from the Counol be required by any successor Trustee for more fully and 

49 

thereafter continued whereby the Registrar sha!! be furnished such records and other 
mformation at such times as shall be required to enable the Registrar to perform the duties and 
obligations imposed upon it hereunder. 

SECTION 10.14. Effect on Bondholders of Certain Actions. Notwithstanding any 
other provision of this Indenture, in determining whether the rights of the Bondholders will be 
adversely affected by any action taken pursuant to the terms and provisions of this Indenture, 
the Trustee ·or Paying Agent shall consider the effect on the Bondholders as if there were no 

Bond Insurance Policy 

[Remainder of this page intentionally left blank! 
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certainly vesting in such successor the estate, rights, powers and duhes hereby vested or 
intended to be vested in the predecessor, any and all such instruments in writing shall, on 
request, be executed, acknowledged and delivered by the Council. Such successor TrusteE.> shall 
give notice of such sua_'E'Ssors to Fitch and S&P. 

SECfiON 10.10. Preservation and Inspection of Documents. All documents 
ret.--eived by the Trustee under the provisrons of the lrtdenture shall be retamed in rts possession 
and shall be subJCd at all reasonable times to the inspection of the Council and the Bond 
Insurer, at reasonable hours and under reasonable conditions. 

SECfiON 10.11. (Reserved) 

SECTION 10.12. Paying Agent The Council hereby appomts the Trustee as 
Paying Agent. The Council may, with the approval of the Trustee and the Bond Insurer, 
appoint addrtional Paying Agents for the Bonds. Each Paying Agent shdll designate to the 
Council and the Trustee its principal office and signify its acceptance of the duties and 
obligations imposed upon it hereunder by a written instrument of acceptance del!vered to the 
Council under which such Paymg Agent will agree, particularly· 

(a) to hold all sums received by it for the payment ot the prinapal of or mterest on 
Bonds in trust for the benefit of the Owners of the Bonds until such sums shall be paid to such 
Owners of the Bonds or otherwise disposed of as herem provided, 

(b) to keep such books and records as shall be consistent wrth prudent industry 
prachce, to make such books and records available for mspection by the Council and the 
Trustee at all reasonable hmes; and 

(c) upon the request of the Trustee, to forthwith deliver to the Trustee dl! sums c:o 
held in trust by the Paying Agent. 

SECTION 10.13. Registrar. The CounCJI herPby appoints the Trustee as Reg1slrdr 
for the Bonds 1lw Registrar shall desrgnate to the Trust€€ rts prinnpal office and srgnify Its 
acceptance of the duties imposed upon it hereunder by a written mstrument of acceptance 
dehvered to the Council and the Trustee under which such Registrar will agre€, particularly, to 
keep such books and records as shall be consistent with pnrdent industry practice and to make 
such books and records available for mspection by the CounCil and the frustee at all reasondble 
times 

TI1e Council shall cooperate with the Trmtee to cause the necessdry drrangemenb to be 
made and to be thereafter conhnued whereby Bonds, C'Xe;.:uted bv the Council and 
authentiCated by the Registrar or any authenhcating agent, shal! be made available for 
exchange, registration and registration of transfer at the principal office of the Registrar. The 
Council shal! cooperate w1th the Trustee to cause the necessary agreements to bt• made and 
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ARTICLE XI 

SUPPLEMENTAL INDENTURES 

SECTION 11.01. Supplemental Indentures Not Requiring Consent of 
Bondholders. The Council and the Trust€€ may, without the consent of or notice to any of the 
Bondholders, but only with the consent of the Bond Insurer, enter into any indenture or 
indentures supplemental to this Indenture for any one or more of the following purposes: 

(a) To cure or correct any ambiguity or omrssion or formal defect in this Indenture; 

(b) To grant to or confer upon the Trustee for the benefit of the Bondholders any 
additional benefits, rights, remedies, powers or authorities that may law tully be granted to or 
conferred upon such Bondholders or the Trustee, or to make any change which, in the judgment 
of tht> Trustee, is not to the material prejudice of such Bondholders; 

(c) To subject to this Indenture additional revenues, properties or collateral; 

(d) To modify, amend or supplement this Indenture or any indenture suppiE'mental 
hereto in such manner as to permit the qualification hereof and there-of under the Trust 
Indenture Act of 1939 or any similar federal statute hereafter in effect or to permit the 
qualification of the Bonds for sale under the securities laws of the United States of America or of 
any of the states of the United States of America, and, if they so determine, to add to this 
Indenture or any indenture supplemental hereto such other terms, condition.c; and provisions as 
may be permitted by sa1d Tmst Indenture Act of 1939 or similar federal statute; or 

(e) To change or evidence or give effect to the delivery of an Alternate Surety Bond 

SECTION 11.02. Supplemental Indentures Requiring Consent of Bondholders. 
Exclusive of supplemental indentures covered by Section 11.01 hereof and subject to the terms 
and provisions contained in this Section, and not otherwise, the Bond Insurer and the Owners 

of not less than two-thirds in aggregate principal amount of the Outstanding Bonds affected 
thereby shall have the right, from hme to time, to consent to and approve the execution by tht• 
Council and the Trust€€ of such other indenture or indentures supplemental hereto as shall be 

deemed necessary and desirable by the Tnrstee for the purpose of modifying, a\tenng.. 
amending_ addmg to or resdnding, in any particular, any of the tenns or provisions containPd 
in this lndenh1re or in any supplemental indenture; provided, however, that nothing in this 

Sechon contained shatl pem11t or be construed as permithng (1) without the consent of the 
Owners of all then Outstanding Bonds affected thereby, of (a) an extension of the maturity date "\ 
of the principal of or the interest on any Bond, or (b) a reduction in the pnncipal amount of any 
Bond or the rate of interest thereon, or (c) a privilege or priority of any Bond or Bonds over any 
other Bond or Bonds, or (d) a reduction in the aggregate principal amount of the Bonds required 
for conSPnt to such supplemental indenture, or (e) except to the extent necessary to implPmPnt 
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Section 4.08(c) hereof, the creation of any lien hereunder other than a lien ratably securing all of 
the Bonds at any time Outstanding hereunder, or (2) any modification of the trusts, jXJWers, 

rights, obligations, duties, remedies, immunities and privileges of the Trustee without the 
written consent of the Trustee 

If at any time the Council shall request the Trustee to enter into any such supplemental 

indenture for any of the purposes of this Section, the Trustee shall, upon being sat-isfactorily 
indemnified with respect to expenses, cause notice of the proposed execution of such 
supplemental indenture to be mailed by registered or certified mail to each Owner of a Bond 
affected thereby at the address shown on the registration books. Such notice shall briefly set 

forth the nature of the proposed supplemental indenture and shall state that copies thereof are 
on file at the principal corporate trust office of the Trustee for inspection by all Bondholders. If, 
within sixty (60) days, or such longer period as shall be prescribed by the Council, followmg the 

mailing of such notice, the Owners of not less than two-thirds in aggregate principal amount of 

the Outstanding Bonds affected thereby at the time of the execution of any such supplemental 

indenture shall have consented to and approved the execution thereof as herein provided, no 

Owner of any Bond shall have any right to object to any of the terms and provisions contained 
therein, or the operation thereof, or in any manner to question the propriety of the execution 

thereof, or to enjoin or restrain the Trustee or the Council from executing the same or from 

taking any action pursuant to the provisions thereof. Upon the execution of any such 

supplemental indenture as in this Section permitted and provided, this Indenture shall be and 
be deemed to be modified and amended in accordance therewith. 

Notwithstanding the foregoing or any other provisions to the contrary, for as long as the 

Bond Insurance Policy remains in full force and effect, consent and approval by the Bond 
Insurer shall comtitute the required consent and approval of the Owners of the Insured Bonds, 
provided, however, that in no event shall the Bond Insurer's consent to the actions listed in 

subsection (l)(a) through (e) of this Section 11.02 constitute consent of the Owners 

SECTION 11.03. Notice to S&P and Fitch. The Trustee shall give notice to the 

&md Insurer, S&P and Fitch of any supplemental indentures or any amendments to the Loan 

Agreement. 

[Remainder of this page intentionally left blank] 
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Nothing contained in th1s Section shall be construed to prevent the Trustee, with the 

consent of the Counol and the Bond Insurer, from settling a default under any Loan Agreement 
on such terms as the Trustee may determine to be in the best interests of the Owners of the 

Bonds 

[Remainder of page intentionally left blank] 
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ARTICLE XII 

AMENDMENT OF LOAN AGREEMENT 

SECTION 12.01. Amendments, Etc., Not Requiring Consent of Bondholders. The 

Council and the Trustee may, without the consent of or notice to the Bondholders, but only with 
the consent of the Bond Insurer, consent to any amendment, change or modification of the Loan 

Agreement or any Project descnbed therein that may be required (a) by the provisions of such 
Loan Agreement or to conform to the provisions of this Indenture, (b) for the purpose of curing 
any ambiguity or inconsistency or formal defect or omission, (c) so as to add additional rights 
acquired in accordance with the provisions of such Loan Agreement, or (d) in connection with 

any other change therein which, in the judgment of the T rustec, is not to the material prejudice 
of the Trustee or the Owners of the Bonds. 

SEcnON 1202. Amendments, Etc., Requiring Consent of Bondholders. Except 

for amendments, changes or modifications provided for in Section 12.01 hereof, neither the 

Council nor the Trustee shall consent to any amendment, change or modification of any Loan 

Agreement without the mailing of notice and the written approval or consent of the Bond 
insurer, and the Owners of not less than two-thirds in aggregate principal amount of the Bonds 

at the time Outstanding given and procured as in this Section provided. If at any time the 

Council and the Borrower shall request the consent of the Trustee to any such proposed 

amendment, change or modification of a Loan Agreement, the Trustee shall, upon being 

satisfactorily indemnified with respect to expenses, cause notice of such projXJsed amendment, 

change or modification to be mailed in the same manner as provided by Section 11.02 hereof 

with respect to supplemental indentures. Such notice shall briefly set forth the nature of such 

proposed amendment, change or modification and shall state that copies of the instrument 
embodying the same are on file with the Trustee for inspection by all Bondholders. Nothing 

contained in this Section shall permit, or be construed as permitting, a reduction of the 

aggregate principal amount of Bonds the Owners of which are required to consent to any 
amendment, change or modification of a Loan Agreement, a reduction in, or a postponement of, 

the payments under any Loan Agreement or any changes that affect the exclusion of interest on 

the Bonds from the gross income of the Holders thereof for purposes of Federal income 
taxation, without the consent of the Owners of all of the Bonds then Outstanding. 

Notwithstanding the foregoing or any other provisions to the contrary, for as long as the 

Bond Insurance remains in full force and effect, consent and approval by the Bond Insurer shall 
conshtute the required consent and approval of the Owners of the Insured Bonds, provided, 

however, that the Bond Insurer shall not be entitled to consent to a reduction in, or 
postponement of, the payment due the Insured Bondholders or any change that affects the 

exclusion of interest on the Insured Bonds from gross income of the Holders thereof for 
purposes of Federal mcome taxatiOn. 
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ARTICLE XIII 

GENERAL COVENANTS 

SECTION 13.01. Payment of Principal and Interest. The Council covenants that 11 

will promptly pay the prinopal of and interest on every Bond issued under this Indenture at the 
place, on the dates and in the manner prov1ded herein and in said Bonds according to the true 

intent and meaning thereof, provided that the principal and interest are payable by the Council 

solely from the Trust Estate as provided in this Indenture, and nothing in the Bonds or this 

Indenture shall be considered as assigning or pledging any other funds or assets of the Council 
other than such Trust Estate 

SECTION 13.02. Performance of Covenants; the Council. The Council covenants 
that it will faithfully perform at all times any and all covenants, undertakings, stipulations and 
provisions contained in th1s Indenture, in any and every Bond executed, authenticated and 
delivE'rcd hereunder and mall of its proceedings pertaming hereto. The Council covenants that 
1t is duly authorized under the Constitution and laws of the State, including particularly the 
Act, to issue the Bonds authorized hereby and to execute this IndPnture, to execute and deliver 

the Loan Agreement, to assign the Loan Agreement and collateral documents and amounts 
payable thereunder, dnd to pledge the Revenues and any other property hereby pledged in the 
manner and to the extent herein set forth; that all action on its part for the issuance of the Bonds 

and the execution and delivery of this fndenture has been duly and effectively taken, and that 
the Bonds in the hands of the Owners thereof arc and will be valid and enforceable obligations 
of the Council according to the terms thereof and hereof 

SECTION 13.03. Instruments of Further Assurance. The Council agrees that the 

Trustee may defend its rights to the payments of the Revenues for the benefit of the Owners of 
the Bonds, against the claims and demands of all persons whomsoever. The Council covenants 

that it will do, execute, acknowledge and deliver, or cause to be done, executed, acknowledged 

and delivered, such indentures supplemental hereto and such further acts, instruments and 

transfers as the Trustee may reasonably require for the better assuring, transferring, pledging, 

assigrting and confirming unto the Trustee all and singular the rights assigned hereby and the 

amounts and other property pledged hereby to the payment of the principal of and interest on 

the Bonds. The Council covenants and agrees that, except as provided herein or in the Loan 

Agreement, 11 will not sell, convey, assign, pledge, encumber or otherwise diSjXJSe of any part of 

the Revenues or the proce<'ds of the Bonds or its rights under the Loan Agreement 

SECTION 13.04. Rights Under the Loan Agreement. The Loan Agreement, the 

form of which has been filed with the Tn1stee and duly executed counterparts of which Wlll be 

retained by the TrustC'e, as rrqulfed by Section 13.05 hereof, set forth the covenants and 

obligations of the Council and the Borrower, mcluding provisions that the Loan Agreement 

may not be effectively amended Without the concurring written consent of the Trustee, as 
provided in ArtiCle XII hereof, and referpncf' is hereby made to the Loan Agreement for a 
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detailed statement of said covenants and obligations of the Borrower under the Loan 
Agrt.."€ment, and the Cou'ncil agrees that the Trustee in its name or to the extent permitted by 
law, in the name of the Council, may enforce all rights of the Council and all obligations of Ute 
Borrower under the Loan Agreement (and waive the same except for rights expressly granted to 
the Council) on behalf of the Bondholders whether or not the Council is in default hereunder 

SECTION 13.05. Possession and Inspection of Loan Agreement. The Trustee shall 
retam pos.st...>ssion of an executed copy of the Loan Agreement to which it is a party or in which 
it has an interest and release them only in accordance with the provisions of this Indenture. The 
Council and the Trustee covenant and agree that all books and documents in their possession 
relating to the Loan Agreemmt and to the distribution of proceeds thereof shall at a!! times be 
open to inspection by such accountants or other agencies or persons as the other party or the 
Bond Insurer may from bme to lime des1gnate. 

SECTION 13.06. Provision of Documents to Bondholders. If any Bondholder 

shall request of the Council or Trustee a copy of the Indenture, the Bond Insurance Pohcy or the 
Loan Agreement the Trustee shaH, at the expense of the Bondholder, provide such Bondholder 
with a photocopy or other copy of any such document requested 

SECriON 13.07. Tax Covenants. 

(a) The Council shall not use or permtt the use of any proceeds of the Bonds or any 
other funds of the CounciL and the Trustee shall not knowingly use or permit the use of any 
proceeds of the Bonds or any other funds of the Council held by the Trustee, directly or 
indirectly, to acquire any securities or obligations, and shall not knowingly use or permit the 
use of any amounts received by the Counol or Trustee with respect to the Loan Agreement in 
any manner, and shall not take or permit to be taken any other action or actions, which would 
cause any Bond to be an "arbitrage bond" Within the meaning of Sectton 148, or "federally 
guaranteed" within the meaning of the Code. If at any hme the Council is of the opinion that 
for purposes of this subsecbon (a) it is necessary to restnct or limit the yield on or change in any 
way the investment of any moneys held by the Trustee under th1s Indenture, the Counol shall 
so instruct the Trustee in writing, and the Trustee shall take such action as may be nPcessary in 
accordance with such instructiOnS 

(b) The Council shall not use or permit the use of any proceeds of Bonds or any 
other funds of the CounciL and the Trustee shal! not knowingly use or permit the use of any 
proceeds of the Bonds or any other funds of the Council held by the Trustee, directly or 
indirectly, m any manner, and shall not take or permit to be taken any other action or actions, 
which would result many of the Bonds betng treated as a "private activity bond," as dehned 1n 

Section 141 of the Code 

(c) The Council and the Trustee (ii directed by the Council) sha!l at all timE's do and 
perform all acts and things permitted by \a\v and this Indenture which are necessary or 
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ARTICLE XIV 

MISCELLANEOUS 

SECTION 14.01. Consents, etc., of Bondholders. Any consent, request. direction, 
approval, objection or other instrument required by this Indenture to be signed and executed by 
the Bondholders may be in any number of com.l..lrrent wntings of similar tenor and may be 
signed or executed by such Bondholders in person or by agent appointed in writing. Proof of 
the execution of any such consent, request, direction, approval. objection or other instrument or 
of the writing appomting any such agent and of the ownershtp of Bonds, If made in the 
following manner, shall be suffioent for any of the purposes of th1s Indenture, and shall be 
conclusive m favor of the Council, the Trustee and any subsequent Owners of the Bonds with 
regard to any action taken by 1t under such request or other instrument, namely: 

(a) The fact and date of the execution by any person of any such wntmg may be 
proved by the certificate of any officer in any JUnsdiction who by law has pmver to take 
acknowledgments within such jurisdiction that the person signing such wntmg acknowledged 
before him the execution thereof, or by an aff1dav1t of any w1tne~s to :.uch execut10n 

(b) The fact of mvnership of Ute Bonds and the amount or amounts, numbers and 
other Identification of the Bonds, and the date of owning the same shall be proved by the 
registration books of the Council maintained by the Registrar pursuant to Section 2.07 hereof 

SECTION 14.02. Limitation of Rights. With the exception of rights hewm 
expressly conferred or as otherwise provided herein, nothing expressed or mentioned in or to 
be implrt>d from this Indenture or the Bonds is intended or shall be construed to give to any 
person or company other than the parties hereto and the owners of the Bonds, any legal or 
equitable right, remedy or claim under or in respect to this Indenture or any covenants, 
conditions and provisions herein contained; this Indenture and all of the covenants, conditions 
and provtsions hereof being intended to be and being for the sole and exclusive benefit of the 
parties hereto and the Owners of the Bonds as herein provided. The Bond Insurer is recognized 
as a third-party beneficiary hereunder and may enforce any such nght, remedy or claim 

conferred, given or granted hereunder. 

SECTION 14.03. The Bond Insurer. All provisions m tlus Indenture regarding 

conS('flts, approvals, directions, appointments or requests by the Bond Insurer shall be deemed 
to not require or permit such consents, directions, appointments or requests by the Bond Insurer 
and shall be read as if the Bond [nsurer were not mentioned therem during any time in which 

(a) the Bond Insurer is in default in its obligation to make payments under the Bond Insurance 
Policy, (b) the Bond Insurance Policy shall at any time for any reason cease to be valid and 
binding on the Bond Insurer, or shall be -declared to be null and void by final and conclus1ve 
judicial determination, or the validity or enforceability of any provision thereof is being 
contested by the Bond Insurer or any governmental agency or authority with jurisdiction U\·er 
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desirable in order to assure that interest paid on the Bonds will be excluded from gross mcome 
for purposes of Federal mcome taxation and shall take no action that would result in such 
interest not being excluded from Federal gross income. 

(d) The Council covenants that it will mamtain adequate accounting records, and 
rebate investment income from the investment of proceeds of the Bonds to the United States 
Treasury within the time allowed and in the manner specified by the Code and regulations and 
will otherwise comply \-'lith such laws and regulations. 

SECTION 13.08. Security Interest. 

(a) This indenture creates a valid and binding assigrunent of, lien on and securit) 
interest in the Trust Estate in favor of the Trustee as security of payment of the Bonds, 
enforceable by the Trustee in accordance with the terms hereof. 

(b) The Council has not heretofore made a pledge of, granted a lien on or security 
interest in, or made an assignment or sale of such collateral that ranks on a parity with or prior 
to the lien, serurity mtercst or assignment granted hereby. The Council has not described such 
collateral in a Uniform Commercial Code financing statement. The Council shall not hereafter 
make or suffer to exist any pledge or assignment of, lien on, or security interest in such 
collateral that ranks prior to or on a parity with the assignment, lien, or security interest granted 
hereby, or file any financing statement describing any such pledge, assignment, lien or security 
interest, except as expressly permitted hereby. 

[Remainder of this pagt: mtenhonally left blank] 

the Bond Insurer, or 1f the Bond Insurer Js denymg further liability or obligation under the Bond 
Insurance Policy, or (c) a final determination against the Bond Insurer, under any bankruptcy, 
reorganization, arrangement, insolvency, readjustment of debt, dissolution or liquidation law of 

the State of New York. whether now or hereafter m effect 

SECTION 14.04. Severability. If any provision of this Indenture shall be held or 

deemed to be or shall, In fact, be IllegaL inoperative or unenforceable, the same shall not dffect 
any other provtsion or provisions herein contamed or render the same invalid, inoperative or 

unenforceable to any extent whatever. 

SECTION 14.05. Notices. Any notice, request, complamt, demand, commumcatmn 
or other paper shall be sufficiently given and shall be deemed given \•:hen delivered or malled 
by registered or certiHed maiL postage prepaid, or sent by telegram or telex, addressed to the 
parties as follows: 

Counol· 

Bond Insurer 

Trustee· 

Florida Municipal Loan Council 
c/o Florida League of Cihes 
301 South Bronaugh Stn-et, SUJte 300 
T allahas~ee. Florida 32301 

Assured Guaranty Municipal Corp 
31 West 52nd Street 
New York, New York, 10019 
Attn· Managing Director Surved\ance 

Deutsche Bank Trust Company & Securities Services 
(Municipal Group) 
60 Wall Street 
Mail Stop 2715 
New York, New York 10005 

The above parties may, by notice given hereunder, des1gnate any furtht>r or different addresses 
to which subsequent notices, certificates or other communications shall be sent 

SECTION 14.06. Payments Due on Saturdays, Sundays and Holidays. In any case 

where the date of payment of prindpal of or interest on the Bonds or the date fixed for 
redemption of any Bonds shall be a day which is not d Business Day, then payment of interest 
or pnnopal shall be made on the succeeding Business Day with the same force and effect as if 
made on the interest payment date or the date of maturity or the date fixed for redemption 

SECTION 14.07. Counterparts. This Indenture may be simultaneously executed in 
SC'vera\ counh~rparts, each of which, when so executed and deliver('d, shall be an original and 
all of which shall constitute but one and the same instrument. 
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SECTION 14.08. Applicable Provisions of Law. This Indenture shall be governed 
by and construed in accordance with the laws of the State. 

[Remainder of page mtentionally left blank! 
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TRUST INDENTURE 
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DEUTSCHE BANK TRUST COMPANY 
AMERICAS, as Trustee 

By'------------
Name: __________ _ 
Title: ___________ _ 

By'------------
Name: __________ _ 
Title: ___________ _ 
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(N WITNESS WHEREOF, the Counol has caused this Indenture to be executed on its 
behali by its Chairman and the seal of the Council to be hereunto affixed and duly attested by 
its Executive Director and the Trustee, to evidence its acceptance of the trusts created 
hereunder, has caused tlus Indenture to be executed in its name by 1ts duly authorized officer, 
all as of the day and year first above written. 

FLORIDA MUNICIPAL LOAN COUNCIL 
(SEAL) 

By'-----------­
Name: Isaac Salver 

FLORJDA LEAGUE OF CITIES, INC, 
Program Administrator 

Tttle: Chairman 

By, __________ _ 

Name: Michael Sittig 
Title: Executive Director 

No.R-

Maturity Date: 
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EXHIBIT A 

[FORM OF BOND] 

FLORJDA MUNICIPAL LOAN COUNCIL 
REFUNDING AND IMPROVEMENT REVENUE BONDS 

SERJES 20!2A 

Interest Rate: Dated Date: 

Registered Owner: Cede & Co 

Prindpal Amount: OOLLARS 

$ __ _ 

CUSW 

FLORIDA MUNICIPAL LOAN COUNCIL, a legal t.•ntity duly created and existing 
under the Constitution and Jaws of the State of Florida (the "Coundl"), for value received, 
hereby promises to pay (but only out of the Revenues and other assets pledged therefor as 
hereinafter mentioned) to the Registered Owner identified above, or registered assigns, on the 
Maturity Date identified above (subject to any right of prior redemption hereinafter mentioned), 
the Principal Amount identified above, in lawful money of the United States of America; and to 
pay interest thereon in like lawful money from --~ 2012, until payment of said Principal 
Amount has been made or duly provided for, at the Interest Rate set forth above on __ _ 
1, 20____, and on each ___ 1 and ___ 1 thereafter (an "Interest Payment Date"), 

unless interest on this Bond is in default, in which event it shall bear interest from the last date 
to which interest has been paid until payment of such Principal Amount shall be discharged as 
provided in the Indenture hereinafter mentioned. The principal (or redemption price) hereof is 
payable upon presentation hereof at the principal office of Deutsche Bank Trust Company 
Americas, as Paying Agent and Registrar (together with any successor thereto, the "Paying 
Agent" and the "Registrar"). Interest hereon is payable by check mailed, except as provided in 
the Indenture, to the person whose name appears on the bond registration books maintained by 

the Registrar as the Registered Owner hereof as of the dose of business on the 15th day of the 
calendar month preceding each Interest Payment Date, at such person's address as it appears on 

such registration books. 

This Bond is one of a duly authorized issue of bonds of the Council designated as 
"Florida Municipal Loan Council Refunding and Improvement Revenue Bonds, Series 2012A 
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(City of Hialeah Series)" (the "Bonds"), issued in the aggregate principal amount of __ _ 

Dollars($__}, pursuant to the provisions of Olapter 163, Part I, Florida Statutes, and 
other applicable provisions of law (collectively, the "Act"), and pursuant to a Trust Indenture, 
dated as of __ ._ ______ --.-J 2012, between the Council and Deutsche Bank lrust Company 

Americas, (the "Trustee") (together with any supplements or amendments thcr('to, the 

"Indenture"). The Bonds are issued for the purpose of providing funds to make a loan to the 

City of Hialeah, Florida (the "Borrower") to (i) finance, refinance or reimburse the costs of 

various capital projects, and (ii) to refund the Refunded Bonds, pursuant to a loan agreement 

between the Coundl and such Borrower (together with any supplements or amendments 
thereto, the "Loan Agreement") 

Capitalized terms used but not defined herein shall have the meaning set forth in the 

Indenture 

Reference IS hereby made to the Indenture (a copy of which IS on file at the prine~pal 

corporate trust office of the TrustL>e) and to the Act for a descnphon of the rights and remedies 

thereunder (and limitations thereon) of the registered owners of the Bonds, of the nature and 

extent of the security, of the nghts, duties and tmmutlities of the Trustee and ut the rights and 
obligations of the Council thereunder, to all the provisions of which Indenture the Reg~stered 

Owner of this Bond, by acceptance hereof, assents and agrees 

The Bonds and the interest thereon are payable from Revenues (as defint_>d in the 

Indenture) and are secured by a pledge and assignment of said Revenues and of amounts held 

in certain funds and accounts established pursuant to the Indenture (including proceeds of the 

sale of the Bonds until applied as set forth therein), subject to the provisions of the Indenture 

permitting the application thereof for the purposes and on the tenns and conditions set forth in 

the Indenture. The Bonds are further secured by an assignment of the nght, title and interest of 
the Council in the Loan Agreement to the Trustee, to the extent and as more particularly 

described in the Indenture 

[ msert redemption provisions] 

In addition, the Bonds are also subject to extraordinary mandatory redemption (as a 

result of acceleratiOn pursuant to the Indenture) at any time, m whole or m part, at a 
redemption price of the principal amount thereof plus accrued interest to the redemption date, 

without premium, from all Liquidation Proceeds (as such term.<. are defined in the Indenture) 
rece1ved by the Trustee as a result of an acceleration of the Loan. lf Bonds are to be redeemed m 

part by extraordinary mandatory redemption, the Bonds to be redeemed will be selected on a 
proportionate bas1s from among all of the maturities of the Bonds which corre.<.pond to the 

maturities of the Loan and within pach maturity by lot 

In the case of every redemption, the Reg1strar, at the dtrection of the Trustee, shall cause 

notice of such redemption to be given to the Registered Ch1:ner of any Bonds drsignated for 

Thts Bond shall not be enhtled to any benefit under the Indenture, or become \'altd or 

obligatory for any purpose, until the ce-rtificate of authentication and registration hereon 

endorsed shall have been signed by the Registrar. 

IN WITNESS WHEREOF, FLORIDA MUNICIPAL LOAN COUNCIL has caused this 

Bond to be executed in its name and on its behalf by the manual or facsimile stgnature of its 
Chairman and its seal to be reproduced hereon by facsimile and attested by the manual or 

facsimile signature of its Executive Director all as of the date of the Bonds. 

FLORIDA MUNICIPAL LOAN COUNCIL 

(SEAL) 

Chairman 

Attest: 

Executive Director 

VALIDATION CERTIFICATE 

This Bond is one of a series of Bonds which were validated and confirmed by judgment 
of the Circutt Court for Leon County, Florida, rendered on February 13, 2003. 
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By'--:::---------­
Chainnan 
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redemption in whole or in part as provided in the Indenture. The failure of the Registrar to give 
notice to a Bondholder or any defect m such notice shall not affect the validity of the 
redemption of any other Bonds. On the redemption date, the principal amount and premium, if 
any, of each Bond to be redeemed, together with the accrued interest thereon to such date, shall 

become due and payable; from and after such date of redemption (such notice having been 

given and moneys available solely for such redemption being on deposit w1th the Trustee), the 

Bonds or portions thereof to be redeemed shall not be deemed to be outstandmg under the 
Indenture, and the Council shall be under no further liability in respect thereof 

(In the event that the Bond Insurer shall make any payments of principal of and/or 
interest on any of the Insured Bonds pursuant to the terms of the municipal bond msurance 

policy, and the Insured Bonds are accelerated or redeemed pursuant to the terms of the 

Indenture or Loan, the Bond Insurer may pay all or a portion of amounts due under the Insured 

Bonds to the Owners thereof prior to the stated maturity dates thereof.] 

If an Event of Default (as defined in the Indenture) shall occur, the principal of all Bonds 

may be declared due and payable upon the conditions, in the manner and with the effect 

provided in the Indenture. The Indenture provides that in certain events such declaration and 
its consequences may be rescinded. 

The Indenture and the rights and obligations of the Council and of the Bondholders and 

of the Trustee may be modified or amended from time to time and at any time, without consent 
of the Bondholders in the manner, to the extent and upon the terms provided in the Indenture. 

The Bonds are limited obligations of the Council and are not a lien or charge upon the 

funds or property of the Council, except to the extent of the herein mentioned pledge and 
assignment. Neither the State of Florida nor the Council shall be obligated to pay the prinLipal 

of the Bonds, or the interest thereon, except from Revenues received by the Council, and neither 
the faith and credit nor the taxmg power of the State of Florida or of any political subdtvision or 

any municipal corporation thereof is pledged to the payment of the principal of, or interest on, 

the Bonds. The Bonds are not a debt of the State of Flonda and sa1d State is not liable for the 

payment thereof 

It is hereby cerhfied and recited that any and all conditions, things and acts requ1red to 

ex1st, to have happened and to have been performed precedent to and in the issuance of this 
Bond do exist, have happened and have been performed m due time, form and manner as 

required by the Act, as hereinafter defined, and by the Constitution and laws of the State of 
Florida, and that the amount of this Bond, together with all other indebtedness of the Council, 

does not exceed any limit prescnbed by the Act, or by the Constitution and laws of the State of 
Flonda, and is not in excess of the amount of Bonds permttted to be issued under the Indenture 

A-3 

CERTIFICATE OF AUTHENTICATION AND REGISTRATION 

This ts one of the Bonds described in the within-mentJOned Indenture 

Date of Authentication: 

2012 

DEUTSCHE BANK TRUST COMPANY AMERICAS, 
as Registrar 

Byo ______________ _ 

Authorized Signer 

ASSIGNMENT 

For value received the undersigned do(es) hereby sell, assign and transfer unto __ _ 

the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s) 

attorney, to transfer the same on the books of the Reg1strar with full power of substitution in the 
premises. 

Dated:------~ 2012 
Signature guaranteed: 

[END OF BOND FORMJ 
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LOAN AGREEMENT 

By and Between 

FLORIDA MUNICIPAL LOAN COUNCIL 

and 

CITY OF HIALEAH, FLORIDA 

Dated as of November 1, 2012 

FLORIDA MUNICIPAL LOAN COUNCIL 

REFUNDING AND IMPROVEMENT REVENUE BONDS, SERIES 20I2A 

(CITY OF HIALEAH SERIES) 

Th1s Instrument Prepared Ry 

JoUnda Hemng, Esq 
Bryant M1!1<.'r Olive f' A 
SunTru;,t lntemallnnal Center 
1 SF )rd Avenut' 

Swtl" 2200 
Miam1,FI 33131 

Graci" E Dunlap, Esq 
Bryant Md!t"r Ohve l'.A 
One Tampa C1ty Center. Suite 2700 

Tampa. Florida 33602 
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Th1s Loan Agreement (the "Loan Agreement" or the "Agreement") is dated as of 
November 1, 2012 and entered into between the FLORIDA MUNICIPAL LOAN COUNCIL (the 
"Council"), a separate legal entity and public body corporate and politic duly created and 
existing under the Constitution and laws of the State of Florida, and the CI11' OF HIALEAH, 
FLORIDA (the "Borrower"), a duly constituted municipality under the laws of the State of 
Florida. 

W IT N E 5 S E T H, 

WHEREAS, pursuant to the authority of the Act (as hereinafter defined), the Council 
desires to loan to the Borrower the amount necessary to enable the Borrower to finance, 
refinance or reimburse the cost of the Projects, as hereinafter defined, and the Borrower desires 
to borrow such amount from the Council subject to the terms and conditions of and for the 
purposes set forth m th1s Agreement; and 

WHEREAS, the Council is a separate legal entity and pubhc body corporate and politic 
duly created and existing under the laws of the State of Florida organized and existing under 
and by virtue of the lnterlocal Agreement among initially, the City of DeLand, Florida, the City 
of Rockledge, Florida and the City of Stuart, Florida, as amended and supplemented, together 
with the add1t1onal governmental entities who become members of the Council, in accordance 
with Chapter 163, Part I, Florida Statutes, as amended {the "Interloca\ Act"); and 

WHEREAS, the Council has determmed that there is substantial need within the State 
for a financing program (the "Program") which will prov1de funds for qualifying projects for 
the participating Borrower; and 

WHEREAS, the Coundl is authorized under the Interlocal Act to issue its revenue bonds 
to prov1de funds for such purposes; and 

WHEREAS, the Council has determined that the pubhc interest will best be served and 
that the purposes of the fnterlocal Act can be more advantageously obtained by the Council's 
tssuance of revenue bonds in order to loan funds to the Borrower to finance or refinance the 
Projects (as hereinafter defined); and 

WHEREAS, the Borrower JS authorized under and pursuant to the Act to enter into this 
Loan Agreement for the purposes set forth herein; and 

WHEREAS, the Borrower has determined that a covenant to budget and appropriate 
non-ad valorem revenues, as described herein, shall be pledged to secure this Loan Agreement; 
and 



WHEREAS, the Council and the Borrower previously entered into that certain Loan 
Agreement dated as of May 1, 2(XJ3 (the "2003A Loan"); and 

WHEREAS, the Council and the Borrower have determined that the lending of funds by 

the Council to the Borrower pursuant to the terms of this Agreement and that ccrtam Trust 
Indenture dated as of November 1, 2012, between the Council and the Trustee (as defined 

herein) relating to the Bonds (as hereinafter defined), including any amendments and 
supplements thereto (the "Indenture"), will assist in the development and maintenance of the 
public welfare of the residents of the State and the areas served by the Borrower, and shall SCrYe 
a public purpose by improving the health and livmg conditions, and providing adequate 

governmental services, facilities and programs and will promote the most efficient and 

economical development of such services, facilities and programs in the State; and 

WHEREAS, neither the Council, the Borrower nor the State or any political subdivision 

thereof (other than the Borrower to the extent its obligations under this Agreement), shall in any 
way be obligated to pay the principal of, premium, if any, or interest on those certain revenue 

bonds of the Council designated "Florida Municipal Loan Council Refunding and Improvement 
Revenue Bonds, Series 2012A (City of Hialeah Series)" (the "Bonds") as the same shall become 

due, except as otherwise provided m the Indenture, dnd the issuance of the Bonds shall not 

directly, indirectly or contingently obligate the Borrower, the State or any political subdivis1on 

or municipal corporation thereof to levy or pledge any form of ad valorem taxation for the1r 

payment but shall be payable solely from the funds and revenues pledged under and pursuant 

to this Agreement and the Indenture. 

NOW, THEREFORE, for and In wns1deration of the premises hereinafter contained, the 

parties hereto agree as fol!ows 

ARTICLE I 

DEFINITIONS 

Unless the context or use indicatC's another meaning or intent, the following word:, and 

tt·rms as used in th1s Loan Agreement shall have the following meanings, and any other 
heremafter defmed, shall have the meanmgs as therein defined 

"2003A Bonds" means the pro rata portion of the bsuer's Revenue Bonds, Serie:, 2003:\, 

relating to the Borrower's loan therefrom 

"2003A Loan" means the loan frum the Issuer to the Borrower funded from the proceeds 

of the 2003A Bonds secured by the Loan Agreement dated as of May 1, 2003. between the !-;suer 

and the Borrower 

"Bond Insurance Premium" \Vlth respect to the Insured Bonds, mean<> the prem1um 

payable to the Bond Insurer fnr the Bond Insurance Polley 

"Bond Insurer" means Assured Cuaranty Mumnpal Corp. and any successor thereto. 

"Bond Year" means a 12-month period begmning on October 2 and ending on and 

including the following October 1, except for the first period which begins on November 8, 

2012. 

"Borrmver" means thl' governmental unit wh1ch i::. described m the flrst paragraph and 
on the cover pdge of th1s Loan Agreement and which is borrowmg and usmg the Loan proceeds 

to tincmce, refinance and/or b<:> reimbur<>t•d for, all or a portion of the costs of one or more 

Projects 

"Business Day" means any day of the year which is not a Saturday or Sunday or a day 

on which banking institutions located in New York Crty or the State are required or authorized 
to remain dosed or on whrch the New York Stock Exchange is closed. 

"Certificate," "Stdtement," "Request." "Requisition" and "Order" of the Council mean, 

respectively, a wnttt>n certlfJCate, statement, request, requisihon or order signed in the name of 
the Council by its Chairman, Program Admmistrator OT such other person as may be designated 
and authorized to sign for tht> CounCJI. Any such instrument and supporting opinions or 
representations, if any, may. but need not, be combined in a single instrument with any other 

in.<>trument, opinion or n'presentatLon, and the hvo or more so combined shall be read and 

construed as a -;ingle instrument 

"Closing" means the closing of a Loan pursudnt to the Indenture and this Agreement 

"Code" means the Internal Revenue Code of 1986, as amended, and the regulations 

promulgated, proposed or applicable thereunder 

"Commencement Date" means the date when the term of this Agreement begins and the 

obligation of the Borrower to make Loan Repayments accrues. 

"Council" means the Florida Municipal Loan Council. 

"Cost"' means the pun:.hdse pnce ot ,my pro1ect acqUired; the cost o( Improvements; the 

cost of construction, extension or enlargement; the cost of all lands, properties, rights, easements 

and franchises acquired; the cost of all machinery and equipment, financing charges, interest 
during construction; and, if deemed advisable, for one year after completion of construction, 

cost of investigations, audils, and engineering and legal services; and all other expenses 

necessary or incident to determining the feasibility or practicability of such acquisition or 

construction, administrative expense and such other ex{-X'nses as may be necessary or incident 
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"Accountant" or "Accountants" means an independent certified public dCCountant or a 
firm of independent certified public accountants 

"Account:," means the accounts created pursuant to Section 4.02 of the Indenture. 

"Act" means, collectively, to the extent applicable to the Borrower, L""hapter 163, Part I, 

Florida Statutes, Chapter 166, Part II, Florida Statutes, and Chapter 125, Part I, Florida Statutes, 
each as amended, and all other applicable provisions of law. 

"Additional Paymenl<;" means payments required by Sechon 5.03 hereof 

., Arbitrage Regulations" means the income tax regulahons promulgated, proposed or 

applicable pursuant to Section 148 of the Code as the same may be amended or supplemented 

or proposed to be amended or supplemented from time to tune 

"Authorized Representative" means, when used pertainmg to the Coum.il, the 
Chairman of the Couno! and such other de:>ignated members, agents or representatives as ma) 

hereafter be selected by Council resolution; and, when used w1th reft>rencc to the Borrower. 

means the person performing the functions of the Mayor or Deputy, A\hng or Vice Ntayor 
thereof or other officer authorized to exercise the powers and perform:, the duties of the Mayor; 

and, when used w1th reference to an act or document, also means any other person authorized 

by resolution to perform such act or sign such document. 

"'Basic Payment:," means the payments denominated as such m Sectwn 5.01 hereof 

"Board" means the governing body of the Borrower 

"Bond Counsel" means Bryant Miller Olive P A .. i\.1LamJ, Flonda or any other nation,!lly 
recognized bond counsel. 

'"Bondholder'" or "Holder" or "'holder of Bonds" or "'Owner" or "owner of Bonds"' 

whenever used herein with respect to ,1 Bond, means the person in \vhose name such Bond is 
registered 

"Bonds" mt>ans the $41,620,000 Flonda Mumcipal Loan Council Refunding and 

lmpro\·ement Revenue Bonds, Series 2012A (City of H1aleah Senes) ISSued pursuant to Article][ 
of the Indenture 

"Bond Insurance Policy" means the mum\ipal bond msurdnce pohcy ot the Bond 

Insurer guaranteemg the scheduled payment when due of the pnnCJpal of dOd interest on the 
Insured Bonds. as pronded therem 

to the fmancing herem authonzed and to the acquisition or construction of a project and the 

plaong of the same in operation. Any obligation or expense incurred by the Borrower pnor to 
the issuance of bonds for engineering studies and for estimates of cost and of revenues, and for 

other technical, financial, or legal servtces in connection with the acquisition or constmction of 

any project, may be regarded as a part of the cost of such protect. 

"Cost of Issuance Fund" means the fund by that name established pursuant to Sectwn 
4.02 of the Indenture 

"Counsel" means an attorney duly admitted to practice law before the h1ghest court of 
any state and, without hmitdhon, may include legal counsel for e1ther the Council or the 
Borrower 

'"Default" means an even! or cond1t10n the occurrence of which would, with the lapse of 
!tme or the gJVmg of notice or both, become an E\·enl of Default 

"Escrmv Account" shdl! mean the Escrmv Account held for the benefit of thf' holders of 

thP Rehmded Bonds by the Escrmv Holder und('r the Escrow Deposit Agreement 

"Escrow Deposit Agreement" shall medn the Escrow Deposit Agreement which shall be 
executed and delivered by dnd behveen the Issuer and the Escrow Holder, whKh agreement 
;,hall be m substantially the form approved by the Escrow Holder 

"Escrow Holder" shall mean the current trustee for the Refunded Bonds wh1ch Js d 

qualifying bank or trust company and wh1ch shall execute the Escrow Deposit Agreement \VLth 
the Issuer pnor to the issuance of the Bonds 

"Escrow Requ1rement" shall have the meaning ass1gned to such term in the Escrmv 

Deposit Agreement. 

"Event of Default" -;hall have the meamng ascribed to such term in Section 8.01 of this 
Agreement 

"Fmancial Newspaper" or "Journal" means The Wall Street Journal or The Bond Buyer 

or any other newspaper or journal containing financial news, printed in the English language, 

customanly published on each Busmcss Day and arcuiated m New York, New York, and 

selec.ted by the ·1 rustee, whose deds1on )hall be hnal and conclusn-'e. 

"Fiscal Year" means the fiscal year of the Borrower. 

"Fitch" means Fitch Rahngs, a corporation orgamzed and ex1sting under the laws of the 

State nt Delaware, its successors and asstgns and if such corporation shalt be drssolved or 

liquidated or -,hall no long<>r perform the funchons of a secunht>s rahng agency, "Fitch" shal! be 



deemed to refer to any other nationally recognized securities rating agency designated by the 

Council, with approval of the Bond Insurer, by notice to the Trustee. 

"Funds" means the funds created pursuant to Section 4.02 of the Indenture 

"Governmental Obligations" means (!) non·callable dired obligations of the United 

States of America ("Treasuries"), {ii) e\'idences of ownership of proportionate interests in future 
interest and principal payments on Treasuries held by a bank or trust company as custodian, 
under which the owner of the investment is the real party in mterest and has the right to 

proceed directly and individually against the obligor and the underlying Treasuries are not 
available to any person claiming through the custodian or to whom the custodian may be 

obligated, (iii) subject to the prior written consent of the Bond Insurer, pre-refunded municipal 
obligations rated "AAA" and "Aaa" by S&P and Moody's, respechvely, (v) subject to the prior 

written consent of the Bond Insurer, securities eligible for "AAA" defeasance undPr then 

existing criteria of S&P or (vl) any combination of the foregoing.. unless the Bond Insurer 

otherwise approves. 

"Indenture" means the Trust Indenture dated as of November I, 2012 between the 

Council and the Trustee, including any indentures supplemental thereto, pursuant to which (i) 
the Bonds arc authorized to be issued and (ii) the Council's interest in the Trust Estate !S 

pledged as security for the payment of principal oL premium, if any, and interest on the Bonds 

"Insured Bonds" means the Bonds maturing in the years 2018, through and indudmg, 

2033 

"Interest Payment Date" means May 1 and November 1 of each year, commencing May 

I, 2013. 

"Interest Period" means the semi~annual period between Interest Payment Dates 

"lnterlocal Act" means Chapter 163, Part L Florida Statutes 

"lnterlocal Agreement" means that certain lnterlocal Agrl>cment originally dated as of 

December I, 1998, initially among the City of Stuart, Flonda, the City of Rockledge, Flonda and 
the City of Deland, Florida, together with the additional governmental entities who become 

members of the CounciL all as amended and supplemented from time to time. 

"Liquidation Proceeds" means amounts recenred by the Trustee or the Council in 

connection with the enforcement of any of the remedies under this Loan Agreement aftpr thP 
occurrence of an "Event of Default" under this Loan Agreement which has not been waived or 

cured 

"Person" means an individual, a corporation, a partnersh!p, an association, a trust or 

any other entity or organization including a government or political subdivision or an agency or 

instrumentality thereof 

"Principal Fund" means the Series 2012A Principal Fund created by Section 4.02 of the 

lndenturP. 

"Principal Payment Date" means thE> matunty date or mandatory redemption date of 

any Bond. 

"Program" means the Council's program of making Loans under the Act and pursuant 

to the Indenture. 

"Program Administrator" means the Florida League of C1ties, Inc., a non-profit Florida 

corporation. 

"Project" or "Projects" means a govPmmental undertaking approved by the governing 
body of a Borrower for a publ!c purpose, mcluding the refinannng of any indebtedness, which 

shall include the Borrower's ProJect detailed on Exlub!t A hereof. 

"Project Loan Fund" means the 20I2A Project Loan Fund established pursuant to 

Section 4.02 of the Indenture. 

"Purchase Price" means the purchase price of one or more items of a Project payable by 
a Borrower to the seller of such items. 

"Redemption Price" means, with respect to any Bond (or portion thereof), the principal 

amount of such Bond (or portion) plus the applicable premium, if any, payable upon 

redemption pursuant to the provisions of such Bond and the Indenture 

"Refunded Bonds" means the Borrower's outstanding loan portion of the 2003A Bonds, 

maturing on and after May 1, 2014. 

"Revenue Fund" means the 2012A Revenue Fund created by Section 4.02 of the 

Indenture. 

"Re\'cnucs" means all loan RcpaymPnt<; paid to the Tmstee for the rpspf'ctivC' accounts 

of the Borrower for deposit in the Principal fund dOd Revenue fund to pay prmcipal of, 
premium, if any, and interest on the Bonds upon redemption, at maturity or upon acceleration 

of maturity, or to pay interest on the Bonds when due, and all receipts of the Trustee credited to 

the Borrower under the provisions of this Loan Agreement 

D-3 

"Loan" means the Loan made to the Borrower from Bond proceeds to refinance certain 

Project(s) in the amount specilied in Section 3.01 herein 

"Loan Agreement" or "Loan Agreements" means this Loan Agreement and any 

amendments and supplements hereto 

"Loan Repayment Date" means April 20, 2013, and thereafter each October 20th and 

April 20th, or if such day is not a Business Day, the next preceding Business Day. 

"Loan Repayments" means the payments of principal and interest and other payments 
payable by the Borrower pursuant to the provisions of this Loan Agreement, including, w1thout 

bmJtation, Addihonal Payments 

"Loan Tenn" means the term provided for in Article IV of this Loan Agr€t'ment 

"Moody's" means Moody's Investors Service, a corporation organized and existing 
under the laws of the State of Delaware, its successors and assigns, and, if such corporatwn 

shall be dissolved or liquidated or shall no longer perform the functions of a securities rating 

agency, "Moody's" shall be deemed to refer to any other nationally recognized securities rating 

agency designated by the Council, with the approval of the Bond Insurer, by nohce to the 
Trustee. 

"Non-Ad Valorem Revenues" means all revenues and taxes of the Borrower derived 

hom any source whatever other than ad valorem taxation on real and personal property, which 
are legdlly ava!lable for Loan Repayments. 

"Opinion of Bond Counsel" means an opinion by Bond Counsel which is selected by the 
Council and acceptable to the Trustee 

"Opinion of Counsel" means an opinion in writing of a legal counsel, who may, but 
need not be, counsel to the CounciL the Borrower or the Trustee 

"Outstanding Bonds" or "Bonds Outstanding" means all Bonds which haw b<•en 
authenticated and delivered by the Trustee under the Indenture, except 

(a) Bonds canceled after purchase in the open market or because of paynwnt at or 

redemption prior to maturity; 

(b) Bonds deemed paid under Article VIII of the Indenture; and 

(r) Bonds in lieu of which other Bonds have been authenticated under Section 2.06, 
2 07 or 2 09 of tht' lndentuw 

"S&P" means Standard & Poor's Rating Services, a business of Standard & Poor's 

Financial SerYJCC'S LLC, a corporation organized and existing under the laws of the State of New 

York, its successors and assigns, and, if such corporation shall be dissolved or liquidated or 

shal! no longer perform the functions of a securities rating agency, "S&P" shall be deemed to 

refer to any other nationally recognized securities rating agency designated by the CounciL with 
the approval of the Bond Insurer, by notice to the Trustee 

"Spenal Record Date" means the date established pursuant to Section 9.05 of the 
Indenture as a record date for the payment of defaulted interest, if any, on the Bonds. 

"State" means the State of Florida 

"Supplemental Indenture" means any indenture hereafter duly authorized and entered 

into betw('('n thp Council and the Trustee, supplementing, modifying or amending the 
Indenture, but only if and to the extent that such Supplemental Indenture is specifically 
authonzed m the Indenture 

"Trust l:.state" means the property, rights, Revenues and other assets pledged and 
ass1gned to the T ruste(' pursuant to the Granting Clauses of the Indenture. 

"Trustee" means Deutsche Bank Trust Company Americas, as Trustee, or any successor 
thereto under the Indenture. 

[Remaindf'r of page intentionally left blankJ 



ARTICLE II 

REPRESENTATIONS, WARRANTIES AND COVENANTS 

OF BORROWER AND COUNCIL 

SECTION 2.01. Representations, Warranties and Covenants. fhe Borrower and the 

Council represent, warrant and covenant on U1e date hereof for the benefit of the Trustee, the 

Borrower, the Bond Insurer and Bondholder.>, as applicable, as follows· 

(a) Organization and AuthoritY. llu~ 13orrov.·cr: 

(1) is a duly organized and validly extsting municipality of the State and is a 

duly organized and validly exishng Borrm•:er; and 

(2) has all requisite power and authority to own and operate its properl!es, to 
covenant to budget and appropriate the Non-Ad Valorem Revenues, and to carry on tiS 

activities as now conducted and as presently proposed to be conducted 

(b) Full Disclosure. There is no fact that the Borrower knows of which has not been 

speohcally disclosed m writing to the Council that materially and adversely affects or, except 

for pending or proposed legtslation or regulations that are a matter of general public 
information affecbng State municipalities generally, that will matenal!y affect adversely the 
properties, activities, prospects or condition (finannal or otherwise) of the Borrower or the 

ability of the Borrower to perform 1ts obl!gatwns under th1s Agreement 

The financial statements, mcluding balance sheets, and any other written statement 

furnished by the Borrower to the CounciL the Bond Insurer and Wells Fargo Bank, National 
As.soaation, a.s underwriter of the Bonds do not contain any untrue statement of a material fact 

or omit to state a material fact neces~ary to make the statements contained therein or herein not 

misleading. There is no fact known to the Borrower wh1ch the Borrower has not d1sclosed to 
the Councd, the Bond Insurer and Wells Fargo Bank, Natwnal Association, as underwriter of 

the Bonds in writing which materially affects ddversely or 1s bkely to materially atfect adversely 
the fmancial condition of the Borrower, or its abi!Jty to make the payments under th1s 

Agreement when and as the same become due and payable. 

(c) Pending Littgation. 1 o the knowledge ot the Borrower there are no proceedings 

pending, or to the knowledge ot the Borrmver threatened, against or affecting the Borrower, 

except a~ .specifically described m wnting to the Councd, the Bond Insurer and Wells Fargo 
Bank, National Association, as undcrwnter ol the Bonds, m any court or before any 

governmental authority or arbitration board or tnbunal that, if adversely determined, would 

materially and adversely affect the properties, prospects or cond1t10n (financial or otherwise) of 
the Borrower, or the existence or po\'.:er<> or ahility of tht• Borrower to enter into and perform its 

ob!Jgahons under this Agreement 

10 

necessary for such installation, fmanong or refinancing thereof or reimbursement of the 
Borrower therefor; and any such action, construchon, mstallation, financing, refinancing or 
reimbursement contemplated tn th1s Loan Agrt'Cment is consistent with, and does not violate or 

conflict with, the terms of any such agency or other governmental consent, order or other action 
which is applicable thereto No further consent, approval or authorization of, or filing, 
registration or qualification with, any governmental authority is required on the part of the 

Borrower as a condition to the execution and delivery of this Loan Agreement, or to amounts 

becoming outstanding hereunder. 

(g) Compliance with Law. 1l1e Borrower ts in compliance with all laws, ordinances, 

governmental rules and regulations to wh1ch it is subject, and which are material to its 
properties, operations, finances or status as a mumnpal corporation or subdivision of the State. 

(h) Use of Proceeds. 

(I) The Borrqwer wdl apply the proceeds of the Loan from the Council solely 
for the financmg of the Projects as set forth in Exhibit A hereto. If any component of the Project 

listed in Exhib1t A is not paid for out of the proceeds of the Loan at the Closing of the Loan, the 
Borrower shall, as quickly as reasonably possible, with due dihgence, and in any event prior to 

November 8, 2015, use the remainder of the amounts listed in Exhibit A and any investment 
earnings thereon to pay the cost of the Project, provided that, such time limit may be extended 
by the written consent of the Council with notice to the Trustee, and provided further that the 

Borrower may amend Exhibit A without the consent of the Council or the Trustee (but with 
notice thereto) but with a favorable opinion of Bond Counsel (to the effect that such an 

amendment and the completion of the revised Project will not adversely affect the validity or 
tax--exempt status of the Bonds) regarding the amended Exhibit A, to provide for the financing 

of a different or additional Protect if the Borrower, after the date hereof, deems it to not be in the 
interest of the Borrower to acquire or construct any item of such Project or the cost of the Project 

proves to be less than the amounts listed on Exhibit A and the investment earnings thereon. 

Notwithstanding the foregoing, all such proceeds shall be expended prior to November 8, 2015, 

unless extended as provided above_ The Borrower will provide the Trustee with a requisition in 

the form of the requisition attached hereto as Exhibit E for the expenditure of the remaining 

amounts of the Loan in the Project Loan Fund 

{2) Items of Cost of the Project which may be financed include all reasonable 

or necessary direct or indirect costs of or incidental to the acquisition, construction or 

installation of the ProJeCt, including operational expenses during th1s construction period wh1ch 
would qualify for capitalization under generally accepted accounting principles, the incidental 

costs of placing the same in uSt' and financing expenses (including the application or origination 

fees, if any, of the Bond Insurer and the Council and Borrower's Counsel fees), but not 

operating expenses 
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(d) Borrowing Legal and Authorized The execution and delivery of this Agreement 

and the consummation of the transacbons provided for in th1s Agreement and compliance by 
the Borrower v.ith the provisions of this Agreement: 

(I) are within the powers of the Borrower and have been duly and effectively 
authorized by all necessary action on the part of the Borrower; and 

(2) do not and will not (i) conflict with or result in any matenal breach of any 

of the terms, conditions or provisions of, or const1tute a default under, or result in the creation 

or imposition of any lien, charge or encumbrance upon any property or assets of the Borrower 

pursuant to any mdenture, loan agreement or other agreement or instrument (other than this 
Agreement) or restriction to which the Borrower IS a party or by which the Borrower, its 

properti<'S or operations are bound as of the date of this Agreement or (u) with the giving of 
no!Jce or the passage of time or both, constitute a breach or default or so result in the creation or 

imposition of any lien, charge or encumbrance, which breach, default, hen, charge or 

encumbrance (described in (i) or (iz)) could materially and adversely affect the vahdity or the 

enforceability of this Agreement or the Borrower's ability to perform fully its obligations under 
this Agreement, nor does ~uch action result in any violation of the provisions of the Act, or any 

laws, ordin.ances, governmental rules or regulations or court orders to which the Borrower, its 

properties or operations may be bound. 

(e) No Defaults. No event has (Kcurrcd and no condition extsts that constitutes an 

Event of Default, or which, upon the execution and dehYery of this Agreement and}or the 

passage of time or giving of nohce or both, would constitute an Event of Default. The Borrower 

is not in V!Olatton in any material respect, and has not re·ceived notice of any claimed violation 

(exa>pt such violations as (i) heretofore have been spenfica!ly disclosed m writing to, and have 

been in \"'riling specifically consented to by the Council and the Bond Insurer and (ii) do not, 
and shall not, have any material adverse effect on the transactions herein contemplated and the 

compliance by the Borrower w1th the terms hereof), of any terms of any agreement or other 
instrument to which it is a party or by which 1t, tts properties or operations may be bound, 

wh1ch may matenal!y adversely affect the ab1lity of the Borrower to perform hereunder 

(f) Governmental Consent. The Borrower has obtained, or expects to obtain when 

required, all permits, approvals and findings of non-reviewability requ1red as of the date hereof 
by any governmental body or officer for the acquisition and/or installation of the Project, 

including constructmn and renovation work, financing or refinancing thereof or the 

reimbursement of the Borrower therefor, or the use of such Project, and, prior to the Loan, the 
Borrower will obtain all other such permits, approvals and findings as may be necessary for the 

foregoing and for such Loan and the proper application thereof; the Borrower has complied 
with or wtll comply with a !I applicable pro\·isions of law requinng any notification, declaration, 

filing or registration w1th any agency nr other governmental body or off1ccr in connection wzth 

the acquisition or tnstallatton of the Project, mcluding construction and renovation work 
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(3) The Borrower understands that the actual Loan proceeds received by tt 
are less than the sum of the face amount of the Lo,m Agreement plus the reoffering premium in 
an amount equal to a discount as described in Section 3.01 hereof. The Borrower will 
accordingly be responsible for repaying, through the Basic Payments portion of its Loan 

Repayments, the portion of the Bonds issued to fund the Loan mduding the portion issued to 
fund the underwriting discount, net onginal1ssue prem1um and other fees and costs of issuing 
the Bonds. 

(4) The Borrower covenants that it wdl make no use of the proceeds of the 

Bonds which are in its control at any time during the term of the Bonds which would cause such 
Bonds to be" Arbitrage Bonds" withzn the meaning of Section 148 of the Code. 

(5) The Borrower, by the Trustee's acceptance of the Indenture, covenants 
that the Borrower shall neither take any action nor fall to take any action or to the extent that it 
may do so, permit any other party to take any action which, if either taken or not taken, would 

adversely affect the excluston from gross income for Federal income tax purposes of interest on 
the Bonds 

(i) Project, All items constituting the Project are permitted to be fmanced and 
refinanced with the proceeds of the Bonds and the Loan pursuant to the Act. 

G) Compliance with lnterlocal Act and Jnterlocal Agreement. All agn .. >ements and 

transactions provided for herein or contemplated hereby are 10 full compliance with the terms 
of the lnterlocal Agreement and the lnterlocal Act. 

(k) Additional Fundin~. It JS hereby ascertained, determined and declared as 
follows, 

(1) The Borrower has heretofore issued and has presently outstanding and unpaid 

the 2003A Loan 

(2) The Borrower deems it necessary, desirable and m the best financial interest of 

the Borrower that a portion of the 2003A Loan be refunded in order to effectuate interest cost 

savings and a reduction in the debt serv1ce applicable to bonded indebtedness. Simultaneously 

with the issuance of the Bonds, a sufficient portion of the proceeds of the Bonds and other funds 

available will. at the Borrower's request and instruction as provided in Section 3.03 hereof, be 

transferred by the Council directly to the Escrow Holder for deposit by the Escrow Holder into 
the Escrow Account established pursuant to the Escrow Deposit Agreement, to effectuate the 

refundmg and defeasance of a portion of the 2003A Loan by prov1ding for the payment of the 

principal of, premium, if any, and interest on a portion of the 2003A Loan as prov1ded m the 

Escrow Deposit Agreement. 
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(3) The refunding of a portion of the 2003A Loan in the manner herein provided is 

hereby authorized. 

SECTION 2.02. Covenants of Borrower. The Borrower makes the following con~nants 
and representations as of the ddte first above written and such covenants shall continue in full 

force and effect during the Loan Tenn: 

(a) Security for Loan Repayment SubJeli to the provisiOns of Section 2.020) hereof, 

the Borrower covenants and agrees to appropriate in its dnnual budget, by amendment, if 
required, and to pay when due under this Loan Agreement as promptly as money becomes 
available directly to the Trustee for deposit directly into the appropriate Fund or Account 

created in the Indenture, amounts of Non-Ad Valorem Revenues of the Borrower sufficient to 

satisfy the Loan Repayment as required under this Loan Agreement. Such covenant is subject 

in aH respects to the payment of obligations secured by a pledge of such Non-Ad Valorem 
Revenues heretofore or hereafter entered into Such covenant and agreement on the part of the 

Borrower to budget and appropriate such amounts of Non-Ad Valorem Revenues shall be 
cumulative, and shall continue until such Non-Ad Valorem Revenues or other legally available 

funds in amounts sufficient to make all required Loan Repayments, including delinquent Loan 

Repayments, shall have been budgeted, appropriated and actually paid to the Trustee for 

deposit mto the appropriate Fund or Account. The Borrower further acknowledges and agrt't'S 
that the Indenture shall be dt't'med to be entered into for the benefit of the Holders of any of the 

Bonds and that the obligations of the Borrower to mclude the amount of any deficiency m Loan 
Repayments in each of its annual budgets and to pay such deficiencies from Non-Ad Valorem 

Revenues may be enforced in a court of competent junsdiction m accordanU' with the remedies 

set forth herein and in the Indenture. Notwithstanding the foregoing or any provision of this 

Loan Agreement to the contrary, the Borrower does not covenant to maintdin any services or 
programs now maintained by the Borrower which generate Non-Ad Valorem Revenues or to 

maintain the charges tt presently collects for any such servtces or programs. 

During such time as the Loan is outstanding hereunder, the Borrower agrees that, 

soon as practicable upon the issuance of debt by the Borrower which tS secured by its Non-Ad 

Valorem Revenues, it shall deliver to the Council a certificate setting forth the calculations of the 
financial ratios provided below and certifying that it is in compliance with the following: (1) 

Non-Ad Valorem Revenues (average of actual recetpts over the pnor two years) must cover 

projected maximum annual debt service on debt secured by and/or payable solely from such 
Non-Ad Valorem Revenues by at least l.Sx; and {ii) projected maximum annual debt service 

requirements for all debt secured by and/or pdyable solely from such Non-Ad Valorem 
Revenues will not exceed 20% of Governmental Fund RevC'nues (defined as general fund, 
special fund, debt service fund and capttal projects funds), exclusive of (i) ad valorem revenues 

restricted to payment of debt service on any debt and (it) any debt proct't'ds, and based on the 

Borrower's audited financial statements (average of actual receipts nf the prior two years). For 
the purposes of these covenants maximum annual debt service means the lesser of the adual 
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compliance with whtch would, smgularly or Ill the aggregate, matenally adversely affect its 

busmess, properties, earnings, prospects or credit, unless the Sdme shall be contested by 11 Ill 

good faith and by appropriate proceedings which shall operate to stay the enforcement thereof 

(h) fax-exempt Status of Bonds. The Counc!l and the Borrower understand that it 1<> 

the intention hereof that the mterest on the Bonds not be included within the gross income of 

the holders thereof for federal income tax purposes In furtherance thereof, the Borrm .. ·cr dnd 
the Council each agree that they wil! take a\! action within their control which is necessary in 

order for the interest on the Bonds or this Loan to remain excluded from gross 111come for 
federal mcomc taxation purposes and shall rdram from taking an)· action which results 10 such 

interec;t becoming included in gross income. 

The Borrower and the Council further covenant th<~t, to the extent they have control over 

the proceeds of the Bonds, they will not take any action or fail to take any action with respect to 
the mvec;tment of the proceeds of any Bonds, w1th respect to the payments denved from the 
Bonds or hereunder or with respect to the 1ssuance of other Counnl obligahons, wh1ch dCtJOn or 

failure to act may cause the Bonds to be "arbitrage bonds" within the meaning of such term as 
used in Section 148 of the Code and the regulations promulgated thereunder. In furthf'fance of 
the covenant contained in the preceding sentence, the Burrower and the Council agree to 

comply with the Tax Certlfic.:Jte as to Arbitrage and the provisions of Section 141 through 150 of 
the Internal Revenue Code of 1986, as amended, inc\udmg the letter of instruction attached as 

an Exhtbtt to the Tax Certificate, delivered by Bryant Miller Olive P.A to the Borrower and the 
Council stmultaneously wtth the tssuanre of the Bonds, as c;uch letter may be amended from 

time to time, as d source of gUidelines for achienng compliance \v1th the Code 

(i) Information Reports. The Borrower covenants to prov1de the Council \v1th all 

materia! and infonnation it possesses or has the ability to possess nece.:;sary In enable the 
Council to file all reports required under Section l49(e) of the Code to asstm' that interest patd 

by the Counnl on the Bonds shall, for purposes of the federal mcome tax, be excluded from 

gross income. 

(j) Ltmited Obligations. Anything in this Loan Agreement to the contrary 

notwithstandmg, it is understood and agreed that ali obligations of the Borrower hereundf'r 

shall be payable only from Non-Ad Valorem Revenues budgeted and appropriated as provided 

for hereunder and nothmg herem shall be dt't'med to pledgl' <~d valorem taxation revenues or to 

permit or constitute a mortgage or lien upon any assets or property owned by the Borrower and 
no Bondholder or any other rcrson, including the Counnl, the Bond Imurer or thf' Tnl<;IN'. may 

compt>l the levy of ad valorem taxes on real or personal property withm the boundancs of the 

Borrower The obligatwns hereunder do not constitute an indebtedness of the Borrower within 

the meaning of any constitutional, statutory or charter proviston or lllmtation, and neither the 

Trustee, the CounciL the Bond Insurer or the Bondholders or any other person shall have the 

right to compel the exercise of the ad valorem taxing power of the Borrower or taxation of any 

rl'al or persondl property therein for the payment by the Borrower of its obligations hereunder 
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max:imum annual debt serv1ce on all debt or 15% of the original par amount of the debt, m each 

case, secured by the Borrower's Non-Ad Valorem Revenues 

(b) Delivery of Information to the Council and the Bond Insurer. Borrower shall 
deliver to the Council and the Bond Insurer as soon as available and in any event within 270 

days after the end of each Ftscal Year an audited statement of its financial position as of the end 
of such FiscaJ Year and the related statements of revenues and expenses, fund balances and 

changes in fund balances for such Fiscal Year, all reported by an independent certified public 
accountant, whose report shall state that such financial statements present fairly Borrower's 

financial position as of the end of such Fiscal Year and the results of operations and changes in 
finandal position for such Ftscal Year. 

(c) lnfonnation. Borrower's chief financial officer shall, at the reasonable request of 

the Bond Insurer, discuss Borrower's financial matters with the Bond [nsurer or their designee 

and provtde the Bond Insurer with copies of any documents reasonably requested by the Bond 

Insurer or its design€€ unless such documents or material are protected or privileged from 

disclosure under applicable Florida law 

(d) Further Assurance The Borrower shall execute and deliver to the Trustee all 
such documents and instruments and do all such other acts and things as may be reasonably 

necessary to enable the Trustee to exercise and enforU' its rights under this Loan Agreement 
and to realize thereon, and record and file and re-record and re-file all such documents and 

instruments, at such time or times, in such manner and at such place or piaU's, all as may be 
reasonably necessary or required by the Trustee to validate, preserve and protect the position of 

the Trustf't' under this Loan Agrt't'ment 

(e) Keeping of Records and Books of Account. The Borrower shall kt't'p or cause to 

be kept proper records and books of account, in which correct and complete entries will be 

made m accordance with generally accepted accounting principles, consistently appiled (except 
for changes concurred m by the Borrower's mdependent auditors) reflecting al! of its financial 
transactions. 

(f) Payment of Taxes Etc. The Borrower shall pay all legally contracted obligations 
whf'n due and shall pay all taxes, assessments and governmental charges or levtes imposed 

upon 1t or upon its income or profits, or upon any properties belonging to it, prior to the date on 

which penalhes attach thereto, and all !awful claims, which, if unpaid, might become a lien or 

charge upon any of 1ts properties, provided that it shall not be required to pay any such tax, 
assessment, charge, levy or clatm which 1s being contested in good fa1th and by a.ppropnate 
proceedings, which shdl! operate to stay thP enforcement thereof 

(g) Compliance wtth Laws Etc. Subject to an annual appropriation of legally 
available funds, the Borrower shall comply with the reqUirements of all appilcable laws, the 
terms of all grants, rules, regulations and lawful orders of any governmental authority, non-
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Except to the P'dent expressly set forth in th1s Loan Agreement, this Loan Agreement and the 

obhgat10ns of the Borrower hereunder shall not bt' construed as a limitation on the ability of the 
Borrower to pledge or covenant to pledge sa1d Non-Ad Valorem Revenues or any revenues or 

taxes of the Borrower for other legally permissible purposes. Notwithstanding any proviswns 
of tht~ Agreement, the Indenture or the Bonds to the contrary, the Borrower shall never bf' 

ubhgated to mamtain or continue any of the achvtties of the Borrower which generate user 

service charges, regulatory ft't's or any Non-Ad Valorem Revenues or the rates for such service<; 
or regulatory fees. Neither thts Loan Agreement nor the obligations of the Borrower hereunder 

shall be construed as a pledge of or a lien on all or any legally available Non-Ad Valorem 
Revenues of the Borrower. but shall be payable solely as provided in Section 2.02(a) herf'of and 

1s subject in all n.>spects to the provisions of Section 166.241, Florida Statutes, and 1s subject, 
turther, to the payment of services and programs which are for essenhal public purposes 
affecting the health, welfare and safety of the mhabitants of the Borrower. 

The Council dnd the Borrower understand that the amounts available to be budgeted 
dnd appropnated to make Loan Payments hereunder is subject to the obligation of the Borrower 
to provide e<;sentta! servJces, however, such obligation is cumulative and would carry over from 
F1sul Year to Fisc.d Year 

(k) Reportm~ Requirements 

(1) The Borrower will file or cause to be flied wtth the Counnl and the Bond 
lmurer any official c;tatement 1ssued by, or on behalf of, the Borro\'ier in connect10n with the 

mcurrence of any addttwnal indebtedness by the Borrower secured by Non-Ad Valorem 

Revenues Such offici<~! statements shall be filed within stxty (60) days after the publication 
thereof 

(u) l"ht· Borrower agrees to prov1de not later than December 31 of each year, 
d ct>rtific.ate of 1ts Cluef Fmancial Offlcer stating that to the best of its knowledge the Borrower 1s 

10 compl!ance with the tenns and conditions of this Loan Agreement, or, specifying the nature 

of any noncompliance and the remedta! action taken or proposed to be taken to cure such 

noncompliance 

[Remamder of page intentiondl!y left blank] 
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ARTICLE III 

THE LOAN 

SEcnON 3.01. The Loan. The Council hereby agrees to loan to the Borrower and the 

Borrower hereby agrees to borruw from the Council the sum of $41,620,000.00 which after 

adding the net original issue premium of $3,016,858.70 results in $44,6.36,858.70 in loan 
proceeds. This amount includes an amount equal to $773,641.69, which reflects the cost of the 
initial issuance of the Bonds subject to the terms and conditions contained in this Loan 
Agreement which shall be deducted for costs of tssuance, the Bond Insurance Premium and the 

underv:riter's discount. The amounts advanced net of the cost of the initial tssuance are to be 

used by the Borrower for the purpose of financing or refinancing the cost of, or receiving 
reimbursement for the equity in. the Projects in accordance with the provisions of this Loan 
Agreement. 

SECfiON 3.02. Evidence of loan. The Borrower's obligation hereunder to repay 

amounts advanced pursuant to Section 3 01, together with interest thereon, and other payments 

required under this Loan Agreement, shall be evidenced by this loan Agreement 

SECTION 3.03. Portion of loan For Purpose of Refunding. The Borrower 

acknowledges that the Council, pursuant to the Borrower's request and instruction, is 

depositing a portion of the proceeds of the Loan as set forth and as directed by the terms of the 
Escrow Deposit Agreement dated as of November 8, 2012, by and between the Counct! 

and Deutsche Bank Trust Company Americas, as esnow agent, in order to refund and defease 

the Refunded Bonds. The Borrower covenants that it will direct no other use of such portion of 
the Bond proceeds, agrees to the disbursement of the Loan proceeds in such manner, and 

further acknowledges that the escrow is to be held irrevocably by the escrow agent for such 

purpose. 

[Remamdcr of page intentionally left blankJ 
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(c) Thts t'Xecuted Loan Agreement; 

(f) An executed Escrow Depostt Agreement; 

{g) An opinion (addressed to the Council, the Trustee, the Bond Insurer and the 

Borrower) of Bond Counsel to the effect that such financing, refinancing or reimbursement with 
Loan proceeds is permitted under the Act, the Indenture and the ordinance authorizing this 

Loan Agreement and will not cause the interest on the Bonds to be included tn gross income for 
purposes of federal mcome taxation or adversely affect the validtty, due authorization for or 

lega!Jty of the Bonds; and 

(h) Such other certtflcates, documents, opmions and mformation as the Council, the 
Trustee, the Bond Insurer or Bond Counsel may reqUJre, such requirement to be evtdenced (in 
the case of parties other than the Trustee) by wntten notice of such party to the Trustee of such 

requtrement. 

All opinions and certificates shalt be dated the date of tht' C!o~ing 

[Remainder of page intentmnally left blank! 
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ARTICLE IV 

LOAN TERM AND LOAN CLOSING REQUIREMENTS 

SECTION 4.01. Commencement of Loan Term. The Borrower's obligahons under this 

Loan Agreement shaH commence on the date hereof unless otherwtse provided tn thts Loan 

Agn..>emenl. 

SECTlON 4.02. Termination of loan Term. The Borrower's obligations under thts 
Loan Agreement shall terminate after payment in full of all amounts due under this Loan 

Agreement and all amounts not theretofore paid shall be due and payable at the times and in 

the amounts set forth m Exhibit D attached hereto; provided, however, that all covenants and 
all obligations provided hereunder specified to so survive (including the obligation of the 

Borrower to pay its share of the rebate obligations of the Council owed on the Bonds and agn.'Cd 

to by the Borrower pursuant to Section 5 03(b)(7) hereof and any amounts owed the Bond 

Insurer) shall survive the termination of this Loan Agreement and the payment in full of 
principal and interest hereunder Upon termination of the Loan Term as provided above, the 

Council and the Trustee shall deliver, or cause to be delivered, to the Borrower an 
acknowledgment thereof 

SECTION 4.03. Loan Closing Submissions. Concurrently \\-ith the execution and 
delivery of this loan Agreement, the Borrower is providing to the Trustee the following 

documents each dated the date of such execution and delivery unless otherwise provided 

below: 

(a) Certified ordinance of the Borrower substantially in the form of Exhibit B 
attached hereto, 

(b) An opmion of the Borrower's Counsel in the form of Exhtbit C attached hereto to 
the effect that the Loan Agreement is a valid and bmding obligation of the Borruwt•r and 
opining to such other matters as may be reasonably required by Bond Counsel, underwriter's 

counseL the Bond Insurer and acceptable to Borrower's Counsel; 

(c) A certificate of the officials of the Borrower who sign thts Loan Agreement to the 

effect that the representations and warranties of the Borrower are true and correct; 

(d) A certificate signed by the Authorized Representative of the Borrower. 111 form 
and substance sahsfactory to Bond Counsel, stating (i) the estimated dates and the amuunts of 

projected expenditures for the Project, and (ii) that it is reasonably anticipated by the B<1rrower 

that the Loan proceeds will be fully advanced therefor and expended by the Borrower prior to 

November 8, 2015, and that the projected expenditures are based on the reasonable expectations 
of the Borrower havmg due regard for its capital need<; and the revenues available for th<> 

repayrrwnt thereof; 
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ARTICLE V 

LOAN REPAYMENTS 

SECTION 5.01. Payment of Basic Payments. The Borrower shall pay to the order of the 
Council all Loan Repayments in lawful money of the United States of America to the Trustee 

No such Loan Repayment shal! be in an amount such that interest on the Loan is in excess of the 
maximum rate allowed by the laws of the State of Florida or of the United States of America. 

The Loan shaH be repatd in Basic Payments, conststing of: 

(a) principal in the amounts and on the dates set forth in Exhibit D; plus 

(b) 
Exhibit D; 

interest calculated at the rates, in the amounts and on the dates set forth in 

On or before the fifteenth (15th) day of the month tmmediately preceding each Interest 
Payment Date, the Trustee shall give Borrower notice in writing of the total amount of the next 

Baste Payment due. Tile BasiC PaymPnts shall be due on each April 20th and October 20th, or if 
such day is not a Business Day, the next preceding Business Day (a "loan Repayment Date"), 

commencing Apnl 20, 2013, and extendmg through April 20, 2033, unless the due date of the 
Bas1c Paymenl<; is accelerated pursuant to the terms of Sechon 8.03 hereof. 

SECTION 5.02. [Reserved). 

SECTION 5.03. Payment of Additional Payments. In addttion to Basic Payments, 

Borrower agrees to pay on demand of the Council or the Trustee, the following Additional 
Payments· 

(a) {i) the fees of the Program Administrator; and (it) costs and fees related to the 

Bonds· the annual fees of the Trustee; annual fees of the Registrar and Paying Agent; the annual 

fees or expenses of the Council, if any, including the fees of any provtder of arbitrage rebate 

calculations; the Bond Insurance Premium of the Bond Insurer; the fees of the rating agencies (to 

the extent not previously patd from the Cost of Issuance Fund). 

(b) All reasonable fees and expenses of the Counal or Trustee relating to this Loan 
Agreement, mcluding, but not limited to· 

{1) the cost of reproducing this Loan Agreement; 

(2) the reasonable fees and disburS{'ments of Counsel utilized b}' the CounCil, 
the Trustee and the Bond Insurer m connection with the Loan, th1s Loan Agreement and the 

enforcement thereof; 
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(3) reasonable f'Xtraord1nary fees of the Trustee followmg an Event of 
Default hereunder; 

(4) all other reasonable out-of-pocket expenses of the Trustee, the Bond 

Insurer and the Council m connection with the Loan, this Loan Agre{'mcnt and the enforcement 
thereof, including, but not limited to, ali fL"'eS and expenses wlated to the prepayment and 

defeasan~ of the Loan and the Bonds; 

(5) all taxes {mduding any recording and filing fees) in connection with the 

execution and delivery of this Loan Agreement and the pledge and assignment of the Council's 
right, title and interest in and to the Loan and the Loan Agreement, pursuant to the lndenhue 
(and with the exceptions noted therein), and all expenses, including reasonable attorneys' fees, 

relating to any amendments, waivers, consents or collection or enforcement proceedings 

pursuant to the provisions hereof; 

(6) the Borrower's share of any amounts owed to the United States of 

America as rebate obligations on the Bonds related to the Borrm•:er's Loan, whkh obligation 
~hall survive the tennination of this Loan Agreement; 

(7} fees and costs of maintaining a rating on the Loan; and 

(8) (i) any and all losses, damages, expenses (including reasonable legal and 

other fees and expenses), liabitities or cla1ms {or actions in respect thereof), to \Vhich th<' 

Council, the Bond Insurer or Trustee may become subject under any federal or state securities 

laws, federal or state tax laws, or other statutory law or at common law or otherwise, and (ii) 

any and all fees and expenses of any inquiries or audits by any regulatory agencies, caused by 

or arising out of or based upon the Loan Agreement, the Bonds, the issuance of the Bonds or the 

use of Bond proceeds. 

SECTION 5.04. Interest Earnings or lnvestment Losses and Excess Payments. 

{a) On each Interest Payment Date the Trustee shall credit against Borrower's 

obligation to pay its Loan Repayments, any interest earnings which were received during the 
prior Interest Period by the Trustee on the Funds and Accounts (except the Project Loan Fund) 
held under the Indenture, or shall increase the Borrower's obligation to pay its Loan 

Repayment, by any investment losses which were incurred during the prior Interest Period on 

the Funds and Accounts {except the Project Loan Fund) held under the Indenture. 

{b) The credits provided for in (a) shall not be given to the extent the Borrower is in 

default in payment of its Loan Repayments. If past-due Loan Repayments are later collected 

from the Borrower, the amount of the missed credit shall, to the extent of the amount collected, 
be credited in proportion to the amount of credit missed, to the Borro\ver from the past-due 

Loan Repayments. 

22 

ARTICLE VI 

DEFEASANCE 

This Loan Agreement shall continue to be obligatory and binding upon the Borrower in 
the performance of the obligations imposed by this Loan Agreement and the repayment of a!! 

sums due by the Borrower under this Loan Agreement shal! continue to be secured by this Loan 
Agreement as provided herein until all of the indebtedness and all of the payments required to 

be made by the Borrower shall be fully paid to the Council, the Bond Insurer or the Trustee, as 

provided herein, including any fees and expenses in connection with such repayment, if any. If, 
at any time, the Borrower shall have made provision for payment of, the principal amount of 
the Loan, interest thereon and redemption premiums, if any, with respect to the Bonds and shall 

have paid all amounts due pursuant to Sechon 5.03 hereof, then, and 10 that event, the covenant 
regarding the pledge of and the lien on the revenues pledged, 1f any, to the Council for the 

benefit of the holders of the Bonds shall be no longer in effect and all future obligations of the 
Borrower under th.is Loan Agreement shall cease. For purposes of the preL-edmg sentence, in 
order for the Borrower to have made "provision for payment," the &1rrower shall have 

deposited sufficient cash and/or Governmental Obligations in irrevocable trust with a banking 
institution or trust company, for the sole benefit of the Council, the principaL interpst and 
prepayment premiums, if any, received that will be sufficient (as reflected in an accountant's 
verification report provided to the Trustee by the Borrower) to make timely payment of the 

principal, interest and prepayment premiums, If any, on the Outstandmg Loan. The 
prepayment premium, if any, shall be calculated based on the prepayment date selectt'd by the 

Borrower in accordance with Section 5.07 hereof. 

If the Borrower determines to prepay all or a portion of the Loan pursuant to Section 

5.07 hereof, upon the required timely notice by the Borrower the Council shall redeem a like 
amount of Bonds which corresponds in terms of amount and scheduled maturity date to such 

Loan prepayment pursuant to Section 3.01 of the Indenture. 

If the Borrower shall make advance payments to the Council in an amount sufficient to 

retire the Loan of the Borrower, includmg redemption premium and accrued interest to the next 

succeeding redemption date of the Bonds, as provided herein, all future obligations of the 

Borrower under this Loan Agreement shall cease, including the obligations under Section 5.03 

hereof, except as provided in Section 4.02 hereof. However, prior to making such paymenls, the 

Borrower shall give at least 60 days' irrevocable notice by mail, with receipt confirmed, to the 

Council and the Bond Insurer. 

[Remainder of page intentionally left blank] 
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(c) "TI1e credits may be accumulated. If the credit allowable for an Interest Period is 

more than reqUired on the next ensuing Interest Payment Date to satisfy the current Loan 
Repayment, tt may be used on the following Interest Payment Date. 

SECTION 5.05. Obligations of Borrower Unconditional. Subject in all respects to the 
provisions of th1s Loan Agreement, including but not limited to Section 2.02(a) hereof, the 

obligations of the Borrower to make the Loan Repayments required hereunder and to perfonn 

and observe the other agn:.'t.'ments on its part contained herein, shall be absolute and 
unconditional, and shall not be abated, rebated, set-off, reduced, abrogated, terminated, Waive-d, 
diminished, postponed or otherwise modified in any manner or to any extent whatsoever, 

while any Bonds remain outstandmg or any Loan Repayments remain unpaid, regardless of 
any contingency, act of God, event or cause whatsoever. 'Ih1s Loan Agreement shall be deemed 

and construed to be a "net contract," and the Borrower shall pay absolutely net the Loan 

Repayments and all other payments required hereunder, regardless of any rights of set-off, 
recoupment, abatement or counterclaim that the Borrower might otherwise have against the 

lounoL the Trustee, the Bond Insurer or any other party or parties 

SECTION 5.06. Refunding Bonds. In the event the Bonds are refunded, all references 

tn this Loan AgrLvment to Bonds shall be deemed to refer to the refunding bonds or, m the caSt' 
of a crossover refundmg, to the Bonds and thf' refunding bonds (but Borrower shall never be 

responsible for any debt service on or fees relating to crossover refunding bonds which are 

covered by earnings on the escrow fund established from the proceeds of such bonds). The 

Counol agrees not to issue bonds or other debt obligations to refund the Bonds without the 

pnor wntkn consent of the Authorized Representative of the Borrower 

SECTION 5.07. Prepayment. The Loan may be prepaid in whole or in part by the 

Borrower on the dates and in the amounts on whiCh the Bonds are subject to ophonal 

redemption and nohce provisions pursuant to Section 3.01 of the Indenture. The Borrower shall 
provide the [ssuer sixty (60) days notlce of any prepayment of its Loan 

[Rl·mamder of page mtenhonally left blank] 
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ARTICLE VII 

ASSIGNMENT AND PAYMENT BY THIRD PARTIES 

SECTION 7.01. Assignment by Council. The Borrower expressly acknowledges that 

th1s Loan Agreement and the obligat10ns of the Borrower to make payments hereunder (with 
the excephon of certain of the Council rights to indemnification, fees, notices and expenses), 

have been pledged and assigned to the Trustee as security for the Bonds under the Indenture, 
and that the Trustee shall be entitled to act hereunder and thereunder in the place and stead of 

the Council whether or not the Bonds are in default 

SECTION 7.02. Assignment by Borrower. Th1s Loan Agreement may not be assigned 

by the Borrower for any reason without the express prior written consent of the Council , the 
Bond Insurer and the Tmstee 

SECTION 7.03. Payments by the Bond Insurer. The Borrower acknowledges that 
payment under this Loan Agreement from funds received by the Trustee or Bondholder~ from 

the Bond Insurer do not constitute payment under this Loan Agreement for the purposes hereof 
or fulfillment of 1ts obligations hereunder 

[Remaind('r of page intentionally left blank] 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

SECTION 8.01. Events of Default Defined. The following shall be "Events of Default" 
under this Loan Agreement and the terms "Event of Default" and "Default" shall mean (ex<.."l'pt 

where the context dearly indicates otherwise), whenever they are used in this Loan Agreement, 
any one or more of the following events: 

(a) Failure by the Borrower to timely pay any Loan Repayment, when due, so long 

as the Bonds are outstanding; 

(b) Failure by the Borrower to timely pay any other payment reqUired to be paid 
hereunder on the date on which 1t is due and payable, provided the Borrower has pnor written 
notice of any such payments being due, 

(c) Failure by the Borrower to observe and perform any covenant, conditiOn or 

agreement other than a failure under (a), on its part to be observed or performed under this 
Loan Agreement, for a period of thirty (30) days after notice of the failure, unless the Counnl, 
the Bond Insurer and the Trustee shall agree in writing to an extension of such time pnor to its 
expiration; provided, however, if the failure stated in the notice can be wholly cured within a 
period of time not materially detrimental to the rights of the Coundl, the Bond Insurer or the 
Trustee, but cannot be cured within the applicable 30-day period, the Council, the Bond Insurer 
and the Trustee will not unreasonably withhold their consent to an extension of such time if 
corrective action is instituted by the Borrower within the applicable period and diligently 
pursued until the failure is corrected, 

(d) Any warranty, reprt>sentation or other statement by the Borrower or by an officer 
or agent of the Borrower contained in this Loan Agreement or in any instrument furnished in 
compliance with or in reference to this Loan Agreement, is false or misleadmg in any matenal 
respect \vhen made; 

(e) A petitlOn is filed agam ... <>t the Borrower under any bankruptcy, reorgamzation, 
arrangement, msolvency, readjustment of debt, dissolution or liquidahon law of any 
jurisdictiOn, whether now or hereafter m effect, and is not di~missed within 00 days of such 
ftlmg; 

(f) The Borrower files a petition m \'Oluntary bankruptcy or seeking rellef under any 
provision of any bankruptcy, reorganization, arrangement, msolvency, readjustment of debt, 
dissolution or liqutdatlon law of any jurisdiction, h'hethf'r now or hereafter in effect, or consents 

to the tiling of any petttion against it under such law; 
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addition to any other remedies herein or by law provided, have the nght, at its or their optwn 
without any further demand or notice, to take such steps and exercise such remedies as 
provided in Section 9 02 of the Indenture, and, without limitahon, one or more of the followmg. 

(a) Declare all Loan Repayments, m an amount equal to 100% of the principal 
amount thereof plus all accrued interest thereon to the date on which such Loan Repayments 
shall be used to redeem Bonds pursuant to Sechon 3.02 of the Indenture and all other amounts 
due hereunder, to be due and payable within 180 days, and upon notice to the Borrower the 
same shall become due and payable by the Borrower withm 180 days w1thout further notice or 
demand. 

(b) Take whatever other action at law or in equity which may appear necessary or 
desirable to collect amounts then due and thereafter to bl'COme due hereunder or to enforce any 

other of its or their nghts hereunder 

SECTION 8.04. [Reserved). 

SECTION 8.05. No Remedy Exclusive; Waiver, Notice. No remedy herein conferred 
upon or reserved to the Council or the Trustee is mtended to be exclusive and every such 
remedy shall be cumulative and shall be m add1tion to every other remedy given under this 
Loan Agreement or now or hereafter exishng at la\v or in equity. No delay or omission to 
exercise any right, remedy or power shall be construed to be a waiver thereof, but any such 
nghC remedy or power may be exercised from hme to time and as often as may be deemed 
expedient. In order to entitle the Council or the Trustee to exerCise any remedy reserved to It m 

this Article VIII, it shall not be necessary to give any notice other than such nohce as may be 

required in this Article VIII 

SECTION 8.06. Application of Moneys. Any moneys collected by thE' Council or the 
Trustee pursuant to Se(.1ion 8.03 hereof shall be applied (a) first, to pay any attorney's fees or 
other expenses owed by the Borrower pursuant to Section 5.03(b)(3) and (4) hereof. (b) second, 
to pay interest due on the Loan, (c) third, to pay principal due on the Loan, (d) fourth, to pay 
any other amounts due hereunder, and (e) fifth, to pay mterest and principal on the Loan and 
other amounts payable hereunder but which are not duC', as they become due (in the same 

order, as to amounts which come due simultaneously, as in (a) through (d) in this Section 8 06) 

{Remainder uf page mtentionally left bl.ankj 
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(g) The Borrower admits insolvency or bankruptcy or its inability to pay its debts as 
they become due or is generally not paying its debts as such debts become due, or becomes 
insolvent or bankrupt or makes an assignment for the benefit of creditors, or a custOOian 
(including without limitation a receiver, liquidator or trustee) of the Borrower or any of its 
property is appointed by court order or takes possession thereof and such order remains in 
effect or such possession continues for more than 60 days; 

(h) Default under any agreement to which the Borrower is a party evidencing, 
securing or otherwise respecting any indebtedness of the Borrower outstanding in the amount 
of $100,000 or more if, as a result thereof, such mdebtedness may be declared immediately due 
and payable or other remedies may be exercised w1th respect thereto; 

(i) Any material provision of this Loan Agreement shall at any time for any reason 
cease to be vaUd and binding on the Borrower, or shall be declared to be null and void, or the 
validity or enforceabihty of this Loan Agreement shall be contested by the Borrower or any 
governmental agency or authority, or if the Borrower shall deny any further liability or 
obligation under this Loan Agreement; or 

(j) Final judgment for the payment of money in the amount of $250,000 or more is 
rendered against the Borrower, the payment of wh1ch would materially adversely affect the 
Borrower's ability to meet its obligations hereunder (it being agreed that, if insurance or 
adequate reserves are available to make such payment, such judgment would not materially 
affect the Borrower's ability to meet its obligations hereunder) and at any time after 90 days 
from the entry thereof, unless otherwise provided in the final judgment, (i) such judgment shall 
not have been discharged, or (ii) the Borrower shall not have taken and be diligently 
prosecuting an appeal therefrom or from the order, decree or process upon which or pursuant 
to whJCh such judgment shall have been granted or entered, and have caused the execution of 
or levy under such judgment, order, decree or process of the enforcement thereof to have been 
stayed pending determination of such appeal, provided that such execution and levy would 
matenally adversely affect the Borrower's ability to meet its obligations hereunder; or (iii) the 
Borrower IS not obligated with respect to such judgment pursuant to the provisions of Chapter 
768, Florida Statutes or other applicable law. 

SECTION 8.02. Notice of Default. The Borrower agrees to give the Trustee, the Bond 
Insurer and the Council prompt written notice if any petit1on, assignment, appointment or 
possession referred to in Section 8.01(e), 8.01(f) and 8.0l(g) is hied by or against the Borrower or 
of the occurrence of any other event or condition which constitutes a Default or an Event of 
Default, or with the passage of time or the givmg of notice would constitute an Event of Default, 
Lmmediately upon becoming aware of the existence thereof. 

SECTION 8.03. Remedies on Default. Whenever any Event of Default referred to m 

Section 8.01 hereof shall have happened and be continuing, the Council or the Trustee shall, 
with the writtE'n consent of the Bond Insurer or upon the direction of the Bond Insurer, in 
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ARTICLE IX 

MISCELLANEOUS 

SECTION 9.01. Notices. All notices, certificates or other commumcation herE'under 
shall be sufficiently given and shall be deemed given when hand delivered or mailed by 
regtstered or cerhfied mail, postage prepaid, to the parties at the following addresses: 

Counnl. 

Bond Insurer: 

Trustee· 

Borrower 

Florida Municipal Loan Council 
c/o Florida League of Cities 
301 South Bronaugh Street, Suite 300 
Tallahassee, Florida 32301 

Assured Guaranty Municipal Corp. 
31 West 52nd Street 
New York, New York 10019 

Attn. Managing Director of Surveillance 

Deutsche Bank Trust Company Americas 
Trust & Secunties Services (Municipal Group) 
60 Wall Street, 27th floor 
New York, New York 10005 

City of Hialeah, Florida 
501 Palm Avenue 
Hialeah, Florida 
Attention: Finance Director 

Any of the above parties may, by notice in writing given to the others, designate any 
further or different addresses to which subsequent notices, certificates or other communications 
shall be sent. 

SECTION 9.02. Binding Effect. Thts Loan Agreement shall mure to the benefit of and 
shall be binding upon the Council and the Borrower and their respective successors and 

as.s1gns 

SECTlON 9.03. Severability. In the event any provtSJon of the Loan Agreement shall 
be held mva!id or unenforceable by any court of competent jurisdiction, such holding shall not 
mvalidate or render unenforceable any other provision hereof. 

SECTION 9.04. Amendments, Changes and Modifications. This Loan Agreeml'nt may 
be amended by the Council and the Borrower as provided in the Indenture; provided, however, 
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that no such amendment shall be effective unles..<> it shall have been consented to in wntmg by 

the Bond Insurer 

SECfiON 9.05. Execution in Counterparts. This Loan Agrpement may bt.: 

simultaneously executed in several counterparts, each of which, when so executed and 

delivered, shall be an origin.J.l and all ol which slldll constitute but one and the Sdme m~trument 

SECfiON 9.06. Applicable Law. This Loan Agreement <>hall be govemt'd by and 

construed in accordance with the laws of the State 

SECfiON 9.07. Benefit of Bondholders; Compliance with Indenture. This Loan 
Agreement is executed in part to induce the purchase by others of the Bonds. Accordingly, all 

covenants, agreements and representations on the part of the Borrower and the Council, as set 

forth in this Loan Agreement are hereby declared to be for the benefit of the holders from timp 

to time of the Bonds and the Bond Insurer. The Borrower covenants and agrees to do all things 

within its power in order to comply with and to enable the Council to comply with all 

requirements and to fulfill and to enable the Counal to fulfill all covenants of the Indentun>. 

The Borrower also acknowledges that the Council has delegated certain of its duties under the 

Indenture to its Program Administrator, including the direction to make investments Ill 

accordance with Article VII thereof, including but not limited to the investment of the 

Borrower's Project Loan Fund. 

The rights granted to the Bond Insurer under the Indenture or anr Bond document to 

request, consent to or direct any action are rights granted to the Bond Insurer in consideration 

of its issuance of the Bond Insurance. Any exercise by the Bond Insurer of such rights is merely 
an exercise of the Bond Insurer's contractual rights and shall not be construed or deemed to be 

taken for the benefit, or on behalf, of the Bondholders and such action docs not evidence any 

position of the Bond Insurer, affirmative or negahve, as to whether the consent of the 
Bondholders or any other person is required in addition to the consent of the Bond Insurer. The 

Bond Insurer is recognized as a third-party beneficiary hereunder and may enforc(' any such 

right, remedy or claim conferred, given or granted hereunder. 

SECTION 9.08. Consents and Approvals. \'Vhenever the wntten consent or approval of 

the Coundl shall be required under the provisions of this Loan Agreement, such consent or 

approval may be given by an Authorized Representative of the Coundl or such other additional 
persons provided by law or by rules, regulatwns or resolutions of the Council 

SECfiON 9.09. Immunity of Officers, Employees and Members of Council and 

Borrower. No recourse shall be had for the payment of the principal of or premium or interest 
hereunder or for any claim based thereon or upon any representation, obligatiOn, covenant or 

agreement in this Loan Agreement against any past, present or future official officer, member, 

counsel, employee, director or agent, as such, of the Council or the Borrower, either directlr or 
through the Council or the Borrower, or respectively, any successor public or private 

IN WITNESS WHEREOF, the Florida Municipal Loan Council has caused th1s Loan 

Agreement to be executed in its corporate name with its corporate seal hereunto affixed and 
attested by its duly authorized officers and the City of Hialeah, Florida, has caused this Loan 

Agreement to be executed in its corporate name with its corporate seal hereunto affixed and 

attached by its duly authorized officers. All of the above occurred as of the date first above 

written. 

(SEAL) 

ATIESTo 

Byo 
Name: Michael Sittig 
Title: Executive Director 
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FLORIDA MUNICIPAL LOAN COUNCIL 

Byo 
Name: Isaac Salver 

Title: Chairman 
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COrJX>ration thereto under any rule of law or equity. statute or constitution or by the 
enforcement of any assessment or penalty or otherwise, and all such liability of any such 

offiCers, members, counsels, employees, directors or agents as such is hereby expressly watved 
and released as a condttion of and consideration for the ex€(."Uhon of this Loan Agreement. 

SECTION 9.10. Captions. ThE' caphons or heading~ m this Loan Agreement are tor 

convenience only and in no way define, hmit or describe the scope or intent of any provisions of 
sections ot th1s Loan Agreement 

SECriON 9.11. No Pecuniary Liability of Council. No proviswn, covenant or 

agreement contained in th1s Loan Agreement, or any obligation herein imposed upon tht' 

Coundl, or the breach thereof, shall constitute an mdebtedness or hability of the State or an\' 

political subdivision or municipal corporation of the State or any public corporation or 
governmental agency existing under the laws thereof other than the Council. In making the 

agreements, provJsmns and covenants set forth in th1s Loan Agreement, the Council has not 

obligated itself except with respect to the application of the revenues, mcome and all other 

property as derived herefrom, as hereinabove provided. 

SECTION 9.12. Payments Due on Holidays. With the excl'ption of Basic Payments, tf 
the datP for making any payment or the last date for performance of any act or the exernse of 

any right, as provided in this Loan Agreement, shall be other than on a Business Day, such 
payment<> may be made or act performed or right exercised on the next succeeding Businc<;s 

Day with the same force and effl:'ct as if done on the nommal date provided in this Loan 

Agreement. 

SECTION 9.13. Calculations. Interest shdll be computed on the basis of d 360-day year 

of twelve 30-day months 

SECTION 9.14. Time of Paymenl Any Loan Repayment or other payment hereundl'r 
which ts received by the Trustee or Council after 2:00p.m. (New York time) on any day shall be 

deemed a·cetved on the following Business Day 

[Remainder of page intentionally left blank] 

(SEAL) 

ATTESTED BY. 

Byo 
Name: David Concepcion 
Title: City Clerk 

Approved as to form and legality 
this 8th day of November, 2012. 

Byo 
Name: William M. Grodnick 
Title: City Attorney 
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CITY OF HIALEAH, FLORIDA 

Byo 
Name: Carlos Hernandez 
Title: Mayor 



EXHmiT A 

CITY OF HIALEAH, FLORIDA 

USE OF LOAN PROCEEDS 

DF$CRIPTION OF PROJECTS TO BE FIN ANCED OR REFINANCED 

PROJECT TOTAL AMOUNT 

Refund a portion of the Borrower's $39,771,737.70 

outstanding 2003A Loan. 

AcqUire and construct road improvements and $4))91,479.31 

other capital projects authorized by law 

EXHIBIT B 

CERTIFIED ORDINANCE OF THE BORROWER 

See Document No 

A-1 B-1 

EXHIBIT C (the "Underwriter"), and the Borrower (the "Bond Purchase Contract"). Based on such review, 

and such other consideratJOns of law and fact as we believe to be relevant, we are of the opmion 
that 

OPINION OF BORROWEI<'S COUNSEL 

[Letterhead of Counsel to Borrower] 

Florida Muntcipal Loan Council 
c/o Florida League of Cities, Inc. 
301 Bronaugh Stn-'<'t. Su1te 300 

Tallahassee, Flonda 32301 

Bryant Mdler Ohve !'A 

Sun Trust International Center 
1 SE 3rd A venue 

Suite 2200 
Mtaml, FL 33131 

Ladies/Gentlemen: 

November 8, 2012 

Deutsche Bank Trust Company Americas 
Trust & Securities Services (Mumcipal Group) 
60 Wall Street, 27th Floor 
New York, New York lOOO'J 

Wells Fargo Bank National Association 
2363 Gulf-to-Bay Boulevard 

Mail Code: WS7517 
Clearwater, Florida 33765 

We are counsel to the City of Hialeah, Florida (the "Borrower"), and have been 

requested by the Borrower to give this opiruon in connection with the loan by the Florida 

Municipal Loan Council (the "Counal") to the Borrower of funds to finance, refinance or 

reimburse the Borrower for all or a portion of the cost the certain Projects as defined in, and as 

described in Exhibit A of the Loan Agreement (the "Projects"), dated as of November 1, 2012, 

between the Council and the Borrower {the "Loan Agreement") 

In this connection, we have reviewed such records, certificates and other documents as 

we have considered necessary or appropriate for the purposes of this opiruon, mciuding 

applicable laws, and ordmances adopted by the City Council of the Borrower, the Loan 
Agr~ment, Trust Indenture datt_"'C! as of November L 2012 {the "Indenture") betwe€'n thf' 

Counct! and Deutsche Bank Trust Company Amencas, as trustee (the "Trustee"), Ordmdnce 

No 2012-60 enacted by the Borrower on September 25, 2012 (the "Ordinance"), a Continuing 

Disclosure Agreement dated as of November 1, 2012 betvveen the Borrower and the Florida 

League of Cihes, Inc (the "Continuing Disclosure Agreement"), the fmal Offiaal Statement (the 
"Offina[ Statement") with respect to the Bonds, and a Bond Purchase Contract dated October 

24, 2012 between the Florida Municipal Loan Council, Wel!s Fargo Bank, National Association 

Cl 
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(a) The Borrower is a muninpality duly organized and validly cx1sting under the 
Constitution and laws of the State of Florida The Borrower has the legal right and all requJsJte 

power and authority to enter mto the Loan Agreement, to enact the Ordinance and to 
consummate the transactions contemplated thereby and otherwise to carry on Jb actiVIties and 
own its property 

(b) The Borrower has duly authorized, executed and delivered the Ordinance, the 
Loan Agreement, the Bond Purchase Contract and the Continumg Dtsclosure Agreement, and 

such instruments are legal and binding obligations of the Borrower enforceable against the 

Borrower in accordance w1th its terms, except to the extent that the enforceability hereof may be 
subject to bankruptcy, insolvency, reorganization, moratorium or other s1milar laws affecting 
creditor:,' rights heretofore or hereafter enacted and th.1t their enforcement may be subject to the 
exE'rcise of iudJCial discretion in accordance with general pnnoplPs of eqUJty, and to the 

<;overeign pollee powers of the State of Flonda ,md the conslllutJOnal powers of the Unitf'd 
States of America 

{c) The execution and delivery of the Ordinance, the Contmumg Disclosure 
AgrPempnt, the Bond Purchase Contract and the Loan Agreement, the consummation of the 

transactions contemplated thereby, the purchase or construction of the Project or the 
reimbursement for costs of the acquisition or construction thereof or the refinancing of the 
mdebtedness to be refinanced \VJth the procct'ds of the loan and the fulfillment of or compliance 

w1th the terms and conditions of the Loan Agreement, the Bond Purchase Contract and the 

Conhnuing Disclosure Agreement does not and will not conflict with or result m a material 
breach of or default under any of the terms, condttions or provisions of any agreement, contract 

or other instrument, or law, ordinance, regulation, or judiLial or uther governmental order, to 

which the Borrower is now a party or it or its properties is otherwise subject or bound, and the 

Borrower is not othenvise in violation of any of the foregoing in a manner matena! to the 
transactions contemplated by the Loan Agreement 

(d) There is no litigation or legal or governmental action, proceeding, mquiry or 

mveshgdtion pending or, to the best of our knowledge, threatened by governmental authorities 

or to which the Borrower is a party or of which any property of the Borrower is subject, which 

has not been describf'd m the Othcial Statement or otherw1se d1sclosed m wnhng to the Council 

and the Bond Insurer and which, If determined ddversely to the Borrower, would mdividually 

or in thP aggregate materially and adversely affect the valid1ty or the enforceability of the Loan 

Agreement, the Bond Purchase Contrdct or the Contmuing Disclosure Agreement 
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(e) Any indebtedness being refinanced, directly or indirectly, with the proceeds of 

the Loan was initially incurred by the Borrower, and the proceeds of such indebtedness have 

been fully expended. 

(f) Based upon my review of the Offiaal Statement and without having undertaken 

to determine independently the accuracy or completeness of the contents of the Official 
Statement, the statements and information with respect to matters of law relating to the 
Borrower in the Official Statement under the captions 'PURPOSE OF THE BONOS - General", 
"SECURITY AND SOURCES OF PA)1-.{ENT- Limited Obligations; Trust Estate"; "-Security 
of the Loan Agreement" and "LffiGATION" (in each case only with respect to those matters 

specific to the Borrower), and "CONTINUING DISCLOSURE" are true and correct m all 

material respects, and do not contain any untrue statement of a material fact or omit to state a 
material fact necessary to make the statements contained therein, in light of the arcumstances 

under which they were made, not misleading,. e1ther as of 1ts date or the date hereof. No 

opimon is expressed herein with respect to (i) actions or obligations of the Issuer or any other 
party other than the Borrower, (ii) documents to which the Borrower is not a party, and (1ii) 

financial, statistical or tax matters or projections 

We arc attorneys admitted to pract1ce law only m the State of Florida and express no 

opinion as to the laws of any other state and further express no opinion as to (i) the status of 

interest on the Bonds under eithl:'r Federal laws or the laws of the State of Flonda, or (i1) 

economic or financial matters described in the Official Statement relating to the Borrower 

Very truly yours, 
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EXHIBIT E TO LOAN AGREEMENT 

FORM OF REQUISITION CERTIFICATE 

DEUTSCHE BANK TRUST COMPANY AMERICAS. AS TRUSTEE 

FROM CITY OF HIALEAH, FLORIDA (THE "BORROWER") 

SUBJECT LOAN AGREEMENT DATED AS OF THE ----~-DAY OF--~ 2012 

This represents Requisition Certificate No in the total amount of $ for 

payment of those Costs of the Project detailed m the schedule attached. 

The undersigned does certify that: 

All of the expenditure'S for which monic~ art' requested hereby represent proper 

Costs of the Project, have not been included in a prev1ous Requisttion Cerhhcatc and have been 
properly recorded on the Harrower's books as currently due and owing. 

2. The monies requested thereby are not greater than those necessary to me('t 

obligations due and payable or to reimburse the Borrower for funds actually advanced for CosLs 
of the Project. The monies requested do not include retention or other monies not yet due or 

earned under construction contracts 

This requ1sition is in compliance with Section 5.03 of the Indenture. 

After payment of monies hereby requested, to the knowledge of the 

undersigned, there wlil remain available to the Borrower suffioent funds to complete the 

Project substantially in accordance with the plans. 

5. The Borrower is not in default under the Loan Agreement and nothing has 

occurred that would prevent the performance of its obligations under the Loan Agreement. 

Executed this __ day of----·--~-' 2012. 

CITY OF HIALEAH, FLORIDA 

By, 

Name:----------­
Title: 
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EXHIBIT D 

DEBT SERVICE SCHEDULE 
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APPENDIXE 

FORM OF OPINION OF BOND COUNSEL 

Upon delivery of the Bonds in definite form, Bryant Miller Olive P.A., Bond Counsel, 
proposes to render its opinion with respect to the Bonds in substantially the following form: 

Florida Municipal Loan Council 
Tallahassee, Florida 

November 8, 2012 

RE: $41,620,000 Florida Municipal Loan Council Refunding and Improvement 
Revenue Bonds, Series 2012A (City of Hialeah Series) 

Ladies and Gentlemen: 

We have acted as bond counsel in connection with the issuance by the Florida Municipal 
Loan Council (the "Council") of its $41,620,000 Florida Municipal Loan Council Refunding and 
Improvement Revenue Bonds, Series 2012A (City of Hialeah Series) (the "Bonds"), pursuant to 
the Constitution and laws of the State of Florida, including Chapter 166, Part II and Chapter 
163, Part I, Florida Statutes, as amended, a Trust Indenture dated as of November 1, 2012, 
between the Council and Deutsche Bank Trust Company Americas, as Trustee (the 
"Indenture"), Resolution No.98-1 adopted by the Council on December 17, 1998, Resolution 
2002-4 adopted by the Council on October 23, 2002, each as amended and supplemented, and 
Resolution No. 2012-08 adopted September 20, 2012 (the "Resolution"). In such capacity, we 
have examined such law and certified proceedings, certifications, and other documents as we 
have deemed necessary to render this opinion. Any capitalized undefined terms used herein 
shall have the meanings set forth in the Indenture. 

The proceeds of the Bonds will be loaned to the City of Hialeah, Florida (the 
"Borrower") for the purpose of refunding a certain loan made to the Borrower by the Council 
which provided proceeds for the purpose of financing, refinancing or reimbursing the cost of 
qualified projects of such Borrower, to finance certain additional capital improvements in and 
for the Borrower, and to pay certain costs of issuing the Bonds pursuant to a Loan Agreement 
between the Council and such Borrower to be executed simultaneously with the issuance of the 

Bonds. 

As to questions of fact material to our opinion, we have relied upon representations of 
the Council contained in the Indenture and of the Borrower contained in the Loan Agreement 
and in the certified proceedings and other certifications of public officials and others furnished 
to us, without undertaking to verify the same by independent investigation. We have not 
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undertaken an independent audit, examination, investigation or inspection of such matters and 
have relied solely on the facts, estimates and circumstances described in such proceedings and 
certifications. We have assumed the genuineness of signatures on all documents and 
instruments, the authenticity of documents submitted as originals and the conformity to 
originals of documents submitted as copies. 

In rendering this opinion, we have examined and relied upon the opinion of even date 
herewith of Kraig A. Conn, Esquire, Counsel to the Council, as to the due creation and valid 
existence of the Council, the due adoption of the Resolution, the due execution and delivery of 
the Bonds and the compliance by the Council with all conditions contained in the resolutions of 
the Council precedent to the issuance of the Bonds. Finally, we have assumed the proper 
authorization, execution and delivery of the Loan Agreement by the Borrower and the validity 
of such Loan Agreement and in rendering this opinion are not passing upon such matters. 

The Bonds do not constitute a general obligation or indebtedness of the Council or the 
Borrower within the meaning of any constitUtional, statutory or other limitation of indebtedness 
and the holders thereof shall never have the right to compel the exercise of any ad valorem 
taxing power of the Council or the Borrower or taxation in any form of any real or personal 
property for the payment of the principal of or interest on the Bonds. 

The opinions set forth below are expressly limited to, and we opine only with respect to, 
the laws of the State of Florida and the federal income tax laws of the United States of America. 

Based on our examination, we are of the opinion that under existing law: 

1. The Resolution constitutes a valid and binding obligation of the Council 
enforceable against the Council in accordance with its terms. 

2. The Indenture has been duly executed by the Council and, assuming due 
authorization, execution and delivery by the Trustee, constitutes a valid and binding obligation 
of the Council enforceable upon the Council in accordance with its terms. 

3. The Bonds have been duly authorized, executed and delivered by the Council 
and are valid and special obligations of the Council enforceable in accordance with their terms, 
payable solely from the sources provided therefor in the Indenture. 

4. Interest on the Bonds is excludable from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum 
tax imposed on individuals and corporations. However, interest on the Bonds will be taken 
into account in determining adjusted current earnings for purposes of computing the alternative 
minimum tax on corporations. The opinions set forth in the preceding two sentences are subject 
to the condition that the Council and the Borrower comply with all requirements of the Internal 
Revenue Code of 1986, as amended (the "Code"), that must be satisfied subsequent to the 
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issuance of the Bonds in order that the interest thereon be, and continue to be, excludable from 
grows income for federal income tax purposes. The Council has covenanted in the Indenture 
and the Borrower has covenanted in its Loan Agreement to comply with all such requirements. 
Failure to comply with certain of such requirements may cause interest on the Bonds to be 
included in gross income for federal income tax purposes retroactively to the date of issuance of 
the Bonds. 

It is to be understood that the rights of the owners of the Bonds and the enforceability 
thereof may be subject to the exercise of judicial discretion in accordance with general principles 
of equity, to the valid exercise of the sovereign police powers of the State of Florida and of the 
constitutional powers of the United States of America and to bankruptcy, insolvency, 
reorganization, moratorium and other similar laws affecting creditors' rights heretofore or 
hereafter enacted. 

For purposes of this opinion, we have not been engaged or undertaken to review and, 
therefore, express no opinion herein regarding the accuracy, completeness or adequacy of the 
Official Statement or any other offering material relating to the Bonds, except as may be set 
forth in any supplemental opinion of even date herewith. This opinion should not be construed 
as offering material, an offering circular, prospectus or official statement and is not intended in 
any way to be a disclosure statement used in connection with the sale or delivery of the Bonds. 
Furthermore, we are not passing on the accuracy or sufficiency of any CUSIP numbers 
appearing on the Bonds. In addition, we have not been engaged to and, therefore, express no 
opinion as to compliance by the Council or the underwriter with any federal or state statute, 
regulation or ruling with respect to the sale and distribution of the Bonds or regarding the 
perfection or priority of the lien on the revenues pledged and created by the Indenture. Further, 
we express no opinion regarding federal income tax consequences arising with respect to the 
Bonds other than as expressly set forth herein. 

Our opinions expressed herein are predicated upon present law, facts and 
circumstances, and we assume no affirmative obligation to update the opinions expressed 
herein if such laws, facts or circumstances change after the date hereof. 

Respectfully submitted, 

BRYANT MILLER OLIVE P.A. 
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APPENDIXF 

GENERAL INFORMATION REGARDING THE CITY OF HIALEAH, FLORIDA 

THE FOLLOWING INFORMATION CONCERNING THE CITY OF HIALEAH, 
FLORIDA AND MIAMI-DADE COUNTY, FLORIDA, IS INCLUDED ONLY FOR THE 
PURPOSE OF PROVIDING GENERAL BACKGROUND INFORMATION. THE 
COMPILATION OF SUCH INFORMATION ON BEHALF OF THE CITY INVOLVED 
ORAL AND WRITTEN COMMUNICATION WITH THE V ARlO US SOURCES 
INDICATED. THE UNDERWRITER HAS MADE NO INVESTIGATION INTO THE 
ACCURACY OF SUCH INFORMATION AND THE INFORMATION IS SUBJECT TO 
CHANGE, ALTHOUGH EFFORTS HAVE BEEN MADE TO UPDATE THE 
INFORMATION WHERE PRACTICABLE. 

THE BONDS ARE NOT A GENERAL OBLIGATION OF THE STATE OF FLORIDA 
OR ANY POLITICAL SUBDIVISION THEREOF, INCLUDING THE CITY OF HIALEAH, 
FLORIDA. 

General Description and Location 

The City of Hialeah, Florida (the "City") was incorporated in 1925 and is located in 
Miami-Dade County (the "County"). The City occupies a land area of 23 square miles and, by 
population, is the sixth largest city in the State of Florida with a population of more than 225,000 
residents. The City reflects the diversity of the area, and points proudly to the many facets of its 
growing multi-cultural community. The City consists of a strong and steadily-growing business 
and industrial sector, a wide variety of quiet and stately neighborhoods, neighborhood parks and 
recreational facilities, and its diverse cultural assets. The City is also one of the largest 
employers in the County. Predominantly Hispanic, the City residents have assimilated their 
cultural heritage and traditions into a hard-working, diverse community proud of its ethnicity, as 
well as its family oriented neighborhoods. The residents and governmental departments 
empowered with serving the people are committed to preserving a quality community 
atmosphere for working and raising families. 

Source: City of Hialeah, Florida. 
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Population 

Population trends for the City and the County are reflected in the following table: 

Population Trends 1980-2011 
City of Hialeah, Florida 

and Miami-Dade County, Florida 

Average Average 
Annual Annual 

Percentage Percentage 
City of Increase/ Miami-Dade Increase/ 

Year Hialeah Decrease County Decrease 

1980 2,184 1,625,781 

1990 4,051 8.51 1,937,094 3.00 

2000 226,419 5589. 2,253,779 16.34 

2001 230,059 1.61 2,285,869 1.42 

2002 231,270 0.05 2,312,478 1.16 

2003 233,388 0.09 2,345,932 1.45 

2004 233,566 0.00 2,379,818 1.45 

2005 230,407 (1.14) 2,422,075 1.78 

2006 228,344 (0.01) 2,437,022 0.06 

2007 228,528 0.00 2,462,292 1.03 

2008 228,157 0.00 2,477,289 0.61 

2009 226,605 (0.01) 2,472,344 (0.29) 

2010 226,329 0.00 2,480,597 0.33 

2011 227,962 0.07 2,554,766 2.99 

Source: U.S. Department of Commerce, Bureau of the Census 1980, 1990 and 2000; 
Bureau ofEconomic and Business Research, University of Florida, 2001-2011 
estimates. 
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Government 

The City is a Strong Mayor-Council form of government with seven council members. 
There is no city manager. The mayor and Council members are elected for four-year terms. 
Listed below are the current mayor and City Council members and the year of their term 
expiration. 

Elected Officials 

Carlos Hernandez, Mayor 
Paul B. Hernandez 

Jose F. Caragol 
Vivian Casals-Munoz 

Luis E. Gonzalez 
Isis Garcia-Martinez 

Katharine E. Cue 
Lourdes Lozano 

Year Term Expires 

2013 
2013 
2015 
2015 
2013 
2015 
2015 
2015 

There are currently I ,625 employees of the City, including a 365-member police 
department and a 265-member fire department. 

Source: City of Hialeah, Florida; Hialeah Human Resources Department. 

Employee Relations 

Under the State of Florida Public Employees Relations Act, Chapter 447, Florida Statutes, 
the employees of the City have certain rights, including the right to bargain collectively through 
representatives of their choosing on questions of wages, hours and other terms of employment. 
The Public Employees Relations Act and the Florida State Constitution prohibit strikes by 
municipal employees. 

Florida is a right-to-work state and while employees may be designated by the State of 
Florida Public Employees Relations Commission as being within a bargaining unit, the 
employees have a statutory right to join or to refrain from joining the union, as they see fit. At 
the present time, the employees of the City are represented by a union. 

The City Charter creates a civil service system, which is charged with screening applicants 
and hearing and determining appeals for disciplinary actions. 

Source: City of Hialeah, Florida. 
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Budget Preparation 

The City is required by law to formulate a budget annually with respect to all 
departments of the City and to hold public hearings thereon as follows: 

a. Prior to September I, the Mayor submits to the City Council a proposed operating 
budget for the General Fund for the ensuing fiscal year, commencing October I. 
The operating budget includes proposed expenditures and the means of funding 
them. 

b. Public hearings are conducted to obtain taxpayer comments. 

c. Prior to October I, the budget is legally enacted through passage of an ordinance. 

d. At any time, the Mayor may transfer any unencumbered appropriation balance or 
portion thereof between classifications of expenditures within an office or 
department. At the request of the Mayor and within the last six months of the 
fiscal year, the City Council may transfer, by resolution, any unencumbered 
appropriation balance or portion thereof from one office or department to another. 
At the close of each fiscal year, the unencumbered balance of each appropriation 
reverts to the fund from which it was appropriated and shall be subject to future 
appropriations. 

Employees' Pension Trust 

The City is the administrator of a single-employer Public Employee Retirement System 
("PERS") established to provide pension, annuity, death, and disability benefits through a 
defined . benefit and a defmed contribution pension plan that covers substantially all of the 
employees of the City. Plan members are required to contribute 7% of their basic compensation 
to the Annuity Savings Fund. The City is required to contribute at an actuarially determined rate. 
Plan participants are permitted to purchase a maximum of four years of membership credit 
service time. The contribution requirements of the plan members and the City are established 
and may be amended by the Employees' Retirement System Board of Trustees. 

The City's Fiscal Year 20 II financial statements attached as Appendix I show the 
pension plan's funded ratio as of the actuarial valuation date of October I, 2010 as 76.1% for the 
employees' retirement system and 97.7% for the elected officials' retirement system, with a total 
unfunded accrued actuarial liability of over $I63 million. 
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Employees' Retirement System 

Actuarial 
Accrued Unfunded 

Actuarial Actuarial Liability AAL 
Valuation Value of (AAL) (UAAL) Funded Ratio 

Date Assets (a) Entry Age (b) (b-a) (alb) 

10/l/2005 $462,096,761 $507,134,721 $45,037,960 91.1% 
10/l/2006 500,501,442 556,466,663 55,965,221 89.9% 
10/l/2007 522,796,029 595,379,468 72,583,439 87.8% 
10/l/2008 526,091,435 627,530,393 101,438,958 83.8% 
10/l/2009 531,939,481 661,893,533 129,954,052 80.4% 
10/l/2010 520,812,167 684,539,088 163,726,321 76.1% 

Elected Official's Retirement System 

10/l/2005 $3,455,014 $3,810,238 
10/l/2006 3,920,986 4,568,219 
10/l/2007 4,507,879 5,044,765 
1011/2008 4,839,784 5,589,488 
10/l/2009+ 5,766,656 5,809,976 
10/l/2009* 5,530,202 6,284,075 
10/l/2010* 6,293,694 6,439,651 

+ Prior Assumption/Prior Methods 
*Current Assumptions/Current Methods 

$355,224 90.7% 
647,233 85.8% 
536,886 89.4% 
749,704 86.6% 

43,320 99.3% 
753,873 88.0% 
145,957 97.7% 

Covered 
Payroll (c) 

$60,364,488 
66,835,565 
75,461,003 
77,006,160 
79,860,936 
72,614,908 

$1,043,850 
986,381 

I, 116,589 
1,200,461 
1,206,773 
1,206,773 
1,113,794 
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UAAL as a 
Percentage of 

Covered 
Payroll 
(b-a)/c 

74.6% 
83.7 
96.2 

131.7 
162.7 
225.5 

34.0 
65.6 
48.1 
62.5 

3.6 
62.5 
13.1 



Fiscal Year Ended 
September 30, 

Validation date 

2006 
2007 
2008 
2009 
2010 
2011 

Actuarial cost method 

Amortization method 

Remaining amortization period 

Asset valuation method 

Actuarial assumptions: 
Investment rate of return* 

Projected salary increases* 

*Includes inflation at: 

Cost of living adjustment 

Employees' Retirement 
System 

Annual 
Required 

Contribution 

$15,084,481 
15,855,083 
18,298,037 
17,861,709 
20,557,338 
21,470,324 

Percentage 
Contributed 

102% 
88% 
99% 
111% 
96% 
105% 

October 1, 2010 

Entry age normal 

Level percent open 

30 years 

5-year smoothed market vs 
actual returns 

8% 

3.5% to 12.0% 

3.5% 

2.0% 

Elected Officials' 
Retirement 

Annual 
Required Percentage 

Contribution Contributed 

$250,215 160% 
240,475 208% 
263,369 190% 
288,006 174% 
356,028 153% 
315,853 100% 

October 1, 2010 

Entry age normal 

Level percent of pay, closed 

20 years 

Smooth market value 

6% 

8% 

4% 

N/A 

The City's preliminary Fiscal Year 2012 numbers show a funded ratio of 72% for the 
employees' retirement system and 94% for the elected officials' retirement system, with 
minimum required City contributions of $23,667,606 and $280,405, respectively, in fiscal year 
2012. Copies of the most recent valuation report are available from the City Finance Director's 
office. 

On August 25, 2009, the City passed Ordinance 09-54, which established a minimum 
City contribution ("floor") to the Plan equal to 22% of the member payroll. Once every five 
years, the City may increase or decrease the floor up to 2% of member payroll, if supported by 
an actuarial study. The floor shall not be less than 16% or more than 28% of member payroll. 
The new provisions also indicate that the floor is subject to Section 70-168(b ), which specifies 
the contribution shall be computed as a level percent of payroll in accordance with generally 
recognized actuarial principles and the provisions of Chapter 112, Florida Statutes. Provisions 
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under Chapter 112, Florida Statutes, will take precedence in the event the required City 
contribution calculated under Chapter 112 exceeds the maximum pursuant to Ordinance 09-54. 

The City has two defmed contribution plans; the City of Hialeah Police Pension Fund and 
the City of Hialeah Firemen's Relief and Pension Fund. The purpose of these Plans is to provide 
a means whereby police officers and firefighters of the City may receive benefits from funds 
provided for that purpose by contributions of the City through state contributions. The 
participants do not contribute to the Plans. These funds are a supplement to and in no way affect 
police officer and firefighter benefits under the City of Hialeah Employee's Retirement System. 

Effective March 1, 2007, the City established a deferred retirement option plan (DROP) 
for Police and Firefighters. An active participant of the City's retirement system may enter into 
the DROP, on the first day of the month following completion of25 years of membership service 
credit, provided that the sum of the member's age and years of service is 70 points or more. 
Upon entry into the DROP, a member's monthly retirement benefits, which would have been 
payable had the member elected to cease employment and receive a normal retirement benefit, 
shall be paid into the member's DROP account. The maximum duration for participation in the 
DROP shall not exceed thirty-six (36) months. No new general employee entrants into DROP 
have been permitted since April 2012. 

Full time general employees hired on and after April 1, 2012, are required to enter a 
defined contribution plan, and the defined benefit plan for new general employees was closed as 
of such date. 

Other Postemployment Benefits 

The City sponsors a defined benefit Other Post Employment Benefits ("OPEB") plan. 
Retirees who meet certain age and service requirements may elect coverage for themselves and 
dependents. Self-funded and fully insured options are available. Currently there are no 
contributions required from retirees with single coverage and the single funding rate is paid by 
retirees for double (employee plus spouse) coverage. Self funded management retirees pay less 
for double coverage. Disabled contributions vary between plans. The OPEB obligation is 
funded on a pay-as-you-go basis. The City's Actuarial Report for the Fiscal Year ended 
September 30, 2011 showed an actuarial accrued liability of approximately $243 million (as of a 
2009 study) and a net OPEB obligation of$46,957,565. 

Economic Base 

Total employment in the County in 2012 reached approximately 947,091. Leading 
economic sectors based on relative employment levels include: government, retail and wholesale 
trade, services and manufacturing. The following is a list of the top ten non-governmental 
employers currently in the County. 
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Major Non-Governmental Employers in Miami-Dade County, Florida (2011) 

Firm Tme of Business 
University of Miami Education 

Baptist Health South Florida Health Care 
Publix Super Markets Grocery 
American Airlines Travel 
Florida Power & Light Utilities 
Carnival Cruise Lines Travel 
Winn-Dixie Stores Grocery 

AT&T Communication Services 
Mount Sinai Medical Center Health Care 
Miami Children's Hospital Health Care 

Source: Hialeah Chamber of Commerce. 

The following is a list of the principal employees in the City of Hialeah: 

City of Hialeah 
Principal Employers 

(2011) 

Employer 
Palmetto General Hospital 

City ofHialeah (FTE'S) 
United Parcel Service 

Hialeah Hospital 
Winn Dixie Super Markets 

Publix Super Markets 
Palm Springs Hospital 

Sedano's Super Markets 
Yell ow Stone Group 

Bank of America 

Source: License Department. 

Education 

Employees 
1,648 
1,295 
1,162 
1,075 
1,031 

827 
618 
547 
414 
391 

Employees 
16,000 
13,376 
10,800 

9,000 
3,840 

3,500 
3,400 
3,100 

3,000 

2,800 

Education is a dominant factor in the makeup of the area with a campus of Miami Dade 
College located within the City, a public school system consisting of 27 public schools, and 
several private and parochial schools. Three additional institutions of higher education are 
located within the County: Florida International University is state-supported while the 
University of Miami and St. Thomas University are privately funded. 
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Miami Dade College is attended by more than 170,000 students on eight campuses and is 
the largest institution of higher education in the United States. Miami Dade was created as a 
community college in the 1960s, amid the strain of desegregation and the influx of thousands of 
Cuban refugees. It was founded on the premise that anyone desiring a college degree has the 
opportunity to do so. It was available to any county resident who graduated from high school 
and opened its doors as the first integrated junior college in Florida. In 2003, Miami Dade also 
introduced four-year degree programs and changed its name to Miami Dade College. 

Florida International University ("FIU") is the City's first and only four-year public 
research university. There are more than 44,000 students enrolled at FIU and they have the 
option of participating in one or more of 200 bachelor's, master's and doctoral programs. The 
student body at FIU reflects the diversity of the area with a population of 60% Hispanic, 14% 
white non-Hispanic, 13% black, 4% Asian or Pacific Islander and 9% other minority groups. 

The University of Miami, located in Coral Gables in the County, is a private research 
university with more than 15,000 students from around the world. It is a vibrant and diverse 
academic community focused on teaching and learning, the discovery of new knowledge, and 
service to the South Florida region and beyond. There are 12 schools and colleges serving 
undergraduate and graduate students in more than 180 majors and programs. 

St. Thomas University was founded as a Catholic university by the order of Augustinian 
Friars as Biscayne College in 1961. University status was attained in 1984 after adding 10 
Master's degree programs and a law school. At that time the sponsorship of the university was 
undertaken by the Archdiocese of Miami and the school's name was changed to St. Thomas 
University. The mission of St. Thomas is articulated as being "a Catholic university with rich 
cultural and international diversity committed to the academic and professional success of its 
students who become ethical leaders in our global community." 

Medical Facilities 

Hialeah Hospital ("Hialeah") has been serving communities from central to north Miami­
Dade since 1951. Hialeah is a 378-bed acute care facility. Hialeah provides a wide range of 
medical-surgical services, including an acute care unit for the elderly available to treat acute 
medical conditions ranging from stroke recovery to pain management, inpatient and outpatient 
surgery, maternity services, which offers childbirth class and has a Level II Neonatal Intensive 
Care Unit for babies with special needs, an outpatient rehabilitation center, a sleep disorders 
center, weight-loss surgery program, and a full-service, acute-care unit that offers treatment 24 

hours a day/7 days a week staffed with healthcare professionals trained in emergency medicine, 
including certified emergency physicians, and trained emergency nurses and technicians. There 
are more than 400 physicians, and 900 employees on staff. Hialeah's Medical Imaging Center 
offers comprehensive outpatient diagnostic services with the latest technology to diagnose 
medical conditions, as well as store and distribute images, this includes a computer network that 
allows for the storage, retrieval and distribution of digital images from CT, MRI, X-ray, 
ultrasound, mammogram and more. 
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Palm Springs General Hospital ("Palm Springs") is a 247-bed privately-owned facility 
located in Hialeah, the largest privately-owned hospital in the State. PSGH remains dedicated to 
preserving a home-like rather than institutional environment for patients and their families by 
offering luxury private suites as well as comfortable patient rooms. Over the years, new 
construction and renovation at Palm Springs has kept pace with the latest developments in 
medical technology, with renovations of their Intensive Care Unit, resulting in an ultramodern 
facility offering the most advanced techniques for critical care. The Laparoscopic Surgery 
Center allows patients to elect Laparoscopic surgery over traditional procedures. Palm Springs 
offers all specialty areas with the exception of Obstetrics and Psychiatry. 

Palmetto General Hospital ("Palmetto") is a 360-bed acute care hospital, which serves 
growing Miami-Dade and Broward communities. Palmetto's 750-member medical staff and more 
than 1,600 employees deliver acclaimed cardiac care, maternity care, pediatrics, wound care and 
more. Palmetto's Radiology and Diagnostic Services Center and the Just for Women Diagnostic 
Center are professionally staffed and equipped to offer a broad range of advanced diagnostic 
services in comfortable settings. The adult and pediatric Emergency Departments are staffed 24 
hours a day, seven days a week by physicians, specially trained nurses and technologists to 
provide care for patients who are experiencing acute problems and who need immediate 
attention. In addition, Palmetto's Outpatient Rehabilitation Center offers comprehensive, 
multidisciplinary rehabilitative therapy programs for adults and children in beautiful 
contemporary facilities. 

Recreation 

The City of Hialeah boasts three tennis centers, more than five public swimming pools 
and aquatic centers, and more than fourteen public parks totaling more than 100 acres combined 
and offers a wide variety of recreation activities to area residents and visitors. Recreation 
programming includes youth and adult athletics (i.e. girls and boys, football, soccer, baseball, 
softball, volleyball, cheerleading, swimming and water polo), summer and holiday out of school 
camps and a host of other activities for citizens of all ages. Milander Park features a municipal 
auditorium and a 10,000 seat football stadium. City park facilities and community centers 
provide meeting space and host a number of arts and crafts and fitness activities. 

Hialeah Park is the home of the Audubon Bird Sanctuary for flamingos, a trademark of 
the city, and is listed on the National Register of Historic Places. On the grounds one of the 
oldest, continuously operating racetracks in Florida is found, as well as landscaped gardens, 
historic buildings and many other interesting sights. 

Hialeah offers many options for those seeking an active lifestyle. Amelia Earhart Park 
named after the famous female .pilot, is a weekend favorite. Beautiful bike trails, complete with 
daring obstacles, offers cyclists a challenging and scenic ride. The park also features two 
stunning lakes, full of large mouth bass. The park's picnic facilities offer many spots for relaxing 
and getting together with family and friends. An expanding skate park and climbable rock 
formations also contribute to the visitor's possibilities for fun. 
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Transportation 

Hialeah is served by the Miami Metrorail at three stations: Okeechobee Station, Hialeah 
Station, and Tri-Rail Transfer Station. The Okeechobee and Hialeah stations serve primarily as 
park-and-ride commuter stations for Downtown Miami and Brickell commuters. The Tri-Rail 
Transfer Station allows easy connections to Tri-Rail to Miami International Airport and West 
Palm Beach. Besides the Metrorail, Hialeah also has two Tri-Rail stations: the Hialeah Market 
Station and one at the Tri-Rail/Metrorail Transfer Station. 

Within 30 miles of the city center, there are a total of two airports and a total of five 
Amtrak train stations close to Hialeah. 

Miami International Airport (MIA) is located 4 miles from Hialeah and is operated by the 
Miami-Dade Aviation Department and is the property of Miami-Dade County government. 
Founded in 1928, MIA is the largest U.S. gateway for Latin America and the Caribbean and is 
one of the leading international passenger and freight airports in the world. In 2009, 33,886,025 
passengers traveled through the airport making the airport the 25th busiest airport in the world. 
Located on 3,230 acres of land near downtown Miami, MIA's terminal is being expan~ed to 
more than seven million square feet through a capital improvement program scheduled for 
completion in the winter of 2011. 

Fort Lauderdale-Hollywood International Airport (FLL I KFLL) is located 17 miles from 
Hialeah and offers international and domestic flights. In 2010, the airport processed 22;412,627 
passengers including 3,447,393 international passengers. The airport's close proximity to cruise 
line terminals at Port Everglades has also made it popular among tourists bound for the 
Caribbean. 

The Port of Miami is recognized and has been for many years, as the "Cruise Capital of 
the World" and "Cargo Gateway of the Americas". It has retained its status as the number one 
cruise/passenger port in the world for well over two decades accommodating the largest cruise 
ships in the world and the operations of such major cruise lines as Carnival, Royal Caribbean and 
Norwegian Cruise Line. As the "Cargo Gateway of the Americas", the port primarily handles 
containerized cargo with small amounts of breakbulk, vehicles and industrial equipment. It is the 
largest container port in the state of Florida and ninth-largest in the United States. As a world­
class port, the Port of Miami is among an elite group of ports in the world which cater to both 
cruise ships and containerized cargo. 

Taxes 

Florida has no personal state income tax or inheritance tax. There is a state corporate tax 
of 5.5 percent on net income (with an exemption on the first $5,000 of corporate profit) and a 
state retail sales tax of 6 percent. Ad valorem (real estate) taxes combine city, county and school 
districts levies, plus special districts. Florida's Homestead Exemption Act exempts home 
owner's taxes on the first $50,000 of assessed value. Property in the City and County is assessed 
at approximately 1 00% of true market value. 
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City of Hialeah, Florida 
Schedule of Bond Debt and Long-Term Debt 

As of September 30, 2011<1
> 

Bond Issue 
Capital Improvement 
Revenue Refunding Bonds -
200i2l 

Total Outstanding Bond 
Debt 

FMLC<3l 

FMLC 

Community Development 
Block Grant Section 108 Loan 

Affordable Housing 
Note<2J 

Bank of America 
Promissory Note 

Total Outstanding Note 
Debt 

TOTAL BOND AND 
LONG-TERM DEBT 

Issue Date 

2007 

Issue Date 

2003 

2005 

2000 

2011 

2011 

Original Unpaid 
Issue Balance at 

Amount 9/30/11 

$2,283,000 I ,672,177 

Original 
Issue 

Amount 

48,135,000 

29,090,000 

4,400,000 

14,489,840 

16,550,000 

Unpaid 
Balance at 

9/30111 

40,995,000 

25,810,000 

2",455,000 

14,292,352 

16,550,000 

(tl Excluding utility and other enterprise fund related indebtedness 

FY 2012 
Principal 

200,250 

FY 2012 
Principal 

1,055,000 

620,000 

240,000 

336,043 

954,127 

FY 2012 Unpaid 
FY 2012 Total Debt Balance at 
Interest Service 09/30/12 

70,320 270,520 1,471,927 

FY 2012 
Interest 

2,047,588 

1,226,540 

192,435 

620,536 

268,327 

1,471,927 

FY 2012 Unpaid 
Total Debt Balance at 

Service 09/30/12 

3,102,588 39,940,000 

1,846,540 25,190,000 

432,435 2,215,000 

956,579 13,956,309 

1,222,453 15,595,873 

96,897,183 

98,369,109 

<
2l Covenant-to-budget is provided on a back-up basis in the event primary pledged revenues are insufficient to 

pay debt service 
(JJ To be refunded with proceeds of the Bonds 
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REPORT Of N!EPENDENT CERTIFI:D PUBLJC ACCOUNTANTS 

Honorable Mayor and Members of the City Counol 

City of Hialeah, Florida 

We have audited the aocompanyiog financial statoments of the ~mental I'ICtivit!es, !he business--type activities. 

ead"1 major fund. and tho aggragat8 rumainlng fund information of the City of 1-iaieah, Florida (the "'Oty'") as of and for 

the fiscal year ended September 30, 2011 wf"lich collectively comprise the City's basic frtanoalstatemf!ftts. as listed 1n 

the table of ooments. These linanc:ial statementll BA!l the 1"811p0fl&ibilty of the City's management_ Our mspons.biity 1s 

to express opiNOnS oo these baP:: flnandal statements based on our audit. 

We conducted our BUdit in ~ ~ wdltklg standards genwalty ac:o9llled in the Un~ed States of Amanca and 

the stBndwds applicable to ftnandal audits oontained In Gowmme/11 Auditing Standfmi&. Issued by the Comptroller 

~~of the United States. Those stBndarO$ reQUire that we plan and perform the audit to obtain reasonable 

assunmce about ~r the financial statements are free of matenal misstatement. An ao<it Includes coostderatioll 

of internal control over tnandal repottilg as il basis for design1ng iludlt procedures that 81"11 appropriate In !he 

clrt:UmStaooes. but not for the pufl)O$EI of PpfeS61ng an opirnoo on thfl eff9c:tMtness of the City's Internal control over 

financiaj reporting. Ao:ordlngly,- expross no such opjmoo. An audrt 1ndudes examlnlf19. oo a test basis. evidence 

supportmg the amounts and disdosures 1n the fioancial statements. An Budit al6o includes assess1ng the Bcoourrtmg 

principles used Bnd !Mgnlficant estimates made by man~ as well as evaluating the overal financial statement 

preaentaUon. We believe that our aldit provides a reasonable b8~11s for our opklions. 

In our opinion, the ftnanc:lal statements referred to above present fairly. in all matefial resped:S. ltle respective finalldal 

position of the govenvnental actrvities,the bus.-Jess·twe ad:ivfUes. 88ch mB/Or 1\md. and the aggregate remaining fund 

information of the City as of SepMmber 30, 2011. and the respectjya changes in financial position and cash flows • 

....t1ere appllcebkl. for the fiscal year tnen anded tn conformity with accounting principles generally ao::epted in the 

UnitBd States of America 

In a<::conianoa wrth Gmmmment Audfting Starx18£ds. we have also Issued our report dated May 15, 2012 on our 

oonSlderlmon of the City's Internal oorrtrol ovBr linandal reporting llnd oo our tests of Its oompliance with certain 

prov161ons of laws, r&QUiaUorvJ. contmds, g111.nt agnwments and other matters. The ~rpose of that report IS to 

d•aibe the scope of ol.l" INtlog of Internal oorrtrol over financial raporting and compliance and the results of that 

te.tlng. and oot to provide an opinion on the Internal control over finandal reporting or on oomphanoo Thet report Is 

an mtegral part of an audit performed in accordance with Govemmenr Auditing St9f"ld¥ds and should be COI"lllfdarod In 

BS&eSaing the !"Mults of our audit. 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
(MD&A) 

G-1 

HooorBble ~rand Members of \he CG' Council 

C!lyofHialeal"l,flonda 

-T~ 

Ac:c:ounting pnnoples generaly acx::epted m lhe United Statas of America requ1re that the management's discussion 

and analysis and budgetaty compar1son information liSted In the table of oonmnts be pAISellted to supplement the 

bas1CIW1anclal statements. Such information, although nota part of the baaicfinandlll statements, Is reqund by the 

Governmental Aco:x.nting Staodards Boal"d. who ronsiders rt to be an essential part d fhnaal reporting for pladng 

the basic financial statements m m appropriate operational. economic, or lustDrical contaxt. We have awhed certain 

limited procedures ID the required supplementary lnformalloo 1n acoordance oMth auditing 51.8n4llrd$ ~ly 

aa:apted In the Unrted Stales of America. 'lfllhlch conslsl&d of hqulnes of management about the methods of ~ng 

the information and oompanng the ntormatlon for 00061Stency wrtt1 mmagement's ruspot"l8eS to our mqunes, the 

basic finandal statements, and other know'edge we obtained dumg our audit of the bask: lnandal statem0111s. We do 

not expn:I6S an op~nion or proy;.je any assuranoe on the infonnation bocause the imitsd prooedt..aa do not provide us 

wtlh sumoent evidence to express 811 opiniOn or provide 8f1Y BSSUrunce 

0... audrt was ronductad fof the purpose of furm1ng ~mons on the financial statemenls ttlat colledlvely compri5e the 

City's f!naoclal stslements as a wnole. The lntmdl..ldofy section. combining and Individual nonmapr fund m&noal 

statements and sdledules, and the statistJcaf section, are presented ~r J:!Urposes of addlliooal analysis and are not a 
required part d the financial statements. The accompanying &d"ladule of expeodtures of federal awan:2a and state 

finaoc;aJ assislance pro}edS Is presMted lor purposes of additional analysis as roqutmd by U.S. Office of 
Managemeot and Budget Qrcular" A-133. AudJ1s of Statss. Lcx:&l Go!IVI1lmef1ts. and fkxr.Profit Orpan/nrtlons, and 

Chapter 10 550, Ruk3s of the Audllrx General and is ilbo 11Qt a ruquirsd part of the financial staternoots. The 

oombming and irtd1vidual nonmajor fund financial statements, schedules and the sdwdule of el!p911dilures of federal 

~ llfld sta1e fWlancial assistaoce projects are the respoos.!blllty of managemem and were derived from and relate 

dlr9ctly to the und811ymg accounting and ott!« !"9COfds used to pntpSre the finandal 51a\ements. The infurmabon has 

been sub,ected to the auditing procedures applied in the audrt of the hna..al statements and certain addlt!onal 

procedures, InduCing oomp.aring and lliCOOd~ng such Information droc:tly to the underlying acc:ounbng and ottler 

records used to prepare the ftlancial statements or to the finanaal statements themselves. and ohr additional 

procedures 1r1 accotdaooe with audH:irtl;l standards geoetally accepted in lhe United States of Amenca. In our op~nion, 

!he lnformatlon IS fairly stated in all mstenal respects In relation to the financial statements 118 a wtlole. The 

mtrnductrny and statfstlcal secOOns have not been subj&ded to the audlllng procedures applied 1t1 the audit ol the 

basic financial statements and. iiCCOrdlngly,- do not express an opimon or pro-.1de any assuranee on them 

Albeml Caballero & Company. LLP 

CoraiGables,Fionda 

May 15.2012 
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MANA.GEMflNTS QISCUSSfON AND ANALYSIS 

As management of the City of Hialeah, Florida. we offer l"lladtM'$ of the City's financial statements th!s narTative 

overview and analysis of tile financial activities of the City for tl"le f15C8.1 year ended September 30. 2011 

Fb!ndll Htghllqhp 

The l'let usets of the City of Hialeah's Governmental an<! &reinesiHype fuM& exceeded ltiJ llabQitin at !he close 

of the most recen1 fiacsj year by $237 mil iOn 

Net 858811 of the City'• ~ acttvltles decreased by 18% ($20 1 minion) from $111.4 m11lon for lest 
fiscal year. compared to $91.3 mlf100 In the current fiscal veer. tncr&888S In OPEB liablflty of $10.8 milion and 

daima payable of $5.5 miion were the maio cause of lhe curent year's decrease. Thele d\ange6 reported n 

the statement of 9Ciivitle& do not require the UH d wrrent finandal reeouratS 

Net II8IJI8tB of the City's buslnes:s-type acttvitles incrna&ed by 1% $1.9 mi!Jon from $144.3 mllion oomi)Sred to 

$146.2 mii!Dn in the cum:tnt fisoal )'ear 

Altha dose of the run-ent tlscal year. the City's Govemmen!all FIJflds report~ a combined ending fuod balanoo 

of $26.1 millen. a deo:;mase of approximately $3.6 m~ion 

At theeodof lha currentftscal yMr.lhe llll8$Signed fuod baanceforthe Genemi:Fund was approximtrtety $12 4 

mUon, or 68% of the total General Fund Balance. The non-s,pendable fund balance was $1.4 m!llon which. 

represents inventory and prepaid e~es ..mid1 ¥11 lllTlOUflts that are not speodabla !n natufe. The $12 4 

milf100 of unassigned fund balance i6 c:onS>dered undef>ignated at the dosing of the r--; and ar& funds aVlJIIable 

for spending at the govemmeot's dlsaetion. Ills importam for readeB ID undetstafld that theae funds ave/leble 

for spending are essenbal for long-term comm1tments and unantldpated contingencie5 and shotld nol be 

oonsiden.tdsu~us. 

0Wn1!w of th! Financial Sllt!m!ntf 
This <A:saJs:slon and analysis is inlended to serve as iln intro<luction \Q tl"le Oty"s ba5lc finanda! ststements. The 

Cly's basic ftnlrldal statements rons!st of three components: 1) gCJYOI"1Ynel11--wide financial s&atements. 2) fund 
lioancial statement&, and 3) note~;; to the financial stal«nents. In eddltion to these basiC finaf"lcial statemems, this 

report oontalns other supplementary inforTnatlon 

Gowmment-wfdlt financial .wtementa . Tl1e golffNTifl?6nl""'lllltde fhsnQll/ st~ts are designed to proviOO 

readeni with a broad overview of the City's finances. in a manner si'Niar to a pr1vat8-sectof business 

The stal9menl ol net as.set.s prnsent:s lntormatloo on all of the City's assets ..ldlabililies, with the dlfreRrnce between 

the two reported as rnJtesseta. OYerbme, lnaeasesor~in net assets may serve as a usefullndlc:atofol 

whether the 1\nanc:ial position of the City is imPrtJvklg or deteriondlng 

The slatsment at tfCtf'o«<&S presents nfDrmatlon showing how lle City"a net assets changed during the mos1 teeent 
heal year. AI changes In 1181: assft ant raported as SOOR as the~ event giving ... loth& d"lange occur5, 

regwdless of the tirring d~ cash /low$. Thus,~ and~ are reported in this ltata'nent for soma 
Items flat frill only result in cash l'!ows., Mare ll8cal panods (e.g., unoJflected taxes anct a.-ned but unused V8C8IiOn 
le>vo) 

BQtholthtl~~5ta1emeolsdiStii"YpSI1fvnd.orlsoftheCitylhaare~&uppor1B(It7ytaxes 

and inletgavemmental r1Mni9S (~ 9CIMfies) from other functions !hat ~ ntended to f"8IXMif all or a 

191i!icantpor'aonofthel"rostslttrwgluserfeesandd"larg85(~8CIMtie&). 

The governmental activities oflhe City lodude poice, fire, stroots, ~. bus ctwtator and h\I"Tlan cervioea. state 

housing inltialfve.IMllillnvvstrnent act progr<WnS, lbrary. code compllano&, liceose&, fled maintenance, oonstrudlon and 

ma!rrtenanc:e, reaeatJon and community seMca;, plammg tnd deYeloj)ment. and generttl BOd~ servk:.as 
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The business type actrmes of the City •ndude solid waste and water & ~ operabons The government-MOO 

financial statorr'lefQ Qll"' be found on pages 17-18 of this report 

Fund flnM1CWIIstatements -A fund is e gruuptng of related t'IIX:Ounl:!o that is used to maintain contrd OV8f resourc.m 

1hat have beeo seg~ lor specific actlvti9s 01" objedlves. The City, Uke other state and local governments. uses 

fund acxxxmtiog to ensure and demonstrate cornpCrlce with fi'la:nc:e-nriated 1t1ga1 mquirements. All of the funds of 

the City can be divided i"lto three c:ategoria6· govemme11tal funds, pmpnetary funds and fiduoary funds 

Gowrnm.rm.l fund:~ • Go~ finds are used to acoount for essentially the same fui\Cbons reported as 

govemmentBiactMIMs 111 the govemment-wlde finandal stat9ments Howevot. unl!ke the government-wide finandal 

statements, govemmemal fund mandai statements focus on nNr-ferm ~In and outlfows c{ spendable T860l.O"t:8S. 

as -" as on b8l8llc6s of spendable 1'6SOU'C6S avalabe at the end of the fiscal year Sudl iflfonnaticm may t>e 

useful 1n evaluating the Oty's near-term financ:ing reQuirements 

Because the foaJ& of govemmetrtal funds IS nam:rwer than that of the ~vemmoot-Wide financial sta1ements. •I is 

useful to compare the infonnation presented ror govwnmental funds wttt1 similar Information presentOO for 
govemmenta/8C'tfvj(jos In the government-wide f'rlandal statements By doing so. the reader may bett81" understand 

the 1oog-tenn imp.ad of the City's near-term financing dedsklns Both the governmental fund balanoe sheet and the 

governmental fund statement of f1Mli'100S. expenditures, and c:hanges in fund balan09S proVIde a reconaltabon to 

facilitate th•s romparison bet'Neen govemmMta/ futlds and goygmrn&ntal f~CtMt16s 

The City m&;ntans several iocividual goyemmerrtal funds lnl'otm!rtlon 1!1 presenled separately In the goverrmantal Md 

balance shea!: lind 11'1 the governmental fund statemeot of mvenues. e~res. and dlanges on fund balances for the 

General Fund. which Is consiOered ID be the maJor fund Data from ltle other governmental funds are oombined •rm a 

slng'e. aggnl98te presentation Individual fund dirtll for each of the:se 1'10f'l-major govammental funds lti provided in the 

form d combining stalements elseYA'let'e io lhis report 

The City adopts an annual appropriated budget for Ill<! General Fund alld other governmental funds Budgalary 

comparison statements h8V11 been provided for the Geoen!l Fund and governmental funds wrth legally adopted 

budgets to demonstrate complance with these budgets The basic governmental fur'ld finanCial statemoots can 00 

found on pages 19-20 af this report 

~ funds - The City maintains one type of propri6tary fund Enterprise runds am used to report the same 

functions presented 9!1 business-lype actMffes In the government-wide finar~dal statemonts The City uses 

enterprts.e funds to aax~unt for Its solid Wllste and water & SEI'WI8f operations 

The prupnetary fund provides the same type of Information as the govemment·wlde fmancial statements. only In 

moll! detail. The proprietary fund finanoel statements provl1:le separate informatiOn for the solid wasle and water & 

sewer opercrtJons. which are considered to be major funds of the City The basic proprtetary fund fHlanc•<:~l statements 

can be found on pages 22-26 of this report 

Flduc#My funds • Fldudsry funds are used to aca:nmt for lllsources held for the benefit of parties outsicle the Crty 

Flduoary funds are 1101 rnfieded In the govamment-wide fmancial statement because ~ resourcas cr1 those funds 

are 1101 available to support the City's O'Ml programs. The acc:ountlfl{l used for foduoary funds 1s muc1'1like that used 

1m proprietary funds The baaic fiduciary fund financial !rtalements can be found on pages 27-28 of this report 

NotQ to h flnanetaf stat.menta • The notes prowW additional mtormatton that 1s essenlillllo a fu!l understand111g 

of lt1e dets provided In the government-wide and fund frnancial statemen~ The notas lo the basic finanaal 

stslemen~ can be found on pages 29-74 of this report 

An addtl.oolllll port10n of the City's net 8&Mts l'llopre&enta nHIOUrQIIS lhllt an:a IJubjed to external restrictions oo h-ow they 

may be used The remaining balance ie considered unrestrid:ed net assets and that amount os a negaWe $103 1 

million Thi!!lllgure ~lustrates thlrtll' I5IJ liabirrtles beatme due at this point In tlmll, total -.sets wotAd be lnsul'fldent to 
cover llll our obligelion&. Capital nset:s of the City would need lo be told In order to meec oontlngenOM 

Net assets of the City's QOY8rnmental aciMtltJS dEICfllased by 18% {$2Q 1 miiiKlfl) from $111 4 mfllon tor la81 ftBcaj 

year, compai'OO to $91.4 mmton in lha Q.II'T8nt fiscal year. See detailed explanallon under Financial H~hlights 

Net as&et8 of the City's b~o~siness-tyj)e adivit.M lnctVased by 1% or $1.9 mlllon from $144 3 m~lioo for 11151 ft&Clll )104r 

oomparedto$1-462miilionintherurrentllscalyear 

'""'"' """""'~ """"'"'­~prt:s&a:r$ib.AialS 

~p-.0&~ 

""""" ........ ,_,_ 
Ullly-• 
F~leesoo!1CJ1S~ _ ..... 
Gtants&o:orotuicns~ ......., ..... ----Fre -Rllci'UDI&CO'IIT\rilysernc:e 

lnteralonqemdebl -·-----, ......... 
Ownge .. net assets bEWe transtm ,,... 
Qlqeiiii!IIISiels ... _I_ ... _ 

CITY OF ~EAH ·CMAHGESit NET ASSETS 
GovemmentafBusiless-!ylleTatal Gawmmeniii~TcQI 

~ AdMiiel m1 ~ AcNbe5 l!lli! 

I 25.m.786 I 61.485,262 I 87,.260,648 I 24,691.~ I SS.OJ3.93-l • 83,725896 

24,009,595 2~.re9.5'95 12.7U1.S22 12.701,522 
15,486,276 631.&49 16,318.127 J1.827,m 9,004,831 40,02,55(; 

4M50.5~ -48.550.595 58548,370 511,!>411370 
22.212,~9 22.212,:159 22.275.529 l2,Z75.~ 

10,500,1~ 10,500,1~ 10,365,6.(7 10.)85,&47 
21,521,902 21,52'1,~2 19.m.241 t9,n3.2~1 

~~~~~~ 
168138613 63,038.017 231176630 180.233528 69.45e.395 249691923 

66,589,887 ti6,589,SB7 
47,828,62!1 47,628,829 
43,122,632 43,122,832 
1~.965 763 H,965,763 
10,765,871 1C.765,871 
5.155.170 5,155,170 

"·"""' 45,302,229 
15,832.635 15.832,!35 

~ 61134.~249.363,1116 

(20.059,539) 1,903.153 {1B.1Btl.386) 

(2!),089,539) 1.903.153 (18,t86,386) 

~144335121255,718.323 

$tf311683J~JZl754!937 

... 

68.871,742 68,871,742 
-46~.703 48,21li,103 

40.660.00 40,660,842 
14,581,951 1~.5tl.951 

10!52,844 10,852,&4-4 
5.155.341 5,155,341 

43,1.58,697 43.1SII.697 
15,0ol7,591 15,1).47,591 

~~2-44535,710 

16.095.894) 11,252,1(17 5,156113 
~ 1575,750 ___ • 

(7,672,644) 12.828,857 5.156,213 
~141375mll50111333 

$111712.9111 !,154,204630$265t11~ 
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OdM!- lnfonnolltlon - i'l eldd!bon to the b6:;lc !klanoal statemenls and 80XImP8flY"9 no(es, !tis report alllo pn:!SUI'lts 

cartan rvquired supplementary r.bma!Jon 1nduding, but not limited lo. the budgeta-y comparison schedule d the 

~lFundanci~COOOliiTlingtheCily'sprogressirlfunojngltsobliga!ion!Dpruvideperl$10nbeoefCSID 

rts employge$. Requfrvcl supp~oemer«ary i:rlformation can be found on pages 75-79 of this f1JPOit. The combi'1Fig 

stld.-oent:s referred k> aarier <n connedlon wrth no~Hl'\Bfor govemmentBJ funds Is pr-*KI i"nmediately folow!og 

the n:~qunld ~ementary InformaCion Combining and iM~ fund ~ts and sc::hedules ClWl be fourd on 

pages80-115ofthe&lllp001 

Gcwtm'"'at-w!d! Flnlne!al ....... ly!. 
Net assets may save overtime as • useful indicakor of !he City's linanoal posillon l'i lhe ca&e of lhe City of H<a:aah. 

lol3l net assets llllceed liabilities by $237 m~llon a1 the dose of tha most moant fiscall'98r This is an 11% decressa 

CUf11P8redto las1 year's oet BSSetsof$256 ml!lon 

CO'Y OF HIALEAH· NET AN;ET$ 

8~ c.o-n....ta~ Bua-.type 

fllilm\ll!l. ~ tdllll5ll ~ 

s 46.75-4,788. s 51.51i,&82 s 45.042,592 s 

314504938 12760SS41 442114479 3166!2220~ ~3237'9499 

lt!J219&13_23!1115117 601334930~~980,491 55U;0016t -- 21.SU,IM9 M1.3e.O,OJO 

~ 2&~8~7~ ~~ :W403816 

271~8\SO ~ 1537&-llllll 2tl011846t l5MS3T7 liS763k6 

lrove&tecllncaptlale ... ll 

2!7.612,511 

11.144,155 

(1332U201! 3015416<;.4 ~ (106478752)~~ 

S 91311643 ' 146233274 S 2375o48U7 S 1!!40ld02 I 144335121 • 25573el23 

By far the largesl portton of the City's net assets refladB its Investment fl capl!al U&Mt:s (e.g, land, buoldngs. 

machinery and I'IQ\.IIpmenl, etc.). less ar~y related debt used to acquire those 8S&&t$ that are stt' outstanding The 

City vses lhase capital 8$$eb 10 provide S«VK;eS 1o 1\s crtJzeos; oonsequentty, lhey 811! not llvallable for future 

IJperloing AJthoogh the City's investment in l1s Cllpi!BI asBets Is reported net of related d&bt. 11 should be noled th8\ 

the resource$ naeded to repay !hi!; debt must be proVIded from other 901Jrces slnce lhe capital 885Etts themselves 

cannofbeusedtoHquldstethooellabilltioo 

Governmental .ctlvltles ·Governmental actjvJtles dacreasad the Ctty's net assets by $20 1 mll!lon Tills decrnase 

was doo primarily to a dlerge fof Other Post Employment Beneftls (OPEB) lnauases 1n OPEB lieblllty of $10.8 

mRaon lind dalms payable of $55 million were the maW! cause of !he rurrant year's decrease. These change:s 

reported In the statement of 11Ctivrtie6 do not requlf9 the use of CUI'T&nt finandal rooour0011. In addition. revenues in 

ad valorem taxes decreased by $10 million m the current fiscal ~ tr,is was due to a decroose in the assessed 

property values within the City by the Mlami-Oede County Property A.pprat&ars' Office. ThiS oontJnLJM to be a 

challenge for the City of H181esh to malotain the h'Qh level of !UWV\091!1 while 1'6Venues continue to dea98se m the 

curTent BCOnomlc crisis Yet despite lttese rssues.the City of Hialsah ll!malns determine to maintain Its promise not 

to rabe taxes The City's millage rete remained unchanged from the plio!' fiscal year at a rate of 6.54 miMs and Will 

remain at fha.t rata for the coming fiscal year 

Busln .. s..fyp8 actlvttte8 - Net assets ot the City's blJS!ness-type activities Increased by $1 9 m!llion in the rurrent 

fiscal year. Net assets beg1nning balance of the Waler and Sewer Fund, as of October 1, 2010, W8t'e restaled to 

cormct the balanc::e8 of the consti'\Jctloo in progress 80X!Uill and other liablllttes assodated with the Reveru Osmosis 

Water Tr8atment Plant. This was due loa reflect the County's 50% ownership share o1 the R0 Plant, per the Joint 

Participallon Agreement. as a contra ecoount and record the oonstrudion in progres-s net of the total balance of 

oonstruction (see Note 13). CurTent year operating loss for Solid Wasle food of $1 1 miHion was due primarily \o the 

OPES expense for the current fisc:al year and the depredatlon expense amount in the curre/'11: fiscal year of S415 and 

$8.35 thousand. respectively These dlanges roported In !he statement of revenues. expenses and change5 ., net 

ass-ets do no! require !he use of rurrent ftnanoa! resources a-nd are non-cash trenaad.Kms Therefore. no\ 

considerYtg these non-cash transactions, the Soid Waste fund had an operating Income In the normal ~e of 
openlloon of S1931housan<l IM the ruFT9111 fiscal year Due to the current eoooomic Cl'lsls that the na.bon •s undergoing 

the City deaded not to Increase the rates dlarged to the reslden~ fof these &efVIOOS in the current fiscal year Jn Ofder 

to allevl<rte theor r.,aocial burden 

fJnandt! Ant! 'Ill! pf tip! Ctty's fund& 
As noted 8llrltet. the City of Hialeah uses fund accountmg to ansa-e and demonstrate oomplience With !Wlance-related 

legal requirements 

Go~t.J funds. The focus of the City's govemmentfli funds ~ to provide information on near-term Inflows, 

OIAtlows, and balancas of spend8bJe reoouroes. Such l"lfurmabon os useful in 8Slle&S!ng the City's finanong 

requirements. In partio.Jiar. IKJ'll~ fund b6/snce may serro as a useful measure ot the City's net tesourres 

available for spending at the end of the fiscal year 

... ... 
• ... 
1 

.. .. .. .. .. 

Ctty of Hlelaah 
OoY•rnrnental Fund ElaJ•nces 

S.ptem-.. 30, 2011 
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As at the end of the cun"88"'': fiscal year. the City's govet7ll1lfHI/9 fln.ts reported comi:Jned endi1g fund bal8ooes {both 

ratriQBd and ~ad) of $26.1 millon. a ~of appnwmately $3.6 mlbl. The FKiYidual ~at 

,.,..,uas, ~and c1renf1N h lund balan:.>N br nonmajor ~ fl.nds CWI be b.nd on pages 8&88 

afU'Iiareport 

\Jrlas:s91ed fund balaloe in the amount of $12.4 !BHion irl the General Fund constiMos anount 111ftlk::hls available for 

spending as ~ eal'1ier ~ FJntncial Higi~ghts. The temU'Ider of fund baiaoce Is nott-S(JendstM to indicate 

it is not avaiable for spendii\Q because !hey~ In norHpendeble form {I.e. imlenliory ~ pt8p8ld ea:pensea). 

The General Fund Is the cttiS openrtng fund of the City General lair. revt~nU81S and other receipt$ thlrt are oot 

allocated by law or oootrac:tual agaernen1 to another fund are IICOOI.Irlted for In this fund. Genen!ll opemtil'lQ 

wcpenses, ftxed d1arges S1d capit8i Improvement oom not pejd lhroogh other funds .. paid from tm fund 

The 8Jl'KX61t of General Fund nM!flue from vanous sourooo. the pen::entage of lhe total and the amount of change 

oomj)En(liolalstflscalyearanJst'JoM11r11hefolloM-Jgsdledule: 

Advalot'M\t­

Utilly&otherta.­

FrMCNsef8et 

licenles lnd permU 

T"" 

s 43,550,595 ..0.36% $ 58,54ll,370 

22.212,358 18.47% 22.275.529 

10,500,154 8.73% 10,385,647 

7.051,541 5.86% 8,458,977 

21,521.902 17.88% 19,773.241 

1.300,881 1.08% 1.106,29-4 

17,159 0.01"4 32,019 

~760%~ 

~ $126174923 

·•· 

2010 -· -.. ..,. 
17.65% 

1.22% 

5.12% 

15.67'1Co 

088% 

003% 

$ {9.1187,775} 

(63,170) 

1~.507 

592,664 

1.746,661 

194,567 

(14.860) 

- 15213&4 

s (5.884022) 

-17.08% 

.028% ,.,. 
9.18% 

8.&4% 

17.59% 

1998% 

-4.66% 

In fiscal year 2011. total Genen!l Fund expenditures deo-e8sed by $3.5 MiltOO or 2.6% as compared Ill the prior year 

T~ bulk of the dec:roost! WBB due to approximately $1.8 mlllon deaeese in general government expenditures In the 

current fiscal year ThiS deo"eese was due lo decrea8e in the City's revenue, as de9cTtb«< above. 'llltlid1 has fofce 

the City to art cost n areas related to equipmern, impn;lY8mOflt and biA!dmg projeds 

~funds.. The City maintains two proprietuy funds. Enterprise funds am used to provide the same type of 
mfonnation found in the govemment-.ide financ:tal statements, but in more detail. The City uses propnetary funds to 
eccount fof Its water and sewer and solid ....aster operations 

Unf11Stric:tedoetsssetaofalltheenterprtseflmdsattheendofltle)"831"a'T'IOUntedtoS30.1 ml!lon_ Unrestnctedl1t\'l 

assets at ttiD end of the year for the Watef" and ~ Fvnd and Solid Waste Fund amounted to $37.6 mlllon and a 

negative $7.4 m~lioo. ~ly. Other fectof$ amceming the frlonces at these two maJOr funds have already 

bGan addressod In the discussion of the City's buB!ness-type acllvtties 
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Compared to the pr'aliiJCIII yew; kJla!Genen!l Fin:!~ decra8sed by $5.9 ml!llar; or 4.7"JI. .-, ftacal ~ 2011. 

Tt-.sdecnrasetSdutoiDadeo::roa:selr'lad'J~IaxeeiO'hlchi"'SUUIedfromadec:reaadin~property~ 

by~Countyf>ropsty~Oflk:ed!.rtlvliK:al~rZ010thllt~lheaty'ladvtlloremrtM~nuo 

rtfiiK::al,_.-2011. Thischla'lgehlld.,aftedofS10,..,.,~1nlsa.l~2011ad~n!Minlle. 

HoweYer.lt1e City's milage rata~ eta nJIEI of6.S4 mlh ct.Jnnlj f1e CI.IIT8ntft.;:al )"88fand w1 rEI't18i-t the 

a.ne In the conung fiscal ~- Yet despie theM Issues. the City of HialMh Rll'l'l8ln!i det8ml~ 10 tnalntMl It$ 

promlseoottollll&eta:xes. 

911 commumcatiOOS dept 

CitydeO".sof!ice 

OMS 

Division o1 tlcerlses 

lnfoonabont.ystams 

Flavt111111nt8nance 

Cornl1nJctloo&rnant 

Rea" &comm 

Plannmg&develop 

~., .. ,., 

22.99l!.342 

41,568,007 

31,677.255 

3,0157,095 

813,123 

578,663 

532.856 

747,618 

463,381 

1,364,642 

447,585 

879,174 

288,56'9 

1.6011,553 

1.966,394 

3.268,11M 

8.402.552 

1,909,454 

1.750,844 

130,159 

2011 

Totm 

179o4'fo 

l2.43% 

2471% 

'·"" 063% 

0.45% 

0.42% 

0.58% 

0.36% 

'""' 0.35% 

069% 

0.22% 

1_25% 

153% 

255"4 

555% 

137% 

057% 

877,824 0.68% 

752.723 0.59% 

$ 24,805,086 

41,815,663 

29,8'13,618 

2,184,860 

1.164.135 ....... 
637,840 

801.872 

537,162 

1.514.939 

510,496 

9o42,7'57 

431,087 

1.439,308 

2.281,3n 

3.64B.104 

8.940,825 

2.368,498 

1,1156,244 

495,422 

1884% 

31.76% 

22.74% 

212% 

055% 
0.,.,. 
o .... 
0.61% 

0.41% 

1.15% 

0.39% 

072% 

033% 

1.09% 

173% 

277% 

'"" 
141% 

OS8% 

991,7().4 075% 

782.972 0.59% 

s (1,806.744) 

{247,656) 

1,733,637 

m.ns 
(351.012) 

76,114 

(104.984) 

(54.354) 

(73,801) 

(150,297) 

(62.911) 

(&3.563} 

(14<1.518) 

189,245 

(314983) 

(379.910} 

(538273} 

(459.044) 

(105,400} 

(165,253) 

(113,880) 

(30,249) 

706.724 055% 646.532 049% 80192 

-7.28% .. ,. 
""' 978% 

·30.15% 

15.67% 

-16.46% 

~= 
-13.74% .. ,. 
-1232% 

-fiH% 

·33 ~Z% 

-1361% 

1041% 

-602% 

·1938% 

·1846% 

-8061185 ~ 108% _(621681) -4352% 

126192596 10000% $ 131667716 10000% $ 3475120 

Ge!!!rJI fynd BudqttarvH!phUgbt! 

The dmarences In the 8Ctual mvenl.ltl& and 8l!POnsea as compar&d to lhe budget are summanzed as follow!! 

Uoensee and pef1TJIIB oo"-ected wei'$ higher than budgetad due to on 1nctease In local bulineti8 and re!lkients 

obtaining more llce!lses and permits during the Cl.Wlllnt fiscal year. 
State and loca'-shared revenues were higher than budgeted duo to iflavase i-t Seles tax revenue. which is a 

ma;or part of this rwenue source. 

Geoefal QOvernmEitlt'l expensee W8f8 higher lhan budgeted flg~.nS by $3 7 m~lion or 18% due to entldpeted 

fTI8ndated fnsuranoe contribution In ~ amount of $5 1 m&lion that were tJud!leted !of the entlra fiscal year 

2011 from the General Emplo~ Bargaining Unit but weta subsequently not realiZed due to oontract 

negotiation during the same fiscal year. In addition, worio;ertl' compensation i!lSUranoe elCpenSes were 

approxlma1oly S480 thousand over budget due In inaea&e In \IIO'Of1ters' compensation clcllms 

Differences between the origins/ twdgotond the final smoodfH! budgltffor eJtpense 8CCJ:)Unts Increase by $1.2 1"11ll.or 

on ino'9ase of 1% over the original budge! 

C!l?ftal Autl! and Dtbt Adm!n!JtrJt!qn 

Capital as-l! • The City's Investment in capital assets fur its governmental and business type actJV!bes as of 

September 30. 2011 totals $442 million (net of aa::umulaled deprocfatlon) This inveStment In capital assets "~dudes 

lend, buoldings. lflfrastructurn. i-Mprovements; other than buildings, and mach1oery and equipment. The total 1ncrease 

1n the City's investment In capital assets for the Q.ll7llnt t'lscel yeerwas 2.3%. 

CITY OF HIALEAH· CAPITAL ASSETS IIETOF DE!'REOlATlON) 

l>o<J $ 29,699,626 s 329.356$ 30,021!,982 s 29.343.154$ 329,356$ 29,672,510 

Constru:tion11progress 

~"""'"'""" l~allerlhantlliklngs 

'"""'·"""'-.-.!-'""""·-­<n:leqtipmeni·Ch!rtei'Sdlool 
, __ 

ToOl""'"""" 

17,-488,554 21,11-4,834 38,603,388 17,752.967 10.5911,001 2S.35!,028 

76,578,990 2.507.7!3 79,1J86,n3 7s,sn.102 1,998,471 80,571,573 

11,326,011 52.824 11,378,541 12.-413.752 B2,79J 12,-496,552 

12,823,618 4,247,870 17,071.~ 14,194,366 3.712.056 17,906.m 

-461,705 ... 705 m,rn 
1136126429 99357m265483.S03183856135 98713.554~ 

S 314504939 $ 117!KIQSC1 $ ~2.11U&1 S 316,661,220 S 115414,288 $ 5_0116,508 
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Md8ons tD capital as:&ets befoffl depnJciatioo for govetT!rnwltal activities equ&Jed 114 4 milion. Transfers to capital 

assets before depredation fof goyemmental actMtles equaled $12.1 mHIIon. The following additions and~ 

ndude 1he follooMng Items: 

Reoonstrudion and engineeong SEIMCI!IS at 'l8f'ioiJs City slr88t ~ toCaing $12.1 mllion that llfllefll 

C001plaud during hi wrrent ftscaJ year and ~ subseQuently transfemld to the lrtfrastrudurn asset group 

once placed 1n semoe. 
Continued mnstruction end engineel1ng SEII"Vl099 in proges:s at severttl City street l)r"Ojeds tolail"!g 

approxlrnatety$6 mi!lon at the endofFY 2011 

Continued IXli1Strudion in prt)gl"8SS of sevetal City pltljects •ocluding frAilaoder Park and AI.Kitonum and 

~acant psrtmg ~- PUn Conter n-on~ts afrorUable ho!J$ing projed adjacent partoog gar&Qe. Villa 

T8f"eSita 3:Ha11t:s ai'IOfdable l"lousing project totaiing approximately $5.2 million at the end of FY 2011 

Additions to capital assets before depteciation fix business type adlvttles equaled $17 3 minion sod iodude the 

following Items: 

ConUnuecl constrvdion in progoos of the new reverse OISfi"IOSIS water treatment plant in the annexation area 

totaling $10 6 milion 

Upgllld~ Of replacing of water main5. ropai'ing and modemtzing sewer pump statroos sround the Crty n 

accon:lance with the State of Florida and Miami-Dade County ongo1ng program toQ!IIng $4.3 milion. 

Addit10nal 1nfonnatior1 on the City' a cepftal 88Sels can be foll'1d in Note 9 starting on page 51 ol this report. 

~debt. The City's net outstanding debt OOcmased by approximately $2.5 million to approximately $102 

rniiOJ durtng the current fiscal year. The dlaoge was a reaUI of refinancing of outstaodng debt and J)8YmEI01 of 

pmapal on outstanding debt. Additional lnfotmabon on the City's loo{rtefm debt caro be found in the notes to t11a 

fumncial statemants Man:! In-depth delal on long-tBrm debt can be found on pages 53-58, Note 11 

CITY Of HIAL£AH'S OUTSTANDING DEBT 

General Obllgdon., Reven\M Boock •nd NotH Pay.ble 

Goyammoota! Actiy!tia 

Revenue bonds 1.6n.177 s , ,864,063 

Notes payable 100102 352 __ 102 328 870 

Total 101 774 529 $ 104 192 933 

Economk: Fact.o!y and Ntxt Y..-'• Buck1!ts and R!tp 
The City's local eamomy Is primel"'lty ba$ea upon irldustrlaj, llgrt mBI'lUfacturing and service rvlet8d companies The 

occupancy rates of the City's establlstlments bt lhese businesses remained a1 approdmately 95% 

During l11e cul"!"enl fiscal year. :masslgned fund balance in thto Genenill Ft.l"ld decreased tJ S~VI mi!bl The 

u'l!ISSlgled fund bslance of $12_4 mifl1on iS approldmalely equallo one month of the Geneml Fund expendilurnS 

General Fund Unassigned Fund Balance 

$35,000,000 
$30,000,000 
$25,000,000 
$20,000,000 
$15,000,000 
$10,000,000 
$5,000,000 

$0 
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In 1995. the State of Ronda lmlted all local govemrTlei1UI' abil1!y to rai5e homestud as&e&&ed property Y&lue n any 

gtvoo year by 3% Of coctof Dvtng, whlctMJverls lower As the following graph indicatee,lhe City's property lax rates 

hSYe been reduced by almosl 1 m1ll since 2002 and h8V9 remained unchanged for 1he paiiil four yeano. The City's 

operational e~uma. sl.ldl as salaries, hee!lh ins!Jf8noe. penaion contrbJtlonl end gas and oil oontinue to 
lrla9Bse while oor revenue resources have become more and men limited. The City has its ~ pollee and fire 

sarvloes, recreatiOnal and aquatic facilities end a full servioo Rbolry system, wtWch - maintain at optirm.m ~Is 

without the need for aOdltlonal voter approved debt During fiscal yeer 2011 the City's m1lage rate remained 

undlanged at s nde of 6.54 mills. This City has focused on maintaining taxes and~ d1arges to a m'rlitn11m 

while providing sarviOOe kl our taxpayer3 at a rmudmum level 

Property Tax Ratas 

2005 2006 2007 2008 21109 2010 2011 2012 

Assessment Year 

For fiscal year 2011-2<112, the City did not ina'eas.e the millage rate agalo and maintained lhe milage rate at 6.54 

mils. A budget of apptOJdmalely $115.6 lrillion was approved for the General Fund "ltittr no use of Ull8S8Igned f:md 

balance prujeded fix !he 2011-121'1scal )'ear 

G-4 

2011 F!tcal y,., AccompllthgntJ 

During the 201M011 fiscal yeat. the Crty of Hlaleatl. hae 1!Wellted Its revenuee. from allsouroM 1n e ma'lner that 

reflocts a vts!on ~ the Murs. Th<a lrwntment wiH be enjoyed by the currant residenta of the City • llll'ell a!! 

Mure generauont. The folkMillQ li5t lllustrBtes a aampUng of our major aooompllshmerrts this year 

The City has annexed 1.890 IJCf'eS c:Jf tand located n the ~ section af !he City and oonstrvction of the 
lrffrasltuclure system is undsrway. The proposed future land uee tw thl8 area Is 81!1 folows 

4,395 Residential unltB 

1,651,680 Sq~..-e Feet RetaifCornmen:t«VOffioa 
7.623,000 Square Feet lndustrtel 

30to50AcrePartl 

Completed repair. and rel\abiltatlon to MWage pump staOons around the City of Hlaleatl 

Continued construdlon of I~ new water treatment plant that wll ptoVIde &ervic:e to the ,_ anna:u!d area 

n wellaaotherareu of the County 
Contmued oonstructlon of a regional sewage pump station to seMI the l'leWiy City annexed llflte 

eon.trudion and-
Completed construction of a 33-un~ affofdable hoUSIOQ protect~ at 525W881: 1 .. Avenue 

Commenced construction of a 36-t.im: effordable housing pro!fld located on 355 East 32 Strea!: 

Commenced construdlon of a 9-unlt affornabl.e hous>og pr-oject located at 45 West ff" Street 

Street Department 

Complebon of road constrvdlon end~ projects around the City 

Cor>tlfl.le median beautlfication/maintenanoe progr8111 
Rocmation Department 

Continued constructiof1 and rompletlon of ma;or renovations and 1mprovements a1 V!lrious City parfts and 

reo-99bon8ltacilities 

Contioue ~h the construction af 8 new water tr99tment plant that w1 provide servicll to the ~ annexed 

a~aswella~otherareasofbCounty 

Continue wt1t1 ongofr)g programs 10 ~e Sewer Pump Stabons 

Conlnue with ongoing program of lnlng an ackfrtional 5-4,000 1nea1 feel of- ines 

Continue coostrva!on of 8 I'IIIW r.glonal pump station to support lhe new annexed area 

Continue oonstruction of the sanitary sewer system and the watef dislribution system Ul service the annexed 

area and to support development 

Comptatad constnJdlon and remodeling at a new Wat8r and Sewer Adminilllration bulldrlg at the eXIGting 

Continued coNtruction of a IIIYftipurpose facility that wUI house n atJordabla ~unit& .-.d an ~t 

()a'b1g garage forb f.Jclity 

Stroats Department 

Continue With rooo conslnldion and re&urfacing projects around the City 

Continue mplementatlon of /Mdian beautlfk::ationmaintenanot prooram 

R-Oopartmont 

Into a new Performing Arts and Exhibition Center 

All these fadot"s were considered m I)RI98ring the City's budget for fiAcal year 2012 
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!nter9Stln the Clty'sfinei'IC05. 

Questions conc&m!ng any of the tnformallon provided In lhls report or requests for additional fioanoal itrfon"rlatlon 

should be addi"IISS8d to J8YJE!f Collazo, ~ Finance Director. Finance Department, City of Hlaeeh, 501 Palm 

Avenue, Hialeah. Florida 33010. In addttlon. !he City's Comprehensive Anrrual Financitll Report ma:y be obtained 

through the City's -tlslte at M!PJ!www h!aleahf!.ggy 

CITY OF HIALEAH, FLORIDA 

STA TEMIENT Of NET ASSETS 

SEPTEMBER 30. 2011 

Notes reoeivable 
Net p«<Sion 88S&I 

lmamolbalena>O ·-­Prepeidaanclotherasaeta 
ReMrided aasets· 

Cash and aah equivelenb ,_,. 
oo-..-

Cepital-. not bang depnld8ted 
Capital8SSOii!Q. net of &COJmUieted depreciBtlorl 

Totalsuels 

~ 
Account~~ payable and other cu~ leblltles 

A<xruod-
u.-nedrevenue 
Uabiltl- peyatHe from restricted assets 
Ottwiabilibel!l 
Non-a~Jrwntlabllltla$" 

Due~OI\8)'881'" 

Due In moA!I than one yeer 

Total liabilities 

Totalneta:ssets 

Govomm6fltal -9,406,752 • 
2-4.040.762 

1,934,181 
2.106.486 
8.376,524 
1.195.&48 

276,559 

1,377,763 

Business" 
Typo -21,651,527 

10.668.022 
12.-405,038 
4.800.000 

(8,376.524) .... ...,, 
5.118,294 

31,138,437 
28,796,004 

3.815.747 
47.188,180 21,444,190 

267 316 758 106 166 351 

363219813 238115117 

8.478,787 
1,632.7&5 
7.474,278 

816,838 

5,567,643 
886,723 

1,535,716 
18,838,525 

• 
Il1lii! 

31,058,279 
10,658,022 
36,445,800 
6,73-4,181 
2.106,486 

1.694,279 
5,3&4,853 

32,516,200 
28,796,804 

3,815.747 
88,832,370 

313 482 109 

601334B30 

14,046,-430 
2,519,488 
9.009.994 

18.838.525 
816,838 

16,101.946 1,257,200 17,359,236 
237403536 63190946 301194482 

271.906 150 91 876 843 363 184 993 

212.133.537 75,538,974 287,612.511 
12,466.327 40,562,1146 53,028,973 
~ 30136,654 (103151 547) 

s 91311 663 s 146.238.274 $ 237 549937 

BASIC FINANCIAL STATEMENTS 
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CITY OF HlAlEAH, FLORIDA 

BALANCE SHEET 
GOVERNMENTAL FUNDS 

SEPTEMBER 30. 2011 

= Cash trKI cash equivalents ·--Duo from otnertunds 
I~ --""'"""""' --Totslsssets 

liABIUTlES ANQ FUNQ BALANCES 
Llabititles: 

Vouc:hers payable and accrued liab!ities 
Compenslllad abMnces payable 
Self..flsuran~clalmsp.aysble 

Due!Dotherh.rnd.s 
Deferred revenue 
o ............ 

Totalllablihes 

Fund baliiloc::e> 

-dab~ -Committed 
Unassigned 

Total fund Dalai'ICeS 

Total liabilities and fund balances 

Amounts reported fOf governmental actMties In the 
stalement of net 8BSels are different because: 

GapltB138set:& used 111 governmental eatvities are not ,_..sncial 
I'8SOLJ1'088 and.lherefofe, ere not reported in th6lunds 

long-term l~ltles. lndudlng bonds payable, are 
not due and payable in the CUfTent pt~r.od 

Compensated absences 
Claims payable 
Acc:ruedlnl:efesl 
Net pension asset 
Net pension obligation 
Notes receivable-long lerm 
OPEBLiablity 

Net assets of governmental adlviti6s 

-s 9.234.513 $ 
10,555,075 
21.110.212 

1,167,186 
262,000 

1,934.181 

172.239 $ 
13,485.687 
17.202.276 

28,662 
14,559 

To'-" 
Governmental 

Elmlll 

9,406,752 
24.040.762 
38,312,488 

1,195.848 
276,559 

1,93-4,181 

~~~ 
s 4-4 692 976 $ 31 851 377 $ 76 544 353 

$ 6,014,721 $ 2.454.066 s 8.478.787 
752.990 

1,095,048 
16.817,164 13.118,800 

752,990 
1,095,048 

29.935.964 
5.205,970 4.202,489 9,408,-459 

~ ~ 
30 702 731 19 785 355 50 488 086 

"!,429,166 43,221 1,472,407 
12,466,327 12,466,327 

192,686 174,865 387,55~ 

12368373~~ 

13 990,245 12.066 022 28,056 2'67 

s 44 692 978 $ 31,851 377 

314,504,938 

(103,169.779) 
(19,080,085) 
(46,016,523) 
(1.632.765) 
2,106.486 

(41,620.057) 
1,934,181 

~ 
s 91311663 

Soo no!as to basic flnandal statements 
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CITY Of HlALEAH, FlORIDA. 

RECONCiliATION Of THE STATEMENT Of REVENUES. EXP£NOffiJRES AMI CHANGES IN 
FUN06ALANCESOFGOVERNMB'flAL FUI«lS TO THE STATENENTOF ACTlVTnES 

ASCAL YEAR EI«JED SEPTEMBER 30. 201 1 

Amourltll-.portedlor~lldl~il>eslll!hol~entof 

adtVItiN(~1B)11111dlllw1lntbeto!..-

NoJichrogelnf\.rndt1eience6-kMal~flnd•(Page2!l) 

GoYllmmer1talf\.rncierwi)Ortcapitalou~H~. ~.lnlhe-..merl 
olletlvllle5,thec::ollai!110MUMtlslllalocMidCM!II'!helr.almaleduwfi.IIMI!Iandreporte<J 
u~&xpenM. ThkllllhelmOI.f'llby..t>lchc.pleiOUU.I"PCMC!ed 
dap~lnthee>.m~t~t~llod 

Thedebllaaflhe<l"""""'"'-·blow$ .,_...., 
___ 

.... _ 
Thflneteffedolvwlcustnt~~Oipb/auets(le.~.tr.oo:te-ms.a.nd 

dOI'IItion$)1$11ln<:nla&e(~)ne(ISMt$ 
c.pbl Olllleywhichd!d nol ,_ ll'lell'l--for~ 

n,.lssuancer;JIIong--t.mdebt(e_g.bones.maSiel'leasto!)Pfll'o'ldon~l~ 

~lllgo.wnll'lllt'ltlllfUncie.whilelhlrePII)'nl«<!r:JI!hiJ)flrldpllldJong-.Wmdebl. 

~!hecumlfll.flnancifol~o!~merTIIJifunds.....,.,..trensoctior'. 

r..--.~....,«t'h!donnetaaMts 

Tnedetallsollhed~s,.,nfolbo<s 

I$Sllllnoeold~ 

'"'"'"""'"" Some~reporledlntt>eoota-..:~ectM!incklnofrequiretl'llusedCOII"'If''! 

~~a"ld.th«elorl.-110tf11p0l11Jdasexpenclib.6elln~lun!la 

n...s-....ofttoe~ ...... b'low'll 
l~lnnetpenolonoblf;lstlon 

R;rHse In ncrtpen51on as.oo1 

==~~~=-
m-ndilims~ 
Nncrlzatlonboncl ..... ooti.S 
AmOI"tattondbond~~um 
o.a-ln~~ .. _. 

01"9'1n..tAM!Id~.....,llll.aMlie&(Paga18) 

1gj,886 

"·"'-"" 
111,11169 

~ 
~ 

(692.752) .,... 
(10,751.&31!) 

(168,618) 
(5.523,066) 

(11,6.24) 

112,283 

---""""' 

(3,695.!\M) 

(1.~.013) 

(263.2591 

2.557,021 

~ 

~) 
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CITY OF HiALEAH, FLORIDA 

STATEMENT OF REVENUES. EXP'ENOfTUR£S AND CHANGES tN FUND BA!..ANC£S 
GOVERNUEHTAI. FUNDS 

FISCAL YEAR E"--ED SEPTEMSER 30. 2011 

AdwlcnomtmB$ -­_ .... 
ucar..and~ 
s.taand loallllh8nld l'tl'tenUee 

FII'IOMandtorfertun!s ,_ 
~grantsandolherteYenue& 

E.o;lenditu116: 

""""' ""'--""""" , ... 
""' 911a>m~depertnwnt .._ 
Gr.nts 1od ......,.n -w.ea 
stale houlng inrl!atl .... progam 
WOflr.rn..tn.ni:Adprognwns 

C«y""""'­
OIIoQafM~t·ndS~ 
OlloQ o11NI Mayor 

~Snd&p&OIIt..-nls 

E~yeeretO'ament 

"'"" """-"""""'" Fir.IK:8 
DIVIIIIonofllc:aMM 
lnfomlaboosystllms 
Fleelmant~enanoo 

Col'l51n.lcllon llf'Od<m!I11Dnanoe 

R~I!Wldoornmtntyservices 
~IYVIgerrdd .... ek)pmenl 
Ad ....... 
Law ---Humgnlll$0uratS ,...,_,. -....., CapbiO<Jtlay 

Totale~ 

Defiaerq ol ''"'t~roue$ over e~nclltureft 
t>ofofeotherllnlnangwviUII(ljRll) 

OO>erhnciogso~(uses) 

Tnr~rsin 

rrw..-rtM 
PJ)flle!1biOililfln:ldebl 
Refuldlngdebtlssued 
lswanc::eofdet>t 

Tctalother11rwndng901..111:89(usea) 

Netd\ango'Jinll..ndt>alanc:es 

Fuodbtlillf'IOIM·Migjnr>~ng 

Fund~~ncea-endinool 

s 48.550.595 s s 43.550.5915 
22.212.359 3.697,3&4 25.91)9,123 
10..500.154 10.500,154 

7,051,&41 7,061.&41 
21.521.902 12.073,117 33.686.018 

1,300,881 S5lil,llll!l 1,N0.247 
17,159 5,785 22,844 

~31.512,080~ 

~~~ 

22.998.34.2 4,519,0&4 27,517,406 
41,568,007 233.028 41.801.036 
31.617.256 3,800,352 36,417,607 

3.067,09ti 3.067.095 
4,186.467 4,286.467 
6,923,729 6.923,729 
1,133,537 1.133,537 
2.(144.010 2.044.010 

813,123 813,123 

"'"" 576,(133 
532.&56 632 .... 
747,618 747,616 
463,361 463,361 

1,364,642 1,364,642 
447,585 447,585 
87V,174 87ll,174 

""·"" 286,569 
1,608.553 1,606,553 
1,9613,394 1,966,394 
3.268,194 3.266.1\M 
8.402.552 8,402.662 
1,909,464 1,909,454 
1.750.8« 1.750,844 

730,159 730,159 
8T7,824 817,824 
752.723 752.123 

273,462 3,436.839 3,709,301 
433,262 4,574,048 5,007,310 

~ 13,644,067 14650,952 

128192696 ~ 112986737 

(7901695) 3,063571 ~ 

67.768 67.T66 
(-41,266) (26.510) (67,768) 

{30,100,120) (30,100,120) 
1,036,466 30,003.375 31,038,840 

~---'~ 
120T787~~ 

{6,693,926) 2,1198,064 (3,&96.844) 

CllY OF HIALEAH, FLORIDA 

STATEMENT OF NET ASSETS 
PROPRIETARY FUNDS 

SEPTEMBER 30, 2011 

Currentasaet; 
Cash and cash equivalents 
Investments 
Customen~ IIIX.OUnts rec:ervable 

-"""""""' Other recalveb!es 
Due from other funds 
lnventones e...,_ 
Othe< ...... 

Restncted assem: 
Cash and cash BQ\JIValents 

Investments 

Othe< ...... 
Totalcurroo1sssets 

Non-o.Jrrentas&e!s 
C~l assw;, not being dapreaated 
Capital sssets, net of ao::umulated depreciaUon 

Totalcapltalassets,net 

Total assets 

s 21,651,527 s 
10,658.022 
11.373,333 
4,800,000 
1,031,705 

"""' w .... 
utility 

~ 

507.603 3.969.289 
498,431 
686,723 

2,895,131 

31,138.437 

28.796,604 

s 21,651,527 
10.658,022 
11,313,333 
4,800,000 
1,031,705 
4,476.892 

498,431 
886,n3 

2.895,131 

31,138,437 

28,796,604 

~ ~ 
118053263 3969.289 122022552 

21.272,906 171.284 21,444,190 
101 922 670 ~ 106165 351 

123,195 776 4 413 765 127 609 541 

1,336,440 ____ -.-..-.-:_ ~ 

(Continued) 

Seenotestobask:financialslatements 
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CITY OF HIALEAH, FLORIDA 

STATEMENT Of NET ASSETS 
PROPRIETARY FUHOS 

(Comlnued) 

SEPTEMBER 30, 2011 

LIABILITIES AND NET ASSETS 
CumlntU8bilfies: 

Acoounts payable and accnJed llablltles 
currem portion d &elf4nsurance da!ms payable 
Current portion of lo8ns payable 
Ct.irront portion of compeosated abseMce~S 
tnterest!)8)'8ble 
Duetootherfunds 

CUrrent liabilities payable from 
restJ1cmdesaets: 
OERM­
Duetoatherfald$ 
OtherllabMies-RO Plant 
ACXXluflts payable- RO Plant 
Custom.depoeits 

Total rumnt llabillles payable 
frornrestrided86Seb; 

Total W'niOt lab1llties 

Non-o.srrent labrlilles 
Re'o'QNjngloan 
Loan pa)1!1ble 
Deferred rw8nU9S, net 
Oefetredirrtarest, net 
Self-insurance claims payable 
OPEBiabillty 
Compensated absences payable 

Total non-current tiabtlrt1es 

Totalrl&brcties 

.......... 
Invested 1n capital assets, net of related debt 
RMtrictod 

Total net assets 

So'" 
w .... 
Utllty 

~ 

3.615,645 
50,892 

531,890 
136,324 
886,nJ 

$ 1,951,998 $ 
90.997 

361,700 
85,487 

5,567,643 
141,889 
893,590 
221,811 

""·m 
~ 
~ 
~~ 

5349n3 14610.873 

4.013,160 
5,954,199 
1,056,666 
6.175.270 

.. ~ 

1,805,177 
47,925,000 1,446,800 

45,000 
1,490,7113 
2,451,213 3,519,264 
3,033,956 2.352,610 

_fl!2QQ_ 4&4.426 
57 478 562 7 84a 100 

91,532 436 13197.823 

4,013,160 
5,954,199 
1,056,666 
6.175,270 

~ 

1,805,177 
49,371,600 

45,000 
1,490,715 
5,970,477 
5,386,566 

~ 
65 326 662 

104730259 

72,933,709 2.605.265 75,538,974 
40,562,646 40,562,646 
37 556 688 (7,420,034) 30,136,654 

$ 151 053,()43 s (4 814 769) $ 148 238.274 

S&e notes to basoc nnandal statements _,,_ 

CITY OF HIALEAH, FLORIDA 

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS 

FISCAL YEAR ENDED SEPTEMBER 30. 2011 

Caahtlowsfromoper&ting activltl&s 
Cash received from custom~ 
Cash received from others 
Gash paid fot1nteriund services used 
Cash payments to I!Uppliets 
Cash payments lo amp~ 

Net cash provided by {1168d k"l) opefSting ad1vft~ 

Cash flows from capital and relaled financing activities 
ACQUisition and ooostrudion of caprtal assets 
Proceeds from issuance of debt ,_"""" 
lnlerestpeld 
Capital contnbutions 
Payments oo long-teml debt 

Net cash provided by c::a.prtal and ~t~lated 
flnanclngactMties 

Cash flows frum Investing adiv1ties. 
Purchases net of l8les of investments 
lnteresti9CeiYedOflin'tuslmeot5 

Net cash (uaed 1n) inYestlng actlvibes 

Cash and cash ~ivaleots. beginning 

Gash and cash equ!V81ents, eMing 

Cash and cash equivalents per statement of net assets 

Unrestricted 
Restrlcted-cumtnt 

Sol~ 

Wuto 
Utility 

fixlilom 

s «.743.406 s 15.450,951 s 60,194,357 
1,538,725 110,906 1.649,631 

(3,274,506) (1,558,791) (-4,833,297) 
(28,934.290) (9,166,970) (38,100.260) 

{4 376 927) {5 050,552) (9 427 4791 

9 696 408 ~ 9 482 952 

(14.954.143) (1.595.044) 
48.702,374 1,808.500 
(1 ,355,002) 

(132,819) 
428,500 

~---· 

(16.549,187) 
50.510,874 
(1 ,355,002) 

(132.819) 
428,500 

~ 

(20.333,096) (20,333,096) 

~~----~ 
(19812190) ---· {19,812190) 

22,627,192 22.627,192 

s 52 789 964 -· ---· $ 52,789 964 

s 21.851,527 s s 21,851,527 

~ ---- ..-ll...1&m 
s $2,789,9&4 -· ---· s 52 789,964 

(Continued) 

See notes to basic f!nandal statements 
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CITY OF HIALEAH, FLORIDA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

PROPRIETARY F\AIIOS 

FISCAL YEAR ENDED SEPTEMBER 30, 2011 

0percmngi"BY8fiUes: ------Sanitation tees 

"""' Total operating reveni.J85 

Openrtlng expenses: 
Operathg, admlnistTat!ve !rid maintenance -Total operating expenses 

Operating income {loss) 

~logi'8Vefii.IEIS{experiS65) 

Interest Income 
lnlemstexpen&f.l 

Net I"'IO"l-Qperff1ng reoronues (expenses) 

Income {loss)~ oontnbuoons 

Capltalcontnbutioos 

Cha r'lge rn net assets 

Net assets· beginning 

Net assets. ending 

17.398,156 s 
27,m.696 

14,864,7T7 

~~ 
46 709,579 1-4 T75 683 

Iltlitl 

17,396,156 
Z1.772.698 
14,664.n7 

~ 
~ 

41,02ti.418 14.997,676 56,024,094 
~ 834959~ 

45,251 733 15 832,635 61,064,368 

720.906 ntl,906 

~----~ 
~---·~ 

2,128,256 (1,056,952) 1,071,304 

2,960,105 {1,056,952) 1.903.153 

Soo ootes to basic fiM.ncral statements ., .. 

CITY OF HlALEAH, FLORIDA 

STATEMENT OF CASH FlOWS 
PROPRIETARY FUNDS 

(Contmued) 

FISCAL YEAR ENDED SEPTEMBER 30, 2011 

Reconaiaton at opefBtlng Income (KJss) to net 
cash PfOIIided by operst~ng acttvttles: 

Operating Income (loss) 

MjiJStments to f800nC:ile openmg income (loss) 
lo nat cash provided by operating actMUes 

Cop'"""'"" -AlloWBnCeloruncoUoctableac:oounts 
Changes In operating B!lsets and liabllllios 

(lna'ease) decrease in. 
Aooounts receivable 

""---~ 
Ouel'n:lmotherfl.rlds 
lnventortes 

""""""' l~(decreatie)irr 

Voucheol payable and 8CCI1.Jed iabilities 
Self insurance daims payable 
~absences payable 
OPEBiiablily 
Due to «her funds 

"'->M-
Total ~ustments 

Net cash pmvtded by (used 1n) 
operating activities 

Sctleduloofnon...castlcapltalandrelatedfinandng ac:trvibes 

Contribution&ofcaprtalassetsfrom~ 

Water end ._., 
UIHI!y - """ w .... 

Utll!ty -
4,225,315 834,959 

18.562 
425,312 

(853,760) 7&6,174 
(1.245,105) 

134,296 (1,562,206) 
93,159 
(2,100) 

5.060.274 
18,562 

426,312 

(67,.586) 
{1,245,105) 
(1,427,910) 

93,159 
(2,100) 

2,476,165 1,818,494 4,2Q4,659 
(1,023,299) 1,091,843 68.544 

(287,900) (348,871) (636,771) 
725,487 414,610 1,140,097 

3,355,831 (2, 191,507) 1,164,324 

~ -----· ~ 
8,238,562 ~ 9 082 058 

$ 403349 _, ____ s ~3349 



CllY OF HIALEAH, FLORlOA 

STATEMENT Of FIDUCtARY NET ASSETS 
FIJUClARY FUNDS 

Gash and cash equivalent!; 
Socuritiea lending cash ooiateral 
Jnvestments, at fair value· 

U.S. TreasUJY bonds and notal! 
u.s. Go¥emment IMialrtties 
Asset badted securities 
Mc:x1g8ge bacbd securitlel; 

Real estate investment trusts 
CoJporala botlds and notes 
t.tutualfunds-bonds 
Mutual funds.. equity 
Common.-,_,.,,,.," 
"""''"""""""' Employer ...o' employee (X)(Itribvtions 
A.c:auedinterestanddivideods 

'"'""'"""""' """""""""-
Loanslo members 

Totalsssets 

SEPTEMBER 30,2011 

LlABIUTIES AND NET ASSETS 

Obligations under &ec:uribe& Jend1ng 
Ouetoretiredpartio:::iparrt 
Investments pufdlased 
AC()(Xlntll payable and ec:crued llabllltles 
DROP payable 

Total liabilities 

Net assets held In trust for pension benefits 

See notes to baa!c finandal statement$ 
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16.646.342 
t48,sn,09t 

31,379,151 
10,860,434 
18,375,092 
85,661.860 

9,333.222 
67.11"9,200 

3,110,582 
3.703.426 

251,855,323 

202.884 
905,429 

1,637,900 
227,351 

1,111,322 

10 334 771 

661.296.380 

143.572,091 
40,417,871 

900,472 
1.178,012 
5 304 650 

196373096 

464 923 284 

NOTES TO BASIC FINANCIAL STATEMENTS 
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CllY OF HIALEAH, FLORlDA 

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 
FIDUCIARY FUNDS 

FISCAL YEAR ENDED SEPTEMBER JO. 2011 

ADDmONS 
Contributions -Em,.,_. 

s '12.4n,D45 
6.252.on 
~ Sta1e 

Total contributions 29190 999 

!nlf'8Strnsrrt income 
Net depfttdatbo W1 fair value of investments 
Investment earnings 

Less lrwestment expenses 

Ne( Investment income 

TolaJ-

DEDUCTIONS 
Pension benefits 
Refunds of oorrtributions 
DROP benefits 

Total dedud!oos 

Nelassetsheklir.truslfofpension~ 

Beg~nning 

See notes to bas~ ftmmcia! statements 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SK;NifiCAHT ACCOUNTING POLICIES 

(5,804,953) 

~ 
8.460.284 

~ 
_.LJ!Llli 
~ 

.40,436,982 
8,504,025 

____lill!l.ill 
52627 742 

(16,259.026) 

The City of Hialeah. Florida (the "C!ty") was Incorporated In 1925. The City operates under a strong mayor 
form of govemmtlllt with the lagi$lattve ftncWn being vested 1n a seven-member council. The City l)ro'IKtes 

the lolowfng services as authoriz9d by !ts dlarter. pubic safety {pollee and tre). stnJet&. water and 

wastewater, sanrtation, social MlfVIces, wlur&-rnereatlon, public lmpruvements. Dlannlng and zoning and 

Q9l"l&l"8l admkristrattve Mf"'lk::I!IL The basic financlel stataments of the City have been Pfl'P&red In oonformrty 

with acootr~trlg Principle& ganendy eooapted in the Unlled Ststes of America (GMP) • applied to 
governmental units. The Govemmental Aa:ountlng Standards Board (GASB) Is the accepted staoderd­

WUing body for establiShing governmental a-1d finar1dal ~g principles. The more s!gnltlcant of the 
City's acc:ountJog polldes are described below 

a. The Flnanaal Rtoportlng Entity 

The llnaodal statemerrts were p!""8Pared in aooordenos W1!h GovtH711118'nt AccountJi'1g Sfflfld8tdli, wtudl 

establishes standards for defining and rfii)Orting orl the fnarldal reporting entity. The definition of the 

financial reportifl(l emily is based upon the 1X1f10!1P1 that elected officials ere accountable to thil!r 

oomrtituems for _their adlons. Ooe of the ol;ltect!ves of linaociaJ reporting is to provide users a1 fanancial 
Btalemerrts wfth a basis for 8U888ing the acoourtabillly of the e1ectac1 officials. The ftnangaf reporting 

entity consists of 1he pmwry govemment, ~ns for wt"!ic:h lhe primary govemrne!"lt is financially 

aca:xJntabie. Md other OlQIIOttalioos for Mlldl the nature and significance of thtW rel96onship WJitl the 

pnm.aty government are such tlu!1 exclusbn would cause lhe reponing entity'& mendlll statemen1s to be 

misleading or inc.ompkste The aty Is financialty aa»ulltable fCK a compon.,_l unit if it appoints a votmg 

~of the organtultk:ln's goY'Bming boaf"d and it is able to lmpoee b wilt on thlll organization or th9tl! 

is a p:~tantial for the oryamzatlon to provide spedtic financial beoefl!5 ID. or intj)OSe specific flnanaal 
tu.dens on. the City. Otgenlzat~ fof" wt"!k:h the City IS not tlnanciaiy aa»untilble are also induded 

when doing oo is nucessary in oroer to prevent !he City's financial sratements from beong mlslelld1ng 
Based upon the appJica1jon af1hase a!tolia, the CJty of Hialeah Education Academy, loc. met the c:rtteria 

desa1bed above 

Blenci«<~Unlf 

1\ blended component umt. although legally separate, 11. in substal'lQI, part of the City's Operations. The 

City has onty one b&endecl component unit. the City of Hialeah EciUCBtion Academy, Inc. (the "'COHE") 

For l'lnaodal reportirtg purpose&, the COHE i8 reported as If It were a part d the aty·s operations. The 

COHE is a dlartef sdlool oper.lting as a charter-9Chool-municipallty ~ a school charter &gmement 

bet--. the School Board of ~~ Dade County, Florida 9lld the City The Sdlool is governed by an 

Ovorsigtlt Committee 'I'L'hld1 .._, e:stabbhed by City Oninanoa ~ and Is composed of !he City's 
Mayor and coundl members. The membenl of the overMgtrt oommltlee also aerve as the COHE Board of 

Dire~. The oversiQht committee approves lhe budget and oY6fB6eS lhe COHE operiltklns The 

COHE has been presented as a bleodad romponent un!f c!assififtd as a special revenue fund 

ReliltBd()rvantz.anon 
The City Council is ai!JO responsible for appointing the members of the Board of lt1e Hialeah HQuslng 

Authonty. but the City's ~bilily for this Otg&nizstioo doas not extend beyond makng lha 

appoWnments. In fi!IQ!II year 2011, the aty ~an ope!"ating gun~ of approl~Gately Sl35.000 to 

thiS organization. of whfdl $135,000 wa5 expended 
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CITY OF HIALEAH, FLORIDA CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS NOTES TO BASIC FINANCIAl STATEMENTS 
(Cc>rollnu«J) (Cmmued) 

NOTE 1. SUIIIlARY Of SMiNFICANT ACCOlJN'T'IoiG POUCES (Contnuad) 

The governmenl:-wide financiat statements {I.e .• the s1atemen1 of net assets and lle statement of d'l8nges 

ra !'let ~) ruport tnfomr.etion on all of !he non-fiduciary 8dMties of the primary gctvemment FOI'" the 

rnostpert,fleefled.oflnterfundac:livrtyt\as~~fromthe:Msta18menta. Gonmmentel 

ectMti9:t, lllflich nom'llllly 8n:t supported by taxes and ~ twenues, &19 reported 

~from~~s.'Ailiehrety1oaslgnll'icallsxtenl:onfeesandcflargesforSI..IpPOrt. 

The ltaternenl al activibes demonstrates the degree to whld'l lle dltact ~ of a !1Yen functioo or 
11egnw11 are oftsel by program rwenues. Drect e..pen.ses are those thai: are clearty ldentffiable with a 

specllk;: fl.ndlon or segment ~ l'lMlnU6S include 1) charges lo cusDners ..too purdlase. use or 

dlrecCty benefit fran goods, services Of pnvlleges provided by a Given hn:tion or segment and 2) grants 

andoontrtbullonsthet are restrictedtomeetinglhe operationalorc:apiteii'8Qlkemen!s of a partio.aar 

funclion or segment. T lm!IS and other items no1 properly lnduded IWT1Dng program revenues arv reported 

iflldaada5~nJWI'I'JU8$. 

Sepame fi~ statements are pn;rvlded for go'o'efTimeotal funds, ~finds and fiduciary funds, 

even ltJough the latter are exduded from the QOVemrrM!nt-wide l\-land8l statements. Ma;or rndmdual 

go¥emmental funds and major loo:fiVIdual enterprise funds are reported as separal.t~ columns 1!1 lhe fur.d 
_ _, 

The govemment..,de financial statemonlll are reporled using 1he &COr10mli:: fl!S()(N'CI&5 ~ 

foals and the IKX:nRJI basi$ o1 ftiXOUifklg, as 1m1 the propri9tary fund and liduciay fund flnanc:tal 

s1atemen1s. Revenues arellKlOI"ded when 88tT18d and e.xpeoses are llllCOfded oM'I&n a ~abifty ill iocurra:l. 

I9QIIfdleaoflhelmingofrelatedcashllows. Propertyta.Keeererecognil.ed•reven!J6Si"ltheyearfor 

wt1icl1 they - levied. Grants tw1d similar i1.em8 Bte llt!:Ogllzed as reYenUe • soon as all etigibilty 

reQU1rement5 Imposed by the provider ~'lave been mel 

Gownvnentai fund finaodal Stalemenlll are ll:lpOftecl using lhe CU11HJt ~ 1'8SOti'CeS TOOBS/Jnllrlel"rt 

.b::us ~r~d lhemoclfiedaO".:rlMII/baslsof~ Revanuesare recogntzed • soon as they ate both 

measuratMe and available. R8Winuee are oortaidtlffld ro be a~ when they .-e collecbble vrithin the 
OJ'"'"' period or soon aoouoh thefflsfter to pay Oabllties of the curmnl period. For this purpose, the 
gcMtmment considers revenues to be available if they are collected wtthi"l 60 days of the end of lhe 

wrrt1nt fiscal period_ Expenditures Enli'9(X)11jed when 8 &abllty Is inc:urred, as under accrual accoontlng 

However, debl service eJq:~et'ldttul'85. as -~ 1111 ~endltums related to oornpensabitd abeenoos. 

tn.unw.oe dalms. penskl/18 and ottHW" post employment benefits are I'900fded only ••tum paymer1t Is due 

or when lhe CHy has made a cledslon to fund !ttsse obllgstions with curent 8Vlll'lable resources 

Propertytaxes,frandlisetaxes,licensesandlnlersstassocurtadwithtnecurrentfisall~sreal 

considered to be susceptible to accrual and &O ha'o'e been rocognlzed n revenues of the current fiscal 

periOd AJI ather l'liYenue Items are considered to be measuratne and available only Mien casf1 is 

reoaived by the government 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATE'-iENTS 
(Continued) 

NOTE 1. SIJIIMARY Of SIGNFICAHT ACCOUNTWG. POUClES (Corrtinued) 

The Clty'1 Qllh 8l'ld CQ:Sh equivalente, for the pyrpoee of the ~laWmen! at CMh !Iowa, 8fe oonsidered 

to be cash on hand, demand depo&its, ~ of deposit and short tenn i"l¥es1ments with OfjgJnal 

maturities afltlree months or less from the date of aoqll<lliOOn. 

Slate stal:utas authorize the City to JnVes\ in ob!lgabons of the U.S. Go'1'81'nmanl, oertlflcales of 

deposit, CQmmeroal paper, oorpontle bonds, repurd'lase ~enlll and the State Treasumr"s 

lrlvestmalt Pool 

The CitY• Retirement Plans ~ authotized by Its goV«ninQ board to Invest'" obligations of the U.S 

GoYemment. comTIOn stocks, COI'pOfa(e bonds and ottlet investment types 8lowed by Florida 

s-

Investments are repc~rted at fe~r ...a!Ufl. Short-term investm81'Th! - reported at oost. lll'hich 

approximates fak vak.ie Seo.nities traded on a national 01' lntematiooa! ~ 1n valued at the 

1ast f1IP(Irted saler5 prioa. Nel appAJJC~atlonldapn:!Cialion In fair value lnetudes realtzed and un~ed 

galnll .-.d losses. Raa!Qed gair'll and iossl!:s ere determined on the basis of spedfic cost Otvideod5 

aM Interest are r"fi(I)Q'Jized as aamed Purchases and sa5es of i"IYestments are I'8COI"ded on a !~$de---
Tra"1Sfers~govemmerrtaland~act!Yitlesonthe~s1atl!mentsare 

f1IPOI'1ed In the same m.mer as genend revenues 

Exmange tr&raadions ~ kinds are reported as revenues in lle aefler funds and as 

~ In the purdlaser funds, Flow. of C8Sh or goods from one fUnd to .-.other 

.tlhout a reqlkement for ~ent .. reported as fl'1terfmd ~- lnlerfuod lraMfun are 
r9C)Ortad - OCher m&ncing ~ In goyemmerrtal funds Md after noooperabog 
~ In pnJpri8tary funds RepavrneniB from funds ~ for p&rlcW!r 

~~to riM funds that initialy paid~ them are nat prwented on the fNI'Idal -
Activity between funds !hal .-e representative of lenr:.f,g'bormwlng &IT'lll1gemel1t outstanding at the 

enclaftheftscaeyeararel'8fll!lrf9d'aseither"duelo'from001erfunds". Arryrasidualbalances 

OlDlandtng between the gooyemmental adMties and buslnes&-type adMties are reported in the 

~finanOal stJtements as "lntemarl baanoas" 
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NOTE 1. SUMMARY Of' SIGNFK:.AHT ACCOUHTlNG POUCES (Continued) 

The Genen1l Food is !he City's plima!y operamg fund. a: accounts for all fioanaal re&OUroes of tne 

general government llXOOp! those required to be accounled for in another fund 

The Water sod ~ utility System Fund CICCOUflts for the adivities of the WaiOf and Sewers 

Oepartmem_ The Department operates the ~ trartmen1 plm. sewage pumptng stations and 

coll6dJon systams, and the water dlstOOution ~-

The Sdk1 ~.ste Utility System Fund acc:oo .. mts fof providing sold W8$1e set'VIC85 to customenJ of the 

C'r 

Prtvat&-soctor m.ndards of aanuntlng and ~andal reporting Issued prior to December 1, 1989, genentU)' 

are follow'8cl in both tOO government-wide and Pf'OI)riBtay fund financial stalemeof3 to !he axtanl thai 

lhasa standards ckl oot conftid 'lo'lth Of contradict guidance of 1he Gov&f'M"I8ntal Aooountlrog Standards 

Board. The City has !he option of ~ subsaquent prl\tale-sectof guidanoe for th&lr buai"less-type 

actf'oAtles and entetprise funds, 60bfecl to I'll$ same iimitation. The City has elected not to follo-w 

subsequent private-seclor guidanoe 

As a g&oeoJI rule, the etfed. of nterfund activity has been eii"Tlinaled from lila groverrment~ 11nanaa1 

statements. Exoept!or\8 lo lhts general rule 11113 payments..lo·Ueu of tcwJs iWld otller dl&f08$ betWeen the 

~s water and_. fulldion and various other functions of the Crty Elimi"latlon of lt.ese 

dlarves 'loCIUid distort the direct I':06Is and program ~ !'9p0rtad for the various falebons 

"""""""' 
Amounts ~ed 8S program rnenues lodude 1) dlarges to cus1omen; or appicants for goods, 

services, Of J)I1Vieges provided, 2) openttlng !Jilllts and contnbuttons. and 3) capital grants and 

contributions. lnt.omally deciiCBled rvsourc:es are reported as gfHW!If8/ rv\o'ei'IU8s rathef tilan as program 

revenues Li;ewtse, general revenue! include all taxes. 

Prupnetary funds disfiolgul$h optJr8(inp revenues and ~ fmrn ~tlng Items. Opel'tlt!og 

revenuee and expense~~ geoeraly rastrlt from providing servloes and produoc:ing and deltverlng goods in 

oonnedlon with a pruprietary fund's principal ongoing operations. TIM! prindpal operating mvenues o( the 
City's wuter and ~ fund and the solid waste fund are charge!! to customers for 1&!\lioes Operating 

exper!888 for emerpnse funds hdude the cost of services, admlnlslrativa flJq)Einset; and depreciation on 

capital assets. All revooues 811d expenses nol meeting this definibon are r&pOrtad as OQn-opera~ng 

rtN\l()IJtiSaod~ 

"Nhen OOtl1 f8Stlicted and Urll'estric1ad rasolJI'OBS are avaiJab'e for usa, d as Crty poiK.;y to \ISO restnctad 

resources fii"!Jl. and l:tlen unres171ded resouroaa as 008dad 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Cootinu9d) 

NOTE 1. SUIRIARY Of StGNIFICAHT ACCOUNTlNG POLJCES (Conbnued) 

d. Asa.bJ, U&bllm. aod JM1 A...-ta or Equity (Continued) 

~-
lnva~ tl the general fi.Xld •• valued at cost determined on the finll-inrfi~..aul (FIFO) method. 

and coosl$t of gnolne and 8.'q)&Odable IIUPPIIes evailable lof c:oraumptlon. lf1v.-rtoty tk:lquired by !he 

Cityiaexp«lS8CCwheopurd'lar8ed(pt.n:ha&emeChod). lnv~arerecon:lad011ttlebalanoellheet 

with a reservation of fund balanoe. Inventories of the water and ~ fund are valued Bl 1oowt of 

00151: {determined using the we!Qhted a\leftlgO) or market IWld consist of pipe, valves. frttlng& and 

Capital a.ats, lll'hldl indude property, plaot al'ld equipment, and lllfrastructvre assets (e g., roads, 

Dnclger&, &ktewalks, bike path& and Pnlar ltema) .-e reported i"l the applicable goYemmenl or 

business-type adivitias columos Jn the govtii'Ml8n1-wlde frleflcial stalernenll. Caprtal essets •e 

defined by the goyemment 81 auats ..mtl an irWtial. Individual {'Otd of I'T\CJI'$ than $2,500 and an 

e:strnetadwefulllfeineJCC85Soft...l~ SuctlassatsarerecordedathiSI:Oricaloostorestlmated 

lllsloOcal cost I purdlesed or oonstnJc;ted. Donated capital assets are recurded at estma1ed fa1r 

market value 81 the da&eof donation. 

The oosiB af normal maintenance and ntpairs !hal do root add to the value ~ the asset or maten&Jty 

extand a.ets lrves are not capilajlzed. Major out1sys for capl\aJ asset& and lmpn:wements ara 
capitalized as profac:ts are oonstruc.tect lrd81'9St lnwrred during the construction phase of capita! 

assets of buslnes&-type acllvitiers 11!1 ind!Jdod as part of the c:apitaized vatu. of the 8ISet!l comtruc:(ed 

Csprtal assets of the City atu dept9aated using the straight-line method over the tolow.ng estimated ,_,....._ 

""'""" Improvements oCher than bulldlfllS 

Fumlum. lxlns, m8Chlr'llry and equrf:Jllenl 
Pubic domSn and system Infrastructure 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1 SUMMARY OF SIGHFfCANT ACCOUh'TWG POliCES (Continued) 

d. A.neta, UabUtties .-td Net AaMts or Equtty (Continued) 

aty emp!oyee5 ar1:1 ganled vacation and sick leave m varying amounts based oo length of service 

ar.i !he department 'Nhldl the ~ semces. 

The City'& vaGStlon and sic::k leave polq Is to permit employees to accumt.Aal.e umed but unused 
sick pay beneftts. Sudlloave is 8CO'\Ied_and reported as a fund llablity wheo it IS probable that the 

City will compensate the ~ Wfth expendable available ~ resouroes. Vacatior~ and sick 

leave iii aocmed when lnc:utT'Qd in proprietary funds and reoorted aa a ftnf liabtlity. AI vacation pay is 

6tiXn.leCI ~ Incurred in the govemment-wide and proprieta-y fund Pnandal atatuments A tlabilty 

for these amounts IS roported !n 90"'8f'lmental fund& only If !hey haY'e matured, for example. as a 

~of employee reslgoatioos and mtireme<1ts. 

lJoe8med revenues at the goyemment-wide level. governmental funds and propnetary funds am 

reported ...nan the City rtntlves resources before il has 6IIJMd the revenues. Furthen'nore 
goonmmental f!J1ds report defan'ed llJio'ef1Ue In oormedlon wl!l'1 receivables for revenues that are rw! 

con~uderod to De liffililable to IQuidete liabilrtles of the OJrrent period 

T. Lang-Twm Obl~s 

In the govemmeol-wide financial statemeots and proprielBry fund t)o?e:8 tn 100 fund fioardal 

itBtements, long-term debt and oth8f long-term obligations are 11!p0rted as liabilities in the applicable 

governmental ecdvlttes, buslness-type actMtle6 or proprieta'y fund type statement of net ass.ets. 

Bond premiums and discounts, as well as lnuance costs, are defen'ed and amortized over the life 011 
thu bonds using lhe etTedlve ll'lt8nlfll method. Bondls payeOte ar& reportttd net of the epplic:oble bond 

premium 01 dlsa:lunt Bond lssuanoe costs are reported as deferred dtaryft and amortized over the 

tem1 of the related debt 

In the fund fil'lancsal etatemMts, governmental ~nd types r.oogn.ze bond premiums end diSCOUnt5. as 

well aa bond Issuance costs, during the arrent pel1od. The faoe 111T100!1t of debt 1$$ued Is ruported as 

other financing soorces Premiums reoeived on debt ~ aro ll!pOrted as olhw finandng 

sources wtllle t!i!;(;:ol.lflts on debt 188U81l088 are reported aa other finanong !.1&86 Issuance OO$UI, 

llr'llether or not wtthhe4d from the itdJJal debt procaed8 rocaiYed, are reported 83 debt S6fVica 

expenditures 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATHAENTS 
(Continued) 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTWG POUCIES (Corrtlnued) 

1. Fund~ (Cominuod) 

Fl.ftla.llllnc.· ..._, -,,.,_ -,...__, -"-"*"' -­H~~ --­""""""'' """""""" -u~· Tob1Ftn3Baanollc 

,..,_ -

"'·""' ' 1ot,56Q ' 1,167,186 ,..., 1,1116,1146 

ot,160,$49 •• 160,5<19 

.,2(K,JC7 ot,23<1,307 

nt,l2.4 nt.324 
1,2'll!i,ltt2 1,2i15,122 

"'·"' ""·"" 1,.410,188 1,.410,189 

11U,fS86 11-t,865 367.551 

~~117.48882 

~$12,060,022~ 

$ 1,42&,186 $ otl,2Z1 $ 1,472,407 
12,4ee,l21 12,.e6,327 

192,680 11-t.MS 387,5ei1 

~~117.48982 

$131110,245~$28051!1267 

Net e:sset& of !he ~mental adlvlties. as of Odobw 1, 2010, 'lim"B resta1Bd to oorrtld the 

~notsdbelow: 

Netat188tS-beginning as pn!l"ttGussyl"l!!pprted 
Comldion of n:ICeivables Net---- beglmlng Ill f'8ltated 

s 111,712,915 

--'lli2.lll 

·~ 
Net 8&86Cs af the water and _, fun<:, as of October 1, 2010, were nsstated to oorrod !he 

~noted below: 

Netasaets-lnvestedlncaprtallll&elsnetofrelatoddetlt -beglnnlngBS 

"""""""""""'""" .A4ustment lo other Jiabilltie& - RO Plant 
A.dfu51ment loc:onstn.diOn m prt9'eSS for CountycoolibutlonofRO Plant 
Net assets- Invested ir capital 8896tB net of rejated deb4: • beginning as -

s 120,.227,479 
282,991 

~ 

ll.lJUaW 
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CITY OF HIALEAH, FLORIDA 

NOTES TO eASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1. SUMMARY Of SfGHFICANT ACCOUHTWG POUCE.S (Contmued) 

d. "-ta, Llabllltt. and Net Abet~; or Equtty (Contnued) 

In acc:oroance witt: GASB Statement No. 34, lotaJ equity • of September 30, 2011, Is da$$tlled nto 

lhree components of net assets: 

lovestadmcapltalasaets,nelofrelaBddebt: ThlscatagOrycoosistsofcapltalasseta 
[lldudiog rastricted capital assets). net of ac:cumulalad depredation and reduced by any 
outstal1dklg belances of bonds, mo~. ~ or ohw borrowings. that a.re st!Jibutable to 
the ac.Qulslllon, construction, n improvements t'f those ,..m. 

Rostr1cted net assets: This category con&tats of net 8B8eAII fUStrlded In lflelr use try {1) 
8Jd.omal group& sud\ as fl\tntol"s, CJ"edlto1's or laws and ~~ of oth8!' governments. Of 

(2) law, \hrtJugh OJnRIMional ~ioos or anabing legislation. 

UrrestridOO net asset5: This category .ndudes all of the remarting net ~ lt1;rt do not 
meet !he de!iflltiOn of the otflor ~ adogolies 

As of Saptomber 30, 2011, fund Da.lan09S af the govommontal funds are clas:slliod as lotlows 

Non-spendable - Amounts that cannot be &pent either because they aro ~ ncm·•pendable 
1oml Of because they are legally or oontradually required to be maintained Intact. 

Restricted - Amol.l't15 that can be spent only Jar epedfic purpo&n bec8u&e of oonstitutional 
provisions or eoablng leglslaCion or because of oonstratnta tNt are 8Jd.emally imposed by 
crediklr,;, QII'Bntors, contributors, or the Laws or regulations of otller govemrnents 

Commlttl!d - Amountll ltlat can be used only for apedlic pul'p0588 detemtlned by a fomwl 
.aclloo of the City CounciL The City Counc:t Is lhe highest level' af dedslon-maldng authority rOI' 
the City. Commllments may be established, modified, or resdnded ooly lhrougtl o!Uinances or 
rosoMions approyed by the City Coundl 

As$lgrted - Amounts hrt do oat meet the a1tena to be daaifled aa restr1ded or committed 
but that are r.teneeclt:J be used for ~SpeCific purpo881. 

Unassgned - All other spendable BmOUnts 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 1.SUMMARY Of SIGNIFICANT ACCOU~G POUCIES {Continued) 

d. .-.u.t., U.bllltia .nd Net Aaets or Equtty (Continued) 

i, Fund~c.(Contlnued) 

Fund balances of the Hialeah Pm;lng Garage Capit81 Profed;s Fund, as of October 1, 2010, -re 

rostated to correct theadjuatments noted bek>w: 

Net aaets - beglming 91!1 prevklosly "'I)Of19d 
CoiTadlonofreoeivablos 
Net assets - bE9f!ning as reststed 

$311.713 
..1ill.illl 
~ 

Capital oontributlont; In proprietwy hind flnandal statomenta ariSe from grant& or outside oont11butlons 

ofresotlf'l:)8$restrictedtocapitalaoqulslt)on.xlc:oratruction. 

11. IJfllltyBilflngs 

Utility OJA)mers are billed monthly oo a cyde baM. Unbllled revenue is recognized on the 

ao::ompany+rog financial statemerrts ba&ed upon estimme& cf nrvenues for seMcea rendered ~ 

b~ingcycledatesandft&cal)ftlencl 

The City has ekJd:ed the option af l1eating rebatable artHtrage as a recluction of investmanl Income 

Howev9r. for the 1isca1 year endad Septtwnber 30, 2011, ther9 was no ~ arbilrage roqund to .. """"""'. 
The City provide~ two sep&nlt8 deftned benllftt pension plans for its anptoyees and elected oftldab; 

At September 30, 2011, ft1e City reoorded a net pensiOn obligation l'8laed 1o the ~· 
Retl!vment System snd a net penston asset related to the EJeded Of!idall' Ret1rt1men1 System in its 

goyemmenl-wlde stat«nent of 1101 assets. The net pension~ are fundions of annual 

req~ed contribuOOns, llllarest, adjustmentl to tho annual requinld wnlributlon, annual pensoo costs 

and aciUlW employers c:ootl'tlutions made to lhe Pllns. Please referiO l"btB 14 for further information 

-37-



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
{Continued) 

NOTE 1 SUMMARY OF SIGNFICANT ACCOUNTING POUCES (Continued) 

Pursuant to Section 112..0801. Aorida Statutes. lhe Cly is mandatBd to permit pa1idpriorl ,, the 

h&lllh ~ ptOgJ1In'l by ~ and their eligtble dependan!s 111. a OO&t 1o the recne that is no 

gnN~~Drthantt.ooostalwhidl~iiiMiilabM!Ii)racfhoe~. Relireeeare.Mqui'ec:llo 

pay 1 ocnr. of the premium n!les where premiums are determined based tJpon a blenled nR8s used for 

actiYe employees aod retirees. These premium rates won~ adjustsd to relied difta1ng uliiza!ion rates 
by age end gender and the lmped of the Medic:ere progM~ on daim eo&ts. The blended rale6 

provide an implc:it subsidy for rulirees because, on an adLieriel besis,IMiir CIJn'8nt and future daims 

areupededtDresuftinh¢ercoststothepkwlon~thanthoseofad:lvv~ 

The oty currentty proW:Ies these benefits n accordance with the vesUng and retil1ltl'l«'tt requntment 

of 1he City of Kaleah Employees' ~~ System a<'ld Boded Olftoctals Ral:nmeflt Plan rovering 

aubstantialfy ell alected offidals. reg.rla" ful bme generlti, police, and fire departm811 employee$ of the 

City 

The City 11!1 fNnclng the post employee bem!fit5 on a pay-e&-)'OIJ go basis As detamlned by an 

adlJarial valuation. the City reoords a Net OPES obligation in its government-wide and proprietary 

fii\Mdal statements related W the implicit wb5idy The OPEB pial does not issue separ.rte fW'Iaodal 

.--. 

The Crt)' Is Mit-Insured for automobile liaMity, ~ leblllly, and property ~ dalms ptnuant 

1o Florida Statute Section 768.26 (WMow of Statute of t...itnhtiom; E~ lndflmtllllcations; Risk. 

Marutgemerd Prog"ams). Per Flonda Statute section 768.28. the City Is self41sured up to $100,000 

per persorv'$200,000 per oc:anTeOCe for delms occurrtng ~ Odober 1. 1981 and Odober 1. 

2011 Al\er OctDbor 1, 2011 the st:atWJry limil wil int;I'NIMI to 1200.000 per ~.ooo per 

0CCUfT'ef108. These limits 00 not eppty, thclu(tl, to action bfOUQht in fedmll c:ourtB otto claim relief 

blh appnr.oed by the Flonda legi!ll8ture. The Cly Is also self..fnSU'tld lot woft.er's oompen58tion 

da/m11 The City is self-insured for healtt1 claims llf'ld uses a oommetdal carrier as the adminiStrator 

The <isoounted accrued llabtlty for estimaled Insurance dalms represents an esUNde of the ulllmata 

cost of settl>ng daiiTl!!l anslng priof to year end ~duding dalms lnwrred by not yet reported 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE 1. SUMMARY Of SIGNIACAHT ACCOUNTI'ffi POLICIES (Continued) 

d. M..t., U.blltktll and "-t A ... u or Equtty (Contll"li.Jed) 

for lis<:BI )681'" ended September 30. 2011. expencfrtl.lrtrs uceedeO appro;H"I8tlons .n tne following 

depMments k:N" the General Fund 
Final Amount In Exoass - 6i:ii!W ~ 

""""' $39,626,011 $41,568.007 $1,941,996 

A"' 30.890,646 31,677.255 186,609 --· 827,212 877.82<4 50,612 
General government 2{),514,626 2<4,230.921 3.716,295 
InformatiOn systems 1,53<4,535 1.608.553 7<4.018 

These exc:e:s5 of ruq>endllures n those departments were Mlded wM surplusa ill othe: 

departments 

For fiscal )Gar ended September 30, 2011. expenditures exceeded approprialions m the followmg 

nOf"H'Tlajof QOV1!fflme<11..BI funds 

Streets Transportation Fund 
Urban Are& Security Grants 
MOCPW 138"' Street 

Final -$2.643.013 
355,103 

1,621,015 

-$2.851,.(85 
355.637 

1.998.688 

Amount In Excess 

~ 

$208.<472 
534 

3n,673 

These excess "l\llef9 funded wrth excess revenues received In tile cureot fiscal year or ava1able fund ........ 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
{Cooli'tued) 

NOTE 1. SUIIIIARY OF SIGNIFICANT ACCOUN'TJIIIG POUCIES (Continued) 

d. ~~and N.t Adet. or Equtty (Contmued) 

The &\enaal lltafements n re~mac~ disdo&ures ar. prepared K1 mn1orm11y with IIIXlOurtmg 

j)nndptaa genera~y accepted 1n ltMt Uriled StatD at Amen::a:. Managwnent is requlrecl t) mae 
8lilknaas w ~that ahd:1he RIPOI1ed M"IOIIO ata:aata m Ubiltles.ti"lll dllcbsunt ot 
~-and iabUIIIss atlhe dateoftheftnanOalscalemenb and I1Minl.l&and 8l(p8nS85 

dl.ring the per1od reported. These estlmlas ind...!e ~ the colledlbllty d accounts 

reoelvable, the use end ~of inYentoty, pension and postnl6remenf obligations and useful 
hes and lmpairmenl of tangible 118881&. the delennlnstton of 1hG actuen81ty ac:aued liabilty for unpakl 

dams, whktlls prepared based upon oar1a1n assumpbon& pertaining to~ tliSel, ~ nrtes, 

etc.., a-nong ofher&.. Estimale& and assumption& a"8 mtewed periodicaRy n ... etrecta of revisions 

IWG l"'llf'tec:led in the finandalltlHment in lhe ~!hey Mt ~to be nec.sary. Allhoogl"l 

these estimates eM ~ on ~· knowtedge d CU"n!ll'lt fiYel'll8 ..-.d .:::t1ons :t. may 
undertaM in the future. they may utlimately differ from actual results 

11. Fund o.Relt. 

The following lund$ had dafic:i1s lf1 the amounts lndical8d as d September 30. 2(111 

f""'-
Proprietary Fund: 

Solid Waste Utilrty Systttm 
$pedal Revenue· 

F'"' Pnwention Fund 
Tele-CommuAcation Grunt Fund 
Bulding 8efter Communities 
Wilt 

CaptlaiProjects 
Pat11.1ng G8rag6 Construction Fund 

$4.814,769 

?86,784 
96.231 

193.240 
38.406 

3,728 

These dofk:ita 11n1 a reeull ol upenses uceeding reveoues or the deferral of reY'Gflue recognition 

The City plans to eliminate the&e defidts by n:Kfucing rosbi, iderotlfylng other funding SOIKOSS. using 

~ng trunsfers, revisiting user d"larges. etc in the l'r88f future. 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
{Continued) 

NOTE Z. PROPERTY TAXES 

Property taxes (Bd 't'alorem taxes) are asses5ed on January 1 8lld are blUed and payable November 1. wr'J! 

d!SCOOnts of one to four percent If paid priofto Ma-cn1 of the following calendar yesr. All unpaid taxes on 

real and pen~C~oal property beoome deftnQuent on April 1 Md ec:c:n.N! ~terest ci!arges from Apnl 1 until a tax 

SBie oartlfiCate i5 IIOld at auction. Aases8ed vakJ&s .. established by lhe ~ Ccx.lrrt Property 

Appraiser at approximately far maru.t va!Ye. The County Mle lhl oollec::tll al property taxa& tor the Crty 

Under Florida law, the -..sment of eH propetties lhlthe oo1ec110n of Ill county, municipltl, 5Chool dlst11ct 

and special dtatrid property taxe1 - oonaolidaled In the af'llces of lhe County Property Appraiser and 

County Tax Collector. The City is pelm!tted by Article 7, Section 8 of the Flonda Cons1llution to levy taxes wp 

to S10 (10 mil&) per $1,000 of assessed valuation for general goyemme11tal S81Vlces (ather than !he payment 
of prhapal and interest on general Dblgatlon long-term debe) In addition. unlimited amounts may be levied 

for the paymerrt ol principal and Interest oo general obli91Jtloo lofl9"(eml debt. 6ubject to a limitation on the 

8n'!Ount of debt outstanding. The millage rate to final"lCe general govemmental 56IYioo:s lor the ~r ended 

September 30. 2Q11 wa6 6.540 mills per $1.000 of assessed valuation 

NOTE 3. CASM AND INVESTNEHTS 

c ... 

In addition to insurancE~ provided by tne Federal Deposrt Insurance Corporation. all dfl?oslls ara ~d in 

banking inst!Mions approved by the State Tree&uter of the Stale of Florida to nold pubic ft.nds. Un~ 
Aonda Statutes Ctlepter 280. FkriJa Sec(l#y fr:Y Public; Deposj:t Act, the State Treasurer requlr9s all 

Ronda qualfied pubic ~nes to deposit with the Treasurer Of another b~ lnst!tubon eigible 

oollateml. In tha 8't'efll. of a raiure d a qualified publtc depo6itofy. the ranal'*';: public deposrtones would 
be responaible lor covelillQ any resulting losses Ac::c:on:1ilgy, 811 amounts reported as deposits are 

deemed as insured or collateralized wi1h securttle$ held by the ent:rty or its agent In the entity"s name 

A!; requned by Florida Statutes, 1he City has adopted a 'Mitten lrr.oestm«rt policy, which may, from tim& to 
time, be amended by 11e City City admini:stratloo Is autl"ll:lmed to mvest in those instnJmeots aulhorized 

by the Flonda staMes and the City's By Laws Investments consist d the Flonda Municipal lrwes1mem 

Trust administefed by the Florida League o1 Clles, Inc.. and invoslments held by the City's retirement 

fur.ds. The irTYestments htWd i'1 the Retlremenl Plans may bo invested n obligations of the u.s. 
Government OT Its agenoes, fi~t mortgages or fnt mortgage bonds, a:xporate bon45, and common aod 

prefen-ed stodt lnvestmel'lts are caTied at lair vakJe as determined by quoted mau! pnces_ 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE l. CASH AND JNVESl'tiENTS {Continued) ---
lnterellt f1lla riskexilsM!enfla-8 • poasiblltythatc:tw~Qesln intetw:d f'8le&could ll<tvEno:iy affect an 

m-tmen1'1 fair value. In 81Xl()1"danoe wfth Its~ polk:y, thll Cly plaoBI: no limit on the llfl'K>Urll 

f'l8tmaybeinvesladiniMICUtie!toftheU.S.~orbagundu5. lnlllrestnlhtn.ltlbclosl.lres 

Ml reqund fDral debt Investment as_. a~ k't ~nUlla~ funds. ulGmlll inYestmen1 pools, 

and othefpoo6ed lnvellmonllllh.r:do not mMI:the 08finlion of. la7-ae pool 

k!!MmwC .... !d!IM lin YfWl!l 

!1.379.151 $ 4.1124.450 -$ 13,887,181 s 11,1'191,114d $ 

67,179,200 

85.861,860 

1,&32,&o18 

4.21$,1'08 

$,027,7'811 

31,fli61,fJIJ/J 

431.138 

2,317,350 

66,«16,026 

---...JUlUIIl -----~ ________!1l..ll ~ 
~~~~~ 

lll'!'lf9nt!!! Mnt1tiM On YHBl 

~ ----· ~ ____ - ---

~ ____ . ~ --------

11.78e,(W2 

~ ~~----· ---
30.~626 ~ ~ ____ . ___ . 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 3. CASH AND INVESTMENTS (Continued) 

e>en.a/ly, avdrt ~IS Ule risk that an Issuer at an nv.trnent wiW not fulft~ ita obligation to the holder of 
tt1e investment The City has an invustment policy that limita inveiJiment5; kl the highest ratlogs by 

oationally reoognlzed ltatiatiCSl reting organtzationa (NRSPO)- (SUnclan:l Md Poor's, Moody'& Investors 

SeMces and Fitd1 Rating~!.). Exoese funds .-e also im'ested dally with 1he Florida Munidpllllnvestmoot 

Truat(FMivT). 

14 of September 30, 2011. the City's In~ c:ons6sted at the fol\owlfl9 

US~n•~• 

lotortg- Bad<.-d s.eu­
MottQ_9_edSecurme& ----s.c:~<...-s.c..-

.-...-e..d<.ods..a.-

-~-----.,..,....._ --
1.--TermB_t_.-n 

Sr-1-T.-m Bond h..S.x .Adm 

o-F....cr.aanlniiShe.-

PrtnJery stpyrrgnP!JI 
F~W~I.-n.ntTrust 

G-.:zY-HighQ..-ItySoro:l 

t-3 y..,- High 0..-Dty Bond 

1~1-tigna...dt)'Fund 

&<o.<I-H"'hau..II!)'Furod 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCW.. STATEMENTS 
(ContW!ued) 

N~ 3. CASH AND WYESTIIENTS (Continued) 

GAS8 Statemeot No. 40 requlfflS disclosure of inYeStments in any one is:suef that rapresenlll 5% Of more 

oflhelctaloftheCity'alnve&lmenta. Convors4.1ty,iwestrnent5Uuedorexpldtfy~nteedbytheU.S 

goo.-emment and investments In mutual funds Of pools are exduded from the COOO!Ifltration of credll llSk. 

<lsdosure requirement 

As of September 30, 2011. ooncentratlon a( the Ciy of Hialeah Employees' Retirement System's 

invesVnentllwusasfollowB: 

Freo:kie Mac Reference REMIC 

FNMA Pool WA06S4 

WI Treasury Security 

'""" 6.13% 

642% 

CUPxflal a-odil nak 16 the ri&k that, in the event oflhe failtR af the count«party, the City will not be able 

to recov« lh& value of its investments or coUSeral securttles that are In the possessioo af an outside 

party. Consistent with the City of Hialeah Employees' Retimmool System's (the "Plan") investmeflt 

policy, the ~estments em held by the Plan's rustodiel bank and registered in ltle Plan's name. 

Foreign rurrencyrtsk ts the rtsk lhat changes n exchange rates MN ad~y affect the lair velue ofttle 
Investment Of e depo$1l The City of Hialeah Employees' Retlremenl System has rucposure \o foffllgn 
Cllrrency fluctuallon& BS follows· 

-CANADIAN OOUAR 

EVRO CURRENCY 

HONG KONG DOLLAR 

.lAP""""" YEN 

NOR'NEGIAN KRONE 

POUND STERliNG 

SINGAPORE DOll.AR 

SWEDISH KRONA 

SWISS fRANC 

Hoklngs Vajued in U.S. Clcllliw 

1ntwrr4t!gni!Ewbos 

625,1-46 

7,8HI.518 

1.114,1149 

1,1110,24G 

36a,71S 

4,284.~ 

899.655 

439.232 

18§9053 

19-481060 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 4 SECURJTES LENotNG TRAHSA.CTIOHS 

State staMe& do not J)I'Ohlblt the Pla1 from participating In serurttlea lending transactions. The City af Hialeah 

Employees' Retirement System (the "PPan'), pursuant to a Securtties lenclng A.uthcKUatiorl Agmument, has 

authorized State Street Bank end Trust Company ("Ststa Sb'eet") to act as the Plan's epent in lendir'lg the 

Plan's securtties n approved borTowers. State Stlltel, as agen1 enters lrrto Securttle6 Loan Agreements with 

b0f'T'I:)W$t'S. Cash oollataral received In respect to the Pian's aecurttles lent 1o approved borrowars was 
1nvested at the dlredion of the PWl, in the Quality D Duration aod Qual:lty Investment Fund 0 (the "Fund") 

wh1dl are oompris.ad of liqUidity paots and duration pools Please note the foiiCJwji'IQ 

a Method for Detennlnlng Fair Velue The fair valu& a( Investments held by the FtJnd ~ based upon 

valuations provided by a recogniZed pricing S8fVlce. 

b. PoHcy for UtiiZing Amortized Cost Method. As the Fund is not a mutual 1\lnd ¥ld does not oti'IEINw1sa 
moot the requirements of the Investment Company Ad d 1940 fM"Suan\ to whicl"l amortized ooS1 

acoountw!g may be permi'Sslble, Stale Street has velued !he Ftmd's Investments at f<lif value for reporting 

c Ragutstory Oversight. The Fund IS not fflglstered wrth the Secuitles and Exchange Commission 

State Stntet lltld the investment vehicle& II sponsors (1odudiog the FtJnd) are svb)ect to 0\lersrght by the 

Feder.~! Re&ei'V'e Board and the Massadlusetts Commissionef' af Banks. The fair value of the Plan's 

posltlon In tt>e Fund~ 9Clual to !he value af the Fund shares. 

d. Involuntary Partlclpatloo. Ttlere was no 1nvoluntary partlapatioo 1n an external i'lVeStment pool by the 

P\anforthefiscaiYaat 

e. Necessary lnfurma6on. Not Applicable. 

f. Income A.ss~gnmat1t No income from one fund was assigned to another func! by State Stroot dunng 

the fiscal y68r. 

Dunng the fiscal year, State Street lent, on behalf of the Plan. certain securities afthe Plan held by State 

StreErt as c:ustodian and 1'9Ce1Yed cash 01' ather ooliateral lndud~ securtles ISSued or ~nteed by !he 

United States government. Stare Street does m haYe the ability n pledge I'll' sell colaleral securibes 

ds!iverad absent a ~ default. Bom:J\IIf8I"S were required to deliver coltslefal for each loen equal In at 
ieast 100% of the mari;.et valua of the loaned GSCI.Jrtties. 

Pursuant 10 the Secuntles Lending Authonzabon /lq8emerlt. State Street had an obligatiOn to lndemmfy the 

Plar! in !he event of default by a bormwer Thera IMir8 no fai't.reS by any boiTOwenl to mtt.m loaned 
securiOOs or pay distributions thereon dunng tM fiSCal ye..- lhet resulted in a Ceds'ation and notice of Oefaull 

oftne-

"· 



CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 4. SECURJTES LENDING TRANSACllONS (Continll8d) 

D\lrVlg the fiscal )'881', the Plan alld the borrowers maintaned the light to termiome securities l«ldflg 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
{Continued) 

NOTE 5. RECEtvABL.ES (Con!lnued) 

transadlons upon notice. The ca'lh colateral reoeiYed on aacn 1ocw1 W8S Invested. ~ wl1h the cash Go:N9mmentill fuods detar re'ffl!lue rac:ognitiOfl ;r: CQOoection W!ltl resources that nave been reoaivOO. tM 

collateral of other qualified tax-exempt plan lendets. in a cnlledlve lnwstment pl(ll_ As of September 30, not yet earned. 

2011, sud'l!nveslmeol pool had 8fl tMJI"8ge dur.rtion ~ 22.45 days and an """"1198 weighted final matlrly of 
59.36 days for USD <XIIateraf k5 of this date ltle dlr.ltion pool had~ IMJt3!l8 duration of 36.65 days and Revenues of the Frre PreventJoo and Resale Transportation fund am reported nel: of UflOllladible ~nls 

an lMinllil'8 weigh'ed final mab.Jrtty of 501.49 d<ly5 for USD colaleral_ &!cause the serurilies lendflg Totalam0\.lltch~loltleprovisloorelatedtorevenl.I6Softhecurrem:periodwas$J.44.704. 

hnsactions were tennlrable at will th8r duration dk:l not generaty mak:h the dur.llior1 of the nv-estrnents 
made 'M'th the cash collalerallliOIIiYed from the~ At the end of the CJ.Jrretll fiscal year, d6femJd or IJTI68I'ned nwenue repor1ed ir the governmental funds was 

G.'.SB Stak1ment No. 28, Accounting and Fllandal Raporiing b Securilles lending Tra1Sadlons, 

est8bfl:snes 81X0Unting and financial reportn''lg standards for securities lendlf'IQ transactions. The standard 

requires~~entltlesto I'IIJXIrtsacuritieslenlasessetsinfleirbalaooesheetsunlesl;lheentltydld 

not ha¥e the ability to pledge or sell collaten~l securltes absent a ~ default as the casa wilh the Pial 
Cash te08IVed • oollatefal and inve5tmeots made with that cash must also be reported as aasets. The 

statement also requ1ms the costs of the securities lending tra!'IS&Ciionslo be raported as expenses separately 

from income I'9CIIIIfyed In addition, the ststement requireS <fll5do6t.QS about the transactions and collateral 

related to them. On September 30, 2011, the Plan had no CTedlt lislr..a:JqX~SIAV ID ~- The mario;et 

value& of collateral held and the m8111et value (USD) cl seculities on loan for the Plan as cl September 30, 

2011, was $148.572,091. The $148,572,091 was cash and S60.If1ties oolateraJ and has been reponod 1n the 

statement al net assets as an asset of the Plan along With t11o habi=ity of $148,572,091 klr obl~gabons ufldor 

securttylendtng 

NOTE 5. RECEIVABLES 

Reoeivables as or September 30. 2011 for the City's lodlv!dual mBJOI'" funds and non-maJUr fullds In the 

aggfflg&te, including the applicable alowances for uncolloclble accounts, ~n as follows 

t....s-•n~foo!Jf'Colo>ett»ooa 

,_ttn~lr_..,_ 

$ 12.1)32,033 s 14,314.3711 

4.1117.1100 

4.51$8.732 

4376.213 

10.417.0155 

673<1.181 

2.227.5M 

_2.264.539 ~ 

12 . .U9.2.56 ~ ~ 4tl.oao.2il4 

~~ 2.0&4.568 

~~~~ 

Appro.rimately 36% oc S9.318.7fJ2 crt the $25,974,943 In govemmootal adlvltles receivable is due from Mlam1 

Dade County. 

OcoJpabOnaiiiCef!SeS 

G.-ants8lldotherdeferl"lld revenues 

Corrmunrty Dev-!tlopment Block Grant (COBG) 

State Hovsu1g lnrtJatrve Pmqram (SHIP) 

Notesrecervable (see noteS) 

NOTE 6. NO~ RECEIVABLE 

Nofe R.c.lvable- Palm Cetttrli 

s 2.128.827 

2.015,962 

2,.481.619 

&47.870 

~ 

~ 

The Hialeah Housmg Authority (11"1€ "Authority') as&.~med a Housing Development Grant ("HHDAG loan') 

awarded on July 12. t989to a developer through the City in 1M amount of $2,843,0971hrough the p~ 

of the Palm Centre Project (the 'Pmjod'). The HOOAG Loan beln Interest &110.125% lllld 16 payable In full. 

nldudmg lfltarest. on May 1, 2025 llflless the Projed 15 sold or transferred. or due ID a VIOiatio!1 of the grant 

COV$nants IM!h HUD lntere51 does not aaroe unless the Pm,ect's rewnues exceed the sum olthe Protect's 

net operating 10001'Tle {iffter payment of debt seMoo In the Palm Centre Bonds) plus a wmulatlve return to 

the Authonty of twelve percent (12%) j)e{" annum on the Authority's equity contribution. The HODAG loan ts 
secured by a Second Moftgage lssuOO to the Crty and i$ subon:llr~ated to H~aleah HoUSing Authority Bonds 

The Pro,ect was con!!lructed on land leased from the City of Hialeah for a period of 49 ysars (starmg 

December 26, 1985) With an option lo renew for an additional 50 y9an1. The Authortty as part of lhe 

aoquiSition of the Prn;ect assumed tt1e lease with the City The lease agreement requires for lease payments 

to the City based on annual rent revenues generated by the property. In 2006. the City and the Authocity 

amended the land lease agreement and the City accepted a paymenl of $500.000 as payment 1n ful of all 

~~due rents due lrom tt>e Authority 

Tile •mended land lease aqroomerJt proVIdB§ for the fo1ow!og leffi1S 

1 ProVIdes lrne tenant seledJon services to the City for Crty O'Ml8d housing units, 

2. Pro .... des the Oty 6ach year a minimum of six thousand frve hundred (6.500) square feet of 

oommerclalspaceln!hePslrn Centre, fll!o6ofcllarge, and 

3 Provides for1y-two (42) affordable lo-Ner-income housmg un!\sto be rented at below marll.et mnts for 

the lenn of the HODAG loan 
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NOTES TO BASIC FINANCIAL STATEMENTS NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) (Continued) 

NOTE 1!1. NOTES RECEIVABL£ (Contmued) 

Note~ Pfflm Oenh(Continued) 

The future m1nlrrum receivable and net present value of tt1ase mim'Tium payments as of September 30. 2011 

...,..,_"""""""' 
Lesspn:J&&!"I\value 

Pre&ent value of More receivable 1)8yrT19flts 

!n conn«tion with the constn.x:tion of the Hialeah Housmg Profed. mentioned above, the Unrted States 

Depanment of Housing a'ld Urban Oev9lopment rHUO') has dlallenged the manner ln wtlich cert.Ein of the 
proceod8 of 1he HODAG Loa1 were used. HUO has daimed that $989,039 of the HOOAG Loan was 

expended for nooqualified purposes (the 'Cia1m"). The City has chafiengod the Clam Tile Authon!y has 
agreed that the City wll not be responsible for payment af any sud! challenged C0611" the event It Is requr"ed 

to fully Indemnify the City for any payments to HUO 11ii9Brdlng !1e ctoim_ In a subordWlation agl'8ement, the 
Aufhot1ty al'ld the City haole agreed thal in the event th8t libgation is instituted by HUD regardng payment of 

the Claim. the Crty will fully cooperate with the Authority to resolve 1"18 litigation. and that the C1ty Will nol 

fontdose oo the Second Mo~tgage In the event the Oalm is not paid on demand 

The City has reo:~rded the note r&eefV3ble In its govemmeotal--wide nnandal statements as of September 30. 

2011. No 81bwaooe against the now rec:ervabfe is deemed necessary at September 30, 2011. The note 

receivable,... also recorded In the City's general fund and off5et by delerre<II"9Y'eflues since the proceeds of 

lhereoeiV8blesarenotronslderadtobeavallebletol~llabilitiesoflheQimll1f.peliod. 

Non Rece#tf.,._ ~ HMJMh 

Pursuant to a "Reaffirmation crt HOOAG Note ObligatiOn and Exl:enston of Maturity Date lllltt1 Interest' 

~enl {the "ResfllrmatJon Ag9emenf'} dated November 25, 2009; the Cty RICOrdad a note receivable of 

$4,800.000 rue from a deYeloper The de-teloper lhrot.9J a StbordinOon and~ AQreement daled 

Oeoember 23, 2002 (SI.rbordlmdlon Ageement) had a&Sl.lmed a Housing Dlrvelopment Grant (1i0DAG 

Note') ~ed on November 25. 1987 to an uln'llal8d dlnetop«" throuQtl ht City In the amount of 

$4,800,000 with payment due In ful on November 25, 2009. No ~clpmdpai and mterest was due on 

f1e HODAG Note untJ the tnt loan Is paid In full or with proceeds from the nHinanong af the property The 

HOOAG Nate is MIUIIOO by a 5ecDnd Mongage issued lo the City and ia ~">the loan provided to 

the deveiopef in the amount of $15.793,850 to purdlase lhe property from the original O'IM1er The HODAG 

JrrCJte matu"Vs on llkmJmber 25, 2009 and the City ~trough the Retllinnalion Agreement has mJBrlded the 

manrny 1o November 2!i, 2011 in exmanpo for en nterMt parment of 5'Yt Mth the option to extend ltla 

mawrtty for an additional one year perlod for a 6% interest payment 

In 2010. the $4.800.000 nme receiVable was sold ID the Water & Sewer Dopartrnent of the City of Hialeah 

Tho I)EII"NW8I fl..nd rowgnized S4,800,000from the prooeedsof the saleclaloog-t.m asset 

.... 
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NOTE 7. INTERFUNO ACTMTY 

The amounts d!HI from.tto olhe< funds at Soptember 30. 2()11 ._re as follows - --General Fund ..l2l.11IUU .l1U1LJj< 

Non-Major Govemmentel Funds ~ ...11.ill.ll!l! 

Maior Propritrtclry Type Funds 

Wat&r ar1d Sewer 507,603 9.993,875 

SohdWaste ~ ~ 
Total Major Proprietary Type Funds ~ ~ 

~ ~ 

Amounts due from the Non-Major Governmental Funds to the general fund llfe for advances made to 

those funds to oover expendrt:ures untllhe l't!OE!ivables on those funds ar11 colecte<1 

Amounts due to the Non-Major Governmental Funds from the general fund are for amounts due to those 

funds for amounts ooltected on their behalf 

Amounts due to the Solid Waste are for rec.:6ivables ooliected by the Water & Sewer fund before year 

endwtlichare~tothosefunds 

Amounts due from the water and sewer fvnd to the solid waste fund, and general fund are for lllrBSie fees 

collodad and utility taxes collected at yearend 

As ofSeJrtember 30.2011. rndfOI"Iund and fl(l(HT18JOff1..11d acttvltywas as follo'Ml 

--.. ~ 
Major Govemmeotal Fuods 

General Fund '-------' ~ 
TotalMajorGoviiiTlmCII"ltaiF~J"~ds ~ 

l'«ln-Major Govemmental Funds ____§UJj§ ____lM1II 

J......AUI!Il ~ 

The general f1.61d transfE1f11 ID the non-maror govemmemal funds were made to provide ad<itlonel resouroas 

!Or ClJITtlnt opemlions, and the transfers from the 1'101"t-f1"18for oovemmenta1 funds to other non-mafoi'" 
governmental funds were made to provide additional resources for current operations 

.... 

·~ 



CllY OF HIALEAH, FLORlDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued) 

NOTE II RESTRK:TED ASSETS 

Rastnd:acl assets consist of the cash restJ1cted ror debt seMoe. cepltai pt"'ft''d!J. advances. public safety aod 

cus1omer deposits at September 30, 2011 

Water and S.W.. Fund 
Gun>men' deposit - cash and Investments 

Res1rided for MianU-D8de Cou'lty OERM- OERM Fee 
RevetM Osmosis Plant- Bond Proceeds 
ReYe~M O$mosis Plant- Joint Partldpatton Agrnement 

local restricted cash Mrtar and sewers lund 

oo-...-..-
Cu;t>mer accounts- Solid Waste Fund 

Cus1omer acoount:s • Stormwater Fund 
CustDrrMWII<XOI..Wlts-CityUtllttyTax 

Total other rastncted assets wa10f and sewers fund 

GoYenun.1lal Funds 
Genef'lllfund-capitalpm;ucts 
Capital Proj9d Funds- Capital Lm~mem. Construction Fund 

capit81 Pro/ed: Fund&- 300 Units Development Fund 

TotaiRes1JictedforCapita!Projocts 

Debt Service Fund- Fire Adml!'l Debt SeMoe Fund 
Total Rastncted lof Debt SeMoo 

Special Revenue Funds 
Resc:uelmnaportBtlon 
Fire Prevention 
Std Lew EniDroement Trust 
Fedenli Law Enforcement Trust 

Total Restricted for Publtc Safety 

Total Re6trtcted Assets 

CllY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued} 

NOTE a. CAPITAl ASSETS (Contmued) 

Depredabon expense was chat'Qed to fundlooslprograms o1 the ~Y ss follo'NS 

Govemmentlll adrvibea: 

Generalg:l'i'91TVT1ent 

"""' ''"' Str-
Reaea.Uon 

Total depr9dation Bl(pense- governmental adfvltlas 

Busl~acttvltles 

W81er8fldlawer 

Solid waste 

Total depredatioo expense business-we 8Clrvities 

NOTE 10. CAPITAL LEASES 

$7,548.~ 

•• 013.160 
40,582,546 

!.112m .......,., 
2.507.386 

814.6l0 ...., 
l.010.ill 

$3'2.206 
83,571 

301,571 

~ 
__ru.m 

s 2,020.435 

1,501,661 

1,319.785 

10,2&4.446 

~ 

·~ 
$4,225.315 ---­~ 

The City has entered 1nto several lease agmemeTT!s for equipment totaling $1,820,626 The lease 

ag9ements quaify as r:apltat leases ror accounting purposes and thereJom. !lave been flJWilied at the 
pni$Wlt value of the future mi'1imum leaae payrnerTts as of the inception date 1n the capital !I;$SE!Is section and 
the relaled iabllty In the govemmemal-wtde financial stat8ments 

Caprtal assets ac:quk"ed through the issuance of capital leases ~;~re il!l follows 

Equpneni-EnervY Eft'ldenq ~ 

Equiplro8nt-Fnf>uonper 

E~-FnEng1ne 

Vflhldea-FordTn..oct.. 

~··camulllteod~ 

~ 
875.500 

"'·"" 
""·"" 
212.560 

~ 

~ 

The fvtut'e mini'Tlurn lease obligations and the net pra&enl. value at these mli'l1mt..m lease paymetlts as of 

September 30, 2011 M:n: 

F\lciii.Y .. EM ~~~ 
2012 223,011 $ 20,473 s 243,484 

2013 225,800 12,933 238,733 

~~~ 
$596872~1835394 
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CllY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 

(Continued} 

NOTE 9. CAPITAL ASSETS 

A sunmary of the Crty's capital assets at September 30. 2011 Is as"*-: 

~AI:!Mt!e§: 

e.,a~..- rdbiOI'Q~ 

""' Conltrucllonl'l~ 

Tallll~--.rd~~ 

C&pital..etfbei'lg~ ........ 
lm~othor'-1tulllf'QI 

Fun&n. ftlltl.ntl, m.mn.y --.1 aqulprnwrt -TQtalc;:apitiii..C.beq~ 
LCISia~depedatlonfor: -~otherltwlbuldtrvs 
F~htt.M.~..-.dequlpment ,_ 

CaplaiMsellbelr'CI~ 

Bl*llrvt.-.dutflfy .... 
~1oo!heflhanbt.oldlr1! 

Maclinery..-d~nt 

l ... ~~for. 

Bo.*A'lgiiWldldlypiart 

~Citt!erltwlbuldlng ....._ ... __. 
,--..,. 

Tot.lcapblaa&tlbMng<iep~,net 

Busirlesa~ ldivltles CIIP't8l ""'"· .... 

- -
s 29,343,154 s 35S.4n s s s 2ll.809.62e 

~~-----~~ 
47096121 ~ ____ ._ ~ ~ 

100.022.482 tn.740 100.200.2a2 

25,1'!18,1107 11!17,fl89 2S,a547lle 
45,104,738 1,588,311 48,111&1,049 

321130173 ~ ___ ._ ~ 33-4070767 

49.2.62<t161 ~---·-~ !106&19615 

21,349,380 

13,l53,0o0 

30,481,631!1 

2..271.153 

1,77!5,73-4 
2,827,066 

t•.su.n11 
33,01,72'6 

1ST8740:38 ~ ___ • ____ ._ 1679443311 

Z230M081 ~ ___ ._ ---·- "'""""' 

269586100~------~ 2673187511 

$ 3161!ie2220~-·--·--·----$ 3145049311 

- - , ... ~ -
"'·"' ~~-----~~ 

~~-----~~ 

4.322.741 

"'·"' 19.210.248 

663.221 

1,6al.llll1 2!),899339 

169$10104 ~ ___ ._ -~ 1731188~ 

s 1933758215 ~ s ___ -_ ~ s 200!»13110 

2,324.27U 153,1115 
237,743 Xl,leEI 

15,504,192 1,147,zn 1M51.-46& 

~ ~ ---·- ___ ._ ~ 
68188755 ~ ___ • ____ -_ '"""' 

104506871 ~ ___ ._ ~ 101!1165351 

$ 11543-4r2S8 ~ !____:__ -· --·- s 127609541 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCiAL STATEMENTS 

(Continued) 

NOTE 11. LONG-TERM DEBT 

On Decemb4!1r 16, 1007. the City Issued $2,283,000 of Gapltal Improvement Revenue Refunding Bonds. 

Series 2007 {ltle "Ser198 2007 Bonds") the Ser1es 2007 bonds mature in December 2018 and b6af 

interest Ill 4 33%. The Series 2007 Bonds are secured by a lien upon revenues denved by rescue 

t1'81'15PQI1 service fees The Clty will budge! no!'Nid valorem ntvenl.l85 If such revenue 15 not adi:!Quate to 

pay debe &efVIOI3 006ts 

The net proceed3 of $2.283,000 were used to advance refund the Senes 1993 Bonds Mlh a totBI prtoapal 

amount of $2.610.000 and an Interest rale ranging from 3.1% to 5.5% Prtx::eeda from the Senes 1993 

Bonds ~ used 1o ftnanc:e oonstnJct:lon of e ~ fire admlni5tnrtion building, fund the deb1 ~ 

account and pay oertain 1ssuanoe costs. 

The advence refunding reduced debt payments In the 91'\or'Harm The tr'8nAadlon resulted In WI 

ocooomicgai'1 (dlftereoc:e between the present value of the debt service oolhe old 0111d the new bonds) of 

approxrnstety $200.000. 

~ - - ""' 2012 200.250 ' 70.320 • zro.570 
209,387 e1,181 21tl,570 

21t.n2 51.438 210,570 
22!,493 42.0n 210.570 ,,._ 3t.9n 270,570 

ZOH-2019 ~ _______B.!!!!!_ ~ 

~ ~$1961,635 

In fiscal year 1977, the Wster and Sewers Fund borrowed $43.490.000 from the State of Florida toward 

!he construction of 1M East Side ~ System Construdlon of the Eas1 Side Sewer System was 
completed during 1980. ...,._ on the loan from the State of Florida, armunting to approximately 

$5,602,000, has been capftaized and locluded in c:onstruction rosts and wit be expensed OV'I!II' the 

estimated useful life of lhe system (50 years) 

The loan agreement provides !hat the State witt deposit the 1oa.n prnoeeds in a restricled. intotest-bearlng 

~ acmunt to be used by the Water lW1d Sewers Fwnd as debt seMce reserves and for future 

conslructlon requi"amQnls. Interest eamed on lhe constnJdlon fund& during the time the EaS'I Side Sews' 

was being built. which is ~ile<l to lhe Wirler snd Sewers Fund, has beer~ ~ and i$ being 

amortized to llcome over the same perlod 1h8t tile ~ capitalized irrtBrest iS belog expmsed (50 

yean). At Se¢ernt>e1" 30. 2011, the unamortized def«r9d ir~terwt balance was $1,490,716 The Crty 

padofJthl:l State of Flor1da loan i'12008 

4 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAl STATEMENTS 
(Continued) 

LOHG-TERM DEBT (Contlnu.d) - ........ 
On August 20, 2011 the Ctty errtenKI Into a ~ agreement llitt1 B.aM of A.marica (Bank of Amenca 

Loan) to refinance the ovtstendng loen from lhe Florida Municipal Loan Cotn::fl Revenue Bonds. 

Sa-!86 1999 Bonds and to p.:ry i'lterest on the loan for up to ttne years. Tho Pf'O(l88ds of !he Florida 

Munidpal Loan Council R4MIIlue Bonds, s.1es 1999 wete U&ed to f1sH:I major roadway lmprovemerrts 

and Infrastructure protects. The City will budgat non-ad valorem revenues If such nwenue IS not 

adequate to pay delllsefVice costs. The Bank of America Loan matlSes on Api 1. 2019 Mth options 

to eJdend to April1. 2026 and 2031. Interest pa)moots Me due seml-illnnually at a rate ot 2.74% 'Nili"' 

ar.~~ual pmdpe.J payments due Apri11 

Annual debt service requfflrnents to maturity for the Bank of America Loan arll m; follows. 

~ ~ ....... !!!!! 

"'" 954,127 $ 268,327 $ 1.222.453 
2,063,297 381,607 2,-444.904 

"'" 2115,829 329,076 2,«4,904 

"'" 2,169,698 275,207 2,444,904 

2,22<4.938 219,966 2,444,904 

2017-2019 ~ ~ ~ 
~ ~ ~ 

2) Flono. Munklpal Loan Council Rewnue Bond S.rlfl 2003- LQ.n Papbie; 

On May 1, 2003, the City executed a loan IJ!J"Bement wtth !he Flonda MunKlpal Loan Coundl to 
bom:rw $48,135,000 from the proceeds of the Florida Municipal Loan Counal Revenue Bon<ls. Senes 

2003A. tot major ro~Khwy lmpi'QVflments 8f1d 1nfrastructun~ projects The loan has an outstanding 

balance of $4{1,995.000 and calls fot annual payments due on May 1. oommencmg on May 1. 2004 

throiJQh May 1, 2033 and bean; interest at vatylng rates ranging from 2.0% to 5.25% 

Annual debt serviCO requirements to malurtty for the SerieS 2003 loan payable are as follows 

~ 
2012 

2013 
2014 

2015 

2017-2021 

2022-2026 
2027-2031 
2032-2033 

~ trteres1 !!!!! 
$ 1,055,000 $ 2.047.581'1 $ 3,102,S88 

1,110.000 1,994,a38 3.104,838 

1,165,000 1,936,563 3,101,563 
1,230,000 1,675,400 3, 105 . .00 
1.295.000 1,610,825 3,105.825 

7.555.000 7,961,600 15,516.SOO 

9,630,000 5.886.n5 t5,51a.ns 
12.185.000 3,329.750 15.514,750 

5.no,ooo ~ 6,206,250 

~~~ 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE f1 LONG-TERM DEBT (Continued) 

NollU Paynle {Contmued) 

4) Community Development Blocll: Grant Section 108 Loan (Continued) 

Ann~ debt servloe roqw&ments to matutrty for the COBG oote payable are n follows 

"""'-""-"' - - """ 2012 240,000 • 192,435 $ "'·"' 2013 266.00<1 174,080 m.oeo 
2014 275,000 154,399 429,399 

295,000 133,0&4 428,0&4 

310,000 110,031 ~.031 

~ ~ ~ 
5 2455,000 ~ ~ 

On May 11, 2001. the City entered r,to a revolving loan ~~greament with the State of Florida Department 

of Environmental Protection fnr the purpose af providing financial asaistanoa for plenmng aod designmg 

water 000 sewer system Improvements. At September 30, 2011 the projecl had oot been CXl!Tipleted and 

the amo\6lt of the loan available for the profed was $2,997,370 of wl1idl the City had withdrawn 

$2,779,644. The loan shall be fflpaid In 18 semianrwalloen paymf!l1ts of $110,945 ~ning Se!Jtember 

15. 2007. which is based on the total amount owed. The amount due as of September 3(1, 2011 was 

$2,027.067. whic:tl indudos capitalized intef'e!!t and other costs. 

On Mardl 23, 2011 Cfty I6SUed !he City of Hialeah Affordable Housing ~e. Series 2011 {the TD Bank. 

Note) in the pr!ndpal amount rA $14.489,840 to refund and extend 1'8 maturity of the Amended and 

Rest8ted Bond Antidpatlon Re!i.nftng r.krte. Senes 2010 end pay-on fie mortQage payable duo to the 

~Housing A1Jency The prtM;EIIIds of the Series 2010 note were used for 1fle purpose of 

financing tt1e oonstrudion of a 30(}.untl s!'fordable housing pro7ect in the City of Hia68ah The m Balk. 

Note is secured by a pledge rA net rental inoome and a covenant to budget and apprtlpriate non-ad 

valofflm revenues 5Uffldent to pay the pmaprat and interest due on the note for the~ year At 

September 30.2011. them Bank Note had an oLitstanding balance of$14292.352 Annual debt servK:e 

requlrem~ m matunty for them Bank Note are as follows 
~ ~ ... 

2012 3315.043 5 620,536 'i 

"'" 351.005 60!1573 

""·"" 589,945 
382.958 5n.621 

2016 ""'·"" 556,!570 

2017-2021 2,283.599 2,499,295 
2,839,314 1,343,580 
3,530,262 12.52,632 

. 56. 

,.., 
ts6,579 ... ..,. 
"'·"" "'"' "'·"' 4,7&2.8S4 

4,1&2,8fl.( 

4,182,81M 

G-15 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 11. LONG-TERM DEBT (Continued} 

Nola$ Pllynle {Con1lnued} 

3) Florida Munidp.alloan Covncll ~"" Bond s.n.t; 200$- Loan P.,-.. 

NOTE 11 

On Februaly 15, 2005. the City executed a loan agreement wftt1 the Florida MJnidpalloan Counol to 

IJorTu\!f $29,090,00J from the proceed& of the Floc1da MuniCipal Loan Council Reverue Bonds, Series 

2005.'.. for m&ior madway improvtJments end Infrastructure pmjeds. The loan haa an outstandtng 

baaoce of $25,810,000 and calls for annual PlfYTTl&MtS due orr February 1. commencing on February 

1, 2006 thro119h February 1. 2035 and bears ~ at V8f)'lng rates ranging from 3 0% to 5.0%. The 

arblrage rebate reqvl'ement generaly requires issueB of tax-exempt deb!: to l'ltbate to the U.S Treasury 

that IWEI5trnenl lnoome !n>lng from the j)rt)OM(Is of tax~ debt to lhe extent t'l8l sodl Income 

resutsfromWwe:slments Yields in ~of the bond yield There lfl no arbitrage rebaleloabi!ity,n 

connedioo 'Nith lhe Revenue Bonds at September 30, 20; 1 

Annual debt service requu-ernents tJJ maturity fOf the Sones 2005 note payable are 85 follow!O 

E!!.<£~ 
,_ - """ ""·"" • 1.226,5-W s 1,846,040 

640,000 ·=357 1,$42,3(;7 

"'" .... ooo 1,178,594 1,&41,594 

"'" 690,000 1,151,904 1,841,904 
710,000 1.124,710 1,839,710 

2017·2021 4,090,000 S.Oa7,023 9,177,023 

?022-2026 5,225,000 3,917,009 9,142,009 
6,600,000 2,510,589 9,110,588 

~ ~ ~ 
$ 25810000 s 18()87,106 s 43897,106 

4) Community O.velopment Block Grant Section 108loan 

On June 14, 2000, !he City executed a loan awaement 'Mth ltla U.S. Department of Housing and Urban 
DeveQpm&m {HUO) under HUO's Community Development Bloc.* Grant (CDBG) Sed:10n 108 Loan 

Program The loan totaled $4.400,00J end cals for seml-ennual principal and 1ntwes1 paymBfrtl:l at 
varying lf11arasl rates commencing oo August 1, 2000 through August 1. 2019. The loan IS payable kl e 

bank as the trustee and r9Q!Stered nolder of the note, guaranteed by HUD and coKatera~ by future 

CDBG funds granted to the City The ban had an outstanding balance of 52.455,000 at September 

30,2011 

The Crty g-anted all of the guaranteed loan funds to a local bu:unesa to finance economic 

dev&lopment actMIIes, indLiding the purctlase of machinery and eqwpment for the local bustness 

W!Yehoustng arn:l dtiJ!ribul1ng fadilties and corporate headqLiarten:. A grant agreement was also 

executed with tha Hlcal bLislness and the City obtained a ftrst prk>rity &ecurity interest in tiM! klcal 

b!JIIIIll&$5 mad'linery end equ1pment 8S stiputtMd In the grant agreement. The City paid the local 

bU$ir108!1 S<i.OOO,OOO of the loan amovnt and Ms designated tM additiOnal $400.000 net of 

transaction fees In the City'!! CD8G spedal revsnue fund 
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LONG-TERM DEBT {Continued} 

7) Florida Munlclpal Loan Council Revenue Bond S.rtn 201 fD-loan PII)'Bb6e 

On May 1. 2011, the Clly axecuted a loan agreement wrth the Florida Munldpal Loan Council to borrow 

$48.235,000 from the proceeds of the Florida MuniCipal Loan Council Revenue Bonds, Series 20110, for 
constructlotl, ~nSK~n and improvements of the City'e sewer trMtment plant The loan hal an 

outstanding balarooa of $48.235,000 end calls lor annual principal paymentS due oo October 1, 

commancing on Oclober 1, 2012 through Odobef 1, 2041 and semi-annual int~ payments 

oommendng on October 1, 2011 at varying rtlles of Interest ranging from 3.0% to 5.5%. The ntrage 
rebate raquiremet1! generally reqv!ree lssvers of tax-exempt debt to rebate to the U.S. Tmasury that 

mveslmont tncome arlslog from the pt"'()8eds of tax-exempt debt m the extent lhat .ud1 !noome re&VIts 
from Investments yields <n exce&s of ltle bond yield. The City has pledged the net revenues (gross 

revenues afler redudfOn of the oost of operation and maJOtenence of tile pro)Bd} There i5 no arbitrage 

rebate !lability tn oonnectlon with the Revenue Bon<ls at~ 30. 2011. 

Annual debt servka requirements to maltlrity for the Series 2011 D note payable am as follows 

~ 

"'" "'" 
"'" 2011-2021 

2032-2006 

2037·21).41 

,.,.,.., - -87r:,686 $ 875,585 
310,000 2.A06.188 2,116,188 
320,000 2,396,81111 2.716.886 
560,000 2,381,286 2,1167.288 
850,000 2,369.886 3,219,888 

5,110,000 11,400,213 18,510.213 

6,250,000 10.281,288 18.531.238 
7,935,000 8.,811.750 18,548,750 

10,285,000 6,290,050 11S,575,050 

13,4-40,000 3,164,976 16,604,i75 

~~~ 
$48.235,000~$98592835 

8) Loan P.yable- Recydlng Comal~ 

On October 28, 2010 the City executed an eqwpment pvrchese 9(l!'f1Bme111 to bomJw $1,608,500 lor tile 

purthsse of ~ containers. The loan cals for sbtty monthly principal and interest payments 

oommenong November 1. 2011 and bears Interest rate1 of 3.15% 

Annual debt serYlCe reqUirements to maturtty for the loan payable a-e as folows: 

'"" "'" 

-361,100 

Jtl1,700 
361,700 

-34,887' 
34,887 

34,887 
34,887 

:t.oo 
396,587 
396,587 

"'-"' 
396,687 

~~~ 
~~~ ., . 
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NOTES TO BASIC FINANCiAL STATEMENTS 
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NOTE11. LONG-TERM DEBT (Continued) 

rne folowi'lg is a summary of dlanges in the long-term debt for the ;,oear ended September 30, 2011 

-~-

..... 
COBGS.C10l 
Ft.u..clfletl.owo~ .. 

S... ol'~ (...ti-OLC 1H9) 
FMLCZOC3u-<~ 

FMLC2006U...~ 
(1,005,000) 

(51115.000) 

16,&60,000 
40...S,OOO ..... ..........,_ 14,5113,870 (1<4.513,170) 

ra a-.. (nrf.bond .......,lion -.j -----~~~~ 
~~~~~ --- (1.27<1.~) (1.20&, .. 20) (M,5H) 

(•U,8:22) 5.060 (37,172) (S,GSOJ 

~-----~~~ 
-.....!.1.!.2£. -----~ ____!!Y!.! ~ 
~~~~~ --c­L-.-a.-S-ol 

(1'13,208) 
(90,000) 

{111.~ --~­Cklrn.peyllllble 
117.96~ 

-42,118,176 (~.155,548) 

(11,37'3,422) ~~ 
OPED!Ioitlllty 
NeCPenllon~ 

30,1UI,36.2 10,151,431 41,571,000 

~~---·-~ 

.........,_ __ 
-~ ..... ....,,..,.... (U$,11311) I Z,O:Z7,087 S 

1,801,500 M1,700 
FMLC20110U.nP.,..C:. .. ___ ._ ~ ---·-~ ~ 
~~~~~ --u. •• ~ ............ 

-~-
2,11711.256 {2.1110.713) 
1.140,0011 5.386,5ee 

~ ~ ~ __________!..£! _..lli..!11 

Claim& Nld judgments, compensated absencos, net porlSIOr. obligations ~d net OPES obllgatlons aro 

geoerally liquidated by the Genetal Fund for the QOvemmental adivities 

·58· 

CITY OF HIALEAH, FLORIDA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE 13. COMMITMENTS AND CONTw.GENCIES (Conllnu«<) 

On Apri117. 2008, the City extiCIJted a contract wit!1 the Sd'lool Board of Miami-Dade County, Florida thai 

provides for The City d H".aleah Education Academy (tho "HEA1 to {1) pn::Mde a high-quality C:al'l'el'· 

oriented wrrioJit.m for 21
11 Century~; {2) prepare students for prod~ employment wtthln a 

mtAttingua WOftt aovronmem; and (3) prepare sludent9 for sucooasful progrouion into tJOSteecondary 

studies. The oorrtrad ends on June 30. 2013 but pnMdee: for a renewal of up to 15 r-'! by mutual 

agr..nent of both parties 

Dumg 2011, the Clty executed a charter school ag~ent wi1fl the School Board of Miami-Dade County 

for the C!ty of /-iale:ah Construdlon, Architedvre, and Design Academy ("CAD"). The c:ontrad is eft'ecttve 

ftltthe CAD's 2011-2012 fl5cal year and eods June 30, 2016 

The 0ty has eotered ln1o en agmemeflt with Academlc:a Dad9 LLC to provide sdministratfve and 

educational S8fV\C8S for HEA TM agreement terminates on June 30, 2013 .,.;ttl ar1 option for rem!Wal for 

two additional YMI'll 

The Department of Water and Sewers has an1efed +nCQ two agreements with the M:&m+-Oede Water and 

Sewer Department {the "'Coun¥). '#~~hereby the Coumy wiU &ell tJeated water and ~ -stewste• 
lnNitment lW1d disposal S8I'VIces to !he extern required by the City Rates paid by the C+ty af Hialeah vary 

dependog on usage and (DS!s i'lcurTed try the ~. The chaiJllll6 kl operations under these 

tqeements for the year ended September 30. 2011 ~ $14.347,823 fof water services and 
$13,866.197 for wasl:ewater lr88lmefTt al'ld disposal BerVIces 

The Deparlment r::A Wslef and ~ (the ~ entered in1o an "Administr.rtive Comerrt 

AgeemenC" with the Ulami-Oade County IJepa'tmerrt of EnWonmentBI Resoun:::es Managemern 

~pursuant ro Sedlon 24-7(15Xc), d the '-'ami-Dade e:urty Code (1he "MDCC") Pursuant to 

this agreemer4 the City has agreed to COfT'8Cl deftdeodes for ltlirty lYe {35) pump stations within the 

City's s-oer collection and transmission system !hat VJOete nat in oonformante wtlh hi reqUirements of 
MDCC Section 24-42.2. The agreement required the City to turve COf!'8Cted .. the deliclencie& noted 1n 

Ill! sess Phase 111 Report tJy September 30.2010. The Clly hal nscd'IEid., agreement with OERM tor a 

two )'991" extonsion to comply IMttl the agreement 1o September 30. 2012 and With an optJOn&llhi'll Y83' 
Of ltle 35 00:s1ns Identified in need of repan the Oepartmetrt has (XJITlpleted 26 basns with 19 basms 

remaining. II ill es1imated that rap&lfS wil mst the Dapartmerrt approximately $4 to $ti million to correct 

(depend'ng on 1he complexity of the problem& Identified) the remaining ~ Illations to meet the 
requkements of the agreement 

. ..,. 
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NOTES TO BASIC FINANCIAL STATEMENTS 

(Coobnued) 

The City is e~lovat1oos rtsksofklsoos ralatedto!OftS, theft d. d8fl1ageto. and destruction of assets, 

enun; and ormsslons; lrtjurie!i to empiQyees, and natiS'III drsasters 

The Crty n; se!Hnsured ror genernlliabRity, automobile. wonrers· oompeosation. Bl1d ~ The City also 

pvrohases stop loss COVerctgEI Ofl Its heett:h ins+.nlnce prt911m For al other ooverage the Crty carries 

commEiftial insurance The City OJrrootly raports all ot its nsl+: man11Qemen1 activlbe!r +n tts General Fu~. 

ero9pt lho6e related to Enterpnse Funds. which are reported in those funds 

Claims axpend'<tures and liabilities are reported when it is pr'Obable !hat a kiss has CXDJI'Ted and the amount 

of that loss can be reasooably estJmated These kisses ndude !WI estimate of daims that have boon 

1110Jrred but l'lOI. ~ (IBNR). Claims !iabdit1as are ac:::tuanally datennned using hlstoncal ood I"'JJO::nt 

clarm setllement trends There \¥81'9 no significant reductions in i1surance coverage from OOY6f1198 In the 

pnor )'liar, and there were no se«<ements thllt exceaded ll"lsurance cover-age for each of the past three years 

The C!ty only records the current portion of dalms payable w;thtn the General F1.1nd r there Is a settled daim 

which Is due and payable at year end and Is out:s'.andi'IQ The k)og--term port1or1 is rejX)rted +n the statement 

of net assets. Amounts payable from proprietary funds are accounted tor within those funds 

1ll11 2010 -UnpaKI claims, beginning $48,162,998 S45.n7.217 $46,003,644 
lnwrred dBims (lnd1.1ding IBNR) 27,807,196 26,644,623 29,292,555 
Clains payments (22 746259) (26 208 858) (29 588 982) 

Unpaid claims, ending = ~ ~ 
NOTE 13. COMMITMENTS AND CONTINGENCIES 

Amoonts received or rocelveble from grant agenCies are subject 1D aud1l and adjustment by grantor 

agencies. principally the federal government. Any disallowed daim.s. including cwnoUI'lt:s already =loded. 
may oonstitute a Mablllty of the app~cable funds The amount. If any, of eKPfJnditure:s which may be 

d1S81fowed by the Qn~ntor cannot be ~+ned at thiS ~me although the City eJCPOCts sud1 amounts, If 
aMy, to be +mrnatenal 

On November 4, 1996, the C+ty 6llt8f'&d into a lease wtth Miam...Oade Couoly for two p81'C8ls of 1311d 

owned by !he City and retmbursement of design, c:onstructJoo and finanong of a COUrthoi.ISe The lease 

was amended •n 2000 and extanded to 2030 with annuall)8)'ments from the Co1.1nty of $500,000 
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NOTE 13 COMMfTMENTS AND COHTtNGENCIES (Con~n~.~!KI} 

Joint Pa1'tk:lp.tlon Ag,_nent- Revws-e Osmosis WafW T~nt P/11111 

On December 27, 2007. (as amended 00'1 AUQUst 2009} the City entered •nto a Joint Part~on 

~ 1¥ltl'l Miarni-Oade Courrty (the acounty-) Jot the design, constn.Jctlon end operation of a , 1 5 

MGO reverse osmosis wt11er 1Te:8tment plant (the "PPant"). The City and !he County have eq~.~al 50% 

owneBhlp of lhe Plant, a.o:dvsive of land wtnd1 is QW!l8d by the City, but lndutilve of structures. feocll!tiM 

and appurtenanoes to be srtuated In the AnnexatK>n Area of the City, havtng an lnlllal operational ca.pec1ty 

of 10 MGO ux.pandable to 17.5 MGO. The Plan shaA operate to supp!y jXJtable water to the Artnexatioo 

A.ree af the Crty and upon ag,.,.ment of the City and 1M County. to supply potable water 1o adjaoent 

areas of unincorporated MiamrOade County and H18lo.ah Gardens At a1 Urnes d1.1ring the operation of 

the Plant, the CoUflty and City shall each recerve 50% of the 'tQ\er pmdUCliOO produced; however. erther 

party wlfl be abie to purchase a portion of the other party's 50% share 

The term afthe Agreeme-nt sl'lal cmnc:de with the la!EK of two dales. (1) The e.xplratoon date of the original 

lssu3nc:e of any bond relaled to the Plant ISSUed by the Co\J'lty, and (2} The expinllioo date r:A the orlginal 

$SUI!no& of any bood related to the ~ant 11sued on behalf of the City ln no &vent shall the ~~ 
EJXpire before February 1, 2029 Upon lermlnstkm, ead1 party &hall maintain a fifty percent int~ in tha 
WTl' 

The Courrty has and continll6S to oot'lllibute for 50% of the pl:anl'llng, de&ign 81"1(1 oonstrucbon and 

con&trud:ion management (the ·design and oons!Jvcticm•)lXISts for the Planl in an amount not t.s than 

$8(1 mlllon, and the City has and conti"'ues to contribute for 50% of the desrgn and oonstructnn costs of 

the Plant. in an amoun1 l'lC!I less than $00 m+llion based on an estimate. If the desi!Jl and construdiofl is 

accompllshed for less than $160 mll1011. the County lind the Qy 5hali bear har of such actual coats. aod 

shall not be required to cxmtriDute amounts in excesti of rt:s shire of the adual costs. 

The County shalii'OCGCve a credit for the fair rnatb: value of tho land being conveyed by !he County to tt1a 

City that will be provided for the location of lhe Plant. minus 10 feet for righklf-way for !he construdion of 
't#i 97 Avenue. mrnus 55 feel for righk:Jt..way for the c:om;tructiOn of~ 107 AY8flue and minus 80 feet 

for ri!jtt-of-way for the oonstruct:ion of toM 102 Avenue, as part of !he Count(& c:onllibubon 1o the desigrl 

and construction costs. To !he exten1 thai the City is lable for a vwella'lds mitigation payment. eect1 party 

shsK pay 50% af 1tle amot.m. of sudl paymen1. The City also I'90flives a ad loWards its contribution for 

~ C06Is and financing costs as part of !he City's contritx.Won to the planning, desrgn and 

oonstn.Ktlon costs. The County shal also reaJive a aedlt towards liB coniJ'bution for 1t1 mandng oos1s as 
part of the Cotrtty's c:ontribu1klr\ to the ~)~enning. dMi{Jl and construcllon oosts. Ackfrtionallvnds !hat 

e.v;eed tho total design and construction estimate of $1GO mllion ar.d COIIt ovem.rns shall be &harad 

equaly by ltle City an<! the County. If the City determmes tllBI design and construc:tioo of 'Dle Plilflt wm or 

MH likely requfm a County contribution in excess of $80 m~lion. !he City shaB adVIS4:l the County of arne 
1n wntng. -Mtl-in 30 allendar days of soc::h dO:.erminatioo 
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NOTE 13 COIIMilliENTS AND CONTlNGENCES (Continued) 

The City lll1d the County adl.novAedge that. the $160 ml!lon estimate for the design and cons1ruct1on of 

the Plant does not lnduda additional capdD oost:s for the pnx:vrement af addlionallancl, if f18C8S&ary. The 

City and lhe COunty shilll 8hBJ11 equafty In lhese addtllonal expense5, if neoes68r)'. In the ~Wtinl, that 

eaher the City or the Cmnty secure grants to design or construct lhe Plant, saki ganta shall be applied to 
the over&l DJI'ISlnldlon of the Plant and the cootrbution reqund from each pMy shall 1'1& acxx>rdlngy 

equaly-

The C<Junty provided $9.5 m~lion at the time the A.g'uetmlnt '11!8$ exea.rt9d. The County continues to 

p!O'olide lnaemertsl payments as set for1h In the m the Cash Fbw Agreement between the COI.Inty BOd 

tho City Oumg 2011, the City issued the S-48,235,000 Fb!tda Municipal loan Coundl Revenue Bonds. 

Series 20110 (Oty af Hialeah Series) to fund Its sha-eofttlecosts to c:onstJuct the Plant. The sdledule 

below prvvtde8 a reconciliation of the ronstnJdlon In progr9SS as of 5epten'ber 30. 2011 and the total 

c:ontrlbutlon5 from the Cotl'rty. As of September 30, 2011,1he County's 50"Jo ownen~Np shara of the 

Plwrt !las been l'1tCOfded as a rontra accovnt to the constru<::lion in progress totarng $20.290.427 

Renbursements pt'O'Wided by 1he County and the County's 50% shar"e of the ~ fn:lm !he South 
Aorida Watet Management District in &xcess of the 50% requirlld County contrtMbn IDtslng $1.056,665 

nave been recorded as Other Ll8blllties - RO PlanL 

~·30. 

2010 ~ ~ 2011 

Conatruction on R<>g.-.. RO Plfttrt 

Cantr• "~ (~ o.da County) 

20,305,000 s 20,275,855 s <10,580,855 

{10,152,500) (10.137,927} ~) 

10,152.500 10,137.~ ~ 

19,038,.237 

~ 

~ 

20,2i10.<t27 

~ 

~ 

AI September 30, 2011, the City had m process various oonstnJctlon projects trnrt _..not COfT'll)leted 

with a remaining balanoe totaling approximately $28,150,000. Fundlng of these projects is to be madtl 

primarily througl'llhe prooaeds rlloans, lax revenue6 af'ld gnJnls 
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NOT£ 14. EMPLOYEES' AHD ELECTED OFFK:IAL8' RETIREMEHT SYSTEMS (Continued) 

EMPC.O't'EES' RETIREJIENT SYSTBI (Continued) 

MembeBhlp In the Plan a of October 1, 2010 consisted af the following 

lnactiveernpk)yees· 

RetirMS and beoefidariM CUT9ntly receiving beoelitll 

T ermtlated empbyee& entitled jl) benefits bta noc ya1 mca~vng them 

s"""""' 
Acllve employ9es: 

General~ 

Polioaofr~Cen~ end flrefigtlters 

S"""""l 

TOO!Imembers 

1,267 

~ 

.uo!l 

The Employees' Rellrem&nl System Plan permits ~ben to borrow from lhe Plan assets (Sl..lbJed. 

kl the rua at the internal Revenve Servloe) at 1'31~ determined by !he Plan Trustees_ Interest 

c!laryed on loans is 1.5% above the Wal Sn-1 ..ki'Jmal prime rate (4.75% as of Septernbef 30, 

2011 ). Suc:h loans are lirnrted to and fully seo.Jred by the ~ member'& anourty saviogs 

ac:coum.. lom payments are deducted dired:ly from the member's bi..-ekly payroll --
Admlnistrutive expenses Incurred by lhe P\aos are absorOed by the Crty --Pla11 mem~ are req.Wed to contribute 7% of their basic oompensatlon to the Annuity SIEMngs Fund 

The City is raQulnild kl oontrilute at an aduarialy determined nJIA:t. Plan partlcipentB em pem11tted to 
purdlase a ma:Q'num of four years of membe!'t;hip credit a«vic:e time. The contrilution ~lrements 

of !he plan members and lhe City 1wt1 established ~ may be amended by the Employee;' 

Retirement Symwn Board ofTrusteM 

On A~ 25, 2009. the City passed Ordi1l81"1Cl! 09-!>4, "Which eslabished 8 mWmum City oontr1butlon 

('"floOr") 10 the Pli!n .qual to 22% of !he memb<M payroll. Once eooery fiwl ,..-s. lhe City may 

tncraase or deO'e8M the floor l4J kt 2% of mef1"1ber payroll, If i5Up90cted by an aauanar stuay. The 

loor shal not be loss ti"B'I 16% or more than 28'11. of member psyrdl. The new pcovt&lonll at9o 

1ndicatas that the lloof' Is subject to Section 70.16EI(b} which speci5es the conb1bution shall be 

compul.ed as a leYel percent of pa)TOI In IIOCOrd81'1C11!! with generaly reorJIQr1lled actuarial pmdples 

andthe~ofChaptw 112dttleF1orldaStatutss. Provisions under Chapter 112afthe Florida 
Statutes witl lake pnJCedenc::9 ., the event !he 1'9qlllrt'ld City oontribution caku!ated under Chapter 112 

exeeedS the 28% of member payroll ... . 
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NOTE 13. COffVnvENTS AND CONTW«iENCIES (Continued) 

The City 18 8 ~ ~ varlotis lawsuits mddental to its operaUons. Nttlough the outcome of lt\ese 

law$wts is oot presently determinable. rt is the opinion of the City atlomey that resolution of these matters 

lllftll not have a matena1 adY9fSe effOO on the financial condrt100 of the City. 

0!1 Augusl 27, 2010, Florida Public Employees Council 79, American Federation of State, County and 

Uunidpal Employees. AFL-CIO (AFSCP.oE) (oolectlvely referred to as the Uruon) !!led .-. unfair labor 

pmdic:e ch8fge with the State of Florida Pvblic Emplo)'886 Relations ComrrMssion (PERC) alleging that 

the City violated Sectilx1 4-t7.51(1Xa) and (c}. Florida Statutes (2010). by the 1Jl3"1ner m which it 

conducted ItSelf during the Wnpasse resolution prooed~..n. On M3rm 4, 2011, PERC concluded that the 

City engaged ir1 an unfai"labor prndic:e ~lolattng Section 447.51(1Xal and (c). Florida Statvles (2010) 

The PERC order did not requi~ the City to make a IT10091ary Mrmbursement to the emplOyees. On April 

4, 2012 1he Thitd Oi:strid Court of Appeal af'Wmed PERC's opnion. This matter Is noc oooduded to the 
extent. tmJI AFSCME has not filed an enforcemerrt actioo and the City will vigorously contest a-1y request 
formonetsryrellef. 

H the City IS required to retum concessions previously Implemented it c:oukl poCenhally cost the Cty the 

10% pre-(ax health contribution taken from AFSCME bargaining unll membEn from July 13, 2010 to 

Mardi 4, 20, 1 IM'IIc:h recnsents approximately $2.4 mlllon. This amount does repre&enl a cash May 

but could be dlstrbuted m the additional hours placed in empk)yee 1ndvldual lime bani!.&: How!N"er, rt is 

1he opjnion of the City attorney thmlhe only oost to too City '-"CUd be the requtmmenl to pay lhe fees lor 

lltigabon of !he du!rging parOO!;' attomeys, estimated to be $35,000 for the admlnistrattve proceeding end 

$21J,OOO for appel'late fees 

NOTE 14. EMPLOYEES' AHD ELECTED OFFtelALS' RETIREMENT SYSTEMS 

NOTE 14 

EMPf..OYEES' RETIREitiENT SYSTEM 

The follow.ng brief desaiption of the Plan Is proVIded lor general1nformabon purposes only Participants 

shduld refer lo ltle City of HliMah Employees' Reirement S~ Plsn document for ITlO((J complele 

mfonnation. 

The Oty 18 the admlnlstnltot of a siogkHlmployer Public Employee Retirement System {PERS) 

&Btablsl'led 1o provide pension. anruty, deat/1, and disability benefits tnn>ugh 1 defioed beoeftt and a 

defined contribution pension plan that co.....,rs subetantialy all r:A the employ'lllefl of the City. Cost at 
Hvlog adjUstment~ of 2% arn.utfty (exduding Mleftdarles and those mernbets who are reoeiv1ng a 

Deferred Re!Wement A.tlowMOa), are made to members for Basic and Service PensionS. The C1ty of 

Hialeah EmP'oY9M' Retll'tii'T*rt System iUues a publcty available llnandal report !hilt Includes 

flnandal ststaments end required suppiGmentary Information. ThaC report may be obtained by 'M"iing 

lo Hialeah Employees' Retlremenl System, 501 Palm A.wnue, Hialeah. FloridB. 33010 
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EMPLOYl:ES' AND ELECTED OfACLAlS' RETIREMENT SYSTEMS (Continued) 

BIIPt.O\'EES' ~SYSTEM (Continued} 

The City'• annual pension oost and net pension obligation fol' the a.mrnt year are asfolows 

Annual 18qUired contrtbulon 

lnteresi.Oflnetpenslooobtlgatlorl 

Adju5tmetrt 1o annual required oontrtbutlon 

Annual pension cost 

Coo-.m­

ln<:TeBMlnnetpenllooobiga:boo 

Net pensio11 obligetion. beginning of year 

Net peMJOn obhgabon, end of )"eeW 

$21,470,324 

3,318,745 

The SIYlualrequirnd 0011trbutlon for the ClJrrent ~ waa determrted a part of the OdOOef 1, 2010 

adlaial vakJallon using the entry age normal method. The actua'ial assumptions Included (11) 8% 

lnvestmentrataofretum and (b)projected saia'ylnct'8CIIM ranging fnKn 3.5% to 12".4 pQr )'Mf. Batt> 
(a) and {b) ll'dJded an nftstlon oompooeot of 3.5%. The assumptions did not ioclude post-retirement 

beneftt blcrea&es. Tha actuarial value of assets was deler"mined usmg S.year smoothed expected vs 

BCtual returns method The ul"lfl.rlded actullfllll 8Called li8blity iB being 11rT10111Zed !.Sing the level 

percent open basis. The~ amortilallon period was 30 yeEn 

F§ca!YwEnd!oo 

913012009 

!>'3M010 

W3012011 

Thnte-Y!Hir T!B)d !nformat!on 

Annual Pefcen1Bge 

Pension af A.PC 

~ ~ 

$18.812,640 

$21.005,831 

$22.281.204 

103% .... 
""' 

$39,905.248 

$41,459.317 

$-41,820,057 

Bfedjye March 1. 2007, h City estabOshed a deferrud retnment optiOn plan (DROP) for Pollee 8llll 

Fir~. An ad!vo parliap.am of the City's ratin!lment system may anler lnkllhe DROP. ortiJ1e rii'St 
Gay of the mont. following oompletk.on of 2:5 )'118111 of mernbef$hlp -w:. credit. provided that the sum 

m the member' a age a'ld )'68nl d servtoe Is 70 points or more. Upon entry Into the DROP. a 
rneniMir'S moottrly retkwment beneftt:s, which 'fiiiOUid have been p8)'abte had l1e member etected lo 

ceese emplayment and receive a normal raUtwnent benril. shall be paid nto the membe(s DROP 

acoount. The rna»mum duration for partidpaticn In the DROP ahaH not axceed thirty-ost'l (36) months. 

As of September 30. 2011, there~ elQhty-aight (88) DROP partidparts 
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NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOTE t4.. EMPLOYEES' AND ELECTED OFfiCtALS' REnREIIIEHT SYSTEMS (Cominued) 

El...ECT£D ~S' RETIREJIENT SYSTEII ..... _ 
The City (I( Hialean El6dod Officials' Retirement System (EORS) iS a single employer defrled beriefit 

ptll'lslon plan adminilltared by the City of Hialeah. The EORS was established by City Dro!nanoe 
etfectiw June 1996. The Plan Is OOf'ISidemd part of the City's finandal reporting entity Md 15 ~nduded 

i1 the City's rlnancial statemem:s as a pension truat fund. All qualified eteo:::ted offidal5 and city 

attorneys are elipi)le 1D pa1k.:iopate in 1he plan The Ran does no1~SSUe a stand alone IWlancial report. 

Employer oontrix.llloo requwements for the year- ended September 30. 2011 were based on tl'ie 
October 1. 2010 valuation. Benefit and contr!bution provisions an! established by Qty Ofdinanoe and 

may be emended only by the City Council. 

Membenltlip in tt1e Plan BS of OdoOet 1. 2010. lhe dam of the most reoent aduanel valuation. was 
~fono-. 

Retirees and berleficiarles Cllrrentfy receivmg benefits and tertr'llnated employees 

entitled to benefits but not yet receMng them 

Ctnont employees· 

v"""' 
Non_....., 

Total 

Partldpants aam one ve6ting ct'edil !of each year of servtce oompfeted. A partldpant ~ 0006idefed 

fuly vested after B yeaf'S of credited servioo After 8 yfi8I'S of mn:lled service. the partiapant need not 

render any further service as an employee of the City, In Ofder 1o begin receiving a ~ion benefit 
upon attainng elgtbiltty 

A participant 18 eligible for narmal retirement benefits when the partidpant has attained age 55 BOd 6 

vesting credits or has attalf!OO 20 vesting credit!; regardless of age 

Norm!tl retirement benefits am based on 3% of average final compensation mullip'iM by the ysa~ of 

service fof each year of ptiol' service 

The Plan's ftmdlng poky prvvide6 for actuarialty determined periodic omployw contributions sl.lffiooot 

lo psy lhe bale!its provided by the Plan when they become due. The actuanel eost method us-ed for 

determining the contribution requlf"91Tle(115 of the Plan 1:11 the lndMdual entry age metttOO. This method 

allocates the ttelu91'181 pres&llt ...aue of eec:h member'• p!"OJ&ded beneftt8 011 a level basis over the 

member's pensionable compensation between tf'l8 entry age of the membef and the assume<~ exrt .... 
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NOTE 14. EMPLOYEES' A.ND ELECTED OFFICIALS' RETIREMENT SYSTEMS (Cootlnued) 

ELECTED OFRCIALS' RET1REMENT S't'STBif {(:QnUnuecf} 

The lHlnuttl requiM<I oontnbution for the current )'98r Will determmed as ~r1 of tM Oclober 1, 2<l 1 0 

act\.iarlal valuation, U5ing the 1ndividual entry aoe normal method. The actuanal assumptiorn1 mdvded 

(a) a rate of mtm1 on Investment of present and fu!ufll assets of 6% per year oompounded amualy, 

(b) pmfeded sa~ry iTlauases of 8% per year compounded Mnually, and {c) the 86Sllmption that 

benefits wil not ino'e&&e lrftef retirement. The actuar\al value of MSets was detennined USing 

todmiques, which axpr9SS it ss a peroentaoe of the &duarlal accrued liabilty. The urdundad a<:tuaf1al 

aocrued liaDiity IS being expressed as a perO!Ifltage of covemd payroll whic:h approxlm~rt~Hy adjuSts 

for tho etrec:ts of inflation end aids analysis of the progress being made in ocx:umul&tlog su1ftc.;ienl 

assets to pay benefits wflen due. The unfvoded actua1al acaued liability 111 being amortJ.zed using the 

level peroont of payroU closed basis. The remaining amortization period Ill Saptembef 30, 2011 was 

"'"""'· 
"The statement of n61 assets a~ statement of changes .-J net assets for tne Elected Offldals' Retirement 
S~em ere presented below: 

STATEMENT OF NET ASSETS 
SEPTEMBER 30, 2011 

Cash and casl1 equivalents 

lnvestmen1s, st fslr value 

Mutual Funds- Bonds 

Mlllua! Funds- Equity 

Totallrwestment9, 81 fair value 

UABilmES AND NET ASSETS 

A!XXlUnts payable and accrued liabilities 

Net assets held 11 truat for pamion benefits 
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3,110,582 
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EMPLOYEES' A.HD ELEC'JB) OFF1CIALS' RETIREMENT SYSTEMS (Continued) 

B..ECTED OFFICIALS' REJ"'REMENT SYSTEM (Continued) 

The finandaf statements of the Plan are prepared U5lng the ao:rual basi$ of aooountlng. Empjoyar 

oontnbutlons are recognized wflen due Sld tha employer has made a formal commitment n provide 

the oontrtlutlons. Benefits and refunds am rncogntzed whsn due and payable In IIC(:l)rda'\08 llftltl 

thetermaofthe Plans. 

lnvestmt1rrts ara f1IPOJt8d at fair value. Short-tem'l lovestments are reported st oost. wi'lidl 

&pproXJmates fair valua. Securitiell tradOO on a national axc:h<!nge aAI VBiued at the last reported 

~ price. Net appreciation 10 fair va1ue of Investments indudes realized and unrealzed gains and 

losses trrtarest and dividends are reported as investment eamlng6. Reai«<d ~ and losses Bnl 

determined oo the basis d specific Cl05t. Pt.d'lases and sa1ee are rea>fded on the trade-date Oas~ 

The City's annual pen$10f'l oost and net pension asset for the current year are 85 lollows 

Annual requi'edcontnbutlon 

lnteresl on net pension obligation 

Adjustment to annual r&qllred oontrlbo\Jon 

Amuel pension cost 

ContrlbutOOs made 

Increase Ill net pension obhgat10n (8$Se\) 

Nel pension obHgetlon (a&se(), beginning of year 

No! pension obligation (asset). end of year 

315,853 

(124,538) 

__jjMQ 

282.995 

~ 

(30,&46) 

~ 

~ 

Three-Year Trend Information 

Annual 

"""""'-PensiOn ofAPC 

fisqi!YearEndloa ~ ~ 

9130noos 350.048 143% 

W30/2010 325,925 153% 

913012011 262.995 111% 
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Net --ObligaHon -
(1 ,901 ,565) 

(2,075,640) 

(2,106,486) 

NOTE 1>4. EMPLOYEES' AND ELECTED OFFICIALS' RETlREMENT SYSTEMS (Cont.nued) 

Actuartaf 
Valuation 

D•w 

1011!2010 

1(}{1/'2010 

ELECTED OFFICIALS' RETIREMENT SYSTEM (Corrtlnued) 

AODmONS 

Contribvtlons 

Employer 

STATEMENT OF CHANGES IN NET ASSETS 

FISCAL YEAR f:'NDED SEPTEMBER 30,2011 

lnvestrnenttnoorne 

Natapprociatlonlnfalr'lalueafln'lestrnent 

Less investment expef\Ses 

NatlrWest'Oeniii1COI'le 

Total additions 

DEDUCTIONS 

PenSIOn baoefrt.s 

162,939 

The fi.A'lded status of the Plans as of Odober 1, 2010, the most lll0ef1t actuarial valuatfon da1e, ~as follows: 

EMPLOYEES' RETIREMENT SYSTEM 

UAAL 

'"'"'""' Aduanal - -Value """'"' Unf~ of ,, (AA!.) AAl '""""' """"""' """"""' """"' E""Y/>;!e (UML) """" - """"' ill £l>l - lal!l 1<1 £l>olll; 

$520.812,767 $684,539,088 $163,726,321 76.1% sn.e1.c.ooa 225.5% 

B.ECTEO QEEH;;~ B§I!Rft!£.ffi S:GTEM 

$6,293.69-4 £6.439.651 $145.957 97.7% $1,113,794 131% 
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MC:Jn 14. EMPLOYEES' AHO EL.£CTHI OFFK:IAL.S' REllREMENT SYSTEMS (Continued) 

Funt~W sanus «N~ Fundlnrl Progrtt$$ {8oth ~J (Contlnue>d} 

The schedule of Mding prognl!SS, presented as required SY~ry Information (RSI) folowY'Ig the 
notes to lhelinandal$talemenb!.. pnJS«lt mulbyuar lnlnd lnforTrndion aboutwt'!etherthe acluan81values 
of plan assets are inaeasing or dect9a&ing 0'\1$' lime rel8tiv& to the A.ALs for benefits 

Addltkmal w*!rmation 86 of the latest aduarial valuatiofl tolo-M> 

EmPloyees' Rebremer!!Systt!m 

Valuation date Odobef 1. 2010 

Actuenal cost method Errtry age normal 

Nnortizstloo method Level percent dollar 

AGtuariBt aaumptjons: 

~rateofratum• 

Projectedsabwy~· 

*lndOO. inflation at 
Cost at' living adjustment 

vsactualratums 

35%1o12.0% 

3.5% 

20% 

NOTE 1~ DEFINED CON'TRIBUTlON PUNS 

Elected Offidals' Re!!ftmant System 

Oclobef 1, 2010 

Enb'yagerlOfTTial 

level percent of payroll, dosed 

20Y~ 

Smooth mai<.atvalue 

6% 

"' "' NIA 

The City of Hialeah has two defined oontriiM.rtlon plans, !he City of Hlaleall Polce Psnslon Fund afld the City 

of Hialeah Firemen's Ralief and Pension Fund. The Plans were createO on March 27. 1964 by On:linance 

1781 as ame11ded by Ordmanoe 84-43 and on May 26, 1981 by Ordinance 631 as amended tty QrdWlan<;8 

81-62. reapedjvely The pu~e of these Plans is to provide a mea"l6 'Nhereby poi~CB officers and 

nrwf~g~ of the City may mce:ve bef1efits from funds provided for that purpose by oontr1butlons of the City 

t'lrough atste ronlrilutlons provided by Chapter 1751185 of t11e Aoride Statutes. The partici~nts do 1101 

contribute to the Plans. These funds are a supplement to and in no way atYed poliCe IJtl'icclr and firefighter 

benefits under U'oe CAy of 1-ialeah Employees' Retlrtrnent System. The City no longer receives passed­

through State oontr1butions f()( the pollee olf!CefS or fireftghters. The Crty ~der Chapter 185 of the Fbnda 

Statutas has pi'U'o'ided authortzatlon to the State for the dirad o:mtributlon of benefits to the Police Pension 

Fund. The Oly'~> Employment Retirement System receiVed 1)89Md-through oontr1bulrons from the tv.oJ 

dallned oontribuOOn plane totaling $461.877 for the fiscal year endad Sept&mb8f 30. 2011 

Both fl.nds issue pubhdy aveiable flnanoat rapo~ tturt ·ncfude financial statements and requ1md 

supplementary irrfonnrion ThoM reports may be Obtained by ....ntlog to Hial6atl Employees' Retirement 

Department. 501 Palm Avenue, Hialeah. Flonda, 33010 
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NOTE 16. OntER POST EMPLOYMENT BENEFrrs (Contl.~ued) 

FuMIH Stlrtu• lind FundJng Pro(IIW .. 
N. d October 1, 2009, the most recent actlJarial valualion date. the plan was 0% funded. The actuarial 

aocrued lability for benefits was $243,161.545. and ttle actuartat value or assets was SO, resuttlng In en 

unfunded actuarial acx:roed lability (UML) or $243.161,545 The CO'IIW1Id payro(l (ar~nual payroll of active 

employees COY9f'8d by the plan) was $83,673,089. and the rutJo of the UAAL to the covered payroll was 

290.6%. 

Acluarial valuations of an ol'lgOirlg plan Involve estimates of the value of reported amounts arK! 11S111Jmp(lons 

about the probability of OCQ.Iftef1ce of eY9!Q far lntu the future. Examples lndude anUf1Piionl about futtn 

employment. mortality, and the heafthcare cost trend. Amounts Oeterml!l9d regantng 1he funded stab.is of tM 
piM and the annual requlrltd oontribvtlons of the employer ere subtect to con11nusl: ~ as actual results 

are oompared Wfth past a.w:pedation$ and new estimates are made about the future. The schel:kJI& of fundng 

Pft98S8, preMf1ted • required su~ry information follov,1ng the nat8S 1o !he financial ststamerrts. 

pnJSOnts mulllyeaf' trend Information about whether- the ec:tuarlal '181ue of plan assets is Increasing or 

decresslng CNe<: time relative to tha actuarial acoued liabilities for berwflts. 

Acftlarlai~Mfhods lind~• 

Profedion8 of ben8fil5 for flnanc:jgl reporting purposes are based on the aubetar1tlve pian (the plan 88 

uoden;tood by the employer and the piM members) and Include the lype6 of benefits provided at the time at 
udl velustlon and !he historical pattern of sharing af benefit oosts between the employer Wld p&an members 

to 1h8t point. The ac:tuartat me!hoda and nsumptiO!'IIJ used indode techniqves that an1 de5Jgned to rnduoe 

the eCf8ds of stJor1-lerm volatility 1n ecb.nlrial accrved iablfttles and the actuarialv'lllua of ~~!~Gets, oonststent 

IJL'ith the 1ong-torm p811198dNe ~ fle catculatloos 

In the Qc:tober 1, 2009, actuarial vatualion, the entry ege ac:tuar1aJ oost method was used. The aduanal 

auunptiOos induded a 4% lnVestmerrt rste of return and an anf1\J8I healthalru oosr tJvnd rate of~ tnltialy. 

l1!d\x:ed by deaumenCB 1o an uftlmatu rate of 4.5% after ten ye8f$ Both fllte5 lnduded a 3 5% inflation 
8118001Pti0n. The UAAl IS being amortized as a level percentage of pmtoded payroll on an open basis The 
Rll1\8lrWlQ .nortiz.aiOn period a1 October 1, 2009, was thirty )'981'8. 

-n-
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NOTE 16. OlliER POST EMPLOYMENT BEHEFTTS --The Oly of Haklat1 spor1SO(ll a defined benefit OPEB pl;m. Retirees .no meal ODI12In age and serviCe 

requirements may elect coverage for thernE;eMai and depend.-rts. Self-funded and fuly nsured opions are 

avai<lble. The empioy8' cwrenlly dlarges roo contribution for retrees ¥ll'llh Single COYenlg9, and the single 

funding nne br double (employee plus apoose) COYef8Q&. Self runded management reCir9es pay less for 

doutwe cuwnge Olsab6ed contrllutionl!l v~ between ptans. --The OPEB o~ is funded on a pay-as-yo!J-90 basis. 

Alwtwl OPES Cost Mel Net OPES Obflg;ettorr 

The City'$ annual ather postempioyment benefit {OPEB) cost (8l~Cp8fl88) is c:alclllated baaed on the armual 

rl'lquul!d c:ontrbltlon of the employer (ARC), an amount aduelialty determned i1 aa:ordaoce with the 

par.1l'l'letEn of GASB Statement 45. The ARC reprosents a level of furrd1ng that. If paid on an ongoing basJs. 

is protected 11:1 ~ nom~al cost eadl year and amortize any unfunded actuarial~ {oc hnding ut:Q68) 

OY8I' a period not to &xceed ttlirty years The following table shows the components of the City's annual OPEB 

cost for the year. lhe amount actuaUy contnbuted to the plan, and changes :n the City's ll9t OPES obiiQ8llon 
lothef'lan: 

Amual r&QU•nxl contnbution $ 19.235.889 

lnt8rest on net OPEB obligation 

Adjvstment to annual required contri:lution 

Annual OP£8 cos1 

Contnbutioos made 

IIK7\la$6innetOPE8obllgati(H1 

Net OPEB obligation, beginr1ing of year 

Ne1 OPEB obigat!on, end of year 

1,402,633 

.1U1Mlli 
19,422.907 

!Lill.illJ 
11,891,735 

~ 

~ 

The City's annual OPES COS(, !he percentage of annual OPEB rost con\nbuted to the plan. and the net OPEB 

obligation for 2011 and the two preoedlng Yl'JSI'S 'W9re RS follows 

Annual p~-

OPEB ofAOC 

Fiscal Yew EodOO ~ ~ 

913012009 $17,854,000 313% 

9130t2010 18,439,561 37.3% 

91301'2011 1'01.422.907 38.8% 
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(Continued) 

NOTE 17, RECEHTL Y ISSUED ACCOUNTlNG PRONOUNCEMENTS 

N~ 

OPEB 

~ 

$23.504,266 

35.065.830 

46,957,565 

GA$8 ~ment 54 Fund Balanc. Reponing and Gowmmental Fund TYJM Deftnltlons (GASB 54), 

was implemented <lmng the fiscal year ended September 30, 2011 See Note 1 d (9) for eddibonal 

Information regarding the lmped on tile reporting of ttle City's fmd balanoas 

GAS8 Stat.ment 58 Flnanct.l ln.trumenb Omnibus (GASB 58). updated eGsling standards regardtng 

financial ~ of certain ftlsncial lnstrumenle and extomal •nvestment pools The City implemented 

GAS8 59 during fmcal yger 2'011 ttu Implementation did no( have a material 1tnpacl on the City's f1'181'1081 -
GAS8 Statllmem 60, Accounting .nd An~~ndal R•portlng for S.Mc. ConceMfon Anwtgement8 

(GASB to), addressee: how to account for and report service oonoession 81T8ngements (SCA.s), a type of 

pui:Jio.prtv!rte or publio:rpubic pllrtner$hip that state and local g~ts are ln~lngly entertng 1nto The 

requlrament:l of GASB 60 B1l'l effective in fiscal year 2013. The City Is rummtly evaluating !he Impact, Jf eny, 

th81 GASB 60 may haW! on Ita linandalstBtemeflts. 

GASB Statement 11, The FlNnelal Reporting Enttty: Omnbls (GASB 61). amends GASB 14 Bld GASB 

34 to modlfy cctaln reQikemfiOtS for irduslon af component units in the ftnandal reporting entity, to amend 

the aitet18 for reporting componem: ~Its as Jf they Ma!l't! part of the pnmay government (i.e blending) in 

certain cin:umstanc:es. end darifies the reporting of equity intemat8 in legally separale Of'W8flization6 The 

rvQuntrnents of GAS8 61 are effec:tive in fiscal year 2013 The City is ru~ntly fMlluatlng the !fflpad, if a11y, 

!hat GASB 61 may have on its llnandal statements 

GASH Statement G. Codtftcadon of Accounting and Flnanclal Raporiing Guk:t.ncs Contained In Pre­

Hovwnbw lO, 1119 FASB and AICPA Pronouncern~nb {GASB 62) inCOrporate~~ iltu GASB's euthontatrve 

iteratum, oeftain ac:counting and llnanciel reporting guidance that !s !nduded in pronouncements IssUed on or 

befora November 30, 1969, which does not contid wlttl or rontradicl: GASB ~· The 

req.mwnenas of GASB t12 are effective for 1sca1 year 20~ 3 The City I& <UTWitly evaluating the mpect. !f afT)'. 

that GAS8 62 may h<rte on Its fklandal ~ 

GAS8 Staament 63, Ftnandal RepofttnQ of Deten-t Outftowa ol ~. oet.nwd lnfbn of 

~ and Net Po.HJon (GASB 63) was issued to provide guidanoe for reporting deleTed Ol.llflows of 

~.deferred inftowsol'msouroas, and net posilion in a statem«ltofflnancial position IWld related 

disctoaun!ls. The~ofGASB8391'\tef'l'lctlveforrtscalyeer2£113 TheCltylscumll'ltlyevaluatii"'Q 

the~ I wry, flatGASB63may~Drlltsmandalstatemertta. 

GAS& ~ 1(. ~ ~: App4k:Mfon of tiedu- Accoumtng TemWt.atlon 

f'nloMiont., ... amendrRent of GASB atMement No. 53 (GASB 64) was iAued 1D clarify .mather a1 

effediYe hedging relatiot'lshlp conti'lUIJS after the reQ!aoem&nt of a awap COIJiteq)aity or a nwp 

~a c:md1: :oupport ~ GASB 64 seta !orth criteria that establish '~'~hen the ehc:llve t-iging 

~ oonMue5 and hedge acmurD!g sllquld WnUnue ID be appied. The requlrerTJa1l3 of GM5 64 

are effeciMI for flsc:af yeer 2012. GASB 64 Is not expected to have a materiallrnpad on the cty'a financial .......... 
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CITY OF HIALEAH, FLORIOA 

NOTES TO BASIC FINANCIAL STATEMENTS 
(Continued) 

NOll! 18. SUBSEQUENT EVENTS 

Subsequent 1o ~r and lhe City ratified a n- Colective Bargaining Agr&ement with tne Hiaieah Civi 

Servioa Emptoyee8 AasociB6on. M"SCME. local 161, (AFSCME) for a period from April 1. 2012 through 

Saplwnbef 30, 201o4. The ~ oollediYe bergairing agreement dosoa ~ip to the City of Hialeah 

~· Retirement Sysb!m detned benefit plan and DROP plan for all generul employees t-ired after 

Apri11, 2012. ~genenl empoyees ...m lnsteed p.artidpate tn a,_. defned contribution pa.a 

On Apn15, 2Q12, the City ISSUEid 1ne City of Hialeah Taxable Promissory Note, Senes 2012" for 16,000,000 

t> pn:Mde bridge finandng for the City's ~for its Employees' Reti'oo'tent Systent 09fi1ed beneflfptan 

On April 5, 2012, the Dty issued "The City at Hlaleeh Promissory Note, Seools 2012A' and on!Mid Into an 

equipment t8l'm loan agreement fer $1,850,000 t> reflnaooa .mating ~anced purdlases: of two &One 

Pl.rnpenr;and recyclngrontainetw. 

"""'----... ...... 
Approptiltlondprlo"yearfundbMWw::e 

Totallraldng-

-""' !ii11Conwn~~ _ __... 
conA'lll::lim..-1~ 

RacraolloniDI~_...,_ 

_ .. _ 
EdlJCIIIon8ndoommunllyiMII'VIceli ..... ----car Oell'•ol'lce 

Ol'lceofl.t8repeme!t.-1800get 

.,._,.,._ ----'""' .......... 
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CrTY OF HIALEAH, FLORIDA 

REQUIRED SUPPLEt.ENTAAY INFORMATION 

BUDGETARY COMPARISON SCHEDULE 

GENERAL FUNO 

FISCAJ... YEAR ENDED SEPTEMEIER 30, 2011 

-_,. 
""' 

' .a.155,183 ' 48,1156.1&3 

21,894,872 21.81M,872 

'0.!13.279 10,813..279 

8.115,000 8,115,000 

111,&84,126 18,11&4,126 

Ul03,2o41 1,QO.t,2o41 

,.,_ -""""""" """" -- -' ~"""" ' 395.412 

22,212.359 317 . .487 

10,500,15-' (313,125) 

7,051.841 938,&41 

21,521,802 1,837,TT6 

1,300,881 "'·"' 71,880 71,8110 11.15G (5ot,1J1) 

______l.W.l!l!l~~~ 

~117158805~~ 

236,019 1.2G.Q25 1,013,006 

~ 8550437 ----~-__:~ 

~~~~ 

• 38,.37<4,385 • 311,62t1,011 ' <41,568,007 ' {1.~1,W6) 

30,891.597 J0,8110,a.e 31,6TT.255 (766,609) 

3=306 3232.306 3.057,096 175,211 

2,097,<493 2,103,<493 1,!i168,39<4 137,099 

3,.317.597 3,425,70 3,2N.,1~ 157.5<49 

!,833,342 8.8111,543 8,597,136 ""·"" 2,014,21J1 ,.,...,. 1,1i109,454 111',082 

2.012.187 2,to1.an 1,150,.&4o( 350,828 

1,()156,031 1,1)58,111!5 130,1:;8 321,036 

741,1.(9 627.212 8TT.82<4 (50,&12) ,...., ,.,., =m 30.700 

lil2fl,512 ..... ,. 813,123 113,3811 .,.,.,. .,.,... 578,163 ,..., 
.... 732 ... _,.. .,...,. 1&1.930 

&17.887 .. ,..., U7.!18 114,022 ... ,. 504,250 463,3(11 ., .... 
1,3011,TTO 1,527,91<4 1,o482.3U .. ..,. 

5<0,810 S42,0HI .. , .... "·"' .... - ....... 87$,17.( 86.812 

324,585 ....... ""'""' "·"" 21.189,122 20.51o4.828 24,23),921 (3.716,295) 

-----""-"" ~ ~ _ill.IIW 

·------- , ______ , s 13990J~ 

NOTE 1 
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REQUIRED SUPPLEMENTARY INFORMATION 
(Other Than MD&A) 

CITY OF HIALEAH, FLORIDA 

NOTES TO BUDGETARY COMPARISON SCHEDULE 

FISCAL YEAR ENOEO SEPTEMBER 30, 2011 

BUDGETS AND BUDGETARY ACCOUNTING 

Annual budgets are adopted on a basis oooslstent with accounting prindples geoera!ly accepted In the 

Ur.lted Stato:s of Amenca. The City follows tne prooedUnl& below In wtBbllst\inQ the budget8ry clst8 

reftected 1n the BIXXIITlpllnylng financial statements 

a Prior to September 1, the Mayor submits to the City Council a propoaad operating budget for the 

Genen~l Fund toe' tna ensuing fiSCal year, commencing Odob&r 1 TOO operating budget indudas 

propos.ed eJqMifl<flturM end the means d fundlflg them 

b Publk: IM!rarlnga are oooduded to obtain ~ oommanta. 

c Prior to October 1 , 1M DudQet Is klgally enacted through pessage of an ordfl81'1Ce 

d I<J any time. the Ma)'Of' may lnltcfer any uneocumbefed a~lon balanoa 01" I)Of11011 th8f1!0f 

between da&sifiCBtions of expendlturee within •n offloa or deptWtmOOL ~ the AlqUB$1 of the Ma)'OI' and 

wlhin the lut 6 months of the 1tsc11 year, the City COuncil may tnnst.", by reeolutlon, any 

UI'IMCIJml>ered appropriation balance Of portion !hereof from one office Of department lo another A1 

the dose of each fiscal year, the unencumbered balance of aedl ~tpP/OI)riatlon ~to the fund from 

'lrl'tlk;h It was appropriated and ehal be ~to future appropriations. The legal level of control is at 
tile department level for the general fund and at the fund level for all olheffund&. 

e The n3pOI1ed budgetaly data R!ipniSEiflts the mat approved budget aftur amendments adopted by the 

0ty Counc:l. Unencumbered appropnations lapse at fiscal )9111' end. 

f The City Council may make aupplam&ntal appropristions during the fiscal year. Supplemental 

approprlBtlons were $1,225,590 for the geoend fund, {$172..334) for the Streets Fund, $43.320 !of the 

Slormwater Utiltiea Fund, $o4,136 for lie law Enloroement Tru.t-Fedenlt Fund. $2S4,o403 for the law 
Enforoement Trust--stata Fund, $14,o489,840 for lhe AlfufdBble Houaing Fund, $43.696 for the 

Children's Trust Fund, $305,218 for !he Urban Areas Security lnitiatiYe ar.rt. ($200,000) for the StreErts 

3 Cents Optional Gas Tax Fund, $2,63-4 for lha Metro Medical ResponseS~ Fln:l, $17,500 for the 

HllBael'l 0n;:u1a1;or Fund. S239.n1 Jor the City or Hialeah Education Academy Fund, $20,986 for the 

Buffer Zone Protection Gnw1t, $118,351 for lhe JAG Gn1nt Fund, 1685.812 for the E-811 Phone 

Upgrade Fund, $80,000 for lhe Prevent 01lchood Obesity GrunC, $1,318,705 for tie Homelea$ 

Pnrtentlon Rapkl Re-Housing Grant Fund. $2,852.783for the CfTT Debt Service Fund. S20,01J.4 lor the 
J.(';anoo, PaR Construction FU'Id, $28,134 for !he Mllandef Audiklrium Fund. $2>46,709 for tne Palm 
Cen1er Fund, $1.621,015 for the FOOT 1~ Street 57~ Ave. Fund, $3,142,501 for the FOOT 138" 

Street57-67tg Ave. Fund, $324,687 for the COBG-R W. 1rfl' Ave. From 56-64 St. Fund. $111.170 for 

the GOB J. Edger Hal S98dal Population Fund, $63,500 for lhe Wast 1tr AWJ From 78 to &4" Street 

Fund, $42,262 for the Sparb Parle Fund, $883,153 for the SR 93/lnterstate 75 & 138 Stlnterttlange 

FLI"ld. S506,000 fur the C.E.I -138 St 57-76 Ave. Fund. $710,452 for the Stimulus W 53 from 4-8 Ave 

fund, $181,520 for the Stimulus W. 53 from 8-12 Ave. Fund. $4S4.204 Slftlulus E. o4" Avenue from 25. 

32 St Fund, $114,608 for the Strnulus W. 29 St from o4" AY1t. to Okeectlobee Fund. $48,843 for the 

Stimulus Palm Ave from 46"' to o47"' St Fund, $121,478 rOt the Stimulua W. 6ft' St from 17-19 Ct. 

Fund. $52,738 for the lntar&edkln W. ~Ave. and 11f' St Fund, $304.592 for the GOB Goodlet Part.; 

Fund, $-420.253 for the Sli"nulus W. 3ft' Ave. from 7&-64 St. Fund, $126,263 from t11e W. 53 St. From 

12-1s-' St. Fund, and $554.670 br the E. o4" from Hialeah Dr to 21th St Fund during fiscal rear end&d 

Septamber 30, 2011. 

All governmental fur.ds with legally adopted budgets have bean included as erther a budgetary oomperison 

sdledl.lle In the nK.lUI"ed supplementary infonnatlon section or as a schedule of llNIII""IUBI:i and alqMWldtums 

and fl.61<1 balanoo- budget vs actuallo !he combinng fund ststements &edlon 
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CITY OF HIALEAH, FLORIDA 

NOTES TO BUDGETARY COMPAAJSON SCHEDULE 

FISCAl YEAR EMJED SEPTEMBER 30. 2011 

{CONTINUED) 

NOTE 2. For fiscal year ended September 30, 2011, sxpenditures ~ appropri;rtlons v.: tna folowing 

dopartments for tne Geoaral Fund. 

""'"""'' Valuation 
Dote 

10/112005 s 
101112006 
101112007 
101112008 
11)'1!2009 
1011f2010 

101112005 
11)'112006 
101112007 
101112008 
10/1!2009 
10/1!2009 • 
101112010 • 

For fiscal year ended September 30. 2011. expendrtums exoeeded appropria!Sons 1n the fQ!kJwrotng 

~tsfoftheGeoetaiFund 

"""' AlllQUrrt in Excess _, 
~ ~ 

Pob $39,62'6,011 $41,568,007 $1,941,996 
Fl~ 30.890.646 Jt.an.255 786,609 
RlskmBflll900\6'11 827.212 an.824 50,612 
General govunment 20,514,626 24,230,921 3,716.295 
Information systems 1,534,535 1,008,553 74,018 

These excese of expenditures I" those departments were fiK1ded Mth surpluses 10 other -
For fiscal )'O.Bf ended September 30, 2011, expenditUres exceecled appropriations 1n the foJicnlring 
r'!OfHn&;or govemmonlal funds 

flf'lal Amount in Excess 
!l!IJ!J>OJ ~ 

Stl98tsTransportal!onfund 
Urban Area Security Grants 
MDCPW 138"' Street 

$2,643,013 
355,103 

1.621,015 

$2,851.485 
355.637 

1,998,688 

$208,472 
534 

Jn.673 

These excess 'M'!<"B tuoded With excess ~venues rece~ved 1n :he current fiSCal year or available fun<! ,_, 

CITY OF HIALEAH, FLORIDA 

REQUIRED SUPPlEMENTARY INFORMATION 

SCHEDULE OF FUNDING PROGRESS 

SEPTEMBER 30. 20'1 

(UNAUDITED) 

;:MPLQYEE!;!' RETIREMENT ~YSTfM 
UAAl 

A,dtJartel ... 
Actuartal """""" ·~-v~~ Uab~lty Unfunded " of (AAl) AAl Fund ad Covered C<NMo< ... _ 

Entry Age (UA.Al) Ratoo Payroll "'""' {!) IJ>l I!W {!!<l!l {£] (l!ool'!; 

462.096.761 $ 507.134.721 $ 45,037.960 911% $ 60.364.488 74.6% 
500,501.442 556,466,663 55,965.221 89.9% 66,835.565 837% 
522,796,029 595,379,468 72,583.439 87.8% 75.46Hl03 962% 
52£,091.4.35 627,530,393 101,438,958 838% 77,006.760 131.7% 
531.939.481 661,893,533 129,954,052 80.4% 7&.860.936 162 7% 
520,812,767 664,539,068 163,726,321 76.1% 72,614.906 225.5% 

t;;;L~l!;;;D OFFICIAl~' R!;TIB~Mf.NT ~Y~!EM 

3,455,014 3,810.236 355,224 907% ' 1.043,650 340% 
3,920,98E 4.568.219 647,233 85.8% 986,381 65."' 
4,507.879 5,044,765 536,866 99.4% 1,118,589 .. , .. 
4.839,784 5,589,488 749.71}4 ...... 1,200,461 62.5% 
5.766.656 5,809,976 43.320 99.3% 1,206.773 '"' 5,530.202 6,284,075 753.673 .. .,. 1,206.773 625% 
6,293.694 6,439,651 145,957 ""' 1,113,794 131% 

+ Ptiof Assumptions!Pnor Method& 
• Current AssumpUonsiCurrent Methods 

Actuarial 
Value 

Actuarial of 
Valuation Assets 

l1llll I!!] 

lo.'1rl006 $ 
101112009 

OTHER POST EMPlOYMENT BENEFITS 

REQUIRED SUPPlEMENETARY INFORMA nON 

SCHEDULE OF FUNDING PROGRESS 

(UNAUDITED) 

Actuanal 

"=""" 
Uability Unfunded 
(AAl) Ml F"'ded 

Ernoyl\ge (UAAl) Ratio 

IJ>l 1ltlll 111!!1 

s 281.916J)00 s 281.918,000 0.0% 
24.3,161,545 243,161,545 0.0% 

UAAL ... ·-" """"""' """""" ...,.,, ...,.,. 
{£] ~ 

• 74287.000 379.5% 
83,673,089 2906'1. 
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CITY Of HIAlEAH, FLORIDA 

REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF EMPLOYER CONTRIBUTIONS 

SEPl'EMBER 30. 2011 

EMPLOYEES' RETlREMENT ELECTED OFFICIALS' 
SYSTEM ~ 

Ann<Jal -- """""""" Reqund -· ~ ~ ~ ~ ~ 

2006 • 15,084,481 102% $ 250,415 '""' 2007 15,855,083 "" 240,475 20"' 
2008 18,298,037 "" 263,369 1 .... 
2009 17,861,709 •11% 288,006 174% 
2010 20.557.338 .... 358,0213 153% 
2011 21,470,32-4 """ 315,853 

The Information presen!Dd In lhe rEq.Jnld $l4)plomenral schedules was delefmined as part C1f lhe adl.larlal 
vahdatlonslltlhedataslncfocated Addllionallrlnrmatior~a:solthelatest~valuatlonfoRows. 

Valu.HIIO!ldate October1.2010 000ber1.2010 

Actuaial cost method Enrry 99t' normlil Entry age normal 

""""'""""'""""" Levelpe<eentopen Levelpen;antolpay,closad 

Remain~ 91Tl0111zationperiod 30,.... 20years 

Asset vall.1abon method 5-year$moolhedmari<et Smooth mariult value 
~ !ICtlJal returns 

Actullri&IIIS5Umptlons 
lnvestmentrateCifren.rn• '" '" 
Projected salsry.ncreases• 35%10120% 

• lrdvdes WlsOOn at 35% 

CostofllvW1gadJUStment 20% 

[TillS P:..CtE LVTESTIOr\:..11 Y LEFT BL:..~K) 
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APPENDIXH 

SPECIMEN MUNCIPAL BOND INSURANCE POLICY 
APPLICABLE ONLY TO THE INSURED BONDS 
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AsSURED 
GUARAN1Y~ 

MUNICIPAL 

MUNICIPAL BOND 
INSURANCE POLICY 

ISSUER: 

BONDS: $ in aggregate principal amount of 

ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the 
"Paying Agent") (as set forth in the documentation providing for 
the Bonds, for the benefit of the Owners or, at the election of 
the terms of this Policy (which includes each endorsement 
interest on the Bonds that shall become Due for Payment but s 
the Issuer. 

-N 

On the later of the day on which 
Business Day next following the Business 
AGM will disburse to or for the benefit of 
on the Bond that is then Due for 1-'<>•lfm,pnt 

ue for Payment or the 
Notice of Nonpayment, 

of principal of and interest 
Nonpayment by the Issuer, but 

evidence of the Owner's right to 
and (b) evidence, including any 
with respect to payment of such 

AGM. A Notice of Nonpayment will be 

only upon receipt by AGM, in a 
receive payment of the principal 
appropriate instruments of ass•nn,.-,nt 
principal or interest that is Due 
deemed received on a given 
Business Day; otherwise 
Nonpayment received 
purposes of the 
Owner, as ann•·nnr• 
respect of a 
to receipt of 
Owner, in 
AGM 
the 

to 1:00 p.m. (New York time) on such 
the next Business Day. If any Notice of 

deemed not to have been received by AGM for 
n.,.,,,.,.,t'" so advise the Trustee, Paying Agent or 

Notice of Nonpayment. Upon disbursement in 
of the Bond, any appurtenant coupon to the Bond or right 

on the Bond and shall be fully subrogated to the rights of the 
payments under the Bond, to the extent of any payment by 

Trustee or Paying Agent for the benefit of the Owners shall, to 
of AGM under this Policy. 

expressly modified by an endorsement hereto, the following terms shall have 
I purposes of this Policy. "Business Day" means any day other than (a} a 

on which banking institutions in the State of New York or the Insurer's 
or required by law or executive order to remain closed. "Due for Payment" 

the principal of a Bond, payable on the stated maturity date thereof or the date 
have been duly called for mandatory sinking fund redemption and does not refer to 

ich payment is due by reason of call for redemption (other than by mandatory sinking 
, acceleration or other advancement of maturity unless AGM shall elect, in its sole 

discretion, to such principal due upon such acceleration together with any accrued interest to the date 
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of 
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient 
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and 
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any 
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer 
which has been recovered from such Owner pursuant to the 
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Policy No. -N 

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order 
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently 
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or 
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy 
Number, (c) the claimed amount and {d) the date such claimed amount became Due for Payment. "Owner" 
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the 
terms of such Bond to payment thereof, except that "Owner'' shall not include the Issuer any person or 
entity whose direct or indirect obligation constitutes the underlying security for the Bonds 

AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes 
giving written notice to the Trustee and the Paying Agent specifying the name notice aac~~e~;s 
Insurer's Fiscal Agent. From and after the date of receipt of such notice 
Agent, (a) copies of all notices required to be delivered to AGM 
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and 
received by both and (b) all payments required to be made by AGM u 
by AGM or by the Insurer's Fiscal Agent on behalf of AGM. The I 
only and the Insurer's Fiscal Agent shall in no event be liable to a 
Agent or any failure of AGM to deposit or cause to be de 
under this Policy. 

To the fullest extent permitted by applicable law, 
only for the benefit of each Owner, all rights (wheth by 

hereby waives, 
) and defenses 

hnlli'h<>t·inn, assignment or 
to avoid payment of its 

(including, without limitation, the defense of 
otherwise, to the extent that such rights and " .. , ..... ,,_ 
obligations under this Policy in accordance 

This Policy sets forth in full 
affected by any other agreement or in 
the extent expressly modified by a 
nonrefundable for any reason wha 
Bonds prior to maturity and (b) t 
COVERED BY THE PROPE TY/C 
OF THE NEW YORK INS E 

Form 500NY (5/90) 
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not be modified, altered or 
or amendment thereto. Except to 

ml'il-·mu paid in respect of this Policy is 
.tfrr•vi!':inn being made for payment, of the 

or revoked. THIS POLICY IS NOT 
RITY FUND SPECIFIED IN ARTICLE 76 

MUNICIPAL CORP. has caused this Policy to be 

ASSURED GUARANTY MUNICIPAL CORP. 

By ------~~~--~~---------­
Authorized Officer 
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